IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

DOROTHY GAUTREAUX, et al., )
)
Plaintiffs )
)
-v- ) NO. 66 C 1459
3 66 C 1460
MOON LANDRIEU, Secretary of ) (Consglidated)
Department of KHousing and ) - Cry,
Urban Development, et al., ) R 7
) L)L‘i‘
Defendants. ) “V16‘660
I 115 .
YAy ‘ag 5;59[‘ ‘..
Sty
TO: Persons on the attached Service List ol ¢
NOTICE

Please take notice that at 9:45 A.M. on December 18, 1980,
the undersigned will appeaf before Judge John Powers Crowley
in the courtroom usually occupied by him in the U.S. Courthouse,
219 South Dearborn Street, Chicago, Illinois, and'then and
there will present to him a Joint Motion for Order Respecting
Proposed Consent Decree, at which time and place you may wish
to appear. A copy of said Joint Motion, and exhibits thérein

referred to, is herewith served upon you.

One of thg attorpsefs for
0. ‘5 f Housing
Urb Development

///-/(7/74%

e of the attorneys for pYaintiffs

DECEMBER 16, 1980
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SERVICE LIST

Calvin H. Hall/Patrick W. O'Brien

22 West Madison Street
Chicago, IL 60602
CHICAGO HOUSING AUTHORITY

Earl L. Neal/Stanley J. Garber
111 West Washington, #2144
Chicago, IL 60602

CITY OF CHICAGO

Richard L. Wexler

Wexler, Siegel & Shaw, Ltd.
2 North LaSalle, #1600
Chicago, IL 60602

NIPC

Jeffrey Jahns
Roan & Grossman
120 South LaSalle,
Chicago, IL 60603

#1640

'IHDA

James T. Otis

Keck, Mahin & Cate

233 South Wacker, #8300
Chicago, IL 60606 ‘
COOK COUNTY HOUSING AUTHORITY

Hartman E. Stime
Peregrine, Stime,
Ritzman, Ltd.

P.0. Box 564
Wheaton, IL 60187
DuPAGE COUNTY HOUSING AUTHORITY

Newman &

Brian S. Grach

Diver, Bollman, Grach & Quade
111 North County Street
Waukegan, IL 60085

LAKE COUNTY HOUSING AUTHORITY
WAUKEGAN HOUSING AUTHORITY

John L. Bolger
P.0. Box 606
Woodstock, IL 60098

McHENRY COUNTY HOUSING AUTHORITY

* indicates personal service

Arthur C. Thorpe

Klein, Thorpe & Jenkins, Ltd.

180 North LaSalle Street, #1600

Chicago, IL 60601

VILLAGE OF OAK PARK HOUSING
AUTHORITY

Robert Scott

4800 South Chicago Beach Drive
Apt. 1308N

Chicago, IL 60615

MAYWOOD HOUSING AUTHORITY

Raymond M. Carlson

Rosing & Carlson, Ltd.

7 North County Street

Waukegan, IL 60085

NORTH CHICAGO HOUSING AUTHORITY

Clarence J. Ruddy

111 West Downer Place

Aurora, IL 60506

AURORA LAND CLEARANCE COMMISSION

Frederick J. Steffen

11 Douglas Avenue, #201
Elgin, IL 60120 °
ELGIN HOUSING AUTHORITY

Robert W. Rooney -

105 West Madison Street
Chicago, IL 60602
JOLIET HOUSING AUTHORITY

Tyrone C. Fahner
Attorney General,
160 North LaSalle,
Chicago, IL 60601
STATE OF ILLINOIS
DEPARTMENT OF
COMMERCE AND COMMUNITY AFFAIRS

#900

State-of Illinois



CERTIFICATE OF SERVICE

I hereby certify that copies of the foregoing
"Joint Motion for Order Respecting Proposed Consent Decree,"
and exhibits therein referred to, were served on those persons
on the attached Service List this 16th day of December, 1980,

by U.S. Mail or by personal service, as indicated.

IO
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DATED: December 16, 1980



IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

DOROTHY GAUTREAUX, et al., )
)
Plaintiffs )
)
-v- ) NO. 66/§\1459
) 66 /C 1460 .
MOON LANDRIEU, Secretary of ) (Consolidated,)
Department of Housing and ) T ™
Urban Development, et al., ) Y oy
g, e

Defendants.

JOINT MOTION FOR ORDER
RESPECTING PROPOSED CONSENT DECREE

Pursuant to Rule 23(e) of the Federal Rules of Civil
Procedure, plaintiffs, and defendants United States Depart-
ment of Housing and Urban Development ('HUD'") and Moon
Landrieu, Secretary of HUD, by their respective attorneys,
jointly move the Court to enter an order, in the form
attached hereto as Exhibit A. By this order the Court -

(a) Finds that a proposed Consent Decree in
this class action, attached hereto as Exhibit B, is
within the range of possible approval by the Court,

(b) Directs that a hearing be held to determine
whether the proposed Consent Decree is fair, reasonable
and adequate, -and

(c) Directs that notice of such hearing, in the
form attached hereto as Exhibits X and Y, be provided to

members of the plaintiff class.
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In support of this motion, plaintiffs and defendants
HUD and Landrieu state as follows:

1. Plaintiffs and defendants HUD and Landrieu have
entered into a proposed Consent Decree (Exhibit B hereto) to
resolve claims of plaintiffs for further relief against said
defendants.

2. The proposed Consent Decree was entered into
after lengthy and adversary negotiations between counsel
for plaintiffs and counsel for said defendants and after
appropriate consultation with others. It reflects compromises
by both sides and, in the opinion of such counsel, is fair,
reasonable and adequate.

3. Sufficient facts have been developed during the
lengthy course of this lifigation to enable the Court and the
parties to assess the likely outcome of a continuation of
adversarial litigation respecting the matters covered by the
Consent Decree.

4. The felief to be afforded by the proposed Consent
Decree accords fairly with the strength of plaintiffs' case.

: Plaintiffs'»right to relief has been established, 448 F. 2d

731 (1971), and the permissibility of metropolitan-wide relief
has been determined, 425 U.S. 284 (1976). The proposed Consent
Decree creates an appropriate remedial framework in this con-
text, including provision for specific remedial activities

and for the retention of jurisdiction by the Court for

enforcement and related purposes.



5. No damage claims were made by plaintiffs and no
damages, attorneys' fees or costs are to be paid under the
proposed Consent Decree, except that HUD will pay the costs
of notice to members of the plaintiff class,

6. Further litigation respecting the matters covered
by the Consent Decree would be lengthy and complex and, in
view of the provisions of the proposed Consent Decree, would
not be in the interest of the class members.

WHEREFORE, plaintiffs, énd defendants HUD and Landrieu,

move the Court to enter an Order in the form attached hereto

Respectf:liZmi‘b
e

of the attorneys
for plaintiffs

as Exhibit A.

One of attoigﬁys for
defend d States
Department of Housing and

Urban Development and
Moon Landrieu

DATED: December 16, 1980
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EXHIBIT A

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

DOROTHYQGAUTREAUX, et al., )
)
Plaintiffs )

g No. 66 C 1459

o ) 66 C 1460

3 (Consolidated)
MOON LANDRIEU, Secretary of )
the Department of Housing and )
Urban Development, et al., )
)
Defendants )

ORDER

This matter has been heard on the Joint Motion for Order
Respecting Proposed Consent Decree of plaintiffs and defendants
United States Department of Housing and Urban Development ("HUD")
and Moon Landrieu, Secretary of HUD.

Having heard the presentations of counsel for such parties
at a hearing held this day pursuant to notice, the Court finds
that the proposed Consent Decree, executed and filed with the
Court this day by plaintiffsand said defendants is within' the
range of possible approval by the Court. The Court therefore
concludes that a hearing shall be held on whether the proposed
Decree is fair, reasonable and adequate, and that members of the
plaintiff class shall be notified of such hearing, and of the
proposed Decree, pursuant to Rule 23(e) of the Federal Rules of
Civil Procedure. The Court further finds that the form and manner

of such notice prescribed herein are fair and adequate.



IT IS HEREBY ORDERED:

1. A hearing shall be held on January 14&, 1981, at
9:30 o'clock A.M., for the purpose of determining whether the
proposed Consent Decree, filed with the Court this day, is fair,
reasonable and adequate, and whether the same should be entered
by the Court.

2. Notice shall be given to members of the plaintiff
class as follows:

-

A. Notice in the form attached hereto as Exhibit X shall

be giwven,
(1) By mailing the same by first class mail no later
than December 24, 1980, to all residents of the
, defendant Chicago Housing Authority (''CHA') non-
% elderly public housing residential buildings;

(ii) By mailing the same by first class mail no later
than December 24, 1980, to all persons on the CHA
waiting list for non-elderly public housing; and

(iii) By posting the same no later than December 24, 1980,
in a conspicuous place in all CHA non-elderly public

housing residential buildings containing at least
12 dwelling units, and in CHA's central rental offices.

%. Notice in the form attached hereto as Exhibit Y shall
be given by publishing the same in the Chicago Sun-Times énd in
‘the Chicago Defender on or about December 22, 1980, and on or
about December 29, 1980.

3. Defendant HUD shall bear the costs of such notice and
shall cause proof of the mailing, posting and publication thereof to
be filed with the Court on or before 9:30 A.M. on January 14, 1981.

4. Without limitation of any other rights provided by law,
any member of the plaintiff class may appear at such hearing on

January 14, 1981, in person or by counsel, and present his or her

views on the proposed Consent Decree. Whenever possible any



such member so appearing for such purpose shall file a notice
of intention to appear and a statment of his or her position,
and thegiasis therefor, with the Clerk of this Court not later
than January 13, 1981.

6. Any member of the plaintiff class may also file with
the Clerk of this Court, on or before January 13, 1981, a written
statement setting forth his or her views on the proposed Consent

Decree.

ENTER:

Judge John Powers Crowley

DATED: December 18, 1980



EXHIBIT B

DOROTHY GAUTREAUX, et al.,

Plaintiffs,
VS. Nos. 66 C 1459
66 C 1460
MOON LANDRIEU, Secretary of (Consolidated)

Department of Housing and
Urban Development, et al.,

Defendants.

CONSENT DECREE

Plaintiffs filed their complaint in this action on
August 9, 1966. Since that time, defendants Landrieu and the
United States Department of Housing and Urban Development
("HUD"), have been substituted for their predecessors as
defendants. Proceedings in this action have led to the entry of
opinions and orders, including those reported at 265 F.Supp. 582
(1967), 448 F.2d 731 (1971) and 425 U.S. 284 (1976). On
June 29, 1979, plaintiffs filed a motion requesting further
relief. 1Inasmuch as the plaintiffs and HUD have consented to
the entry of this Decree, that request is withdrawn as of the
"effective date," as defined herein.

Now, therefore, upon the consent of the plaintiffs and HUD,
it is hereby ordered as follows:

l. Jurisdiction

This Court has jurisdiction over the parties to this
Consent Decree and over the subject matter of this action.

2. Definitions

For purposes of this Decree:

2.1. "Assisted housing" means non-elderly housing subsidized
by HUD, directly or through a public housing agency, under the
following housing programs or under any housing program enacted
by Congress or established by HUD in the future as an addition
to or alternative or substitute for such programs: Section 8
Housing Assistance Payments Program - New Construction (24 C.F.R.
Part 880), Substantial Rehabilitation (24 C.F.R. Part 881),
Existing Housing (24 C.F.R. Part 882, Subparts A and B),
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Moderate Rehabilitation (24 C.F.R. Part 882, Subparts D and E),
State Housing Agencies (24 C.F.R. Part 883) and Special Alloca-
tions (known as Loan Management and Property Disposition,

24 C.F.R. Part 886); Public Housing New Construction and
Acquisition, with or without rehabilitation (24 C.F.R. Part
841); Rent Supplement (24 C.F.R. Part 215); and Rental
Assistance Payments Program (24 C.F.R. Part 236, Subpart D).
However, no project or housing units receiving either Rent
Supplement or Rental Assistance Payments in whole or in part on
or before the "effective date," as defined herein, shall be
deemed to be assisted housing under this Decree.

2.2. "Effective date" means the date uﬁén which this
Consent Decree is finally entered by the Court.

2.3. "Eligible person" means a member of a household which
occupies non-elderly public housing in the City of Chicago at
any time before the termination of HUD's obligations under this
Decree, or a member of a household for which application for
non-elderly public housing was made to the Chicago Housing
Authority ("CHA") and to which CHA assigned a registration
number before the effective date. However, the following shall
not be eligible persons:

2.3.1. Persons not eligible for non-elderly public

housing under the United States Housing Act of 1937,
applicable HUD regulations and CHA rules relating to
tenant income and eligibility in effect at the time

"assisted housing," as defined herein, is offered to
such persons under this Decree.

2.3.2. Persons who have commenced occupancy of
assisted housing in the "General Area," as defined
herein, or in the "Revitalizing Area," as defined
herein, whether before or after the effective date,
except persons whose occupancy of such housing
commenced pursuant to the contracts referred to in
paragraph 5.4 and is terminated by a person other than
the tenant without the tenant's fault, in less than
twenty-five months after commencement of occupancy.
The determination of whether termination was without
fault on the part of the tenant shall be made jointly
by counsel for plaintiffs and HUD, or in the event of
dispute, by the Court.
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2.3.3. Persons who, pursuant-to the contracts
referred to in paragraph 5.4, are offered and refuse
three opportunities to occupy assisted housing in the
General Area or in the Revitalizing Area.

2.3.4. Persons identified by the "Leadership

Council," as defined herein, who decline to consider

the opportunities to occupy assisted housing in the Lt
General Area or in the Revitalizing Area referred to

in paragraph 2.3.3 and thereafter occupy assisted

housing in the "Limited Area," as defined herein.

2.4. "General Area," being the predominantly non-minority
areas of the Chicago Standard Metropolitan Statistical Area
("Chicago SMSA"), means (a) that part of the City of Chicago
which lies within the census tracts listed on Exhibit A, attached
hereto, and (b) all of the Chicago SMSA outside the City of
Chicago except those parts designated in Exhibit A as "Excluded
from the General Area."

2.5. "Large family" means a family of five or more persons.

2.6. "Leadership Council" means the Leadership Council for
Metropolitan Open Communities, a not-for-profit Illinois corpo-
ration, and includes any successor to the Leadership Council for
Metropolitan Open Communities as a party to the contracts
referred to in paragraph 5.4.

2.7. "Limited Area," being the predominantly minority
areas of the Chicago SMSA, means (a) that part of the City of
Chicago which lies within the census tracts not listed on
Exhibits A or B, attached hereto, and (b) those parts of the
Chicago SMSA outside the City of Chicago designated in Exhibit A
as "Excluded from the General Area."

2.8. "Non-elderly" when used to describe housing or housing
units, means all units other than units specifically designed
for elderly or handicapped households without children that con-
sist of no more than two persons.

2.9. "Revitalizing Area," being areas of the City of
Chicago having substantial minority occupancy and undergoing
substantial physical development, means that part of the City of
Chicago which lies within the census tracts listed on Exhibit B,
attached hereto.



3. Applicability

This Consent Decree applies to members of the plaintiff
class and to defendants Landrieu and HUD, including their
agents, employees, successors and assigns, and to all other
persons in active concert or participation with any of them who
shall have received actual notice of this Decree by personal
service or otherwise.

4. Declaration

The Court declares and determines that metropolitan area
relief is necessary under the circumstances of this case and
that the provisions of this Consent Decree constitute an
appropriate form of such relief. The relief to be provided by
HUD under this Consent Decree shall satisfy all of HUD's
remedial obligations to plaintiffs in this action, except for
the obligations imposed upon HUD by the order of this Court
dated September 18, 1980, and any proceeding pursuant thereto.
The provisions of this Consent Decree shall supersede the
provisions of any prior order other than the order of
September 18, 1980, against defendants HUD or Landrieu in this
action to the extent the provisions of any such prior order are
inconsistent herewith.

5. Remedial Action

Defendants Landrieu and HUD will take the following steps:

5.1. Following the effective date, HUD will provide
assisted housing to eligible persons as set forth in this Part 5
until the number of occupancies of assisted housing units in the
General Area and/or in the Revitalizing Area, pursuant to the
contracts referred to in paragraph 5.4, commenced by eligible
persons equals 7,100.

5.1.1. If HUD demonstrates to the reasonable
satisfaction of plaintiffs' counsel that an eligible
person commenced occupancy of an assisted housing unit
in the General Area or in the Revitalizing Area after
the effective date, but obtained such a unit through
means other than said contracts, or that after the
effective date an eligible person commenced occupancy
of a unit in the General Area or in the Revitalizing
Area under the Rent Supplement or Rental Assistance
Payments programs in a housing project receiving



either Rent Supplement or Rental Assistance Payments
on or before the effective date, that unit will be
counted as a commencement of occupancy under paragraph
5.1 like any unit provided under the contracts.

5.1.2. All assisted housing units that are made
available as part of the "set-asides" established
pursuant to paragraphs 5.5.2 and 5.5.3 shall, when
occupied, be counted as commencements of occupancy
under paragraph 5.1, whether or not occupied by an
eligible person.

5.2. HUD's obligations under this Consent Decree will
terminate at any time before the achievement of 7,100 occu-
pancies that the aggregate number of assisted housing units in
the General and Revitalizing Areas in which eligible persons
have commenced occupancy pursuant to the contracts referred to
in paragraph 5.4 has averaged less than five per month for three
consecutive months, provided that during those three months an
average of at least 20 units per month have been made available
for occupancy by eligible persons in the General and Revital-
izing Areas under the marketing arrangements referred to in
paragraph 5.5, and provided further that no event occasioning
the declaration of a state of emergency or disaster, or the
equivalent, by state or federal officials in all or any part of
the Chicago SMSA has taken place during such consecutive months.

5.3 Eligible persons who have commenced occupancy of an
assisted housing unit made available pursuant to Part 5, but
whose occupancy is terminated by a person other than the tenant
without the tenant's fault in less than twenty-five months after
the commencement of occupancy, shall continue to be eligible for
replacement assisted housing under Part 5 of this Consent
Decree. Even if the Decree is terminated pursuant to paragraph
5.1 or 5.2 hereof, HUD and the plaintiffs will make suitable
arrangements to assure that these persons obtain replacement
assisted housing. The provision of replacement assisted housing
units to such persons or to persons excepted from ineligibility
under this Decree by paragraph 2.3.2 shall not constitute a
commencement of occupancy under paragraphs 5.1 and 5.2. The
determination of whether termination was without fault on the
part of the tenant shall be made jointly by counsel for
plaintiffs and HUD or, in the event of dispute, by the Court.



5.4. Assisted housing will be provided to eligible persons
pursuant to contractual arrangements as follows:

5.4.1. From the effective date of this Consent Decree
through September 30, 1981, HUD will adhere to its
contract with the Leadership Council, Number H-4256,
dated November 11, 1977, as amended on February 1,
1979, April 1, 1979, October 1, 1979, January 1, 1980,
March 1, 1980, and the Addendum thereto to be dated as
of the effective date, a copy of which contract, as
amended, and form of Addendum thereto, are attached as
Exhibit C. HUD shall execute the Addendum in
substantially the form attached as part of Exhibit C
within five business days after the effective date.

5.4.2. From October 1, 1981 until HUD's obligations
terminate pursuant to paragraph 5.1, 5.2, 8.1, or

8.2 of this Consent Decree, HUD will continue
substantially in effect the contractual arrangements
set forth in Exhibit C by timely renewals of Contract
Number H-4256 with the Leadership Council for
Metropolitan Open Communities, or by entering into a
similar contract with another entity. All such
renewals or similar contracts shall be subject to
Court approval, except that HUD may change the terms
of such contract in the future to the extent that HUD
changes its contracting procedures generally, provided
that none of the services provided for the benefit of
eligible persons will be reduced or modified to their
detriment without Court approval. No contract shall
be entered into with an entity other than the
Leadership Council for Metropolitan Open Communities,
except upon HUD's determination that such entity has,
among other qualifications, sufficient knowledge of
the Chicago area real estate market and sufficient
experience in counseling and placement, and except
upon reasonable written notice to plaintiffs' counsel
of the identity of such entity. If plaintiffs’
counsel objects to the qualifications of, or to the
likelihood of satisfactory performance by, such pro-
posed entity within five days following receipt of
such notice, HUD and plaintiffs' counsel shall promptly
confer about the objection. If plaintiffs' counsel
continues thereafter to object to the proposed entity,
plaintiffs may, within fourteen days following such
conference, present their objections to the Court.
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5:5.
paragraph

Until the dispute is resolved by the Court, no new
contract shall be entered into and the then existing
contractual arrangements under this paragraph 5.4
shall remain in effect.

Assisted housing to be provided pursuant to
5.4 will be supplied as follows:

5.5.1. HUD will set aside contract authority for no
fewer than 150 Section 8 Existing housing units per
year, commencing at the beginning of Fiscal Year 1982,
for use in furnishing Section 8 Existing housing
certificates to eligible persons pursuant to the
contracts referred to in paragraph 5.4. The amount of
such set-aside will be in addition to any such cer-
tificates not issued and therefore unutilized in any
year, and in addition to any "returned" certificates
issued pursuant to such contracts (whether before or
after the effective date) but no longer in use by the
families who received them. However, such set-aside
may be reduced to the extent the aggregate amount of
Section 8 Existing contract authority available to the
Leadership Council at the beginning of any fiscal year
from such set-aside, and from such unutilized and
"returned" certificates, exceeds 360 units. During
the period from July 1, 1981 through September 30, 1981,
HUD will set aside contract authority for 37 Section 8
Existing housing units to be utilized in accordance
with the terms of this paragraph.

5.5.1.a. The full amount of this set-aside will
be in addition to the "fair share" of contract
authority for assisted housing normally allocated
to the Chicago SMSA pursuant to 24 C.F.R. Part
891, Subpart D, and successor regulations. HUD
will not reduce the normal allocation by reason
of the set-aside provided under this paragraph
5:5:1:

5.5.1l.b. Any unit occupied by a different
eligible person utilizing a reissued certificate
will be counted as a commencement of occupancy
under paragraph 5.1.



5.5.2. HUD will set aside contract authority for 250
Section 8 New Construction and/or Substantial Rehabil-
itation units per year commencing at the beginning of
Fiscal Year 1982 for use in multifamily projects to be
located in the General Area or in the Revitalizing
Area and that are insured under the National Housing
Act. This authority shall be used in projects that
contain no more than approximately -30 units or whose
sponsors agree to enter into Housing Assistance
Payments contracts for not less than approximately 20%
nor more than approximately 35% of the units in each
such project. During the period from July 1, 1981,
through September 30, 1981, HUD will set aside
contract authority for 62 Section 8 New Construction
and/or Substantial Rehabilitation units to be utilized
in accordance with the terms of this paragraph.

5.5.2.a. The full amount of this set-aside will

be in addition to the "fair share" of contract
authority for assisted housing normally allocated

to the Chicago SMSA pursuant to 24 C.F.R. Part

891, Subpart D, and successor regulations. HUD

will not reduce the normal allocation by reason

of the set-aside provided under this paragraph 5.5.2.

5.5.2.b. The Chicago Area Office of HUD will
afford a priority in processing applications for
mor tgage insurance for all projects referred to
in paragraph 5.5.2 and will accept applications
from developers at any time to use the set-aside
provided under this paragraph. Such proposals
will not be required to compete under 24 C.F.R.
§880.307 or §881.307, or any successor regula-
tions, for HUD's normal "fair share" allocation
of contract authority for assisted housing.
However, such proposals shall comply with all
other applicable regulations and processing
requirements, and where units sought under
proposals for this set-aside exceed the number of
units available under the set-aside, the proposals
shall be ranked against each other under usual
HUD procedures.
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5.5.2.c. Contract authority equal to any portion
of the set-aside unused in any year shall be
available for use in the succeeding year and
shall not diminish the 250 unit set-aside under
paragraph 5.5.2 to be provided in that succeeding
year, unless HUD's obligations have terminated
pursuant to paragraph 5.1, 5.2, 8.1, or 8.2.

5.5.3. HUD will set aside contract authority for 100
Section 8 New Construction and/or Substantial Rehabil-
itation units per year, commencing at the beginning of
Fiscal Year 1982, for use in projects that will
increase housing choice for large minority families
living in the Limited Area of the City of Chicago by
providing Section 8 New Construction and/or Substantial
Rehabilitation assisted housing for such families at
locations in the General Area or in the Revitalizing
Area accessible to public transportation. Such projects
shall contain no more than approximately 30 units or
sponsors of such projects must agree to enter into
Housing Assistance Payments contracts for not less

than approximately 20% nor more than approximately 35%
of the units in each such project. During the period
from July 1, 1981, through September 30, 1981, HUD
will set aside contract authority for 25 Section 8 New
Construction and/or Substantial Rehabilitation units
to be utilized in accordance with the terms of this
paragraph.

5.5.3.a. The full amount of this set-aside will
be in addition to the "fair share" of contract
authority for assisted housing normally allocated
to the Chicago SMSA pursuant to 24 C.F.R. Part
891, Subpart D, and successor regulations. HUD
will not reduce the normal allocation by reason
of the set-aside provided under this paragraph
5:.5:3.

5.5.3.b. If the set-aside is not fully reserved
for acceptable proposals by June 30 in any year,
the unreserved balance (or any portion thereof)
may be made available by HUD, in its discretion,
to increase the set-aside authorized under
paragraph 5.5.2. Contract authority equal to any
portion of the set-aside unused in any year shall
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be available for use in the succeeding year and s
shall not diminish the 100 unit set-aside under

paragraph 5.5.3 to be provided in that succeeding

year, unless HUD's obligations have terminated

pursuant to paragraph 5.1; 5.2, 8.1 or 8.2.

5.5.3.c. The Chicago Area Office of HUD will
afford a priority in processing applications for
mortgage insurance for all projects referred to

in paragraph 5.5.3 and will accept applications
from developers at any time to use the set-aside
provided under this paragraph. Such proposals
will not be required to compete under 24 C.F.R.
§880.307 or §881.307, or any successor regulations,
for HUD's normal "fair share" allocation of
contract authority for assisted housing.

Proposals from developers containing substan-
tially the provisions set forth in Exhibit D
hereto shall be deemed by HUD to be acceptable
proposals under this paragraph. However, all
proposals shall comply with all other applicable
regulations and processing requirements, and

where units sought under proposals for this set-aside
exceed the number of units available under this
set-aside, the proposals shall be ranked against
each other under usual HUD procedures.

5.5.4. HUD will require that at least 6% but not more
than 12% of the total number of housing units (assisted
and unassisted) in each of the following types of
housing projects shall be provided to eligible persons
through marketing arrangements set forth in Exhibit C
hereto:

(1) Housing projects developed under
paragraphs 5.5.2 or 5.5.3.

(ii) Housing projects approved or funded after
the effective date in whole or in part
under any assisted housing program in
the Chicago SMSA.

(iii) Section 8 housing projects approved before
the effective date as to which an agreement
to enter into a Housing Assistance Payments
contract is executed after the effective
date.

L e A
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However, the requirements of this paragraph shall not
apply to public housing provided by CHA, to Section 8
Existing housing (other than Moderate Rehabilitation),
or to projects receiving any Rent Supplement or Rental
Assistance Payments on or before the effective date.
Any fractional number of units to be provided to
eligible persons shall be "rounded up" to the next
higher whole number. The number of. assisted housing
units required to be provided to eligible persons
shall not exceed the total number of assisted housing
units in the project; and at least two such units must
be provided to eligible persons in any project having
four or more assisted units.

5.5.4.a. The precise number of units in each
project to be provided to eligible persons under
this paragraph within the range stated shall be
arranged through consultation by developers with
the Leadership Council. 1In the case of projects
using Section 8 contract authority set aside for
the Illinois Housing Development Authority under
24 C.F.R. Part 883, such arrangements shall be
made through consultation by the Leadership
Council with said Authority. 1In the case of
projects funded by a local public housing agency,
such arrangements shall be made through consultation
by the Leadership Council with such public housing
agency. All such arrangements shall take into
consideration principles consistent with the
objectives of this Decree and sound management of
the project in question and shall be finally
determined by HUD.

5.5.4.b. In each project subject to this
paragraph 5.5.4, the number of units reserved for
eligible persons shall include 50% ("rounded up"
to the next higher whole number) of the total
number of assisted units designed for large
families. The units designed for large families
which are reserved for eligible persons must
include 50% of any assisted units having four or
more bedrooms. HUD will require that large
families not be prohibited by occupancy or other
standards not approved by HUD for general
application from leasing units designed for large
families. The remainder, if any, of the units
reserved for eligible persons shall have at least
two bedrooms.
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5.5.4.c. HUD will not permit a sponsor of a
project subject to this paragraph 5.5.4 to
withdraw any unit then occupied by an eligible
person from an assisted housing program pursuant
to applicable regulations nor will HUD construe
as good cause for termination of the tenancy of
an eligible person the desire of a sponsor to
withdraw such unit, except with the consent of
plaintiffs' counsel. The provision of a replace-
mentment assisted housing unit for any unit
withdrawn by consent shall not constitute a
commencement of occupancy under paragraphs 5.1 or
5eds

To increase the supply of assisted housing to

eligible persons, especially eligible persons constituting large
families, HUD will take the following actions:

5.6.1. HUD will cause to be made available not less
than $3 million of reallocated Community Development
Block Grant funds for use in the Chicago SMSA and will
use its best efforts to assure that such funds are
used to aid in providing assisted housing outside the
Limited Area for eligible persons living in the
Limited Area of the City of Chicago. Not less than
$500,000 of such funds shall be made available within
30 days after the effective date, and the balance
shall be made available by not later than August 30,
1981. Ninety days after the effective date, the HUD
Area Manager shall solicit applications for the use of
not less than $500,000 of such funds for uses under
this Decree, including proposals to establish the
revolving fund referred to in Exhibit D hereto, from
eligible grantees in the Chicago SMSA, including the
City of Chicago, pursuant to 24 C.F.R. §570.107(e) (2).
By not later than September 30, 1981, the Area Manager
shall solicit applications for the balance of such

funds from such grantees. 1In consultation with plaintiffs’

counsel, HUD shall fund fundable applications up to
the amount of the funds made available under this
paragraph and shall take all necessary steps within
its authority to assure that the reallocated funds
made available pursuant to this paragraph are used for
activities, including any of those provided for in
this Decree, to aid in achieving the objectives of
this Decree, subject to applicable regulations.
However, if plaintiffs' counsel objects to HUD's
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proposed funding or subsequent steps referred to
above, plaintiffs may, within fourteen days following,
present their objections to the Court. Until the
dispute is resolved by the Court, HUD will not take
any further action with respect to such applications
or take such subsequent steps. HUD will consider
making additional funds available to expand or
otherwise aid programs carried out under paragraphs
5.5.2, 5.5.3, and 5.9 that are successful in providing
assisted housing to eligible persons.

5.6.2. HUD will require that not fewer than 10%
("rounded up" to the next higher whole number) of all
assisted non-elderly units in each housing project
having five or more assisted units in the Chicago SMSA
funded with Fiscal Year 1981, or later, contract
authority in whole or in part under any assisted
housing program (other than Section 8 Existing housing,
Section 8 Loan Management and Property Disposition,
and Section 8 Moderate Rehabilitation) shall be units
designed for large families. In projects having 31 or
more assisted non-elderly units, at least two of the
units included in such 10% shall contain at least four
bedrooms. HUD will also give additional weight in its
consideration of applications for all such projects
that contain more than 10% of such units designed for
large families.

5.6.3. HUD will promptly review fair market rents for
Section 8 Existing housing in the Chicago SMSA for the
purpose of considering the establishment of separate
fair market rents for units of three or more bedrooms

in particular submarket areas, and for particular

types of housing, within the SMSA in order to increase
the supply of assisted housing available to large
families. 1In the course of such review HUD will consult
with and consider data submitted by the Leadership
Council.

5.7 Subject to Part 8, until HUD's obligations have
terminated pursuant to paragraph 5.1, 5.2, 8.1, or 8.2, HUD will
not take any of the following actions in the Chicago SMSA:

5.7.1. Fund any assisted housing programs, other than
public housing provided by CHA and Section 8 Existing
housing, except in conformity with the provisions of
Part 5.
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5.7.2. Fund any assisted housing projects that do not
include a sufficient number of assisted units of
specified bedroom sizes to meet the requirements
applicable to assisted housing units specified in
paragraphs 5.5.4 and 5.6.2.

5.7.3. Fund assisted khewsding. units for .elderly

persons in the Chicago SMSA otherwise than in

conformity with 24 C.F.R. §891.206, or any successor
regulation. HUD may depart from the provisions of

such regulation if it deems that such a departure is
likely to result in a higher number of non-elderly

units than if such provisions were strictly applied.
Funding of assisted hewstmsg units for elderly persons
may in any event depart from such provisions if HUD is
satisfied that the community in which such units are
proposed to be located is making substantial progress

in meeting the lower income housing needs of non-elderly
families and that funding of such units conforms to

any applicable Housing Assistance Plan. HUD will
consult with plaintiffs' counsel if in the Chicago

SMSA it proposes to (i) issue notices of fund availability
for Section 8 New Construction and/or Substantial
Rehabilitation housing or Public Housing which do not

in any way condition the funding of elderly units upon
the provision of non-elderly units or (ii) make set-asides
to state housing agencies without requiring that notices
of fund availability issued by such agencies condition
the funding of elderly units upon the provision of
non-elderly units.

Requirements for assisted housing in the Chicago SMSA

will be observed in accordance with the following:

5.8.1. In any fiscal year unless otherwise ordered by
the Court under paragraph 8.4, HUD will not approve
housing assistance plans or approve or set aside
contract authority for Section 8 New Construction or
Existing (other than Moderate Rehabilitation) housing

in the City of Chicago unless (a) not less than one-third
of the units of Section 8 New Construction and not

less than one-third of the units of Section 8 Existing
housing (other than Moderate Rehabilitation) within

the City of Chicago are to be physically located

within the General Area, and (b) not more than one-third
of the units of each such type of housing within the
City of Chicago are to be physically located within

the Limited Area.
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5.8.2. HUD will not fund a Section 8 New Construction
project in the General Area or the Revitalizing Area
of the Chicago SMSA which:

(i) Contains assisted housing units designed
for occupancy by more than 120 persons, except
that if HUD, in its discretion, determines that
such a project would not otherwise be economically
feasible, HUD may fund such a project which does
not contain assisted housing units designed for
occupancy by more than 240 persons;

(ii) Provides assisted housing units above the
third story for families with children, except in

a project in which the number of assisted housing
units in the aggregate does not exceed approximately
35% of the total number of units in such project;

or

(iii) Is to be located in any census tract if,
following such location, the aggregate number of
apartments and single family residences there-
tofore made available under any assisted housing
program in such census tract would constitute
more than 15% of the total number of apartments
and single family residences in such census
tract.

5.9. HUD will explore actively all possibilities of
supplying assisted housing to eligible persons as rapidly as
possible through the assisted housing programs referred to in
this Consent Decree, and through any other housing and housing
related programs which may be implemented by HUD at any time
prior to the satisfaction or termination of HUD's obligations
hereunder, including without limitation the exercise by HUD of
its funding and administrative powers under the Housing and
Community Development Act of 1974, as amended, except that HUD
shall not be required to perform the functions of a public
housing agency. HUD will use its best efforts to aid CHA to
provide assisted housing under public housing programs as
rapidly as possible, including without limitation (i) prompt
review and processing of CHA submissions (including development
programs and appraisals) to HUD, and (ii) the provision to CHA
each year of contract authority for such number of public
housing units as HUD determines CHA is able to utilize within a
reasonable period of time.
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6. Annual Reports

On or before January 2, 1982, and on or before January 2 of
each year thereafter, HUD will file with the Court and serve
upon the plaintiffs a report describing the activities carried
out and the results achieved in providing assisted housing to by
eligible persons under this Consent Decree from the effective
date until the September 30 preceding the date of such report.

7. Exclusion of Other Proceedings

This Consent Decree does not affect CHA's obligations under
any orders entered in this action or preclude further
proceedings against CHA pursuant thereto. This Consent Decree
does not affect HUD's obligations under this Court's Order in
this action of September 18, 1980, or preclude further proceedings
pursuant to that order. However, in any such further proceedings,
plaintiffs shall be barred from seeking from HUD any additions
or modifications to the forms of relief provided for in this
Decree.

8. Retention of Jurisdiction; Waivers; Change of Authority

8.1. Jurisdiction is retained by the Court for the purpose
of enabling the plaintiffs and HUD to apply to the Court at any
time for such further orders as may be necessary or appropriate
for the construction, implementation, modification or enforcement
of this Consent Decree.

8.2. At any time after the fifth anniversary of the
effective date, either HUD or the plaintiffs, without the
consent of the other, may request the Court to review the
progress made in providing assisted housing to eligible persons
hereunder and, based upon such review, to modify or terminate
any or all of the rights or obligations provided herein. The
party seeking review will not be required to demonstrate changed
circumstances to obtain such Court review.

8.3. After the availability of final 1980 census data, but
not more frequently than every two years thereafter, either HUD
or plaintiffs' counsel, without the consent of the other, may
request the Court to modify Exhibits A and B hereto.



8.4. 1In any fiscal year in which HUD wishes to approve
contract authority for Section 8 New Construction or Existing
assisted housing that does not comply with the locational
requirements of paragraph 5.8.1, HUD may petition the Court for
a waiver of that provision. 1In requesting a waiver, HUD may ask
the Court to rule that specified project locations in the
Limited Area should be reclassified as part of the Revitalizing
Area or the General Area, as the facts may justify, and/or that
specified project locations in the Revitalizing Area should be
reclassified as part of the General Area. Where the Court
approves such a reclassification, the project location shall be
treated as reclassified for all purposes of this Decree, and
Exhibits A and B hereto shall be amended accordingly. If the
Court does not approve the requested reclassification, HUD may
nonetheless petition the Court to treat the location for which
the waiver is sought as being in the Revitalizing Area or the
General Area, as the case may be, (i) for purposes of deter-
mining the number of assisted housing units of which eligible
persons have commenced occupancy under paragraph 5.1 hereof,
and/or (ii) for purposes of meeting the locational requirements
of paragraph 5.8.1 hereof.

8.5. In any fiscal year in which HUD wishes to approve
contract authority for assisted housing that does not conform to
the percentages specified in paragraph 5.5.2, 5.5.3, 5.5.4 or
5.6.2 hereof, or to the provisions of paragraph 5.7 or 5.8.2
hereof, it may approve such contract authority with the written
consent of plaintiffs' counsel without obtaining an order from
the Court. 1If plaintiffs' counsel does not consent, HUD may
seek a Court Order waiving the provision in question. CHA may
seek plaintiffs' counsel's consent or, where necessary, a Court
order waiving any of the provisions referred to in this para-
graph with respect to contract authority for public housing
projects. If HUD wishes to approve contract authority that does
not conform to the provisions of subparagraph (i), (ii), or
(iii) of paragraph 5.8.2, it must show, with respect to
subparagraph (i) or (ii), that there is no practical alternative
to approving such contract authority, or, with respect to
subparagraph (iii), that approving the contract authority is in
the best interests of the community where the assisted housing
would be located.



8.6. HUD's ability to perform any of its obligations
specified in this Decree is subject to the availability of
funding from Congress for any purpose for which such funding is
required and to the existence of statutory authority generally
authorizing acts necessary for performance by HUD. HUD shall
not be held in contempt of this Court, or otherwise punished,
for non-compliance with this Decree on account of failure to
perform resulting from the unavailability of funding from
Congress necessary for compliance, or from the modification or
revocation of statutory authority necessary for compliance, or
from the failure of HUD or any other person to seek such
authority or funding from Congress. Notwithstanding the fore-
going, if at any time before the termination of HUD's obliga-
tions under paragraph 5.1, 5.2, 8.1, or 8.2, Congress fails to
appropriate funds necessary for compliance, or revokes or
substantially modifies any statutory authority of HUD necessary
for compliance so as to prevent HUD from providing the relief
specified in this Decree, plaintiffs shall be entitled to
receive alternative relief comparable to that specified herein
and consistent with HUD's revised funding or statutory authority
for assisted housing. 1In such event, HUD and plaintiffs' counsel
shall consult in an effort to agree upon a proposed modification
of this Decree to provide such relief. If the parties agree
upon a proposed modification, they shall promptly submit the
same to the Court for approval. If after a reasonable time the
parties cannot agree, the entire matter shall at the instance of
either HUD or the plaintiffs be submitted to the Court for
adjudication. In no event, however, shall such a revision in
HUD's funding or statutory authority constitute grounds for
reopening this Decree for any purpose other than providing such
alternative relief comparable to that specified herein.

8.7. Where HUD has agreed in this Decree solely to consult
with plaintiffs' counsel or consider or explore taking any action
not specifically required hereunder, HUD shall undertake such
consultation, consideration or exploration in good faith, but
its failure actually to take the action which is the subject of
such consultation, consideration or exploration shall not be
grounds for contempt.
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8.8. Nothing in this Part 8 shall be construed to prevent
either HUD or the plaintiffs from opposing any application by
the other to the Court for any order for the construction,

implementation, modification or enforcement of this Consent
Decree.

Enter:

District Judge

Dated:

Conditionally approved,

District Judge

Dated:

THE UNDERSIGNED CONSENT TO THE ENTRY OF THIS DECREE:

Frne iy M jficir— 7y 94

At/torneys Lor the Department of Ettorneys forj?laintiff€7
ousing and Urban Development

Dated: ﬁM /{/ ]/ 9&0




EAdIblT A

CENSUS TRACT NUMBERS

102 through 109 1801 through 1803 6001 through 6016
201 through 209 1901 through 1914 ' 6101 through 6106
301 through 310 2001 through 2006 6110 through 6115
318 through 319 2101 through 2109 6201 through 6204
401 through 410 2201 through 2229 6302 through 6305
501 through 515 2301 througH 2305 6307 through 6309
601 through 634 2401 through 2408 6401 through 6408
701 through 718 2501 through 2505 6501 through 6505
801 through 802 3001 through 3002 6602 through 6606
810 through 817 3005 through 3012 6608 through 6611
901 through 903 3014 through 3020 7001 through 7005
1001 through 1007 3101 through 3115 7204 through 7205
1101 through 1105 3401 through 3405 7401 through 7404
1201 through 1204 5201 through 5206 7503 through 7504
1301 through 1305 5501 7601 through 7607
1401 théough 1408 5605 through 5613 7701
1501 through 1512 5701 through 5705 8117
1601 through 1613 5801 through 5811 8209
1701 through 1711 5901 through 5907 8408

\



8092
8096
8097
8098
8101
8125
8126
8127
8129
8130
8131
8132
8170
8171
8172
8173
8175
8176
8177
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8179
8180
8212
8214
8234
8235
8233
8243
8244
8249
8268
8269
8270
8271
8272
8273
8274
8275
8276
8289
8290
8291
8294
8295
8296
8297
8837
8838

EXCLUDED FROM THE

GENERAL AREA

(within
(within
(within
(within
(within
(within
(within
(within
(within

(within
(within
(within
(within
(within
(within
(within
(within
(within
(within
(within

o
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mile
mile
mile
mile
mile
mile
mile
mile
mile

mile
mile
mile
mile
mile
mile
mile
mile
mile
mile
mile

of
of
of
of
of
of
of
of
of

of
of
of
of
of
of
of
of
of
of
of

(within 1/2 mile

(within 1/2 mile
(within 1/2 mile
(municipality)
(within 1/2 mile
(within 1/2 mile

2519
2519
2519
2519
2519
2519
2519
8172
8172

8172
8172
8172
8172
8172
8172
5303
5303
5303
5303
5303

and
and
and
and
and
and
and
and
and

and
and
and
and
and
and
or
or
or
or
or

of 8294)

of 8294)
of 8294)

of 8294)
of 8294)

2521)
2521)
2521)
2521)
2521)
2521)
2521)
8173)
8173)

8173)
8173)
8173)
8173)
8173)
8173)
7505)
7505)
7505)
7505)
7505)

EXHIBIT A
Page 2



8303
8305
8509
8512
8623
8628
8615
8622
8624
8625
8626
8627
8629
8630
8631
8632
8807
8808
8813
8819
8820
8821
8824
8825
8830
8831
8836

(within
(within

(within
(within
(within
(within
(within
(within

(within

1/2 mile of 8294)
1/2 mile of 8294)

(SR

1

mile
mile
mile
mile
mile
mile

mile

of
of
of
of
of
of

of

8623,
8623,
8623,
8623,
8623,
8623,

8623,

(excluding Lake Bluff)
(outside city)

8628,
8628,
8628,
8628
8628,
8628,

8628,

(within 1/2 mile of 8294)
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8629,
8629,
8629,
8629,
8629,
8629,

8629,

8631,
8631,
8631,
8631,
8631,
8631,

8631,

8632)
8632)
8632)
8632)
8632)
8632)

8632)



101
311
320
719
803
809
2317
2409
2418
2705
2715
2801
2809
2812
2815
2816

EXHIBIT B

CENSUS TRACT NUMBERS

through 317
through 321
through 720

through 2318

through 2414

through 2436

south of Harrison Street
through 2716 i
through 2803

through 2813
south of Harrison Street

south of Harrison Street

2817
2828
2904
3301
3304
3501
3506
3901
4101
4201
4211
4301
4305
4307
4309
4314
4601
7207
7502

through
through
through

through
through
through
thrbugh
through
through

through

through

2826
2836
2906

3305
3503
3510
3907
4114
4204

4303

4602

B
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Mutual agreement of the Parties.

I. DESCW™IION OF AMENDMENT/MODE ICATION

WHEREAS,-the Contractor and the Department have entered into Contract
H-4256 under the date of November 11, 1977, which, together w%th any and ;11
amendments, changes, modifications, and supplements thereto, including this- -

amendment, is hereinafter referred to as the "Contract"; and

WHEREAS, simultaneously with the execution of this amendment, the

Department and the plaintiffs are exequting a Consent Decree in the case
éentitled Gautreaux, et al. v. Landrieu, et al., No. 66 C 1459-60, in the

U.S. District Court for the Northern District of Illinois to 'which the Contract
(including this.amendment) is attached as an exhibit; and

WHEREAS, the Government's interest will best be served by entering into-

this amendment;

NOW THEREFORE, in consideration of the mutual covenants and agfeements

hérein containéd and for other good and valuable considerations, the parties
hereto do mutually agree to this amendment.as follows:
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Page Two
Amendment No. 6

l. This amendment shall be effective as of the effective date
of the Consent Decree.

2. The INDEX OF ARTICLES is changed as follows:

(a) The title of ARTICLE XIII is changed to read,
"ARTICLE XIII - CONTRACT TERMINATION, MODIFICATION AND
RENEWAL."

(b) A new ARTICLE XIV is added as follows: "ARTICLE XIV -

MARKETING ARRANGEMENTS."

3. ARTICLE I - SCOPE OF WORK and paragraph 3 of Amendment No. 4
are deleted in their entirety and the following new Article I is
substituted:

"ARTICLE I - SCOPE OF WORK

The Contractor shall furnish the necessary personnel,
materials, services, equipment, facilities (except as
otherwise specified herein) and otherwise do all things
necessary for or incident to the performance of the work
set forth in Attachment A, Specifications, attached hereto,
and the Consent Decree, each of which is hereby made a part
hereof. Currently the Contractor is providing the services
of approximately 7 professional and 3 clerical employees to
locate, counsel and assist Gautreaux families to find
housing units and to locate owners of housing willing to
participate in the program. It is expected that the number
of families to be counseled and the number of units avail-
able will increase over the period of the Contract.
Commencing March 1, 1981, the Contractor shall provide the
services of approximately 9 professional employees and 4
clerical employees. Any further increases in staff shall
be subject to the approval of the GTR (which approval shall
be in the sole discretion of the GTR).

When the word 'Demonstration' is used herein it shall be
deemed to refer to the work to be performed hereunder.

4. ARTICLE VI - CONTRACT PERIOD is changed by deleting the
completion date of "on or before June 30, 1981" and substituting
the new completion date of September 30, 1981.
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Amendment No. 6

5. Paragraph A of ARTICLE VII - ESTIMATED CJOST AND PERFORMANCE
SCHEDULE is deleted, and the following new paracraph 1s sub-
stituted:

"The maximum total cumulative cost for performing the tasks
under this Contract since its original execution is
$1,020,500, provided that $44,700 of such amount, being the
portion of such maximum total costs allocated to the
performance of Task No. 6, Attachment A, Specifications,
hereto, for the period February 1, 1980 through September 30,
1980, shall be available only in the event and to the
extent sums for the performance of such task are not made
available by sources other than the Department, and
provided further that the obligation of the Department to
make any funds available for the performance of such Task
No. 6 shall be limited by the provisions of paragraph 5.6.1
of the Consent Decree and shall also be limited to the
amount of reallocated Community Development Block Grant
funds to be made available by the Department pursuant to
that paragraph. This total cost amount is based on the
leasing to Gautreaux families pursuant to the Contract
since its original execution of a cumulative minimum of 975
units under the Section 8 Existing Housing Program (including
units leased to Gautreaux families utilizing reissued
Section 8 Existing certificates). 1In the event units
become available for occupancy by Gautreaux families during
the term of this Contract under the Section 8 KNew
Construction and/or Substantial Rehabilitation Programs,
the Section 8 Loan Management Set-Aside Program, the
Section 8 Set-Aside Program for State Eousing Finance and
Development Agencies, the Section 8 Mocderate Rehabilitation
Program, the Traditional Public Housin¢ Program, the Rent
Supplement Program, the Rental Assistance Payments Program,
or under any future assisted housing program enacted by
Congress or established by the Department as an addition to
or alternative or substitute for such programs, then
adjustments, if necessary, shall be mace in accordance with
the provisions of the "CHANGES" clause of the General
Provisions. With the approval of the GTR, units leased to
Gautreaux families under such programs may be substituted
for units leased under the Section 8 Existing Housing
Program to reach the minimum number referred to above."

6. The following new paragraph E is added to ARTICLE VII -
ESTIMATED COST AND PERFORMANCE SCHEDULE:

"The Department's obligation to make available additional
Section 8 Existing Housing Program contract authority for
use in placing Gautreaux families under this Contract is
limited to its obligations under its Letter of Agreement
with Alexander Polikoff dated November 8, 1979, and under
paragraph 5.5.1 of the Consent Decree."®

-’
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7. ARTICLE VIII - OTHER CONTRACTORS is changed by the addition
at the end thereof of the following paragraphs:

"Subject to the provisions of Contract E-4136 between the
Department and the Fair Housing Center of Home Investments
Fund, the Department will afford all public housing
agencies in the Chicago SMSA the opportunity to participate
in the performance of the work hereunder. Participating
public housing agencies will provide for (1) the inspection
of units prior to occupancy, (2) assistance in initial
occupancy, (3) execution and administration of the Housing
Assistance Payments Contract with owners, and (4) per-
formance of the other functions of public housing agencies
under the Section 8 Existing Housing Progracm other than
those functions being performed by the Contractor under
Contract H-4256. Public housing agencies will receive the
established 8-1/2% fee for performing its functions in
connection with the Section 8 Existing Housing; the
preliminary costs as referred to in 24 C.F.R. §882.104 will
be set at $100 per unit, subject to adjustment by the
Department, in view of the fact that services funded by the
Department will be provided by the Contractor hereunder.

In areas where no public housing agency has been organized
or where an existing public housing agency is unable or
unwilling to participate, the Department will perform, by
amendment or extension of Contract H-4156 with the Fair
Housing Center of Home Investments Fund, or will otherwise
provide for the performance of, the functions normally
assigned to public housing agencies under the Section 8
Existing Housing Program.

The Department will amend Annual Contributions Contracts
with participating public housing agencies to add the
contract authority necessary to fund in full the additional
number of units which each housing agency administers
hereunder."

8. The introduction and paragraph (1) of ARTICLE XTI -
EVALUATION OF WORK are deleted in their entirety, and the
following new introduction and paragraph (1) are substituted:

"The GTR shall perform monthly evaluations of the
Contractor's progress in meeting the HUD-approved leasing
schedule of assisting 975 families (for purposes of the
evaluation, an "assisted family" is one whose application
has been accepted by a landlord and has been referred to a
PHA). Monthly evaluation during the period January 1, 1980,
through September 30, 1981, shall include a meeting with
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the Contractor to review its performance and all relevant
factors affecting performance, including the availability
of sufficient contract authority and the following:

1. Progress in meeting the approved leasing schedule
of the number of families to be assisted, which is 725
families by December 31, 1980, 885 families by

June 30, 1981, and 975 families by September 30, 1981;"

9. ARTICLE XII - ORDER OF PRECEDENCE is changed by the addition
of the following sentence at the end thereof: "In the event of
any conflict or inconsistency between the provisions of the
Consent Decree and other provisions of the Contract, the
provisions of the Consent Decree shall govern."”

10. ARTICLE XIII - CONTRACT TERMINATION AND MODIFICATION is
deleted in its entirety and the following new article is
substituted:

"ARTICLE XIII - CONTRACT TERMINATION, MODIFICATION AND
RENEWAL '

1. The Department's right not to renew this Contract after
September 30, 1981, is subject to the provisions of paragraph
5.4.2 of the Consent Decree. As provided in said paragraph
5.4.2, in the event that plaintiffs' counsel objects to any
proposed successor to the Contractor and presents such
objections to the Court within 14 days after a conference
with the Department to resolve such objections, this
Contract shall remain in effect until such time as the

Court resolves the dispute.

2. If the Department proposes to contract with an entity
other than the Contractor to perform any of the services
specified in the Contract for all or any part of the period
from October 1, 1981 to September 30, 1982, the Department
will provide written notice to plaintiffs' counsel of the
identity of such entity by July 15, 1981. If the Depart-
ment does not provide such notice by said date, the
Department will renew the Contract with the Contractor for
the period October 1, 1981 - September 30, 1982, or for
such longer period upon which the Department and the
Contractor may mutually agree.

3. Thereafter the Department will provide such written
notice not less than 75 days before the expiration of any
renewal period of the Contract. Any subsequent renewal
will be for a period of not less than 12 months, or until
the Department's obligations under the Consent Decree
terminate pursuant to paragraph 5.1, 5.2, 8.1, or 8.2

of the Consent Decree, whichever is shorter."
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11. The following new article is added to the SCHEDULE:
"ARTICLE XIV - MARKETING ARRANGEMENTS"

In order to implement its obligations under paragraph 5.5.4
of the Consent Decree, the Department will require assisted
housing units to be made available to Gautreaux families through
the following marketing arrangements applicable to the programs
covered by that paragraph, and the Contractor shall assist
Gautreaux families to obtain housing in such assisted housing
units as they are made available:

1. Sponsors shall notify the Contractor by telephone and
in writing at least 30 days in advance of the commencement
of any marketing or rental activities (whether of market
rate or assisted housing units).

2. For a minimum of 30 days following the commencement of
marketing or rental activities, the sponsor shall make
“available exclusively for Gautreaux families supplied by
the Contractor pursuant to this Contract the number of
assisted housing units in the bedroom sizes required under
paragraph 5.5.4 of the Consent Decree. If the specified
number of units in the appropriate bedroom sizes in any
building cannot. be made available to Gautreaux families in
advance of the commencement of marketing or rental
activities because of priority given,to residents of the
site or building who would otherwise be displaced, the next
vacant unit or units of appropriate bedroom size shall be
made available to Gautreaux families until the specified
number of units is reached.

3. With respect to any assisted housing unit which becomes
occupied and then is vacated by a Gautreaux family within
25 months of initial occupancy, sponsors shall notify the
Contractor and make such vacant unit available exclusively
for a Gautreaux family supplied by the Contractor for a
period of not less than 60 days.

Without Court approval, modifications of these marketing
arrangements may be agreed to from time to time between the
Department and the Contractor, subject to the consent of
plaintiffs' counsel which shall not be unreasonably withheld.
In the case of projects using Section 8 contract authority made
available pursuant to 24 C.F.R. Part 883, such modifications
shall be made only after consultation with the Illinois Housing
Development Authority; and in the case of projects funded by a
local public housing agency, such modifications shall be made
only after consultation with such agency.
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Paragraph I, Objectives, of Attachment A, SPECIFICATIONS,

is deleted in its entirety and the following new paragraph is
substituted:

13.

"I. Objectives

The purpose of the work to be performed under this Contract
will be to assist 975 members of the plaintiff class
(herein sometimes referred to as "Gautreaux families"™) to
obtain housing in existing buildings throughout the Chicago
SMSA under the Section 8 Housing Assistance Payments
Program - Existing Housing (herein sometimes referred to as
the "Section 8 Existing Housing Program") and to assist
additional Gautreaux families to obtain housing when units
become available for occupancy in structures constructed or
acquired throughout the Chicago SMSA under the Section 8
Housing Assistance Payment Program for New Construction
and/or Substantial Rehabilitation (herein sometimes
referred to as the "Section 8 New Construction and/or
Substantial Rehabilitation Programs"), the Section 8 Loan
Management Set-Aside Program, the Section 8 Set-Aside
Program for State Housing Finance and Development Agencies,
the Section 8 Moderate Rehabilitation Program, the
Traditional Public Housing Program, the Rent Supplement
Program, the Rental Assistance Payments Program, or under
any future assisted housing program enacted by Congress or
established by the Department as an addition to or alter-
native for such programs, all in accordance with the
provisions of the Consent Decree referred to above. The
work will include the development of methods and procedures
to accomplish the program and report on its progress.
"Members of the plaintiff class," "Gautreaux families,"™ and
any like phrases used herein shall mean "eligible persons"
as defined in paragraph 2.3 of the Consent Decree."

Subparagraph 6 of Paragraph A. General Tasks of Attachment

A, SPECIFICATIONS, is deleted in 1its entirety and the following
new subparagraph is substituted:

14.

"6. Provide supportive services as needed to Gautreaux
families who have occupied assisted housing units pursuant
to this Contract."”

The first paragraph of subparagraph b. of Paragraph B.l.

Specific Tasks of Attachment A, SPECIFICATIONS is changed by

deleting June 30, 1981, and substituting the new date of
September 30, 1981.
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15. Subparagraph l.c. of Paragraph B. Specific Tasks, by
Attachment A, SPECIFICATIONS, is deleted 1n 1ts entirety and the
following new subparagraph l.c. is substituted:

c. Gautreaux families shall be located as follows:

i. Unless otherwise approved by the GTR, the goals on
a jurisdictional basis for the 975 units of Section 8
Existing Housing Assistance to be obtained for
Gautreaux families will be in an approximate alloca-
tion of 300 units for Cook County, 300 units for
DuPage County, 50 units for Kane County, 75 units for
Will County, 15 units for Lake County, 10 units for
McHenry County, and 225 units for the City of Chicago.

ii. Gautreaux families shall be located in each
jurisdiction in a dispersed fashion; not more than
one-third of the units allocated to the City of
Chicago shall be located in the Limited Area, as
defined in the Consent Decree, of the City and not
more than one-third of the units allocated to the
counties specified shall be located in the Limited
Area, as defined in the Consent Decree, within such
counties.” -

16. Subparagraph 2.a.ii. of Paragraph B. Specific Tasks, of
Attachment A, SPECIFICATIONS, is changed by the addition of the
following phrase at the end thereof: "and Owners of projects
participating in any other programs referred to in Paragraph I,
Objectives, of these SPECIFICATIONS."

17. Subparagraph 3.a. of Paragraph B. Specific Tasks, of
Attachment A, SPECIFICATIONS, is deleted in its entirety and the
following new subparagraph 3.a. is substituted:

"a. Obtain from CHA from time to time a list of all
tenants of CHA family projects, and a list of all
applicants for such projects to whom CHA assigned a
registration number before the effective date of the
Consent Decree."”

18. Subparagraph 6 of Paragraph B. Specific Tasks, of
Attachment A, SPECIFICATIONS, is deleted in 1its entirety and the
following new subparagraph 6 is substituted:

"6. Supportive Services to Gautreaux Families who have
Occupied Assisted Housing Units Pursuant to this Contract.
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Tasks 6.a. through 6.g. are tasks begun by the Contractor
on a limited basis in the previous contract that are now to
be expanded and continued as expanded for the remainder of
the Contract period.

a. Gautreaux families will be contacted by personal
visit, mail or telephone within 90 days of placement,
and Contractor will provide such additional counseling
and assistance to them as will aid in assuring a
satisfactory adjustment to the new environment.
Families will be informed of the availability of a
supportive services counselor to assist them if any
problems arise.

b. Owners or managers will be contacted by mail,
within 90 days of placement of a Gautreaux family in a
unit under their ownership or management, and informed
of the availability of a supportive services counselor
to assist with problems that may arise in the
adjustment of the Gautreaux family to the new
environment.

c. Counseling and/or referral to appropriate public
or private agencies involved with employment, educa-
tion, health and social services will be provided to
assisted families or owners or managers who regquest
assistance, in consultation with the approprlate
public housing agency (PHA).

d. In providing counseling and assistance to
Gautreaux families, the Contractor shall work with the
appropriate PHA, to the extent feasible, to help the
Gautreaux family develop an ongoing relationship with
such PHA.

e. Contractor will maintain information on social
services available to Gautreaux families through
regular contact with agencies offering such services,
and will provide such information to families in
written lists or directories, where feasible, and will
make direct referrals when requested.

f. Contractor will contact each of the Gautreaux
families placed hereunder by mail approximately 90
days before each of the first two lease renewals for
that family's unit to offer assistance in effectuating
the renewal.
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g. The counseling and assistance services described
in Tasks 6.a. through 6.f. are to be offered to a
Gautreaux family for no longer than 25 months after
placement of that family. However, any Gautreaux
family who has a specific problem relating to its
placement in, or occupancy of, an assisted unit at any
time during its participation in the program conducted
by the Contractor under this Contract may call upon
the Contractor for counseling or assistance to resolve
such problem.

h. With the approval of the GTR, the Contractor may
subcontract for the performance of Tasks 6.a. through
6.G."

19. The following new subparagraph 8.d.(iv) is added to
paragraph B.1l, Specific Tasks of Attachment A, SPECIFICATIONS:

"iv. The Contractor shall submit to HUD such
information about the program conducted under the
Contract as HUD reasonably requests to meet its
reporting obligation under Part 6 of the Consent
Decree."

20. Block 21 of the Contract Cover Sheet (Standard Form 26) is
changed to show the new contract amount of $1,020,500.
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SCHEDULE

ARTICLE T = SCOPE OF WORK

The Contractor shall furnish theé necessary personnel, materials, services,
equiprment, facilities (except as otherwise specified herein) and otherwise
do 211 things necessary for or incident to the performznce of the work set
forth in Attachment A, Specifications, attached hereto and hereby made

a part hereof.

o

ARTICLE IT -' - CONDUCT OF WORK

A, The Government Technical Representative (GTR) for liaison with the
Contractor as to the conduct of the work is Inez Tremain (353-7660),
or a successor designated in writing by the Contracting Officer.

B, The GTR mey issue written or oral instructions to fill in details in
the Statement of Work described in this Contract, Such instructions
must be within the scope of the work set forth in this Contract and _
mzy not be of such a nature as to affect price, period of performance
or any other provisions of this Contract.

£ The Contractor's work hereunder shall be carried out under the super-
vision of Henry Zuba.

D. See Attachment B for Schedule of Key Personnel provided as required
under Clause 27 of the General Provisions.

ARTICLE IIT = INSPECTION AND ACCEPTANCE

Final inspection, pursuant to the Clause entitled "INSPECTION" of the
General Provisions, and acceptance of all work required under this Contract
shzll be performed by the GTR.

ARTICLE IV - REPRODUCTION OF REPORTS

Reproduction of reports, data or other written material, if required herein
is authorized provided that the material produced does not exceed 5,000
production units of any page and that items consisting of multiple pages do
not exceed 25,000 production units in aggregate. The aggregate number of
production units is to be determined by multiplying pages times copies. A
production unit is one sheet, size 8 by 10- 1/2 inches or less, printed on
one side only and in one color. All copy p*eparatlon to produce camera
ready copy for reproduction must be set by methods other than hot ‘metal
typesetting. The reports should be produced by methods employing stencils,
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photo offset methods) shall become the property of the Government end shall

Page 4

sters and plates which are to be used on single vnit dupliceting equip-
ent no lzrger then 11 by 17 inches with 2 meximum imzge of 10-3/4 by
14-1/4 inches and are prepared by methods or devices that do not utilize
reusezble contact negatives and/or positives prepared with a camera requir-

ing 2 éarkroom. All reproducibles (camera ready copies for reproduction by

l\)

RS —

be delivered to the Governwent with the report, data or other wrltten
masterial.

.

ARTICLE V = COORDINATION OF FEDERAL REPORTING SERVICES

In the event that it is a contractual requirement to collect information
from ten or more public respondents, the provisions of 44 U,S.C, Chapter 35
shzll apply to this Contract and the Contractor sheall obtain through the
Government Technical Representetive (GTR) the required Office of Management
and Budget clezrance before making public contacts for the collection of
detez or expending any funds. The authority to proceed with the collection
of dzte from public respondents and expend funds shall be in writing signed

~ by the Contracting Officer.

ARTICLE VI - CONTRACT PERIOD

The Contractor shzll complete all work hereunder by Jenuary 31, 1979. The
finzl report shzll be deliverd thirty (30) days from the termination date
of this Contract.

ARTICLE VII = ESTIMATED COST AND PERFORMANCE SCHEDULE

A The maximim total costs for performing the tasks under this Contract
is $310,000.00. This amount is based on the leasing to Gautreaux
families under this Dewmonstration of a minimum of 470 units under
the Section 8 Existing Housing Program. In the event units become

~ - available for occupancy by Gautreaux families during the term of

this Contract under the Section 8 New Construction and/or Substan-

tial Rehabilitation Programs, the Section 8 Loan Management Set~-

Aside Program, the Section 8 Set-Aside Program for State Housing . ~
Finance and Development Agencies or the Traditional Public Housing

Program, then adjustments, if necessary, shall be made in accordance

with the provisions of. the "CHANGES" clause of the General Frovisions.

B. HUD does not intend to reimburse the Contractor or any other indivi-
duals for relocation expenses Incurred by Gautreaux families assisted
under the Demonstration. o #5
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C. Invoice or public voucher shell be identified by the Contract Kuwmber
znd submitted in original and five (5) copies to the Contract Adzin-
istrator at the address shown in block 5 of the fect page (SF 26).

D. In processing pavment to the Contractor, the terms and conditions of
the "ADVANCE PAYMENTS CLAUSE," which is incorporated herein and made
a part hereof as Attachment E, will apply.

'

ARTICLE VIII - OTHER CONTRACTORS

The Government may undertake or award other contracts for additional or
related work, and the Contractor shall fully cooperzte with such other
Contractors and Government employees and carefully fit its own work to such
sdditional work. The Contractor shzll not commit or permwit any act which
will interfere with the performance of work by any other Conerctor or by
Government emplovees.

The foregoing parzgraph shall be included in the contracts of 21l contractors
with whom this Contractor will be required to cooperate. The Goverament
shzll equitably enforce this clause as to all Contractors, to prevent the
imposition of unreasonable burdens on any contractor.

ARTICLE IX = SERVICES OF CORSULTARTS OR SUBCONTRACTORS

Exzcept as otherwise expressly Drovzced elsewhere in this Contract, and not-
w‘:nstanalng the provisions of the clause of this Contract enultled "'SUB-~
CONTRACTING," the prior written approval of the Contracting Officer shall
be requxred

(2) Whenever any subcontract is to be awarded by the Contractor,

(b) For the uvtilization of the services of any Consultant under
this Contract except when the Consultant has been identified
and rates established during negotiations of this Contract.

Vhenever Contracting Officer approval is required, the Contractor will obtain
and furnish to the Contracting Officer information concerning the need of
such consultant or subcontract services and the reasonableness of the fees

or cost to be paid. 1In connection with the consultant services, the

Contractor shall state whether fees to be paid exceed the lowest fee charged

by such consultant to others for performing consultant services of similar
nature.

P

o
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rxcept es set forth above, a1l approvals shall be subject to the Contract
clause entitled "SUBCONTIRACTIING,"

P yments to any subcontractor or consultant must be made from funds
llable under the HUD-approved budveL deccrlood in Article VII.A.

ARTICLE X = REPORTS OF WORK

o

Attachment C entitled "REPORTS OF WORK" is hnreby made a part of thls
Contract. Reports of Work shell include the following:

Monthly Technical Prooress harratlves
Final Report
Report Distribution,

ARTICLE XT - EVALUATION OF WORK

The GTR shall perform monthly evaluations of the Contractor's progress in
meeting the HUD-approved leasing schedule of assisting 186 families (for
purposes of the evaluation, an "assisted family" is one whose zpplication
has been accepted by a landlord and has been referred to a PHA) during
the six month period from Kovemberl 1, 1977, through April 30, 1978, and
28%4 families during the nine month period May 1, 1978, throueh January 31
1979. Vlonthly evaluation during the period Novem beﬂ.l 1977, through
April 30, 1978, shzll include a meeting with the Contractor to review its
ue::ormance and 21l relevant factors affecting performznce. A thorough
evzluztion of progress in meeting the leasing schedule shall be performed
by the GTR after the six month period ending on April 30, 1978, and
quarterly thereafter. Such evaluation shall include but not be limited
to the following factors:

1. Progress in meeting the approved leasing schedule of the
number of families to be assisted, which is 186 families

> by April 30, 1978, 279 families by July 31, 1978, 372

families by October 31, 1978, and 470 families by
January 31, 1979;

2. The actual average cost per family assisted in relation
to the approved budget;

3. Circumstances in the rental housing market which affect
the Contractor's ability to secure the participation of
owners, including, but not limited tg, vacancy rates and
the relation of actual market xents to HUD Fair Market
Rents;

- o

e e cmeieh e s e e wee s ime e eime e em e i mmr i@ tieStec 3 eEli e eat Aimev et m = wy e TAETe 4@e T em e mescmm m. el e ve = el W cemet e e s e e



(b)

i The louation, size and accessibility of units made
avezilable by owners;
5. -Unforeseen changes whick mzke the pr
to Gautreaux families (i.e., inci
ettendant unfavorable publicity whic
ffect the number of Gautrezux faril
6. Circumstances in 2 PHA's edministration of the progranm
which affect the Contractor's ability to perform the
Contract (i.e., slow pzyment of rents which makes
owners disinclined to participate);

7. The &bility of the Contrazctor to employ and retzin
staff at budgeted levels;

8. The aBility of the Contractor to mzintzin high
professionzl standards;

9. Other unforeseen factors not within the Contractor's
ability to control which may affect the Contractor's
ability to perform the Contract.

0

ed on the April 30, 1978, evaluztion and subsequent guarterly evaluations,
vernment mzy modify Attachment A4, the Specification, pursuant to

rovisions of the "CHANGES" clause of the General Provisions. Not-

tznding the foregoing, the Government shzll not be precluded from

zkinz any other modifications during the term of this Contract pursuant

to the authority of the "CHANGES" clause.
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ARTICLE XII© -  ORDER OF PRECEDENCE

Notwithstanding any provisions of this contract to the contrary, in

the event of an inconsitency in this contiract, the inconsistency shall

be resolved by giving precedence in the following order: (2) the Schedule;
General Provisions; (c¢) the other provisions of the contract whether in-
corporated by reJerence or otherwise,



I Obiectives

The purpose of this Demonstration will be to assit 470 members of the plaintiff
class (hereinafter referred to as "Gautreaux families") to obtain housing in
existing buildings throughout the Chicago SMSA under the Section 8 Housing Assit-
ance Payments Program - Exisitng Housing (hereinafter referred to as the Section
8 Existing Housing Frogram) and to assist an additional 500 Gautreaux families

to obtain housing when units become available for occupancy in structures con-
structed or acquired throughout the Chicago SMSA under the Section 8 Housing
Assistance Payment Program for New Construction and/or Substzntial Rehabilita-

tion (hereinafter referred to as the Section 8 Kew Construction znd/or Substantial .

Rehzbilitation Programs) as well as the Traditional Public Housing Program.

The Dexonstration will include the development of methods and procedures to
accomplish the program and report on its progress. TFor the purpose of performing
this Contract members of the plaintiff class shall consist of tenants of Chicago
Housing Authority (CHA) family projects and applicants on the waiting list for
admission to CHA family projects any time on or before December 31, 1977.

II. Statement of Work

e General Tasks

The Contractor shall furnish or obtain personnel, materlals, facilities
2nd supervision, as described below, to:

i Locate housing owners willing to participete in the Demonstration
Section 8 existing Housing Program throughout the Chicago SMSA.

2. Cooperate with Public Housing Agencies (PHA) and developers
who have agreed to participate in the Section 8 Kew Construction
and/or Substantial Rehzbilitation Programs, the Section 8 Loan
Management Set-Aside Program and the Traditional Public Housing
Program throughout the Chicago SMSA.

3. Notify Gautreaux families of the opportunity to participate
in the Demonstration.

4. Counsel eligible Gautreaux families on the requirements of
the Section 8 Houdng Assistance Payments Program and assist in
the selection of an appropriate dwelling unit.

¢
5. Record any complaints of discrimination erising from the
performance of this Contract and refer the complalnant to an
apprOprlate agency. NG
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6. Provide follow-up coudsfling and referrals zs needed to
epproprizte social service zgencies for z 90 day period efter
2 Gauvtresux fawily begins occupancy in a unit selected under
this Demonstration. £

7 Tdentify constraints which limit the effectiveness of the
Demonstration in providing housing opportunities to Gautreaux
families.

8. With the ‘azssistance of HUD znd approval of the GTR, establish .
appropriate procedures for reporting on the Demonstration. '

o. Any revisions of procedures or materials approved under the
previous contract with respect to performance of the above tasks
shall be submitted to the GTR for approval within 15 days in the
case of procedures and 30 deys in the case of materials of the
date of execution of this Contract. The same time period applies
to new procedures or materials.

Specific Tasks

5 ) Locating Bousing Owners Willing to Participate in the -
Demonstration Section 8 Existing Housing Program. :

Tasks l.a. through 1l.c. are continuing tasks initiated during the
previous contract. These tasks will be reviewed and revised on
the basis of that experience and continuved with approprizte modi-
fications for the remzinder of the contract perlod

85 Review existing materials and produce new materials if
appropriate in order to explain the operation of this Demon-
stration and the Section 8 Existing Housing Program to owners
and managers.

b. Employ the services of one or more realty specialists as
approved by the GTR to obtain the participation in the Demon-
stration of owners and wmanagers of as many housing units as is
possible. :

1. Special efforts will be made to obtain the
participation of owners and managers of more than

_500 units.

ii. Personally solicit owners and managers to partici-
pate in the Demonstration.

iii. Utilize all commonly available resources (including
newspapers) which list or provide information on rental
units, '
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ntinue cooperztive efforts with agencies of the
vsing Ketwork and citizeans and community groups
irg put not limited to rezl estzte boards, prop-
nager associeztions, rezl estzte brokers, human
relation cosmissions, the LEcnde of Women Voters and
religious groups to locate owners and managers of single
facily and multifamily units willing to participzte in

the Demonstration.

P

ch Lnless otherwise approved by the GTR, the gozls on a
county by county basis for the number of units to be located
for Gautreaux famllles is as follows: -

i. The Z?B units of Section 8 Existing Housing Assist-
ence will be in &n approximate allocation of 130 units
for Cook County, 135 units for Dupage County, 20 units
- for Kane, Will, Lzke and McEenry Counties each, and 0-125
units for the City of Chicago and designated minority
areas outside of the City of Chicago.

d. After approval is given by the GIR, the Contractor shall
contact managing agents of developments fo which HUD is the
owner of mortgagee in possession in order to place Gautreaux
families in available units..

e. Encourage eligible Gautreauwx families to locate approvable
units in the areas of operation of the Demonstration.

£ The Contractor may subcontract for the performance of
tasks 1.a. through 1l.c. either upon the recommendation of. the
GTR or on its own initiative after approval of the Government in
. accorcznce with the procedures of Article IX of the Schedule.

2. Cooperation with PHAs 2nd Developers Perticipating in the
Section 8 New Construction aznd/or Substantizl Rehabilitation Programs,

the Section 8 Loan Management Set-Aside Program, and the Traditional

Public Housing Program.

Task 2.b. is a continuing task initiated during the previous contract
and will be continued. Task 2.a. and part of task 2.b. will begin
on the date of execution of this Contract and only upon notification

of the GTR.

a. Upon notification from the GIR that the Final Proposal of
an Owner has received a Notification of Approval, the Contractor
shall arrange with the Owner to provide housing opportunities
for Gautreaux families in accordance with any Agreement between

the Owner and HUD.



b.

i These arrangements shz1l include but not be limited
to obteaining informztiocn sufficient to counsel and

assist Gautreaux faxzilies on zvazilazble housing units,
reservation of units for Geutreaux fzmilies and referrals
of Gautreaux families to Owners for occupancy of avail-
able units at the earliest pessible opportunity.

ii. TFor the purpose of this Task 2,a., Owners include
owners of projects to be insured under the Section 22]

(2) (4) FBA Yortgage Insurance Program, Owners of projects
participating in the Section 8 Loan Management Set-Aside
Frogram and Owners of projects receiving assistance under
the Section 8 New Construction znd/or Substantial Rehabil-
itation Prograsms, as well as Owners receiving Section 8
HousiIng Assistance through the Tllinois Housing Develop-
ment Auvthority (IHDA).

Continue cooperative efforts with PHAs to providing housing

opportunities for Gautreaux families and after notification from
‘the GTR that a particular Application for Traditional Public
Housing has been approved, enter into zrrangements with the PHA
similar to those contemplated under task 2.a.i. above.

3. Notification of Gautreaux Families

Tasks 3.2. znd 3.b, are continuing tasks initiated during the previous

contract.
that expe

These tesks will be reviewed znd revised on the basis of

rience and continued with appropriate modifications for the

remzinder of the Contract period.

a.

Obtein from CHA a list of all tenants of CHA

family projects and of all applicants on the waiting
list for admission to CHA family projects on or before

b,

dis Initial mail notification to Gautresux families of
housing opportunities that may be available through this
Demonstration. may either be accomplished through periodic
mailings or through a large mass mailing, subject to the
approval of the GTR. ¥,

With the approval of the GTR, implement procedureé to

identify and establish an order of priority for assisting b
eligible Gautreaux families in selecting a rental unit.

PL
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P Counsezling and Assistance to Gauvtreezux Femilies

Tasks 4.a. and 4.c. are continving tasks initiated during the previous
contract. These tasks will be reviewed znd revised on the basis of
that experience and continued with eppropriate modifications for the
remzinder of the Contract period.
a. Develop standard procedures for counseling Gautreaux families
who respond positively to nmotifications and assisting them in
considering housing choices throughout the market area. Pro-
cedures will include the following steps: ‘ ‘

i. An initial counseling session will be held for
interested Gzutreaux families to explzin the operation
of the Section 8 Housing Assistance Frogrzm and provide
information on the nature of the housing market and
available housing units.

ii. For CGavtrezux fawilies expressing a further interest
in the Section 8 Housing Assistance Program, conduct an
interview in the home during which additional information
on specific housing locations will be provided and informa-
tion equivalent to that required by a2 PHA in order to issue
a Certificate of Family FParticipation and establish the
appropriate unit size for which they gualify will be
obtzined.

iii. The Contractor shall determine whether Families
qualify &s Lower-Income Families and Very Low-Income -
Families in accordance with schedules of income limits
that HUD establishes from time to time.

iv. At leasﬁé 30 percent of the eligible Gautreaux families
referred to PHAs or to the Fair Housing Center of Home Invest-

~ ments Fund (HIF) or any successor shall be Very Low-Income
Families.

V. Every epplicant for a Certificate of Family Participa-
tion ("Certificates') shall complete and sign the form of
application prescribed by HUD. '

vi. Determination of Income for eligibility and Gross
Family contribution shall be made in accordance with the
criteria published at 24 CFR 889.101 et seq., which is
incorporated herein. Verification of the sources of the



family's incoms and other informztion for determining
eligibility-and the emount of the assistance psyment
shall be the responsibility of the Contractor.

vii. The Contractor shall prepzre and deliver for
execution by the zppropriate PHA or HIF or its successor,
Certificates for each Family it has determined to be
eligible. The Contractor shall issue a certification

on a form prescribed by HUD for each Family it has
determined to be eligible.

viii. The Contractor shzll maintain such records as
required by HUD concerning applicznt and certified
Families, including records sufficient to provide HUD
with racial, gender &nd ethnic data.

ix. The Contractor is responsible for assuring that
each Family receives a Certificzate Holder's Packet
which shall include:

(A). Request for Lease Approval;

(B). Required Lease Provisions and Prohibited
Lease Provisions. .

{C). Information regarding lead-based paint
poisoning hzzards, symptoms and precautions;

(D). The forms for inspection of housing units
and certification of compliance with the Housing
Quality Standards;

(E). Fair Housing U.S.A. (HUD-63-E0(6)), or the
Spanish translation thereof (HUD-169-E0(2)), as
appropriate, both issued by the U.S. Department of
Bousing and Urban Devglopment;

(F). Information as to the Grbss Family Contribu-
tion, and the Fair Market Rent appropriate for the
Family size and composition; .

(G). The schedule of Allowances for Utilities and
Other Services ("Allowance"); and

-

(H). Such other items as HUD may deteneine should
be included.
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%X, ¥When & Fermily hzs bzen certiiiec as eligible for
participation in the prozram 2 full explanztion shzll be
provided to assist the Family in selecting a suiteble unit
end to apprise the Family of its responsibilities and the |
responsibilities of the Owner (this mezy be done either in
group or individval sessions; adeguate opportunity shall be
provided for Families to razise questions and to discuss the
information provided.) This explanztion shall include the
following:

(A). TFamily and Owner responsibilities under the
Lease and Housing Assistance FPeyments Contract (HAP
Contract); - .

(B). Applicable housing quslity standards and pro-
cedures for Family 2nd Owner inspections and for their
individual certifications of compliance with those
standards;

(C). Significant aspects of the applicable State and
local laws;

(D). Significant aspects of Federal, State and local
fair housing laws;

{(E). Applicable Fair Market Rent, determination of
Gress Family Contributions and establishment of housing
assistance payments; and

(F). That the Family may obtezin copies of the Housing
Quality Stendards, the HAP Contract and other pertinent
forms or documents, on request. :

¥i. If an applicant is determined by the Contractor to be
ineligible on the basis of Income or family composition, or for
any other reason, the Contractor shall promptly notify the appli-
cant by letter of the determination and the reasons therefor,

and the letter shall state that the applicant has the right

~within 30 days to appeal the determination to HUD.

(A). The Contractor shall maintain a complete record
on each applicant and if requested forward said record
to HUD.

e e A B g R i W ‘ e s



(3). The procedures of this subsection xi. do not
preclude the zpplicant from exercising its other rights
if it believes it is being discriminated against on

the basis of race, color creed, religion, sex or
national origin.

"xii. Interested eligible Gautreaux femilies will be provided
assistancde in visiting availsble housing units in areas of
their choice and provided information on avszilable community
services end facilities.

c. Identify, and where practicable, respond to any special needs
of eligible Gautreaux families, i.e., employment, transportation,
medical conditions, social service needs, etc.

d. Lfter the eligible Gautreaux family has selected z suitable

unit in a project whose owner is willing to participate in the Sec-
. tion 8 Housing Assistance Program, the eligible Gautreaux family

will be referred to i) the appropriate PHA or the Fair Housing

Center of Home Investments Fund and its successors if the unit
qualifies under the Section 8 Existing Housing Program, or ii)

the owner of the project if the unit qualifies under the Section 8

New Construction and/or Substantial Rehzbilition Programs, or the
Section 8 Lozn Management Set-Aside Program, or iii) the appropriate
PHA if the unit qualifies under the Traditional Public Bousing Program.

Ass's ence in Countering Illegal Discrimination Arising from the
rforman of the Demonstration.

H

(h .

Tasks 5.a2. and 5.b. are continuing tasks initiated during the previous
contract,

a. Each complaint of illegal discrimination on the grounds of race,
religion, national origin or sex arising from efforts to assist
Gautreaux families will be reported to the appropriate official in
the HUD Chicago Regional Office and/or referred to an appropriate
commnity agency.

b. Each complaint and any action taken pursuant thereto shall be
reported as part of the reporting requirements of Task 8.

6. Follow-up Counseling with Gavtreaux Families who have begun Receiving
Lssistance under this Demonstration.

-

Tasks 6.a. through 6.d. are continuing tasks ihitiated on a limited basis



)

during the previous contract. These tasks will be reviewed &nd revised
on the basis of that experience and continued with eppropriate molifica-
tion for the remainder of the Contract period.

a. For z period of 90 days after a Gzutreaux family has begun
residency in their unit zssisted under the Demonstration, the
Contractor shall provide any additionzl counseling or assistance

in order to assure 2 satisfactory readjustment to the new environment.

’ b. Follow-up during the azbove described 90 day period may zlso
3 consist of contact with owners and managers of units in which Gautreaux
: families assisted under the Demonstration are living in order to
assist in resolving any problems that develop so long as resolution
- can be accomplsihed within the scope of the responclbllltv provided
to the Coniractor under this Contract.

c. The counseling or assistance provided under this Task 6 may
- include referrals to public or private agencies involved with employ-
3 ment, educetion, health and socizl services.

d. Any requests for counseling or assistance received from assisted
Gautresux families subsequent to the 90 day period described in

Task 6.a. shall be referred to the appropriate PHA or the Fair Housing
» Center of Home Investments Fund and its successors for zppropriate

i resolution. :

i e. With the approval of the GTR, the Contractor may subcontract
2 for the performance of Tasks 6.a. through 6.c.

y Tdentification of Constraints Affecting the Operation of the
Demonstration.

This task will be initiated upon execution of this Contract and continue
for the remazinder of the Contract period.

-_——

From experience in performing this Contract, describe and enumerate
instances of constraints limiting the successful placement of Gautreaux
families such as lack of adequate transportation, unavailability of large
< rental units, limitations on gross rent, requirements of the Section 8

3 o Existing Housing Program concerning security deposits.

8. Establish Procedures for Reporting on the Demonstration.

This task is a continuing task initiated during the previous contract.
The Contractor shall collect information and report monthly on the‘processes
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mployed and responses and data collscted under the followinz tasks.
The informaztion shzll be presented in 2 format designed by ¥uD, after
consultation with the Contractor &nd zpprovec by the GTR.

a.

Participation by Gautreaux Family.

o O L narrstive describing fully the invitation process,
the forms and methods used, and any changes in these shall °
be submitted., This includes both initial and any follow-up
written and telephone invitations to eligible households.
Provide an explanation of the priority system for assisting
eligible Gautreaux families. y

ii. The number of invitations extended shall be classified
by written and telephone as well as by initizl 2nd follow-up
invitation to CHA tenant households and to waiting 1ist house-
holds and the number of written invitations returned by the
Post Office.

o

ii. For those households indicsting a‘willingness to partici-
pate in the Demonstration, information shall be submitted on
(A). Tumbers accepting the invitation to come in
for group counseling;

{B}. Xumbers accepting the zbove but not showing up;

(C). DNumbers screened out initially by Contractor;
(D). Numbers deferred by the Contractor.

The zbove information of this Task 8.a.iii. shall be classified
by CHA tenaznt households by project, waiting list households, and
from other sources (walk-ins, referrals) and by type of invitation
(written or telephone, initial or follow-up). The above informa-
tion shall also be classified for each category, (A). through (D).,
by race, (if known), size of household, size of unit required,

car ownership, preference for suburban/Chicago only location.

For those who do not pass screening or who are deferred by the
Contractor, any other major reasons for the action taken, e.g.,
housekeeping, fanmily problems, poor credit practices, etc.,

shall be provided. : '

iv. For those continuing after the'initialncounseling and
screening sessions (Mactive participants"), information shall be
submitted on the numbers of households, by family characteristics,



added to the active stztus group snd the numbers electing
to drop out., TFawmily cheracteristics shsll include:

(). Race, .age, sex, whetbher handicapped or diszbled
persons;

(B). Employment status of head of household znd sex;
(C).” If employed, jurisdiction of employment;
(D). Total family income and income after'allowances;

(E). Source of income - employment, benefits,
assistance (welfare), other, combination of azbove; -

(F). Family size (reported by 2, 3, 4, 5, 6, plus);
(G). XNumber of children under 18 years of age.

v. A summary of fawmily responses and counselors’ zssessments
collected or noted by the staff of the Contractor under Tesks 3
end 4. These shall include reasons given for déropping out, for
rejecting, preferring, or selecting particular units or locations;
a2verage number of visits to units and sites to dzte for those in
active ststus; cumulative number of units offered to each family;
number of visits for those placed. This shzall also include number
of referrals to PHAs or to legal aid/anti-discrimination agencies,
employment, transportation, mediczl, or social service agencies,
by reazson for referral and type of agency to which referred,
number of counseling sessions and follow-up counseling sessions.

vi. TFor those lezsing units under this Contract, in addition to

classificztion by family characteristics, information shall be

provided on: '
(A). Address at the time of participation (including census
tract). in the Demonstration and project name, if CHA, and
new address and project name, if any, by census tract and
jurisdiction and by whether the new unit was located by the
Contractor or by a subcontractor, by name of subcontractor
of other means;

(B). The type of units leased and under which program e.g.,
Section 8 Existing Housing, Section 8 New Construction and/or
Substantial Rehabilitation, IHBA Section 8 units, Section 8
Loan Management Set-Aside Program and Traditional Public
Housing;



(C). TFormer gross rent and, if known, whether federzlly
or locally subsidized;

(D). Condition of former hOLSlDO in the case of waiting
list families;

(E). New gross rent and zmount of housing assistance
. payment;

(F). Size of new units;
(G). XKumber of units in project; type of building,

i.e., garden, elevator, row or walk-up.

vii. Constraints identified under Task 7 shall be reported as
they affect participation by Gauvtreaux families.

Participation by Private Owners/Hanagers, Owners of HUD

Insured Projects, by Owﬂers of THDA Projects and by PHAs.

- 4 A narrative report shall be submitted describing wethodologies
emploved by the Contractor and by individual sub-contractors for
locating suitable units, and -any changes in these. The Contractor
shall require and be responsible for reporting by sub-contractors.

£11 reports of sub-contractors shall be furnished to HUD within 15
days of receipt by the Contractor or with the Contractor's next monthly
report to HUD, whichever is earlier.

ii. Numbers of calls placed, number of repeat calls, number of
personal visits to owners/mznagers (whether to individuals or groups
of same), number of participating landlords located and additions and
subtractions from these reported for the Contractor and for individual -
sub-contractors.

iii. DNumber and type of units by bedroom size located by the Contractor
and individual sub-contractors by type of project and jurisdictional
locations; additions, net additions and subtractions (through placement
of Gautreaux families, other families, or withdrawal from the program)
to and from the 1nventory of available units each month.

iv. Report on responsivemenss and willingness to participate on part

of owners and managers (by HUD program/private) PHAs; city, county and
other groups, such as fair housing and/or‘01v31 rights groups, the
nature and extent of cooperative and/or contractual working arrangements,
etc., and the number of units owned or managed by one entity in which
assisted families are living. '



€. Information shall be collected znd tabulzted by the number of Gautreaux
fzmilies assisted and the time spent by various stzff wmembers and sub-

contractors and by category of activity. £ methodology shzll be developed
to be approved by the GIR 6f time and estimzted cost datz for the following
tasks covered by the Contract. :

i. Preparing invitational materials and issuing invitetions by
mail or telephone;

.1i. Recording responses;
iii. Checking advertisements, writing to PHAs, calling owners/
mznagers, etc., to work out errangements and locete available

suitable units;

‘iv. Screening of households--interviewing, follow-up calls, credit
checks, other references, etc.;

V. Counseling;
vi. Providing assistance in visiting sitesi
vii. Providing legal referrals;
viii. Providing referrals to PHAs;
ix. Providing other feferrals;
%X, Making follow-up contacts and referrals;
xi. Record keeping, tabulations, reporting;
»ii. COther (Specify)
d. Sequencing of Reports.
i To the extent possible from existing files, a report shall
be submitted by December 15, 1977, on all of the above for the
entire period from inception of the Demonstration untll the
explratlon of the previous contract.
ii. Beginning December 1, 1977, and thereafter monthly and
cumulative (after the first month) reporting of totals for

above items shall be submitted by the 15th day of the following
month, -t

-
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For Tasks 8.z.iv through 8.z,vi., the Contractor shall submit to
HUD for anzlysis, copies of intzke activity and Requests for
Lease Lpproval for households for Wﬂlcﬁ any action has bzen taken
during the month.

e. The GTR has the right to inspect record keeping arrangements and files
at matually convenient times.

f. The Contractor shall cooperate with HUD staff or with any contractor
or contractors selected by HUD in studies of participation or noa-partici-
pation by households, owners/managers, PHAs, etc., in studies of the
barriers to placement, and in any other studies or evaluations of the
Demonstration.
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ATTACEMENT C

REPORTS OF WORK :

SONTHLY TECHAICAL PROGRESS RiRRATIVE

1. The Contractor shall submit z Monthly Technical Progress Narrative covering
work accomplished during each czlendar month of contract performance. Monthly
Technical Progress KNarrétives shzll be brief, factuazal and informal and shall be
prepared in accordance with the following format:

a. A cover page containing:

(1) Contract number and title;

(2) Type of report, sequence number of report (when applicable),
v and period of performance being reported;

(3) Contrzctor's name, address, end organizational segment
: generating the report;

(4) Author(s);
(5) Dzte of publication; and

(6) '"Prepared for the Department of Housing and Urban Development,
Washington, D. C. 20410."

o'

Section I - A description of overall progress plus pertinent data
and graphs in sufficient detail to explain any significant results
achieved.

c. Section II - Reporting of information required under Task 8 of the
Work Statement (Attachment A of this Contract).

d. Section III - A description of current problems that may impede

performance along with proposed corrective action, including an

explicit explanation of any deviations or variations from approved

plans reported under Section IV below. _ e
e, Section IV - A description of the work to be performed during the

next -reporting period,

2. When the date of the contract is prior to the middle of the calendar month,

the initial monthly reports shall cover that partial month. When the date of the
contract is on or after the middle of the calendar wmonth, initial monfthly reports
shall cover that partial month and the subsequent one calendar month, Within fifteen
(15) calendar days after the end of each reporting period, the Contractor shall
distribute F,0.B, destination, the number of copies of the Monthly Technical

Progress Narrative in accordance with the instructions specified elsewhere in

the contract, or as directed in writing by the Contracting Officer. :



Periodicel Reports (Monthly, Querterly, etc.)

Addressee- ' Ro. of Copies
Contracting Officer : ' (1) -
Govermment Technical Representative (4)

Final Report

Addressee No. of Copies
r Contracting Officer - (1)
L Govermment Technical Representative v (4) Including
ﬁ_ an error-free reproducible
: manuscript*

NOTE: Additionzl addresses may be added to receive copies of the reports.
The number of copies to be furnished the Government Technical Representa-
tive (GTR) will then be reduced accordingly. Changes, if any, to the -
__ distribution list will be furnished by the Contracting Officer at & later
“ date. : ' ’ :

.
a

* See Article entitled, "REPRODUCTION OF REPORTS"
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‘ an amount which teoosiher wit
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{b) Special baxX acccunt - Until 21l advance payments wmade hereurnder, ani
-interest chzrges, are licuidated and the 2iministering Office gporoves in
© writing the release of azny funds due and payvable to the Contracter, =21
afvance peyments and 21} ciher.ooymants under the contract shelil be made by
check pzyable to the Contractor end bs rmarked for Geposit only in a2 Ssecizl g
- Bznk fccount with the bznXk designated in {paracraph (n) (2) heres®. i part -
: - of the funds In the Special Bark Zcocount shzll be mingled with other Funds
: - of the Contractor prior to withdrawal thereof from the Specizl Bank Zccount
: as hereinafter provided. Ixcept es hereinzfter provided, each withdrawal
* - shall be m=28s only by check cf the Cenitractor countersicned on behzlf of

ths Government by the Contractipg OZficer, or such other persons or persons as he
nt™)

R w2y Gesignate inm writing (hereinaiter called the “Countersigning Zgent™).
{c) Use of Funds — The funds in the Specizl Bank kccount way be witharawm
° Dby the Contrestor snlelyv for the purposes of making payments for itewns cf
allcavatle oot 28 dxfined in Avticle J of this contract, or to reixborse
the Contracter for such items of allowable cost, and for such other pur-

saly o -
- = 5 (S5
Pos2es & stering Office may spordve in writing. Any interzretation
required as to the progper use of funds shall be nade in writing by the ;

3 - c : - .

AGminist=ring CIfi ' N .

- o
(d) TReturn of funds - The Contractor ray at any time repay 211 or any part .
of the funds advanced hereunder. Thenever so reguvested in writing by the

Bl Administering Office, the Contractor shzll repzy to the CGovernwent such part
S . of vnlicuidzted baliance ©f advance payments as shall in the opinion of the
: Aduiinistering Cffice be in excess of current reguirements, oxr (vwhen adéeg - .

SV e
to resay such rart of the wvnlicuicdatred halance of advance payments vwhen
£f

h - reguested by the Zdnministering Oifice, 2ll or.any paxt theresf may be . i
vithdrawn from the ESrecizl Eank Eccouvnt by-checks zzyeble te the Treasurer
cf the United Staztes signed solely by the Countersigring Agent and arplied “
in reduction of advance payzents then outstanding hereunder. - s

e {e) Ligvidation - 1If not othe & Y
3 hiereunder and interest chzrces, if any, sha2ll be liguicated as herein.-
- provided. When the sum of all pavments undzxr this coniract, other then
. advance vavnents, pluz the unilguidated evcunt of advence vavrents apd i
"~ interest chirges ere eguzl to thé total estimated cost$ 310,000 for the
vork under this contract (not including fixeca feo2, if aay), or -such lesser
- amdunt to vhich the tcotal estimnted cost unier this contrect may hazve dean
; reduczed, pivs increases. if any, in this total estimated cost not exceeding, 8
in the aggregate, $ L0,000, S LR -
okl F 5 E s : :
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o s p
{incluiing, without 2icmitation, reinburseablegostss incidont to ’
ternination or the conventcnce of the Governoont 25 €3timsted by the
. Centrecting OZlicer), tle Governuont s)2ll thorezStey wwithheld fu-ther
pywents to ihe Contractor ond a2pply the zmounts withheld zgzinst the 2
¥ Contracior's gblication to xerzy such zivance pavments znf interost-
- L2 P33
cherges, = 4 Mntil so=h
; @a@vance rrymsnts and interest charges shzll have been fully lic *
e comdietion of termineti

rt 1)

3704
3 : ;- - o % =
interest choroex Love not »

e 5 een fuvlly liguidezted, the bzlances
e deducted fromm zay sws otherwise fre or which may become due
-Contracteor Ixcm the CGovernment, and any éa2ficiency shall be pai

2
Cor racter to th2 CGoverrzent upon demand.

z -
(f) Bank agrscment — Before an advance paynent i;-maae*he}eunéer; the
Contxactor skh2ll trensmit to the Aezinistering Cffice, in the form prescribel
.- by such office, an Zgreenent in triplicuate from the bank in which the Soaciel
o Bank Account is establisbei, clearly s "tting ferth the spzcial choracter ol
. the azcount and the resmo ib ilities of the bank thereunder. Therever ;
possible, such bank shall & nenber kank of the Fedoral Reserve Sysien, or
gt 3 an "insured" bznk within t} reanin; oI the 2ct creating the Federzl Dezposit
° Insuranse Corporation (Act of Avgust 23, 1935, 49 STAT, 654, a2s amended;
ok 12 U.B.C. 264). '
'f: » (g) Lier on Spocizl Bank Account — The2 Government shall have a lien upon any
balavce in the Specizl Bank Zccount rarezmount to 21l cther liens, vwhich lien
¥ T shall sccure the repayment of any advance payments rzde hereunder together

W1Lh intcrest chzrgzs thereon.

- e

B (h) Lien or yacnertyv uwnder co“,r“ct - Any and all advance payments made uncer
» . this contract, togetker with interest c“aroos thexreon, shall be secired when
: - ¥ads, by 2 lien in favor of the Covernment, paramount to all other disns,

:pon The supplics cox other things ccvere@ by this contract 2nd on 211 - T

raterial and other property accuired for or allocated to the performance of
this coﬁhra:t, except to the extent that the Goverrnment by virtue ol any .

other provisionz of this contract, or othervwise, shall have valid title to

such svpplies, =terials or other property zs against other creditozs of

the Ccniractor. The Contractoxr shall identify, by marking or segrecation,

gﬂl property which is subject to a lien in favor of the Governrent by

- virtue of any provision of this contract in such a way as to indicate that

LS it is subject tTo such lien ard that it has been accurired for or alloczted to

= the performz=nce of thics contxr act. If for any reascn such suvpplies, msaterizis,
- or othcr property are not icdentified by marking or segregation, the CGovermmeant -
] shall be deenmed to have a lien to the extent of the Government's interest urnder

this contract on any mass of croperty with vwhich such sucplies, materiels, or
other property ere commingl=@. The Contractor shall maintain adequate .

5 accounting control cver such prozerty cn his Zookxs and records. If &t any

- time Suring the progress of the vork on the contract it becomes nececssaxy to
T deliver any item or items and materials upon which the Government has a lien

" as aforesaid to 2 third rperson, the Contractor sh21l notify such” third cerson
b . of the lien herein proviced and shall ckiain from such third person 3 .-

receipt, in duplicate, acknowledging, inter alia, the existence of such licn.
- % copy of each veceipt shzil k2 celivered by the Contractor to the Contractini
Gfficer. If this contrxact is terminated in vhole or in part and the C:\Lv ctc

- rad ! : : -
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ok ig Eotharssed to =)l gr.rerain Eersirsticn invanto:;,eq;ired for or
" allozeied to this contrars, sech s2le or yetentieon shizlysre made ondy A%
epsrovec by the Controeting Cilicey, vhich ansrovel 55331 comciitute »
yeleese o the Goverseant's licen hereunder o the ertent that such
terminztion inventory 2s so0ld cr retained, and <o the extent that the
procaeds ©f the szle, orithe credit allowe Sor sush rezention vn the
. Contracter's terminaticn clzin, ds appiied in reductiica of atvance payments
then cutstending herswiter. . .
{i) TInsurance — The Coniractor reorecents ond warrants that he is now
© wmEintaining with responeible insu-ance cerriers, {1) insvrance upon his
~ owa plant and ecaipment sgainst fire and other hizards to the extent that i
~like properiies are usuzlly insvred by cthers operzting plants and
froperties of sitilar character in ¢he szme general-lozality; {2) adecnate
insurance against lizbility on eccount of czmzoe 1o persons or properiy;: and
(3) aczcuzte insvraznce under all apvlicable workmen's compensation lews. The
Contractor agress that, until work under this contract has been coapletet 254 .
. 211 acvance payments mxde hereunder have beoen licuidzted, he will {i) rmaintzin
o such insuvrunce; {ii) r=intain adeguzte Insurance upon any raterials, parts,
. assenmblies, subzassexblies, suoplies, eguipment and other property a2ccuired
2 Jor or zlloceble to this contract #nd suvbject to the Ga“ernma.t lien
T . - hereunger; and (iii) Furnish svch certificates with xespsct to his insurance
as the Administering Office may frcm time to time reguire.

e Y Pof 2ult D*ov*sicns — Upon the Lapoening of any of the folliowing evenis
. =_% bof cefzult, (1) texnation of this contract by yeazson of fault of the =
s - Coptrxactor; (2) a findins by the Réxinisterins Cffic% that ths Contractor :
(1) bas fziled to observe any of the cocvenantes, conditicns, or warranties of
i - these provisions or has failed to coﬁply with any material provision of this
. .7 contrzct, or (ii) hzs so feailed to make progress, or is in such unsatisfactory-
r " financiil condition, as to encanger performance of the contract, cr (iii) hes
- alliopoc=ted inveatory to this contract substantizlly exceeding reasonable regurire-
.+ - ments, or (iv) is delincuert in rayment of taxes or of the costs of perfexmance .
¥ of thic cortract in the oréinary courrse of bursiness, (3) appointment of a2 -
- trustees, receivaer or licuicdator for 21l or tantial pert of the Contracict's
Eropexrty, or institvtion of kankrvctecy, xeo o)g I8 c-runjcment oxr Jicvicatioer
§ proceedings bv or a2ceinst the Centrector; ( of any writ of a Iize

: o
levy of exccution, or commencemont of carni ceedincs with resp
the Speciel 3BznX Account; or (5) kna ccrmmission of 2n att of bankruoicy; the

il Government, without limiting ary rights which it ma2y otherwise have, may, in
= " _its discreticn and uson vritten motice to the Contractor, withhold further
~ ‘withdrawals from the Special Bank Account ard wirkhold further pzywernts on this

- contract. Ugon the continvance of any such events of éeiault for a rariocd
cof thirty (30) dzays after suyh vritten notice to the Contractor, the
Government may, in its éiscretion, end without limiting any other rights

=~ vhich the Goverrnment rz2y have, take the following acéaitionzl actiions as it
R  may deem appropriate in the circumstances : (l‘ni,.é raw 211 or anyv part of the
= balance in the Special Eank hccount by checks royable to the Treasurer of
the Urited Stetes sicned solely by the Countersicning mconcy and &ggly such -
arounts in recuction of advance vaveents then ocutstaniing hereundzr and in
loxuctlon of any other clai ~¢ of the CGovernwent agai:st the Contraetox: (2) .
R 0"r5e interest on ALV ce Feyments out°t¢nalng during the period of emy such -
.  ‘Gefeult’at The rate es lished by the Secretary of the Treasury pur:u ant to -
. Public Lew 92-L1, 85 Stau 97 for the Renegotliation Board; )
.._-____\- ) ot d . -

S s S S 8 i s
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ziveate T ants hesorniery ans

Govermm=nt zgoinst thz Contractox.

ﬁ) Prohibition czainst esssignment — Notwithstanding any other provisicn
< -
= 2

£ thiz contract, ithe Contractor =hzll not transfer, pledge, or otherwise
aSSlgn this contraci, or zny intzrost therein, or any clain arising
thereundsx, "t6 any party or parties, bza¥, trust ccompanv, orlothzr financing
institution. , : '
{1) Irforn~ztion — accecess to rec01ds — The Coniractor =hall furnish o6 the
Zadministerinu OIfice =ignad or certified balance shects and profit ard ioss
statements monathly, or zi such other intérvals as may be xeguired, together
with a monthly report on the operziicn of the Special Bank Account in
prescribad foxm and such other information concerning the opsretion of the
Corntractor's busincss az m2y be xyeowested. The Contractor shall aficrd to
auvthorized representatives of the Gﬁ"erzﬂent proper facilities for inspection

cf the Contractor's books, records, a&ng accounts.

~~
3
~
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(1} Zmount - The awount of advance rzyments at any time outstanding

- herecunder shall not exceed $-40,000, - P -

¥ {2) Depository — The bank designzted for the ferosit of pzyments made
g PR o - i s 2z ; o . Ll
hzreunder shzll bs Sou@h_She:erhatlpn~),?=nk, Chicego, I1linois

bty omad s R ol S S -
Y -

:{3) 1Interest CH rqe - I Ko Jn
cha:rea for advance pavments made hereunder, eycep» interect énr bel=s

- of defavlt a2s provice
“Tinterzst et the rete e
Public Law 92-41, 85 Stet. 97 for the Renegotiztion Board on subadvances

dewnpeyments to subcontractors, and such interest will be credited to

count ©f the Goverrment. -However, lntczest.peed not be charged on
Pp— N

7 77 subadvances on nonprofit svbcontracts with ronprofit elducaticnal or

research institutions for exparimental research, or developaent work.

‘N

2N
«
a £

Oﬂ)

-

(4) méninisterirg Office — The cffice adrministering advance payments
desionated as The Departnent of Fousing and Urban Develozient, Chicago

Re giona}-Office, Chicago, Illinois 60606. ..

s -

(n) Other security — If at any time the Administering Office
ik deens the sscuriyy furnished by the Contractor to be . B
" : . - . . ¢
. x - . b
; Pl & : - - s e

=
r in poragrash (j)- The Contractor shall charce

cpee ——.

stzblished by the Secretary of the Treasury purs: 2t to

or

ot on
the o~
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e
&
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- = o~ - - - - - v S e Fo T PO 3 L T g - gt e
in=Socyvate, the Contragicr s5all Zovmlen eubh e EabneT sgonzl
- 4 = i 2 T T Seas e - & U 3 - Ty e R e
be satisfocisyy to whe 7isiussteriag Oifice, to the excent that sucsh azdaricons]l
>
Sy S o Y o B} =
sectrity is avellable. ) :
b -hm & S - S v e - -« = b o o ot A ) . - w
{o) Fepresenteliicns ena Wersapties — To ancuvce thes mzking of the zdvernce
i e 2 a1 " o~ o A - - pep— A e
. . Dayments, the Coniractor xagressnts ang warrants theot e .

4 {1) <h2 balancz sheet, the profit a2nd loss siztement and any other
; sum*o tino finzncizl statcﬁents, hzretefcre furnished to the >
Nt A2ministering Oifice, fairly xeflect the finzncizl counSition of the
'.—l' Centracter ai the cdzte shown on s2id bzlance sheet and th2 results
- ‘of the cperaticn for the pericd covered Ly the p-ofit and loss p
- _ statement, znd sinde szid date theye has bzen*mo matexia 13 aGverse
o - change in the financial condition of the Contractor. - )
" " ) _ ) -

; {2) N6 1its
against the

gatien or proceed@ings are presently pen?ing cox threatensd
Co &

ncracter, except as

=
Q
g
o)
a5

?
&
(]
V]
g
“
m
0]
het
r'-
o
(]
<
r
0]
L]

{3) <The Contractoxr, apart freom 1izkility resulting frem th
: of édefencse producticn contracts, hzs no cont n i s
.3 . , p*O\ ided for ox disclosed in the financial s

G Eministering Cffice. 3

- -

e {4) DYone of the provisions herein contiravenes or is
o auvthority vnder which the Contrector is coing bus
- p*ov* sion of zny existing indenture or acrecmeni

in conflict with +he.
s or vith the
ne Contractoer.

s
ne

o} e

- g ' {5) The Contractor has the pover to enter into this contract and =ccept
= s advance payments hereunder, and has tzken 211 »ecessary actien 4to
i authorize such acceptance uhder the terms and cconiitions of this contract.

to any lien or’

s not delincuaent, -
ished by the

2en To :

R e - {8) Xone of the assets of the Conitractor is subjec
- encumbrance of a2ny character exccrh for curre
and except as shown in the financial statexen
Contractor to the Xcéministering flce. There h

tr:)mrr

B assigrment of clazims under any contract zffected by these advance paymznt
provisions, or if there has been any ass ignment, such assigrments have

s~- Deen terminatead.

‘ b {7) A1l information furnished by the ntractor to the Administering
5 3 Cifice in connectiocn with each recovest for z6vance payments is true and
-~ correct. 4 X

.

- I3 - - - - .
(8) These representations and warranties sha‘l ke continuving and shall
- be deemed to have been repeated by the fupwxs ion of each invoice for
" advance payments. ’

- - 5

{p) Ceovenants - Durxing the period cf time that:zdvance rayments may be made

i hercunder and so long as any such advance payments remain unlicuicated, the
i Con%xactor shall not, without the prior written consent of the Administexing -
s ©ificey : - T '
A x ¥ 4 - _' " i u & =
Bosans B ndn e oSt B g . , i e R . o~
£2 tiezes T L KR —— -
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i @n, ortguce,pledge - ©F ctherviise enciler, orsuffers to be excwihores,
) eny oF the gsests of the Conbyrector now oumed o hercefter scguivres By 3t
or mermll eny vweoxisting sertusgss, 2ions oz other snovehranses:to Tossin
on ex &ttech to eny azsetls ©of the Coatraecioy Aadiich zre 2)iocated to
the poxforiaszoe <This contract and with resoect to vhich the Government
2

[2) S=211, asszicn, transier, or citherwicse cisrvose of accounts receivable,
notes or claims Ifor money iz or to begone cuz; )

- ke {3) Declere or rzv any Civitends, except cividanés pavable in stecih of
the corposcation, or nake any ciner cistridbution on account of any shares
of its c=pitel stocX, or purchzse, red=ox, or pthervise acguire for -
value any such siock, except zs xreduired by sinking fund or redempticn
arrzrgzacnts reported to the ASministering OIfice incident 1o the

i

Dr
. estaeblishacnt of these advance payment provis

on;
© - {£) sell, convey, or lease 211 or a substantizal pzart of its assets;
{5) Acgu*“e for value the steck or other securities of:azny corporation,
b © municinzlity, or governcental zuvthority, except direct cbligztions of the
United States;
S g, e {6) Poermit 2 vrit of attachzent or any similar process to ke isstel zgainst
- . - dts propexiy without procvring release thareof or borcing the saxme within
- Sl 30 days after the entry of the writ of attzchment or any similar procecs;

{7} Pay any salzries, comalssichs, bonuses, or other remuneration in
o any form or manncr to its 3ireciers, oificers, or key cmployees in
ng rates OL_p“;?en ts or of rates providinz in existing
nnection with which notice h2s keen given to the
or accrae such excess remuneration without first

finzting the same to all clzims of the
-ereundsr, or omploy any person at a ra»e OL compensation in
excess of § 22,150 per annum, '

- e (8) leaxe any substantial change in managanment ownership, oxr control of
- - the . orgenization; : i 3 )
; g e A ' ‘
“h ' (8) Merge or consolidate with zny other firm or organizztion, change the -
- typz of its businzss or engage in any transzction outs‘ e the cordinary
course of its rusiness as prescntly conducteq; '
(10) Derosit any of its funds except in a bank or trust company insured b
- o - -
|, g the Federal Degoszit Insurance Corporation; .

- - (11) Create or incur indcktcdness for hor:owsd money oxr acdvapce other than
advances to be mzée hereunder, zxcept as sgecified herein.
’ (12) Make any vayments on acsount of the obligations listed below, except in
the manner arnd to the extent herein previded. - .
—- W W .
- e = . x - - = . - - » - f -
: e B o e et ey i 2 e e N M 5 e T N S et v N W e » N = prirde
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+ Vo, ADDTTIONAL PROVISTIONS

CLEAN LIR ARD WATER CLAUSE

. (Lrplicable only if the coutract exc

fficer has detzrmined thzt tkhe ordex

contract in any one year will exceed

be used has been the subject of a ceonvi

Ltet (42 U.S.C. 1857¢~8(c) (1)) or the T

“Control Act (33 U.S.C. 1315(c)) =nd is
contiract is not otherwise .exempt.

, or the Contracting

indefinite guzntity
or a fecility to

urnder tbe Cle:n Alr

Ve f

-
’—"(DQO

(2) The Contractor azrees as follows: SR T L

LA - £1) "To comply with 211 the reguirements of Section llh
~ a of the Clean Air Act, as zwended (L2 U.S.C. 1857, :
. Bt Seq., as amended by Public Law 91-504) znd
Section 308 of the Federal Vatier, Pollution Control
Act (33 U.S.C. 1251, as amended by Public Law
92-500), respectively, relating to inspection,
ponitoring, entry, reports, end information, as
vell as other requirements specified in Section
'llh 2nd Section 308 of the Air kot end the
Yaler Ac b, J_csy—bu \t:a.s, and all .:.c:'_—u}.r.‘t:.vuo and
guidelines issuved thereunder befcre ths averd of
this contract.

: : . (ii) That no portion of the work required by this
) prine contract wiil be performed in a facility
listed on the Environmental FProtection Agency
list of violzting facilities on the date when
- this contract wes awarded unless end wntil the .
¥PA  elininates the name of such facility or
fecilities from such listing.

(iii) To use his best efforts to comply with Clean
1 ; - Air Standards eand Clean VWzter Stendards et -the
facilities in which the contract is being
pexformed. e

o (iv) To insert the substance of the provisions of this
= . Clause in any nonexeapt subcontract, including
SEELIFL  this paregraph (iv). e

- b6

(b) The terms used in this Clause have the follovwing meanings:

(i) The term "Air Act" means the Clean Air Act, as
1 ~ amended (L2 U.S.C. 1857 ET SEQ., as smendad by
- Public Law 91-60l).

TR e T ThErtE a8l mIeA ;% Emn e lee eee MR 6% T GiRaA TR W 81 RIS Wy S e T W g EIRY.  WEE § A i sy n W e Gt .. Bea® e "



(i1)

Tre term ”Haie: Let" mesns Federa? VWater
Pollution Control Act, as =zmended (33
U.S5.C. 12;1 ET 3., as zmended by Public

Lzw 92-500).

The term "Clean Air Stendzris" pzzns any

. enforceable rules, reguletions, guidelines,

standards, limitations, orders, conirols,
prohibitions, or other recuirements which
are contained in, issued under, or other—
wise adopted pursuent to the Air Act or
Executive Order 11738, an applicadble imple-
mentation plan 2s described in Section
110 (d) of the Clean tir 2ot (12 U.S.C.
1857¢c~5(d)), an epproved implementation
procedure or plan under Section 111(c) or
Section 11i(d), respectively, of the Air
Act (2 T.s.c. 1857c-6(c) or (d)), or an
epproved implementation procedure under
Section 112(d) of the Air fet (L2 U.S.C.

1857¢-7(d)). .

The term "Clean Waier Standsa “ds" means
any enforceable limitztion, control,
condition, prohibition, standzrd, or
other requirement vhich is prom:lgated

-nn-nnnnv.# -l-—. «L%.—. 17 taem Lot or ammdnd o
jazemipyyis 2 ClUlriasata

SiLS ns [ L R =

in a Dermlt issus d 1o 2 dischzrzer by the
Environrental Protection fLzency or by a
state under an epproved program, as
authorized by Section 102 of the Vater

Act (33 U.S.C. 1342), or by 2 local

Government to ensure compliance with .

pretreatnent regulations as reguired by
Section 307 of the Water Act (33 U.S.C.

1317).

The term "Compliance" means compliance
with Clean Air or Water Standards.
Compliance shall also mean complience
with a2 schedule or plan ordered or
approved by 2 court of competent juris-
@iction, the Environmental Protection
Agency or an Aixr or WVater Pollution
Control Agency in accordance with the
requirement of the Air Act or Vater Act

ey

and regulations issued pursuant thereto.

The term "Facility" means zny building,
plant, installation, strvciure, mine,
vessel, or other floating craft, location,
or site ox opzrations, owned, leased,or



supervised by a contracicr, subecentractor, to
be wtilized in the pesrlor—ance of a2 contract
or subconiract. Vhers =2 locztion or site of
cperations ceontzins or includes rmore than ocne’

buildirg, plant, instzllztion, or stiruciursa,
the entire locziion shall be cdeermed to

o'
™
)

- facility except vwhere the Director, Office of

Federal Lc»1v1twes, Invironmentel Protection

Lzgency, determines that independent facilities
5 ’ 2

ere coioczted in one geogrephiczl area.
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EPLOYMENT OF THE REANDICAPPED

(a) The contractor wlll not discricinate against any employee
or applicant for employment because of physical or mentzl handicap in -
regard to any position for which the employez or applicant for employ-
ment is qualified. The contractor agrees to take affirmative action to

- employ, advance in employment and otherwise treat qualified handicapped

individuals without discrirination based upon their physical or mental

‘handicap in all employment -practices such as the following: employment,

upgrading, demotion or transfer, recruitment, advertising, layoff or
termination, rates of pay or other forms of compensation, selection
for training including apprenticeship.

-‘(b) The contractor agrees to comply with the rules, regulations,
and relevant orders of the Secretary of Labor issued pursuant to the
Rehabilition Act of 1973, as amended.

(c) In the event of the contractor's noncompliance with the
requirements of this clause, actions for noncompliance may be taken in
accordance with the rules, regulations and relevant orders of the
Secretary of Labor issued pursuant to the Act.

(d) The contractor agrees to post in conspicuous places, availabie
to employees and zapplicants for employment, notices in a form to be
prescribed by the Director, Office of Federal Contract Compliance Pro-
crams, Department of Labor, provided by or through the contracting
officer. Such notices shall state the contractor's obligation under
the law to take affirmative action to employ and advance in employment
quzlified handicapped employees and appplicants for employment, and
the rights of applicants and employees.

(e) The contractor will notify each lazbor union or representative
of workers with which it has a collective bargaining agreement or other
contract understanding, that the contractor is bound by the terms of
section 503 of the Act and is committed to take affirmative action to
employ and advance in employment physically and mentally handicapped
individuals. \

e %
(f) The contractor will include the provisions of this clause in
every subcontract or purchase order of $2,500 or more unless exempted
by rules, regulations, or orders of the Secretary of Labor issued.
pursuant to section 503 of the Act, so that.such provisions will be

binding upon each subcontractor or vendor.. The contractor will take

-such action with respect to any subcontract or purchase order -as the

Director, Office of Federal Contract Compliance Programs, may direct
to enforce such provisions, including action for noncompliance. -

May 17, 1976
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4, - DEFINITI
As used throughout this contract, the following
terms shell bhave the meanings set forth below:

(2) The term "Secretary" mezns the Secretary
or Under Secretary of the Department of Housing and
Urbzn Devslopzent; and the term "his duly autho-
rized representative"” reans any person or persons
or board (other than the Contrzcting Officer) au-
thorized to act for the Secretary.

(b) The term "Contracting Officer” means the
person executing the contract on behelf of the
Governrent, and any other officer or civilisn em-
ployee who is & properly designated Contracting
Officer; end the term includes, except ss otherwise
provided in this contract, the suthorized represen-
tative of a Contracting Officer acting within the
limits of his suthority. .

(c) Except es otherwise provided in this con-
tract, the term "subcontracts" includes purchase
orders under this contract.

(a) The term "HUD" mezns the Department of
Housing and Urbzn Development.

~ HUD-747 (1-7}) PREVIOUS EDITION IS OBSOLETE
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2. CHANGES

The Contracting Officer may-at any time, by a2
written order and without notice to the sureties,
if any, make changes, within the general scope of
this contract, in any one or more of the following:
(i) drawings, designs, or specifications; (ii)
mathod of shipment or packing; (iii) place of
inspection, delivery or acceptance., If any such
change causes an increase or decrease in the
estimated cost of, or the time required for,
performance of this contract, or otherwise affects
any other provision of this contract, whether
changed or not changed by any such order, an
equitable adjustment shall be made (i) in the
estimated cost or delivery schadule, or both, (ii)
in the amount of any fee to be paid to the Contrac-
tor, and (iii) in such other provisions of the
contract as may be so affected, and the contract
skall be modified in writing accordingly. Any claim
by the Contractor for adjustment under this clause
must*be esserted within thirty (30) days from the
date of receipt by the Contractor of the notifica-
tion of change; provided, however, that the
Contracting Officer, if bhe decides that the facts
justify such action, may receive and act upon
any such claim asserted at any time prior to final




payment under this contract. Failure to agree

to any adjustment shall be a dispute concerning
a question of fact within the meaning of the
clavs= of this contract entitled "Disputesg,"
Howsver, nothing in this clause shall excuse the
Contractor from proceeding with the contract as
changed.

3. LIM_TATION OF COST

(2) It is estimsted that the total cost to the
Governmant, exclusive of any fixed fee, for the
performence of this contract will not exceed the
estimated cost set forth in the Schedule, and the
Contractor agrees to use his best efforts to per-
form the work specified in the Schedule and &ll ob-
ligstions under this contract within such estimated
cost. f et any time the Contractor hes reason teo
believe that the costs which he expects to incur in
the performance of this contract in the next sue-
ceeding sixty (60) deys, when sdded to all costs
previously incurred, will exceed seventy-five per-

cent (75%) of the estimated cost then set forth in
the Schedule, or if &t any time the Contractor has

- reason to bzlieve that the total cost to the Govern-

nment, exclusive of eny fixed fee, for the:perfor-
manze of this contract will be greater or sub-
stentizlly less than the then estimated cost
thereof, the Contractor shsll notify the Contrac-
ting Officer in writing to that effect, giving
the revised estimate of such total cost for the
performznce of this contract.

() The Government shall not be obligated
to reimburse the Contractor for costs incurred
in excess of the estimested cost set forth in the
Schedule, end the Contractor shall not be obli-
gated to continue pearformance under the contrset
costs in excess of the estimsted cost
set forth in the Schedule, unless e&nd until the
Contracting Officer shall have notified the Con-
trector in writing that such estimsted cost has
been increas=d snd shall have specified in such
notice a revisad estimsted cost which shall there-
upon constitute the estimated cost of parformsnce
of this contract. When and to the extent thet the
estimated cost set forth in the Schedule has been
increased, eny costs incurred by the Contractor
in excess of such estimated cost prior to the
incresse in estimated cost shall be sllowable to
the same extent as if such costs had been incurred
after such increase in estimated cost.

- -

I, ALLOWABLE COST, FIXED FEE, AND PAYMENT

(a) For the performance of this contract, the
Government shall pay to the Contractor:

(i) the cost thereof (hereinafter re-
ferred to as "sllowsble cost") determined by the
Contracting Officer to be sllowsble in accordance_
with --

(A) Subpart 1-15.2 (hl CFR 1-15.2)
of the Federasl Procurement Regulstions ss in
effect on the date of this contrsct; ang

(B) the terms of this contract; and

(ii) sueh fixed ree, if eny, ss nny be
provided for in the Schedule.

HUD-747 (1-71)

(v) Once zuch mouth (or vt m
t-ervels, if spproved by the Conl
tns Contractor muy submit to an
sentetive of the Contracting OiTjice
and rezsonable detail as such rapres:
require, sr invoice or public vouckh
by & statemcnt of cost inecurred b
Jir the performance of this contract en cleined
to constitute allowable cont.

] 'l?.i yopra-
s in suech form
:nTelive ney

(c) Promptly sfter receipt of each invuice
or vouchs«r snd statement of” cost, the Guvernment
shall, except ss otherwise provids=d in Lhis con-
tract, subject to the provisions of (d) below,
meke payment therzon ss approved by the Contrac-
ting Of'f'icer. Poyment ol the fixed fe2, if ony,
shall be mzde to the Contractor ss =specified in
the 3chedule; Provided, However, thut zfter pzy-
ment of eiphty-five percent (85%) of the fixed
fee set forth in the Schedule, further psyment on
sccount of the fixed fee shall be withheld until
a reserve of either fifteen percent (15%) of the
totel fixed fee, or one hundrzd thousand dollzars
($100,000), whichever is less, shell hzave been
set aside.

(d) At eny tire or times prior to final pay-
ment under this contrect the Contracting Officer
mey have the invoices or vouchers and ststements
of cost sudited.” Each payment theretofore made
shsll be subject to raduction for amounts included
in the related invoice or voucher which are found
by the Contracting Officer, on the basis of such
sudit, not to constitute allowable cost. Any pay-
rent. mey be reduced for overpzyments, or increased
for underpsyments, on preceding invoices or vouchers,

(e) Or receipt end approvel of the invoice or
voucher designated by the Contractor as the "com-
pletion invoice" or "completion voucher" and upon
compliasnce by the Contrector with all the provi-

_sions of this contract (including,without limitation,
the provisions relating to pztents and the provi-
sjons of (f) below), the Government shall promptly
pay to the Contractor any balance of allowable cost,
and eny part of the fixed fee, which hss been with-
held pursusnt to (c) above or otherwiss not paid
to the Contractor. The completion invoice or
voucher shsll be submitted by the Contractor
promptly following completion of the work under
this contract but in no event later than one (1)
year (or such longer period as the Contracting
Officer may in his discretion epprove in writing)
froz the dste of such completion.

(f) The Contresctor agrees thet any refunds,
rebastes, credits, or other smounts (including any
interest thereon) zceruing to or received by the
Contractor or any assignee under this contrsct shall
be paid by the Contractor to the Government, to the
extent that they are properly ellocesble to costs
for which the Contractor has been reixbursed by the
Government under this contract. Reesonsble expenses
incurred by the Contractor for the purpose of se-
curing such refunds, rebates, credits, or other
amounts shal] be sllowsble costs hersunder when
spproved by the Contracting Officer. Prior to final
payment under this contract, the Contractor end each
assignee under this contract whosz sssignment is in
effect at the time of final payment under this con-
tract .shall execute snd deliver:

.

-2-



Government, in
forx en & sfactory tc the Cortrzcting
DfT3ces 1ds, bates, cradits, or other
exsunts (including eny interest thereon) rroperly
&1lozable to costs for which the Contractor hss bsen
rzicburzed by the Government under this contract;
and

(s a release discharginz the Government,
its office agents, and employees from all lia-
bilities, obligations, and claims arisinz out of
or under this contract, subject only to the
following exceptions -~

(L) specified cleims in stated
smounts or in estimated smounts where the smounts
sre not susceptible of exsct steztement by the Con-
tractor;

i)
rs,

(B) claims, together with resson-
eble expenses incidentel thsreto, based upon lia-
bilities of the Contractor to third parties aris-
ing out of the performance of this contract;
Providsd, thast such clsims asre not known to the
Contrzctor on the date of the execution of the
relezse; end Provided further, thzt the Contractor
gives notice of such clsims in writing to the Con-
tracting Officer not more then six (6) years after
the dzte of the release or the dzte of any notice
to the Contrector that the Government is prepared
to mzke final payment, whichever is esrlier; and

(C) claims for reirbursement of
costs (other than expenses of the Contractor by
rezson of its indemnificstion of the Government
egzinst patent liebility), .including reasonsble
enses incidental thereto, incurred by the Con-

exp:
tractsr under the provisions of this contract re-
lating to pstents.

{2} Any cost incurred by the Contrzctor under
thz tarzms of this contract which would coastitute
81lowsbl= cost under the provisions cf this clause
sh211 bz included in deterzining the amount psyable
under this contraet, notwithstanding any provisions
contained in the specificstions or other documents
incorporsted in this contract by reference, des-
ignating services to be psrformed or msterials to
be furnished by the Contrsctor st his expense or
without cost to the Government.

5.  INSPECTION

The Government, through any authorized repre-
sentatives, has the right, at all reasonable times,
to inspect, or otherwise evaluate the work performed
or being performed hereunder and the premises in
which it is being performed. If any inspection
or evaluztion is made by the Govermnment on the
premises of the Contractor or a2 subcontractor, the
Contractor shall provide and shall require subcon-
‘tractors to provide all reasonable facilities and
assistznce for the safely and convenience of the
Government representatives in the performance of
their duties. All inspections and evaluations
shall be performed in such a manner as will not
" unduly delay the work.

HUD-747 (1-71)

Or CLLTVS

fei of 1040,
15), if this

= A
zating $1,000

, including any Federzl lenzZi:
; therealter be further zssigne2
assigned to any such institution. - Any
able under this contract and not already pzicd, a
shall not be made to more thzn one party, except
that eny such assignment or reassignment mzy bz
made o one party as agent or trustee for two or
more pariies participating in such financing.
Unless otherwise provided in this contract, pey-
ments to zn assiznee of any moneys dus or to be-
come cus under this contract shzll not, to the ex-
tent provided in said Act, as zmended, be stbject
to reduction or setoff. (The preceding sentencs’
applies only if this contract is made in time of
wer or national emergency as defined in szid Az
and is with the Depariment of Defense, the Gene
Services Administration, the Atomic Enerzy
Cortmission, the National Aeronzuties and Space
Administrztion, the Federal Aviztion Agency, cor any
other department or agency of the United States
designated by the President pursuant to Clause 4

of the proviso of section 1 cof the Assignment of
Clzims Act of 1G%0, as amended by the Act of May
15, 1951, 65 Stat. 41.)

(b) In no event shall copies of this contract
or of zny plans, specifications, or other similar
docuzants relating to work under this contract, if
marked "Top Secret," "Secret,” or "Confidential,"
be furnished to eny assignee of eny cleim erising

“under this contract or to any other psrson not en-

-3~

titled to receive the same. FKowever, & copy of any
part or sll of this contract so mzrked may be fur-

nished, or eny informstion contained therein r=y be
disclosed, to such assignee upon the prior written

suthorizetion of the Contracting Officer.

7. EXAMINATION OF RECORDS BY COMPTROLLER GENERAL

(2) This clause is applicable if the amount of
this contract exceeds $2,500 and was entered into by
means of negotiation, including small business
restricted advertising, but is not applicable if
this contract was entered into by means of formal
advertising.

’ :
(g) The Contractor agrees that the Comp-
troller Generael of the United States or any
of his duly authorized representatives shall,
until the expiration of 3 years after final
payment under this contract or such lesser
tine specified in either eppendix M of the
Armed Services Procurement Regulation or the
Federal ®Procurement Regulations Part 1-20,

as appropriate, have access to and the right
to examine any directly pertinent books,
docunents, papers, and records of the
Contractor involving transactions related

to this contract. - s



(c) Ths Contractor further agrees to
include in all his subcontracts hereunder
a pwavicion to the effect that the subcon-
trector agrees that the Comptroller General
cf ths United States or eny of his duly
euthorized representatives shall, until the
expivation of 3 yeers after final payment
under the subcontract or such lesser tiwme
specified in either appendix M of the Armed
Services Procurement Regulation or the
Federel Procurement Regulations Part 1-20,
as appropriate, have access to and the right
to examine any directly partinent books,
documents, papers, and records of such
subcontractor, inveolving transactions
related to the subcontract., The term
"subcontract" as used in this clause .
excludes (1) purchase orders not exceeding
$2,500 and (2) subcontracts or purchase
orders for public utility services at rates
established for uniform applicability to
the general public,

(d) The perfods of access and examination
described in (b) and (c), above, for records
which relate to (1) appeals under the
"Disputes' clause. of this contract, (2)
litigation or the settlement of claims
srising out of the performance of this
contract, or {(3) costs and expenses of this
contract as to which exception has been
taken by the Comptroller General or any of
his duly euthorized representatives, shall
continue until such appeals, litigations,
claims, or exceptions have been disposed of,

8, SUBCCNTRACTS

(2) Ths Contractor shall give advance notifica-
tion to the Contracting Officer of any proposed
subcontract hereunder which (i) is on & cost, cost-
plus-a-Zez, time and material, or labor-hour basis,
or (ii} is on & fixed-price basis exceeding in dollar
amount either $25,000 or five percent (5%) of the
total estimated cost of this contract.

(b) 1In the case of & proposed subcontract which
(1) is on a cost, cost-plus-a-fee, time and material,
or labor-hour basis and which would involve an
estimated amount in excess of $10,000, including any
fee; or (i1) is proposed to exceed $100,000; or (iii)
is one of & number of subcontracts under this contract
vith 2 single subcontractor for the same or related
supplies or services which, in the aggregate, are
expected to exceed $100,000; the advance notification
required by (a) above shall include:

(1) & description of the supplies or services
to be called for by the subcontract; ’

(11) identificetion of the proposed subcon-
tractor and an explanation of why and how the
proposed subcontractor was selected, including the
degree of competition obtained;

(i11) the proposed subcontract price, together
with the Contractor's cost or price analysis thereof;

(iv) the subcontractor's current, complete, and
accurate cost or pricing data and Certificate of

HUD-747 (1-71)

Current Cost or Pricing Date when such data and
certificate are required, by other previsions of this
contract, to be obtained from the suhcontractor; and

(v) identificetion of the type of subcontragt
proposed to be used.

(¢) The Contractor shall not, without the prior
written consent of the Contracting Officer, place any
subcontrect which (i) is on a cost or cost-plus-a-
fee basis, or (i1) is on a fixed-price basis
exceeding in dollar emount either $25,000 or five
percent (57) of the total estimated cost of this
contract, or (iii) provides for the fabrication,
purchase, rental, installation, or other ecquisition
of any item of industrial facilities, or of special
tooling having & value in excess of $1,000, or
(iv) is on a time and material or labor-hour basis,
or (v) has experimental, developmental, or research
work as one of its purposes. The Contrecting
Officer may, in his discretion, ratify in writing
any such subcontract; such action shall constitute
the consent of the Contracting Officer as required
by this paragraph (c).

(d) The Contractor agrees that no subcontract
placed under this contract shall provide for payment
on & cost-plus-a-percentage-of-cost basis.

(e) The Contracting Officer may, in his

- discretion, specifically approve in writing &ny of

the provisions of 2 subcontract, However, such
approval or the consent of the Contracting Officer
obtained &s required by this clause shall not be
construed to constitute a determination of the
allowebility of &ny cost under this contract, unless
such approval specifically provides that it consti-
tutes a determination of the allowability of such
cost.

(f) The Contractor shall give the Contracting
Officer immediate notice in writing of any action
or suit filed, and prompt notice of any claim made
against the Contractor by any subcontractor or
vendor which, in the opinion of the Contractor,
may result in litigation, related in any way to
this contract with respect to which the Contractor
may be entitled to reimbursement from the Government,

(g) FKotwithstanding (c) above, the Contractor
may enter into subcontracts within (ii) or, if the
subcontract is for special tooling, within €(iii),
of (c) ebove, without the prior written consent of
the Contracting Officer if the Contracting Officer
has, in writing, approved the Contractor's purchas-
ing system and the subcontract is within the
limitations of such approval.

9, UTILIZATION OF SMALL BUSINESS CONCERNS

(a) It is the policy of the Government &s
declared by the Congress that a fair proportion
of the purchases and contracts for -supplies and
services for the Government be placed with small

~businsss concerns.

(b) The Contractor agrees to acconplish the
maximum amount of subcontracting to smsll business
concerns that the Contractor finds to be consistent-
with the efficlent performance of this contract.

wlfs
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10.

2\ — 5 . 3

(; e perf crx under the con-

T :nt in accer-
r fron time te

(1) Whenever the Contrzcior shall default
in pericrmance of this contract in mccordance w1th
i (including in the term "d=fault" any such
¥ lur* by the Contractor O ma¥Xe progress in the
P der &as en

dangers such
¥

Y
itk onger period
2s the Conura 1rg Cff icer may allow) after re-
ceipt from the Contractinz Officer of a notice
specifying the gefauli; or &

. (2) whenever for any rezson the Con-
tracting Officer shall determine that such termi-
nation is in the best interest of the Government.
Any such termination shall be effected by delivery
to the Contractor of a Nctice of Termination speci-
fying whether termination is for the d=fault of the
Coniractor or for the convanience of the Government,
the extent to which perferma nce of work under the
contract is terminated, and the date upen which
sucl: termination becomes e;fec;xv . If, after no-
tice ol termination of this contract for default
under (1) above, it is ceuermi. ed for any reason
that the Ceonlractor was ngt in default pursuant to
(1), or thai the Contracicr's fzilure to perform or
10 rmzke progress in perforrmance is due to causes
beyond the contrsl and without the fault or negli-
gence of the Contractor pursuant to the provisions
‘of the clause of this contract relating to excusa-
¥S, th Notice :f Termination shall be
¢ b

le dela
ed 1 der (2) above, and the
+ts and e pariies hereto shall
in suzh ezent be govern ordingly.

(o) After receipt of & Notice of Termination
and except as othﬂrwls= directed by the Contract-
ing Cfficer, the Contrazctor shzll: -

: (1) Stop work under the contract on the
date and to the extent specified in the lotice of
Termination;

(2) Place no further orders cor subcon-
tracts for materiasls, services,.or facilities,
except 2s may be necessary for completion of such
portion of the work under the contract as is not
terrminated;

(3) Terminate 21l orders and subcon-
trects to the extent that they relate to the per-
formznce of work terminated by the Notice of Term-
ination;

(4) Assign to the Government, in the
manner and to the extent directed by the Contract-
ing Officer, all of the right, title, and interest
of the Contractor under the orders or subcontracts
so terminzted, in which case the Government shall
have the right, in its discretion, to settle or
pay any or all claims arising out of the termina-
tion of such orders and subcontracts;
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(5} With the approval
Cuntr'c:ing C ficer, o
wrich aop

=

| Gl 4]

m

ok~

¢ the extent
(1) the fav

ooy

Wy e ot

m
(o]

n eapnct of lh=
nated by the Lstlc—
ic

n, and other n*op;rty hich,
tract }ai been completed, would be recu
furnished toc the Government; and (iii) th f zs
dies, and fixtures, and other spsciel {00ls and
tooling 2cguired or manufactured for ihe pzricrm-
ance of this contract for the cosi cf whkich ihe
Contractor has been or klll be reinbursed under
this contract;

(7) Use his best efforts to seli, in
the manner, at the times, to the extent, &nd at .
the price or prices direcied or authcrized ty the
Contracting Officer, eny properiy of ihe tytes
referred to in (6) above: Provided, however, That
the Contractor (i) shall not be reauirea ic extend
credit to any purchaser, end (ii) mey acauire any
such property under the conditions pfescribed by
and at & price or prices approved by the Coniract-
ing COfficer:” And provided furiher, That the pro-
ceeds of any such transfer or disposition shzll be
epplied in reduction of any payments to be made by
the Government to the Contractor under this con-
tract or shall otherwise be credited to the price
cr cost of the work covered by this contract or
paid in such cther manner as the Contracting
Officer may direct;

(8) Complete performance of such part
1of the work as shall not heve been termipz=ted by
the Notice of Termination; ana

(2) Take such action as mzy be neces-
‘sary, or as the Contracting Officer may direct,
for the protection and preservation of the propsrt;
‘related to this _contract which is in the pessessiol
of the Contractor and in which the Government has
or m2y ecquire an interest.

The Coniractor shall proceed immediately with

the performance of the above obligations notwith-
stending eny delasy in determining or adjusting
the zmount of the fee, or any item of réimbursable
cost, under this clause. At eny time after expi-
ration of the plant clearance period, as defined
in Subpart 1-8.1 of the Federal Procurement Regu-
lations (41 CFR 1-8.1), as the definition ray be
emended from time to time, the Coniractor may sub-
mit to the Contracting Officer & list, certified
as to quantity and quality, of any or ell items
of termination inventory not previously disposed

B



) (c), and subject to eny r

of, exclusive of
hac been directed or
ing Ofricer, and may

remove such itens or

igpesition ef which
by t*n CDn~ra"t-

ce stcrage esres-
ther fiftieen (15)
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at will eccept such
items ani res cniter into & storage
agreement coverinag the sas Provided, That the

list submaitted chall be subject to verification
by the Contracting Officer upcn removal of the
itens or, if the itemc arc stored, within fortiy-
five (45) days from the date of submission of the
list, and any necessary adjustment tc correct the
list s submitted shall be mzde prior to fina
settlement,

(c) After receipt of & Notice of Termina-
tion, the Contiractor shall submit to the Contract-
ing Officer his termination claim in the form and
with the certification prescribed by the Contrect-
ing Officer. Such claim shall be submitted prompt-
ly dbut ir no evenl later than one year from the
effective date of termination, unless one or more
extensions in writing are granted by the Contract-
ing Cfficer upon reguest of the Contractor made in
writing within such cne-year period or authorized
extension thereof, Huwever, if the Contracting
Officer d=termines that the facts justify such
action, he mey receive and act upon any such ter-
mination cleim at eny time efier such one-year
period or any extension thereof. Upon failure of
the Contractor to submit his termination claim
within the time ellowed, the Contracting Officer
may, subiect to any review reguired by the con-
trecting zgency's procedures in effect as of the
date of execution of this contract, determine, on
the basis of information evailable to him, the
amount, if eny, due to the Contractcr by reason
of ths termination and shall thereupon pzy to the
Contractor ihe amount so dete*ﬂined

(d) Subject to the provisions of Daragraph
eview required by the
edntraciing egency'’s procedures in effect as of
the c=1= of execution of this contract, the Con-
tractor and the Contracting Cfficer may agree

.upon the whole or any part of the amount or °

amounts to be paid (including an allowance for

“the fee) to the Contractor by reason of the total

or partial termination of work pursuant to this

cleuse, The contract shall be amended accordingly, -

. and the Contractor shall be paid the agreed emount,

(e) 1In the event of the failure of the Con-
tractor and the Contracting Officer to agree in

_whole or in part, as provided in peregraph (d),

as to the amounts with respect to.costs and fee,
or es to the amount of the fee, to be paid to the
Contractor in connection with the termination of
work pursuent to this clause, the Contracting
Officer shall, subject to any review reguired by
the contracting egency's procedures in effect as
of the date of execution of this contract, deter-
mine, on the basis of information available to

_him, the amount, if eny, due to the Contractor by

reason of the termination and shall pay to the
Contractor the amount determined es follows:

() i the settlement includes cost
and fee -- ;
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) prnvioqus

(i} Tuwore shall be inc
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cecd ac rapihly ac prac
cosic;

ticable Lo di;coutinu( such

(ii) there shall be ipcluded therein
so far as not inzluded under (i) above, the cost of
settlipg and psving claims arising out of the tem-
ination cf work urnder subcontracts or orders, &s
provided in pareareph (b)(%) above, which are prop-
erly chargeable to hp terminaled.portion of the
contract;

A

3ii) There shall be included therein

.reasonable costc of settlement, including account-

ing, leg2l, clericzl, and other expsnses reascnzbly
necessary for the preparation of setilement clzims
end supporting deta with respect to the terminzted
portion of the contract and for the termination and
settlement of subcontracts thereunder, together with
reasonatle storage, traznsportation, and other costs
incurred in connection with the protection or dis-
positicn of termination inventory: Provided, how-
ever, That if the termination is for default of the
Contractor there shall not be included any amounts

for the prepzraticn of the Contractor's settlement

proposal; and

(iv) There shall be included therein
& portion of the f'ee payable under the contract
determined as follows=--

(A) In the event of the term-
ination of this contract for the convernience of the
Government and not for the default of the Contract-
or,, there shzll be paid & percentage of the fee
equivalent to thz percentage of the completion of
work contemplzted by the contract, less fee paynents
de hereunder; or

-(B) In the event of the termi-
nation of this contract for the default of the. Con-
tractor, the total fee payable shall be such propor-
tionate part of the fee (or, if this contract calls
for articles of different types, of such part of
the fee as is reasonably allocable to the type of
article under consideration) as the total number of
articles delivered to and accepted by the Govern-
ment bears to ths total number of articles of a-
like kind called@ for by this contract.

If the emount determined under this subparagraph (1)
is less than the total payment theretofore made to
the Contractor, the Contractor shall repay to the
Government the excess amount.

(2) If the settlement includes only
the fee, the amount thereof will be detenmined in
accordance with subparagraph (1)(iv) aboves

(f) The Contractor shall have the right of
eppeal, unller the clause of this contract entitled
"Disputes," from any dztermination made by the
Contracting Officer under parzgraph (c) or (e)

b=



that, i th- Contracter has failed
i m= provided in
to reguest

the Centract-
B ¢+ tion ¢f the amount
(e) ebove, the Govern-
2o

N
1) ir thcre is no rve?t of appeal kereunder or

£ no tinely appeal hasz been taken, the amount so
deterrined by the Contracting Officer, or (2) if
an appeal has been teken, the amount finally de-
termined on such appeal.

e~ 1 STl

(g) 1In arriving at the amount due ihe Con-

_tractor under this clause there shzll be deducted

(1) 211 unliouidated advance or other payments
theretofore made to the Contractor, zpplicable to
ihe terminated portion of this contract, (2) any
clzim which the Government m2y have egainst the

Contrzctor in connection with this contract, and

{3) the egreed price for, or proceeds of sale of,
eny meteriazls, supplies, or other things acouired
bty the Contractor or sold pursuant to the pro-

i n

cf this clzuse and not otherwise recov-
¥ or credited to the Government.

(r) 1In the event of & partial terminsation,
the pertion of the fee which is payable with re-
spect 1o the work under the continued portion of
the coniract shall be eguitably adjusted by agree-
zent between the Contractor and the Contracting
Cfficer, and such adjustment shzll be evidenced by
en en=zninent to this contract.

(i) The Government may from time to time,
unizr such terms and conditions as it may pre-
scribe, make partial payments and payments an
acccunt azgainst costs incurred by the Contractor
in connection with the terminzted portion of the
contract whenever in the opinion of the Contract-
OfTicer the aggregate of such payments shzall
“1hin the amount to which the Contractor will
exmuitled Lhereunder. If the total of such pay-
ments is in excess of the zmount finally deter-
mined to be due under this cleuse, such excess

in

‘shall be payable by the Contractor to the Govern-

rient upon demand, togethsr with interest compu-
ted at the rate of 6 percent per annum, for the
period from the date such excess payment is re-
ceived by the Contractor to the date on which such
excess is repzid to the Government: Provided,
Lowever, That no interest shzll be charged with
respect to any such excess payment attributable to
2 reduction in the Contractor's claim by reason
of retention or other disposition of termination
inventery until ten days after the date of such
retention or disposition, or such later date as
determined by the Contracting Officer by reason
of the circumstances.

(j) The provisions of this clause relating
to the fee shall be inapplicable if this contract
does not prov1de for pzyment of a fee.

i 11, STAKDARDS OF WORK

The Contractor sgrees that the performance of
work snd services pursuant to the requirements of
this contract shall conform to high professional
standards.
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12.

Except with respzct toc defanlts of subcen-
tractors, the Contractor shall not be in dxfault
by reasen of any feilure in performance of this
contract in accordance with its terms (including
any failure by the Contractor to make progress in
the presecution of the work hereunder which en-
dangers such performance) if such failure arises
out of ceuses beyond the contrel and without the
fault or negligence of the Contractor. Such causes
may include, but are not restricted to, acts of Cod
or of the public enemy, acts of the Governnznt in

either its sovereign or contractual capacity, fires,

floods, epidemics, quarantine restrictions, strikes,
freight embargoes, and unusually severe wezther,
but in every case the failure to parform must be
beyond the control and without the fault or negli-
gence of the Contractor. If the failure to perform
is caused by the failure of a2 subcontractor to per-

.form or make progress, and if such failure arises-

out of causes beyond the control of both the Con-
tractor and subcontractor, and without the fault or

- negligence of either of them, the Contrector shall

not be deemed to be in defeult, unless (a) the sup-
plies or services to be furnished by the subcon-
tractor were obtainable from other sources, (b) the
Contracting Officer shall have ordered the Contrac-
tor in writing to procure such supplies or services
from such other sources, and (c) the Contractor

shall have failed to comply reasonably with such

order. Upon request of the Contractor, thz Con-
tracting Officer shall ascertain the facts and ex-
tent of such failure and, if he shall determine
that eny failure to perform was occasioned by any
one or more of the said causes, the delivery sched-
ule shall be revised accordingly, subject to the
rights of the Government under the clause hereof

entitled Termination for Default or for Convenience

of the Government. (As used in this clause, the
terms “subcontractor" and "subcontractors" mean
subcontractor(s) at any tier.)

13. DISPUTES _ *

(a) Except zs otherwise provided in this con-
tract, any dispute concerning a guestion of fact
arising under this contract which is not disposed
of by zgreement shall be decided by 'the Contrac-
ting Offlce., who shzll redice his decision to
writing an¢ mzil or otherwise furnish a copy
thereof to the Contractor. The decision of the
Contracting Officer shall be final and conclusive
unless within 30 dazys from the date of reeslpt of
such copy, the Contractor mails or otherwise fur-
nishes to the Contracting Officer a written appeal
addressed to the Secretary. The decision of the
Secretzry or his duly authorlzeo representative
for the determination of such appeals shall be
final and conclusive unless cetermined by 2 eourt
of competent jurisdiction to have been fraudulent,
or capricious, or arbitrary, or so grossly erron-
eous as necessarily to imply bad faith, or not
supported by substantiel evidence. In connection
with any appezl proceeding under this clause, the
Contractor shall be afforded an opportiunity to be
heard and to offer evidence in support of its
appeal. Pending final decision of a dispute here-
under, the Contractor shall proceed diligently
with the performance of the contract and in accor-
éance with the Contracting Officer's decision.
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(&) This "Disputes" clause does not precluds
consideratien of law cuestions in cornnection with
3 s provided for in paragraph (2) above:
That nothing in this contract shall be
3 as making finzl the decision of any ad-
ive official, representztive, or board
ion of law.

14, CORVICT IABOR

In connection with the performance of work under
this contract, the Contractor asgrees not to employ
eny person undhrgoing sentence of 1mpr;sonm=nt at
hard labor.

15. CONTRACT WORK HOURS AND SAFETY STANDARDS
ACT -~ OVERTIME COMPENSATION

This contract, to the extent that it is of a
character specified in the Contract Work Hours and
Safety Standards Act (40 U.S.C. 327-333), is subject
to the following provisions and to 21l other appli-
cable provisions and exceptions of such Act and the
regulations of the Secretary of Labor thereunder,

(a) Overiime Recuirements. No Contractor or
subcontractor contracting for any part of the contract
work which may reguire or involve the employment of
lebtorers or mechanics shall regquire or permit any
leborer or mschanie In eny workweek in vwhich he is
exmployed orn such work to work in excess of eight
hours in eny cslendar day or in excess of forty
hours in such workweek on work subject to the
provisicns of the Contract Work Hours and Safety
Stand=>2s ict unless such laborer or mechanic recelves
cozpesnsation at a rate not less then one and one-half
times his basic rate of pay for ell such hours worked
in exczss of eight hours in any celendar day or in
excess of forty hours in such workweek, whichever
is ithe greater number of overtime hours.

(o) Violstion; Lisbility for Unpeid Weges;
liguidzted Darsges. 1In the event of eny violetion
of the provisions of paragraph (2), the Contresctor
end eny subcontractor responsible therefor shall
be lisble to any affected employee for his unpaid
wages. In sddition, such Contrsctor and subcon-
tractor shall be lisble to the United Ststes for
liquidsted demages. Such liquidated deamsges shall
be computed with respect to each individual leborer
or mechanic employed in violation of the provisions
of parsgraph (&) in the sum of $10 for each cal-
endsr dsy on which such employee was required or
permitted to be employed on such work in excess of
eight hours or in excess of the standard workweek
of forty hours without peyment of the overtime
wages requwred by paragrsph (a).

{c) Withholding for Unpaid Wsges and Liqui-
dated Damages. Tne Contracting Officer msy with-
hold from the Government Prime Contractor, from
any moneys payable on account of work performed by
the Contrasctor or subcontractor, such sums es may
sdministratively be determined to be necessary to
satisfy any lisbilities of such Contractor or sub-
contractor for unpsid wages snd liquidsted dsmages
as provided in the provisions of parzgraph (b).
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81l subcoﬁb*act- of zny tier:

(e) FRecords. The Contracior shall mal
payroll records centzining the inforzstion
in 29 CFR 516.2(z). Such records shell be

for thres yezrs frox the completion of the

16, WALSH-HZALEY PURLIC CORTPACTS ACT

If this contract is for the wznuizsiure or fur-
nishing of mzteriels, supplies, erticles, or ejulp-
ment in en amount which exceeds or mzy exceed
£10,000 end is otherwise subject to ihe Wzlsh-Hzeley

" Public Contracts Act, as smended (Ll U.S.C. 35-L5), -

‘there are hereby incorporsted by rzferznce sll rep-
resentations and stipulstions resuired by szid Act
end reguletions issued thereundzr by the Secretary
of Lsbor, such representstions eznd suipulat ns
being subject to ell spplicsble rulings end tnr—
pretstions of the Secretery of Lazbor which ars now
or may hereafter be in effect.

17. EQUAL OPPORTUNITY

(The following clause is zpplicsble unless
this contract is ex=mpt under thz rules, regula-
tions, and relevent orders of ths Secrstary of
Labor (k1 CFR, ch. 60).) ;

During the performznce of this contract, the
Contractor sgrees as follows:

(8) The Contrsctor will not discricinste
sgainst sny ecployee or applicaznt for employwent
becsuse of race, cclor, religion, sex, or n=stional
origin. The Contrzctor will teks affirmative zec-

_tion to ensure thzt applicents ers exployed, and
that employees ere treeted during employment,
without regard to their rece, color, religion, sex,
or nationel origin. Such action shs3ll include,
but not be limited to, the following: Employment,
upgrading, demotion, or transfer; reeruitmesnt or
recruitrent advertising; leyoff or termination;
retes of pay or other forms of comzpensetion; and
selection for treiring, including spoprenticeship.
The Contractor sgrees to post in conspicuous
pleces, available to employees znd epplicants for
exploymant, notices to be providisd by the Con-
tracting Officer setting forth the provisions of
this Equsl Opportunity clsuse.

(b) The Contractor will, in sll solicita-
tions or sdvertisements for employees plzced by or
on behelf of the Contractor, state that 211 qual-
ified espplicents will receive considsration for
employment without regard to rzce, color, religion,
sex, or netionasl origin.

(c) The Contrsctor will send to each labdor
union or representztive of worksrs with whichk he
hes & collective bzrgeining agreement or other
contract or understanding, a notice, to be pra-
vided by the egency Contracting Officer, sdvising
the labor vanion or workers' representstive of the
Contractor's comcitments under this Egusl Oppor-
tunity clohse, and shall post copies of the potice
in conspicuous places available to employees and
spplicants for employment. -
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(2) The Contractor will comply with 211
provisions of Executive Order Ko. 11246 of
S::t:::er 2k, 1955, and cf the n 1 3, reguletions,
end relevant orders of the Secretary cf Lsbor.

(e¢) The Contractor will furnish 11 infor-
pation and re port< reguiresd by Executive Order

No. 112L5 of Septerber 24, 1955, znd by the rules,

repulations, ana orders of the Secretzry of Lsbor,

6r pursusnt thereto, and will permit eccess to

his books, records, snd sccounts by the contracting
ancy and the Secretary of Lsbor for purposes of

investigation to sscertain complisnce with such

rules, reguletions, and orders.

(f) In the event of the Contractor's non-
corpliance with the Equel Opportunity clause of
this contract or with azny of the said rules, regu-
lstions, or orders, this contract mesy be cenceled,
termineted, or suspended, in whole or in part, end
the Contractor msy be declared ineligible for fur-
ther Government contracts in accordance with pro-
cedures authorized in Executive Order No. 11246 of
Sepiecber 24, 1955, and such other sanctions may be
irposed end remedies invoked as provided in Exec-
utive Order Ko. 112L6 of September 24, 1955, or by
rule, reguletion, or order of the Secretary of
Lsbor, or as otherwise provided by law.

(g) The Contractor will include the provi-
sions of persgraphs (s) ‘through (g) in every sub-
coniract or purchase order unless exexmpted by rules,
repalations,.or ordars of the Secretary of Lsbor
issued parsuant to section 204 of Executive Order
No. 112L5 of Septewber 24, 1965, so that such provi-
sions will be binding upon each subcontiractor or
vendor. The Contractor will tzXKe such ection with
respact to eany subcontrsct or purchzse order as the
contraeting sgency may direci es & means of en-
forcing <4ch provisions, including ssnctions for

nongcozpliance: Provided, howsver, That in the event
the Cecz tractar becomes involved in, or is threatened
witk, Zitigstion with & subcontractor or vendor es

ig
“# result of such direction by the contracting agency,
the Contractor may request the United States to
enter into such litigation to protect the interests

of the United Ststes.

18, OFFICIALS NOT TO BENEFIT

— ° * Yo rpexber of or delegete to Congress, or resi-
dent commissioner, shsll be admitted to any share
or part of this contrect, or to sny benefit that
ray arise therefrom; but this provision shall not
be construed to extend to this contract if msde
with a corporstion for its generasl benefit.

| 19, COVERANT AGAINST CORTINGENT FEES

The Contrsctor warrants that no person or
selling asgency has been employed or retained to
solicit or secure this contrect upon an agreement
or understsnding for a commission, percentage,
brokerzge, or contingent fee, excepting bons fide
employeces or bona fide established commercial or
selling agencies mainteined by the Contractor for
the purpose of securing business. For breach or
violation of this werranty the Government shall
have the right to snnul this contract without lia-
billty or in its discretion to deduct from the con-
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tract price or consige
the il amount of such

brokerasz, or contimngent fee.

20, PROFERTY

Thz Government shzll deliver {0 the
Costy r, for use in cormnection with end under
the © T this contrect, the propsrty d=scrided
es Governmezni-furnished propsrty in the Schedule
or cspeci stions, togsther with such relsted
datz 4 formation es the Contractor msy reguest
eni as msy ressonzdly be required for the intended
use of such property (hereinsfier referred ic es
"Goverrmsnt-Surnished propsrty"). The delivery
or psrformance éates for the supplies or services
to be furnished by the Contractor under this con-
tract ere bzsed upon the expectation that Govern-
ment-furnished property suitabtls for use will be
deliverzd to the Contrzctor st the times ststed

in the Schedule or, if not so stated, in suf- - -
ficient time to enable the Contractor to meet

such delivery or psrformance dates. In thz event
that Governzsnt-furnished propsriy is not delivered
to the Contrzctor by suchk time or times, the Con-
tracting Officer shall, upon tim2ly written re-
cuest rade by ths Conmtractor, mske a detercmination
of the deley, if eny, occasioned the Contractor
and shell eguitsdbly adjust the estimsted cost,
fixed fee, or delivery or performance dates, or

all of thex, and sny other contrectusl provisions
effectes by zny such delsy, in zccordsnce with the
procedurss providsd for in the clsuse of this con-
tract entitled "Chznges." 1In the event that Gov-
ernzent-furnished property is received by the Con-
tractor in & condition not suitszble for the intended
use, the Contractor shsll, upon receipt thereof
notify the Contrscting Officer of such fect &nd,

as directed by the Contracting Officer, either

(i) return such property st the Government's ex-
pense or otherwise dispose of the property or (ii)
effect repzirs or modifications. Upon completion
of (i) or (ii) sbove, the Coniracting Officer uwpon
written reguest of the Contractor shzll eguitedbly
sdjust the estimstzd cost, fixed fee, or delivery
or perforrmancs detes, or sll of them, and eny

other contractusl provision affected by the return
or disposition, or the repsir or modificstion in
sccordsnce with the procedures provided for in the
clzuse of this contract entitled "Changes.” The
foregoing provisions for edjustment sre exclusive
and the Government shell not be liable to suit for
breach of conirsct by resson of sny delsy in de-
livery of Government-furnished property or delivery
of such prop=rty in & condition not suitable for
its intended use. ~

£
t
-
d

(b) Title to all property furnished by the
Government shall rewain in the Government. Title
to 211 propesrty purchased by the Contractor, for
the cost of which the Contractor is entitled to be
reirbursed as & direct item of cost under this con-
tract, shall pass to &nd vest in the Governnent
upon delivery of such property by the vendor.® Ti-
tle to othgr property, the cost of which is reim-
bursadble to the Contractor under the contract,
shall psss to snd vest in the Governzent upon (i)
issuance for use of such property in the perforcance
of this contract, or (ii) cormencement of processing
or use of such property in the performence of this
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conirzct, or (iii) reirbursement of the cost there-
of by the Government in whole or in psrit, whichsver
first occurs. £1Y Covernment-furnished propsrty,
szthar with ell propsrty ecguired by the Con-

L
this paragraph, sre subject to thz provisions
s clsuse znd esre hereinafier collectively
ed to ss “Government property". Title to
vernment proparty shall not be effected by
the incorporétion or attachment thereof to eny
properiy not owned by the Governmeni, nor shell
such Government propariy, or sny part thereof, be
or become 8 fixture or lose its identity as per-
sonelty by reason of effixation to esny realty.

(c) The Contractor shall be directly respon-
sible for and accountsble for all Government prop-
erty provided under this contract. The Contrsctor
shell estsblish and meintzin a system to control,
protect, preserve and maintein sll Government
property. This system shalY, upon regquest by the
Contrscting Cificer, be submitted for review and,
if sstisfactory, spproved in writing by the Con-
tracting Officer. The Contresctor shsll maintain
end mzke availsble such records as are required
by the zpproved system and mst account for ell
Government property until relieved of responsibil-
ity therefor in sccordance with the written in-
structions of the Contrecting Officer.

(d) The Government property shell, unless
otherwise provided herein or spproved by the Con-
trecting Officer, be used only for the performance
of this contrect. i

(e) The Contrsctor shall maintain and =d-
minister,in accordance with sound industrial prac-
tice, & prograem for the maintenance, repair, pro-
tecticn @nd preservstion of Government property so
gs to zssure -its full 'svailebility end usefulness
for the performance of this contract. The Con-
trzctor shell take- 21l ressonzble steps to comply
with 811 sppropriate directions or instructions
which thz Contrecting Officer mey prescribe as
1y necessary for the protection of Govern-
mentl preperty.

(£f) (1) The Contractor shall not be liable
for any loss of or damage to the Government prop-
erty, or for expenses incidentzl to such loss or
damage, except that the Contractor shall be respon-
sible for any such loss or damage (including ex
penses incidental thereto): . .

(i) wvhich results from willful
misconduct or lack of good faith on the part of
any one of the Contractor's directors or officers,

or on the part of any of his managers, superinten-

dents, or other equivelent representatives, who has
supervision or direction of --

(A) 21l or substentially all
of the Contrector's business; or

(B) all or substantially all
of the Contractor's operations at any one plant or
separate locastion, in which this contract is being
performed; or d

(c) s seperate and complete
major industrial operation in connection with the
perforuance of this contract;
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(ii) whrich results frot o
on the p=rt of the Contrsctor, dus to the v
risconduct or le good feith on the p=
eny of his dir o ers, or other r

tatives mention

() to mzintsin zné admin-
ister, in eccordzncze with sound industrial prac-
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. tice, ths progrsx for mzintenznce, repair, pro-

;ation of Governmeni propervy
razh (&) hereof, or

tection end pre
as reguired by pzrz

oW

(B) to tske sll reasonsble
steps to comply with any eppropriste written
directions of the Contracting Officer under pars-
graph (e) hereof;

(iii) for whichk the Contractor is
otherwise responsible under the express terms of
the clause or clauses designated in the Schedule;

. (iv) which results froz & risk
expressly recuired to bz insured under this con-
trect, but only to the extent of the insurance so
requirad to be procured znd mzintained, or to the
extent of insurance zctually procured znd main-
tained, whichever is grester; or

(v) vhich results from & risk’
which is in fect covered by insurance or for which
the Contractor is otherwise reimbursed, but only
to the extent of such insursnce or reimbursement;

provided thzt, if wore then one of the
sbove exceptions shell be applicable in any case,
the Contrasctor's 1lisbility under any one exception
shell not be lizited by any other exception. If

* the Contrector transfers Government property to

the possession end control of s subcontrector, the
transfer shall not affect the liability of the
Contractor for loss or destruction of or damage to
the property as set forth ebove. However, the
Contrector shall reguire the subcontractor to
assume the risk of, and be rssponsible for, &ny
loss or destruction of or damage to the property
while in the letter's possession or control, ex-
cept to the extent that the subcontract, with the
prior epproval of the Contracting Officer, pro-
vides for the relief of the subcontractor from
such lisbility. In the absence of such approval,
the subcontract shall contazin appropriate provi-
sions requiring the return of 21l Government
property in as good condition as when receivedy
except for ressonzble wear &nd tear or for the
utilizetion of the property in sccordance with the
provisions of the prime contract.

(2) The Contractor shall not be reim-
bursed for, snd shall not include a2s an item of
overh=ad, the cost of insurance, or any provision
for a reserve, covering the risk of loss of or
damage to the Governzent prop=rty, except to the
extent that the Government mzy have required the
Contractor to carry such insurance under any other

provisions of this contrect.
L

) (3) Upon the happening of loss or de-
struction of or darzge to the Government property,
the Contractor shall notify the Contracting Officer

=10~



- tnercot, snd shsll communicsbte wilh the Loss snd
tzlvage Orgsnizstion, it any, now or herest'ter des-
ignsted by the Contractiing Ofricer, and with the

stence of the Los: &snd Salvege Orgenizstion so

snated (unless the Contrscting Cfficer has des-
jznsted that ne such organizstion be ewployed),
shzll taske 21l reasonsble steps tc protect the
overnmant properiy frow !urther damege, separate
tue damsged und undstiaged dovernment proparty, put

8l) the Government property in the best possible

ordsr, end furnish to the Contrscting Officer a

ctetement of --

essi

e 2

.2

)y

(i) the lost, destroyed and dam-
224 Government property;

(i1) the time end origin of the
loss, destruction or damasge;

(iii) 811 known interests in - .
commingled property of which the Government prop- -
erty is 8 pert; end

(iv) the insurance, in sny, cov-
ering any psrt of or Jnterest in such commingled
property.

The Contrsctor shsll mske repsirs snd renovetions of
the dsmsgsd Government property or tske such other
actions, &s the Contrscting Officer directs.

(L) 1n the event the Contractor is
indemnified, reimbursed, or otherwise compsnsated
for any loss or destruction of or damsge to the
Government property, he shall use the proceeds to
repair, renovate or replace the Governmant property
involved, or shall credit such proceeds sgainst
the cost of the work covered by the contract, or
shell otherwise reimburse the Government, as di-
rected ty the Contrscting Officer. The Contractor
shell éo nothing to prejudice the Government's
right to recover sgasinst third psrties for any
such loss, destruction, or dsmege and, upon the
request of the Contracting Officer, shall, at the
Governmsnt's expense, furnizh to the Government 2ll
reason: tl~ assistance end coopersticn (including
the prosecution-of suit end the execution of in-
strumsnts of sssignrent in fevor of the Government)
in obteining recovery. In e&dditicn, where the sub-
contractor has not been relieved from lisbility for
eny loss or destruction of or damage to Government

property, the Contractor shall enforce the 1lisbility .

of the subcontractor for such loss or destruction
of or damage to the Government property for the
benefit of the Government.

(g) 7The Government, and sny persons desig-
neted by it, shall et 8ll reasonable times have
sccess to the premises where any of the Government
property is locsted, for the purpose of inspecting
thp Goverament property.

(h) Upon the completion of this contract, or
st such earlier dstes as may be fixed by the Con-
trecting Officer, the Contractor shall submit to the
Contracting Officer in a form acceptable to him,
inventory schedules covering all items of the Gov-

ernment property not consumed in the perforpsnce of -

this contrect, or not theretofore delivered to the
Government, snd shall deliver or make such other
disposel of such Government property as may be di-
rected or authorized by the Contracting Officer.

The net procceds of eny such disposal shsll be
credited to the cost of the work covered by the con-
tract or zhell be puaid in such manner az the Con-
tracting Officer may direct.

HUD-747 (1-71)

tovernnynt hes no cbl
rejurd to restoretion
tractor's premisss effected by ths sbandonnm
removal of any Goveram=nli propsriy.

(i) 411 communications issusd pursuznt to
Lthis ‘clsuse sh21l be in writing. :
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21. HOTICE AND
COPYRIGAT IN

(The following clause is appiicedle If the
amount of this contract exceeds $10,000.)

(2) The Contractor shall report to the Con-
trscting Officer, promptly and in reessonable written
detail, esch notice or claim of patent or copyright
infringerent besed on the perforrance of this con-
tract of which the Contractor hss knowledge.

(b} 1In the event of asny cleim or suit sgeinst
the Government on sccount of eny elleged pztent or
copyright infringemsnt srising out of the perfor-
rence of this contract or out of the use of any
supplies furnished or work or services performed
hereunder, the Contractor shsll furnish to the
Government, when reguested by the Contracting Offi-
cer, all evidence and information in possessicn of
the Contrector pertzining to such suit or cleim.
Such evidence and informstion shsll be furnished st
the expsnse of the Government except where the Con-
tractor has sgreed to indemnify the Goverament.

22, UTILIZATION OF LABOR SURPLUS AREA CONCERNS

(The following clause is appl:c«ble if the
smount of this contract exceeds $5,000.)

(s) It is the policy of the Governrent to

avard contracts to labor surplus &rea concerns
thet (1) have been certified by the Secretery
of Labor {hereafter referred to es certified-
eligible concerns with first or second preferences)
regerding the employment of & proportionate num-
ber of disadvantazed individusls and heve agreed
to perform substantially (i) in or near sections
of concentrated unemploymznt or underermployment
or in persistent or substantial labor surplus
ereas of (iji) ir other areas of the United
States, respectively, or (2) are.noncertified
concerns which have agreed to perform substantially
in persistent or substantial labor surplus areas,
where this can be done consistent with the effici-
eftricient performance of the contract and at

- prices no hgiher than are obtainable elsewhere.
The Contractor sgrees to use his best efforts to
place his subcontracts in accordance with this polic;

(b) In complying with paragraph (a) of
tnis clause and with paragraph (b) of the
clause of this contract entitled "Utilization
of Small Business Concerns” the Contractor in
placing his subcontracts shall observe the
*ollowing order of preference: (1) Certified-
=ligible concerns with & first preference which
are also small business concerns; (2) other
certified-eligible concerrs with a first
preference; (3) certified-eligible concerns
with & second preference which are also small
business concerns; (L) other certified-eligible
concerns with a second preference; (5) persistent
or substantial labor surplus erea concerns
vhich are also swmall business concerns; ~- (6)
other persistent or substantial labor surplus
srea concerns; and (7) small business concerns
whisl are nol labor surplus area concerns,




g 3

g

hi
preciums, ex2ept to tha extbn »hat uhey either
(i) zre zpproved in writing on behalf of the
Gevernrent; or (ii) are psid for work --

(A) necessery to cope with emergencies,
such as those resulting from scciderts, natural
diszsters, or breskdowns of production equipment,
or occasionzl production bottlenecks of & spora-
dic nature;

(B) by indirect lsbor employees such as
those performing duties in connection with admin-
istration, protection, transportation, maintenance,
stendby plant p*OUECuIOn, operation of utilities,
or accounting

(C) in the performence of tests, indus-
trisl processes, laboratory procedures, loading or
unlozding of transportstion media, and operations
in flight or afloat which are cortinuous in nature
and cennot rezsonably be interrupted or otherwise
completed; or

(D) which will result in lower oversll
cost to the Government.

(b) The cost of overtime premiums or shift
preriums otherwise allowzble under (&) sbove shall
be allowed only to the extent the smount thereof
is reesonzble and properly allocable to the work
under this contract. .

2L, KOTICE TO THE GOVERWMENT OF IABOR DISPUTES

(2) Wnenever the Contractor has knowledge that
eny actuzl or potentiel lsbor dispute is delaying
or threstens to delay the timely performance of
this ¢ ract, the Contractor shall immediately give
notice iiereof, including all relevant information
with respsct thereto, to the Contracting Officer.

(b) The Contractor sgrees to insert the sub-
stance of this clesuse, including this parsgraph (b)),
in any subcontract hereunder a2s to which & labor
dispute may delsy the timely performence of this
contract; except that each such subcontract shall
provide that in the event its timely performance is
delayed or threastened by delsy by any asctual or po-
tential lsbor dispute, the subcontractor shall im- -
medistely notify his next higher tier subcontractor,
or the prime contractor, as the case may be, of all
relevant information with respect to such dispute.

25. COMPETITION IN SUBCONTRACTING

(The following clsuse is applicable if the
smount of this contract exceeds $10,000.) - - -

The Contractor shall select subcontractors
(including suppliers) on a competitive basis to the
msxirim practicsble extent consistent with the ob-
jectives snd requirements of the contract.

HUD-747 (1-71)

264, BUY Z¥ERICA

(s} Iv ezsuis
icen Act (i3

ernmznt give

ew2ans those srticinz
1ichk are directly inccroo-

( 13 pr " mezns those articles,
meterizls, end surpiies which ere to be acquired
under this coniract for public use; end

ic source snd producst”
means (£) &n un factured end product which hss
been minsd or pr ;c:d in the Unjted Stsics eand
(B) 2n end product msnufsctured in the United
tates if the cost of the components therzof which
sr¢ mined, produced, or marufactured in the United
States exceeds 50 parcent of the cost of &ll its
componznis. For the purposes of this (e2)(iii)(RB),
cormponents of for=ign origin of the sezme type or
kind as the products referred to in (b){ii) cr
(iii) of this clauss shzll be trecsted as components
mined, producsld, or msnufzctured in the United
States.

b8

i
(’Ul
rfﬂ‘

(b) The Contractor sgrees that there will be
delivered undasr this contract only domestic source
end products, except end products:

(i) which ere for use out<10h the United
States; .

(ii) which the Government determines sre
not mined, produced, or wmanufactured in the United
Ststes in suificieni end reasonzbly avsilable com-
merciel guantities znd of s setisfactory quality;

(iii) =s to which the Szcretary determines
the domestic preference to be inconsistent with
the putlic interest; or - i

(iv) es to which the Secretary determines
the cost to the Government to be unreasonable.

(The forezoing requirements are administeres
in sccordance with Executive Order No. 10582, dated
December 17, 195%.)

The personnzl specified in an ettachment to
this contract ere considered to be essential to the
work beirg performed hereunder. Prior to diverting
any of the specified individusls to other programs, - -
the Contractor shall notify the Contracting Officer
reasonably in sdvance a2nd shell submit justification
(including proposed substitutions) in sufficient
detail to permit evaluation of the impact on the
progrem. No diversion shall be msde by the Con-
tractor without the written consent of the Con-
tracting Officer: Provided, Tnat the Contracting
Officer may ratify in writing such diversiofi and
such rstifjcation shall constitute the consent of
the Contracting Officer required by this clause.
The attschment to this contract r3y bs amended from
tiwe to time during the course of the contract to
either add or delete personnel, &s appropriate.
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28, NOTICZ TO THE GOVERNVYENT REGARDING LATE DELIVERY (e)
Personnzl.

Publication vy Contractor or Techniecal

In the event the Ccntrector encounters diffi-
culty in mzeting parformance reguirements, or en- A (1)
ticipates difficully in complying with the contract ’
delivery schedule or date, the Contractor shall
immediately notify ths Contrazcting Officer thersof
in writing, giving pertinent detsils, including
the daste by which it expscts to complete psrforrmancs
or mske delivery; Provided, however, that this dste
shall be informstional only in character and that
receipt thereof shall not be construed ss s waiver
by the Government of any contrauct delivery schedule
or dste, or any rights or remedies prov1d=c by law

Fuklication in whole or in part
of Contractor's reports furnished the Govern-
ment. Unless such reports have been placed in
the public domain by Government publication,
the Contractor or Technical Personnel (each
esployee or consuliant working under the admin-
istrative direction of the Coziractor or any

- subcontractor hereunder) may publish a report
furnished the Government, in toto or in verbatinm
excerpt, but consistent with pzragraph (c) of
this clause may not secure copyright therein,

or under this contract.

29. PUBLICATION

(2) Definition. For the purpose of this
clause, "publication” includes (1) any document .
conteining information intended for public con-
suzption or (2) the act of, or any act which may
result in, disclosing information to the:public,

* (b) General. The results of the resesarch
and defelopment'and studies conducted under this
contract are to be made available to the public
through dedication, assignment to the Government,
or such other means as the Secretary of Housing
and Urban Development shall delermine, as re-
quired under title, III of the Housing Act of
1948, a5 swended (12 U.S.C. 170le).

(c) Reports Furnished the Governmesnt. All
interzadiate and final reports of the resesarch
and cdevelopaznt and studies conducted hereunder
shall indicete on the cover or other initial
page that the research and development and
studies forming the basis for the report were
conducted pursuant to a coniract with the
bepartment of Housing and Urbaxn Developzment.
Suck r=ports are official Government property
and =zy not be published or reproduced (in toto,
in verbatim excerpt, or in form approximating
either of these) as an unofficial paper.or
article. The Contractor or Technical Personnzl
(each employee or consultant working under the
administrative direction of the Contractor or
any subcontractor hereunder) may publish such
reports in whole or in part in a non-Governaent
publication only in accordance with this para-
graph {c) and paragraph {e)(1l) of this clause.

(d) Publication by Government. The
Governzent shall have full right to publish all
information, data, and findings developed as a
result of the research and development and
studies conducted hereunder.

B S S RT I RY SRR TR

( This clause continued in next column. )
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sudbject to the following conditions, and the
conditions in paragraph (e)(L) and peragraph

(£):

(1) During the first six months
after submission of the full final report, if
written permission to publish is obtained from
the Contracting Officer. .

(ii) After six months following
subrmission of the full final report, and if
paragraph {e)(3) is inspplicadble, if a foreword
or footnote in the non-Government publication
indicatea the source of the verbatim material.

(2) Publication, except verbatim
excerpts, concerning or based in whole or in
part or results of resszarch zni developzent and
studies hereunder. Tne Contracztor or Technical

* Fersonnel pay issue a publication concerning, or

based in whole or in part on the resulis of, the
research and developzent and studies conducted
under this contract &nd may secure copyright
therein but in &5 publishing is not authorized
thereby to inhibit the unrestricted right of the
Secretary of Housing &nd Urban Development to
disclose or publish in such manner as he may deem
to be in the public interest the results of =uch
research and development and studies, subject to
the following conditions and the requirement in
parsgraph (e)(4): .

(1) nm»ms the first six months
after submizsion of the full final report, and
if psragraph (e)(3) is inapplicable, if written
waiver of the waiting period is obtained from
the Contracting Officer.

S S S S S S A e AT IR s TV R O

( General Provisions for Cost-reimbursement
contracts, HUD 747(1—71) continued on next
“page.)



(ii) After six months following
subzission of the full finel report, and if
perzzraph (e)(3) is inepplicedle, subject to
Government exercise of an option that the pub-
licetion contain e foreword or initial footnote
subatantielly as follows:

The (research) (development) (studies)
forming (part of) the basis for this
pudblicaticn were conducted pursuant
to & contract with the Departiment
of Housing &nd Urban Development.

The substance of such (research)

. (developm=nt) (studies) is dedi-
cated to the pudblic, The author

and publisher are solely respon-

sible for the accuracy of stete-

ments or interpretations contained
herein.

(3) General condition if HJD deter-
mines thet Contractor's final report conteins
patentable subject metter developed in contract
performance. 1f the Contracting Officer deter-
mines that the Contractor's full final report
contains patentable subject matter developed in
the performance of this contract and so notifies
the Contractor in writing prior to six months
fron date of submission of such report, no pub-
lication of verbatim excerpts from Contractor's
reports or publication concerning or based in
whole -or in part on the results of the research
and development and studies hereunder shall be
maje without the written consent of the Con-
tracting Officer. '

(L) Copies of Contractor and Technical
Personnel publications to be furnished the
Governnent. The Contractor or Tecnnicel Per-
sonnel will furnish the Contracting Officer six
{6) copies of any publicaticns which are based
in whole or in pert on the resesarch and develop-
ment =nd studies conducted under this contract.

(f) Administratively Confidential Infor-
mation.” Tne Contractor shall not publish or
otherwise disclose, except to the Government
and except matters of public record, any infor-
m=tion or data obtained hereunder from private
individuals, organizations, or public agencies,
in a publication whereby the information or
date furnished by any particular person or
establishnent can be identified, except with
the consent of such person or establishment
(consistent with the inhibitions applicable
to the Secretery of Housing and Urban Develop-
ment under section 602(d) of the Housing Act of
1956, 12 U.S.C. 1701d-3(d)).

(g) Inclusion of Provisions in Con-
tractor's Agreements. The Coniractor shall in-
clude provisions appropriate to effectuate the
purposes of this clause in all contracts of ’
employment with persons who perform any part of
the research or developrent ‘or study under this <
contract and in any consultant's egreements or
subcontracts involving research Qr development
or study hereunder.

e
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" 30, PATENTS

(2) The patentable results of research asd
development end studies councucted under the ¢orn-
tract and ell information, designs, specifica-
tions, know-how, date, znd finzings developed in
the performance of this contract shall be mude
aveilable to tne public through dedication,
assignnent to the Government, or such other me=acs
as the Secretary cof Housing end Urben Develooment
shall determine. Tne Coniractor agrees (1) te

" cooperate in the prepzretion and prosecution of
any domestic or foreign patenit applications which
the Government mey decide to undertakxe coverinyg
the subject matter above described, (2) to execute
all papers reguisite in the prosecution of such
patent applications, including assignments to the
United States and dedications, and (3).to secure
the coopsration of Technical Personnel {each
employee or consultant working under the admin-
istrative direction of the Contractor or &ny sub-
eontractor hereunder) in the prepsration and the
execution of &ll such papers &s may be required
in the prosecution of such patent applications or
in order to vest title in the subject matter in-
volved in the United States, or to secure the
right of free use to the public.

{(b) Prior to final payment under this con-
tract, the Contrector shall file a finzl report
disclosing to the Contracting Officer a1l in-
ventions, improvements, and discoveries developed
in the performance of this centract, and shall
certify on the last page of such report that to
the best ‘of his knowledge and belief such dis-
closure has been made therein or that there are

"no such unreported inventions. .

(c) The Contractor shell include provisions
appropriete to effectuste the purposes of this
clause in &1} contracts of employment with .
persons who parform any part of the research or
development or studies under this contract and
in any consultants' egreements or subcontracts
involving research or development or studies
hereunder. & s

31, CERTIFICATION OF KONSEGIZGATED FACILITIES

“(Applicable.to (1) contracts, (2) subcon-
tracts, and (3) azreements with zpplicants who are
themselves performing federzlly assisted consiruc-
tion contracts, exceeding $10,000 which are not
exempt frem the provisions of the Egual Opportunity
elause. ) e

By the submission of this biad, the-Biddér,
offeror, applicant, or subconiractor certifies that
he does not maintain or provide for his employees
any segregated facilities at any of his establish-
ments, and that he does not permit his employees
to perform their services at zny location, under
his control, where segregated facilities are main-
tained. Ee certifies further that he will not
maintain or provide for his employees any segre-
gated facilities at any of his establishments, and
that he will not permit his employees to perform
their seryices at any location, under his control,
where segregated facilities zre maintained. The

b
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for the purposes of this clause.

' bidder, offeror, applicant, or subzontractor agrees

that z breach of this certification is z violation
of ihe Egqual Opportunity clause in this contract,
As L<BG in this certification, the term "sezre-
ed facilities" meazns zny weiling rooms, work
rest rooms and wash rooms, restaurants and
esting areas, time clocks, locker rooms and
cther storzce or dressing areas, parking lots,
@rinking fountzins, recreation or entertainment
areas, transportatdion, and housing fzcilities pro-
vided for erployees-which are segregated by ex-
plicit direciive or are in fact segrezated on the
basis of race, color, religion, or national origin,
because of habit, loecal custom, or otherwise. He
further agrees that (except where he has obtained
identical certifications from proposed subcontrac-
tors for specific time periqu) he will obtain
jdentical certifications from proposed subcontrac-
tors prior to th'e award of subcontracts exceeding
$10,000 which are not exempt from the provisions
of the Equal Opportunity clause; that he will re-
tain such certifications in his files; and that he
will forward the following notice to such proposed
subcontractors (except where the proposed subcon-
ractors have submitted identiczl certifications
for specific time periods):

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF
REQUIREMENT FOR CERTIFICATIONS OF NON-
SEGREGATED FACILITIES

" A Certification of Nonsegregated Facilities
must be submitled prlor to the award of a sub-
contract exceeding $10,000 which is not exempt
from the provisions of the Equal Opportunity
clzuse, Thne certification mzy be submitted either
for each subcontract or for all subcontiracts dur-
ing 2 period (i.e., guarterly, semiannuzlly, or
annually).

NOTE: The penalty for making false state-
ments in offers is prescribed in 18 U.5.C. 1001,

—

i
1

EZ. UDIT AND RECORDS

(2) The Contractor shall maintaipn books, re-
cords, documents, and other evidence snd sccoun-
“ting procedures and practices, sufficient to re-
flect properly all direct snd indirect costs of
whatever neture cleimed to have been incurred snd
anticipated to be incurred for the pnrformance of
this contrect. The foregcing constitute "records”

(b) The Contractor’s plents, or such part
thereof &8s may be engzged in the performance of
this contrect, end his records shall be subject at-
&1l reasonzble times to inspesction and sudit by
‘the Contracting Officer or his suthorized represen-
tatives. !’

. (e) The Contractor shall preserve and make
evailable his records (1) until the expiration of
3 yeers from the dste of final payment under this
contract, or of the time periods for the psrticular
records specified in 41 CFR Part 1-20, vwhichever
expires earlier, and (2) for such longer period, if
any, &s is required by applicable statute, or by
other clesuses of this contgact, or by (i) or (ii)
_below.

HUD-747 (1-71)
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"If the contract is coxpletely or par-
;

ciraled, the records reisiing to the work
s
3

1 be preserved end made avzileble
froz the dzte of eny re-~

(ii) Records which relzte to (n 2ppzzls
ynder the "Disputes™ clesuse of this contract, (B)
liti ati01 or the settiement of claics ar“n*5 ou
of ths psrformasnce of this contract, or (C) co,ts
end expensses of this contract as to which excaption
" has bz2en taksn by the Contracting OZficer or any
of his auly suthorized representztives, shall be
retained until such appzels, litigstion, clsims, or
exceptions have been disposed cf. ;

(3} (1) The Contractor shall insert the sub-
stance of this cl2use, including the whole of this
paragraph (d), in esch subconiract hereunder that
is not firm fixed-price or fixad-price with esca-
letion. When so inserted, chenges shall be mzde to
designste the higher-tier subcontractor at the lev-
el involved in place of the Coz »ractov to add "of

_“the Gor=*nmnnu price contract" sfter ' Contractxng
Officer"; and to substitute "the Government prime
contract” in plsce of "this contrsct" in (11)of

- parsgraph (c) above.

33. NEGOTTATED OVERMEAD RATES

(This cleuse shz1l be spplicable onl& when it
has been determined that negotiated overhead rates
are to bs used.)

(e) Notwithstanding the provisicns of the
clsuse of this contract entitled "Allowsble Cost, .
Fixed Fee, and Peyment," the sllowsble indirect
costs under this contract shell be obtained by sp-
plying negotisted overhead rates to bases agreed
upon by the parties, as specified below.

(b) The Contrector, as soon as possible but
not leter then ninety (90) deys after the expirs-
tion of his fiscal year, or such other period as
-may be specified in the contrazct, shall submit to
the Coantracting Officer, with a copy to the cogni-
“zant eudit activity, & proposed final overhead
rate or rates for that period bzsed on the Con-
tractor's sctual cost experience during that peri-
od, together with supporting cost date. Kegoti-
stion of overhead rates by the Contractor and the
Contrecting Officer shall be undertaken &s promptly
as practicshle efter receipt of the Contractor's
proposal.

(c) Allowability of costs end scceptability
of cost 2llocation methods shall be determined in
accbrdzance with applicsble Subpart 1-15.2 of Fed-
ersl Procurement Regulations (L1 CFR 1-15.2) ss in
effect on the date of this contract.

(d) The results of each negotistion shall be
set forth in a modification 4o this contract,
vhich shall specify (1) the sgreed final rates,
(2) the bases to which the rates apply, and'(3)
the periods for which the rates apply.

(e) Pending establishment of final overhesd
rates for any period, the Contractor shall be reim-
bursed either et negotiated provisional rates ag .
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D i r at bi 1ling rates

2 tet ! g Officer, sub; ct 1o
eppropriste sdju an the finszl retes for
thzt period Tc prevent substan-
tiel cover or nd to apply either
retrosciivel (1) Provisional
rstes may, & ¥ either party, b=
revised by rutusl a end (2) billing rates

s
way be adjustad at any tlr“ ba the Contracting
Cfficer. Any such revision of-negotiated provi-
sional rates provided in the contract shall be set
forth in a modification to this contract.

(f) Any fsilure by the parties to agree on any
final retes under this cleuse shall be considered
a cdispute concerning a question of fact for deci-
sion by the Contracting Officer within the meaning
of the "Disputes" clause of this contract.

3%. INTEREST

Notwithstanding any other provision of this
contract, unless paid within 30 days, all amounts
that become payable by the Contractor to the Govern-
ment under this contract (net of any applicable tex
credit under the Internal Revenue Coje) shall bear
interest at the rate of 6 percent per annum from
the date due until paid (inclusive of interest).
Said emounts shall be due upon the earliest one of
(i) the date fixed pursuent to the contract; (ii)
the date of the first written demand for payment,
including demand consequent upon default termination;
(iii) the date of transmittal by the Government to
the Contractor ouf & proposed supplemental agreement
to confirm the completed negotiations fixing the
emount; or {iv) if this contract provides for
revision of prices, the date of written notice to
the Contractor stating the amount of refund payable
in connection with a pricing proposal or in connection
with 2 negotiated pricing agreement not confirmed by
contract supplement, .

( Xothing further follows on this page. )
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U. S. DEZARTMENT OF HOUSING & UPRAN DEVELODMENT
ADDITIONAL GENERAL PROVISIONS

(Cost-Reimbursement Contracts)

1. PRICE REDUCTION FOR DEFECIIVE COST OR PRICING
DATA

(a) 1If the Contracting Officer determines that
ary price, including profit or fee, negotiated in
connection with this contract or any cost reimburs-
able under this contract was Increased by any
significant sums because the Contractor, or eny
subcontractor pursusnt to the clause of this contract
entitled “"Subcontractor Cost or Pricing Data" or
“"Subcontractor Cost or Pricing Date - Price Adjust-
ments," or any subcontract clause therein required,
furnished incomplete or inaccurate cost or pricing

‘data or data not current as certified in his Contrac-

tor's Certificate of Current Cost or Pricing Date,
then such price or cost shall be reduced accordingly
and the contract shall be modified in writing to
reflect such reduction.

{b) Failure to egree on & reduction shall be a
dispute concerning a quastion of fact within the
wmeaning of the "Disputes” clause of this contract.

(NOTE: Since the contract is subject to reduc-
tion under this clause by reason of defective cost
or pricing data submitted in connection with certain
subcontracts, it is expected that the contractor may
wish to include & clause in each such subcontract
requiring the subcontractor to appropriately indemnify
the contractor, It is elso expscted that eny sub-
contractor subject to such indemnification will
generzlly require substantially similer indemnifica-
tion for defective cost or pricing date required to
be submitted by his lower tier subcontractors,)

2. Clause 32 of the General Provisions, HUD Form 747,
entitled "Audit and Records" is hereby deleted in
its entirety and the following is substituted in
lieu thereof: :

AUDIT AND RECORDS

{a) The Contractor shzll maintain books, records,
documants, and other evidence and accounting proce-
dures and practices, sufficient to reflect properly
all direct and indirect costs of whatever nature
claimed to have been incurred and anticipated to be
incurred for the performance of this contract. The
foregoing constitute "records" for the parposes of
this clause. *

(b) The Contractor's plants, or such part thereof
as may be engaged in the performance of this contract,
and his records shall be subject at all reasonable
times to inspection and audit by the Contracting
Officer or his authorized representatives, In
addition, for purposes of verifying that cost or
pricing data submitted, in conjunction with the
negotiation of this contract or any contract change
or other modification involving an amount in excess
of $100,000, wes accurate, complete, and current, the
Contracting Officer, or his authorized representatives,
shall, until the expiration of 3 years from the date
of final payment under this contract, or of the time
periods for the particular records specified in
Part 1-20 of the Federal Procurement Regulations
(41 CFR Part 1-20), whichever expires earlier, have
the right to examine those books, records, documents,
papers, and other supporting data which involve trans-
actions related to this contract or which will pemmit
adequate evaluation of the cost or pricing data
submitted, along with the computations and projections
used therein,

(c) The Contractor shall preserve and make
available his records (1) until the expiration of 3
years from the date of final payment under this
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contract, or of the tiwe periods for ths particular
records spzcified in 41 CFR Part 1-20, whichever
expires earlier, end (2) for such longer perlod, if
any, a&s is required by appliceble statute, or by
ether clauses of this contract, or by (i) or (11)
below,

(i) 1If this contract is coampletely or partially
terminated, the records relating to the work terni-
nated shsll be preserved and made aveilable for &
period of 3 years from the date of any resulting
final settlepent,

(i1) Records which relate to (A) appeals under
the "Disputes" clause of this-contract, (B) litigation
or the settlement of claims arising out of the
performance of this contract, or (C) costs and
expenses of this contract as to which exception has
been taken by the Contracting Officer or any of his
duly authorized representatives, shall bz ratained
until, such eppeals, litigation, claims, or exceptioas
have been disposed of. :

(d) (1) The Contractor shall insert the
substance of this clause, including the whole of this
paragraph (d), in each subcontract hereunder that is
not firm fixed-price or fixed-price with escalation.
When so inserted, changes shell be made to designate
the higher-tier subcontractor at the level involved
in place of the Contractor; to add “of the Government
prime contract" after "Contracting Officer"; and to
substitute "the Governmment prime contract" in place
of "this contract" in (B) of paragraph (c) above.

(2) The Contractor shall insert the substence of
the following clause in each firm fixed-price or
fixed-price with escalation subcontract hereunder
wvhich when entered into exceeds $100,000, except
those subcontracts covered by subparagraph (3) below:

" AUDIT

(a) For purposes of verifying that certified
cost or pricing data submitted in conjunction with
the negotiation of this contract or any contract
change or other modification involving an amount in
excess of $100,000, was accurate, complete, and
current, the Contracting Officer of the Governoent
prime contract, or his authorized representatives,
shall, until the expiration of 3 years from the date
of final payment under this contract, or of the time
periods for the particular records specified in
Part 1-20 of the Federal Procurement Regulations
(41 CFR Part 1-20), whichever expires earlier, have
the right to examine those books, records, documents,
papers, and other supporting data which involve
transactions related to this contract or which will
permit- adequate evaluation of the cost or pricing
data submitted, along with the computations eand
projections used therein.

(b) The subcontractor agrees to insert this
clause, including this paragraph (b), in all subcon-
tracts hereunder which when entered into exceed
$100,000 unless the price is based on adequate price
competition, established catalog or market prices of
commercial items sold in substantial quantities to
the general public, or prices set by law or regulation.

(3) The Contractor shall fnsert the following
clause in each firm fixed-price or fixed-price with
escalation subcontract hereunder which when entered
into exceeds $100,000 where the price is based on
adequate price competition, established catalog or
market prices of commercial items sold in substantial
quantities to the general public, or prices set by
law or rcgulation.
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AUDIT - PRICE ADJUSIMENIS

(a) This cleuse shzll become opsretive only
with respect to any change or other modification of
this contract, which involves a price adiustment in

excess of $100,020 unless the price adjustmant is
based on adequate price competition, established
catalog or market prices of commercial items sold in
substantial quantities to the genmeral public, or
prices set by law or regulation: Providad, That such
change or other nodification to this contract nust
result from a change or other modification (1) to the
Governm=nt prime contract, or (2) authorized under
the provisions of the Government prime contract.

(b) For purposes of verifying that any certified
cost or pricing data submitted in conjunction with a
contract change or other modification were accureate,
conplete, and current, the Contracting Officer of the
Government prime contract, or his authorized repre-
sentatives, shall, unti{l the expiration of 3 years
from the date of final payment under this contract,
or of the time periods for the particular records
specified 4in Part 1-20 of the Federal Procurement
Regulations (41 CFR Part 1-20), whichever expires
earlier, have the right to examine those books,
records, documents, papers, and other supporting
date which involve transactions related to this
contract or which will permit adequate evaluation of
the cost or pricing data submitted, elong with the
computations and projections used therein.

(c) The subcontractor agrees to insert the
substance of this clause including this paragraph (c)
in all subcontracts hereunder which vhnn entered into
exceed $100,000.

3. SUBCONTRACTOR COST AND PRICING DATA

{2) The Contractor shall require subcontractors
bereunder to submit in writing cost or pr1cing data
under the following circumstances:

(1) Prior to eward of any cost-reimbursement
type, time end material, lebor-hour, incentive, or
price redeterminable subcontract, the price of which
is expected to exceeq $100,000; and

(2) Prior to the award of any other subcontract,
the price of which is expescted to exceed $100,000 or
to the pricing of any subcontract change or other
modification for which the price adjustment is expected
to exceed $100,000, where the price or price adjustment
is not based on adequate price competition, established
catalog or market prices of commercial items sold in
substantial quantities to the gensral public, or
prices set by law or regulation.

(b) The Contractor shall require subcontractors
to certify, in substantially the same form a&s that
used in the certificate by the Prime Contractor to
the Government, that, to the best of their knowledge
end belief, the cost and pricing data submitted under
(&) above are accurate, complete, and current e&s of
the date of the execution, which date shall be as
close e&s possible to the date of agreement on the
negotfated price of the subcontract or subcontract
change or modification.

(c) The Contractor shall insert the substance of
this clause including this paregraph (c) in each of
his cost-reimbursement type, time and materiesl, labor-
hour, price redeterminable, or incentive subcontracts
hereunder, and in any other subcontract hereunder
which excceds $100,000 unless the price thereof is
based on adequate price competition, established
catalog or market prices of commerclal items sold
in substantial quantities to the general public, or

excepted subcontract hereunder vhich exceads
$100,000, the Contractor shell insert the substance
of the following clause: 2

SUBCONTRACTOZ COST AND PRICING DATA-PRICE ADJUSTMINIS

(a) Paregraphs (b) and (c) of this clause shall
become opzrative caly with respect to any change
or other modification made pursuant to one or
wore provisions of this contract which involves
& price adjustwment in excess of $100,000. The
requirements of this clause shall be limited to
such price adjustoents,

(b) The Contractor shall reguire subcontractors
bereunder to submit cost or pricing data under the
following circuzstances:

(1) Prior to eward of any cost-reimburszment
type, time and materisl, labor-hour, incentive, or
price redsterminable subcontract, the price of which
is expected to exceed $100,000; and

(2) Prior to sward of any other subcontract,
the price of which is expected to exceed $100,000,
or to the pricing of any subcontract change or
other modification for which the price adjustment

- 1s expscted to exceed $100,000, where the price or

price adjustment is not based on adequate price
compatition, esteblished catalog or market prices
of commercial items sold in substantiel quantities
to the general public, or prices set by law or
regulation.

(c¢) The Contractor shall require subcontractors
to certify, in substantially the same form as that
used in the Certificate by the Prime Contractor to
the Government, that, to the best of their knowledge
and belief, the cost and pricing date submitted
under {b) ebove are accurate, complete, and current
as of the date of the execution, which date shall
be as close as possible to the date of agreement
on the negotiated price of the contract modificaticn.

(d) The Contractor shall insert the substance
of this cleuse including this paragraph (d) in each
subcontract hereunder which exceeds $100,000.

(NOTHING FURTHER ON THIS PAGE.)

prices set by law or regulation., In each such. XE -
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ADDITIONAL GENERAL PROVISIONS

Ll
COST ACCOUKRTING STANDARDS

(a) Unless the Cost Accounting Standards Board has prescribad
rules or reguletions exempting the Contractor or this contract
from standards, rules, and regulations promilgated pursuant to
50 U.S.C. App. ’2168 (P.L. 91-379, August 15, 1970), or other -
statutory authority, the Contractor, in connection with this
centract shall:

"(1) By submission of a Disclosure Statement, disclose in
writing his cost accounting practices as required by regulations
of the Cost Accounting Standards Board. The required disclosures

"must be made prior to contract award unless the Contracting Officer
.provides a written notice to the Contractor authorizing post-award
.submission in accordance with regulations of the Cost Accounting

Standards Board. The practices disclosed for this contract shall
be the same as the practices currently disclosed and applied on
all other contracts and subcontracts being performed by the
Contractor and which contain this Cost Accounting Standards clause.
1f the Contractor has marked the Disclosure Statement to indicate
that it contains trade secrets and commercial or financial infor-
mation which is privileged and confidential, the Disclosure State-
ment will be protectecd and will not be released outside of the
Government.. ) ) o

(2) Follow consistently the cost accounting practices dis-
closed pursuant to (1), above, in accumulating and reporting
contract performance cost data concerning this contract. I1f any
change in disclosed practices is made for the purposes of any
contract or subcontract subject to Cost Accounting Standards Board
requirements, the change must be applied prospectively to this
contract, and the Disclosure Statement must be amended accordingly.
If the contract price or cost allowance of this contract is affected
by such changes, adjustment shall be made in accordance with sub-
paragraph (a){4) or (a)(5), below, as appropriate.

t3) Comply with all Cost Accounting Stendavds in effect on
the date of award of this contract or if the Contractor has
submitted cost or pricing data, on the date of final agreement

~on price as shown on the Contractor's signed certificate of current

cost or pricing data. The Contractor shall also comply with any
Cost Accounting Standard which hereafter becomes applicable to a
contract or subcontract of the Contractor. Such compliance shall
be required prospectively from the date of applicability to such
contract or subcontract. '
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(B) Kegotiate with the Contractin nz Officer to determine the
terms and conditions under which a2 change to either a disclosed cost
accounting practice or an established cosi accounting practice, other
than a change under (4)(4), above, may be made. A change to a practice
may be proposed by either the Government or the Contractor, provided,
however, that no agreement may be made under this provision that will
increase costs paid by the United States under this contract.

(5) Agree to an adjustment of the contract price or cost
allowance, es appropriate, if he or a subcontractor fails to
comply with an applicable Cost Accounting Standard or to follow
any practice disclosed pursuant to subparzgraphs (a)(1) and (a)(2),
above, and such failure results in any increased costs paid by the
United States. Such adjustment shall provide for recovéry of the
increased costs to the United States together with interest thereon
computed at the rate determined by the Secretary of the Treasury
pursuant to P.L. 92-41, 85 Stat. 97, or 7 percent per annum, which-
ever is less, from the time the payments by the United States was
made to the time the adjustment is effected.

-

{b) If the parties fail to agree whether the Contractor OY a subcon—'
tractor has complied with an applicable Cost Accounting Standard,
L rule, or regulation of the Cost Accounting Standards Board and as
to any cost adJustment demanded by the United States, such failure
to agree shall be a dispute concerning a question of fact w1th1n
the meaning of the DlSpUteS clause of this contract.

(c) The Contractor shall permit any authorized representatives of
the head of the agency, the Cost Accounting Standards Board, or the
Comptroller General of the United States to examine and make copies
of any documents, papers, or records relat:no to compliance with
the requirements of this clause.

L (d) The Contractor shall include in all negotiated stbecentracts
- : which he enters into the substance of this clause except paragraph .
- (b), and shall require such inclusion in all other subcontracts of
T ) any tier, except that this requirement shall apply only to negoti-
" ated subcontracts in excess of $100,000 where the price negot1atcd
is not based on:

s e g et St e g et e e e 2
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(1) Established catalog or market prices of commercial items
sold in substantial quantltlns to the general public; or

(ii) Prices set by law or regulation, and except that the
requirement shall not apply to negotiazted subcontracts otherwise
exermpt from the requirenent to accept the Cost Accounting Standards
Clause by reason of § 331.30(b) of Title L, Code of Federsl Rezulations
(L CFR 331.30(b)) or & 1-3.1203(a)(2) of Title l1, Code of Federal
Regulations (L1 CFR 1-3.203(a)(2)).

NOTE:

1. Subcontractars shall be reauired to submit their Disclosure
Statements to the Contractor. However, if a subcontractor has pre-
viously submitted his Disclosure Statement to a Government Contracting
Officer he may satisfy that requirement by certifying to the Contractor
the date of such Statement and the address of the Contracting Officer.

2. In any case where a subcsntractor determines that the Dis-
closure Statement information is privileged and confidential and
declines to provide it to his Contractor or higher tier subcontractor,
the Contractor may authorize direct submission of that subcontractor's

- Disclosure Statement to the same Government offices to which the Con-
tractor was required to make submicsion of his Disclosure Statement:.
Such authorization shall in no way relieve the Contractor of liability
as provided in paragraph (a)(5) of this clause. In view of the fore-
going and since the contract may be subject to adjustment under this
clause by reason of any failure to comply with rules, regulations,
and Standards of the Cost Accounting Standards Board in connection
with covered subcontracts, it is expected that the Contractor may wish
to include a clause in each such subcontract requiring the subcontractor
to appropriately indennify. the Contractor. However, the inclusion of
such a clause and the terms thereof are matters for negotiation and
agreement between the Contractor and the subcontractor, provided that
they do not conflict with the duties of the Contractor under its
contract with the Government. It is also expected that any sub-
contractor subject to such indemnification will generally require
substantially 31nllar indemnification to be submltted by his subcon-
tractors.

(e) The terms defined in Sec. 331.20 of Part 331 of Title l, Code of
Federal Regulations (L CFR 331.20) shail have the same meanings herein.
As there defined, "negotiated subcontract means "any subcontract
except a firm fixed-price subcontract made by a Contractor or subcon-
tractor after receiving offers from at least two firms not associated
with each other or such Contractor or subcontractor, providing (1) the
solicitation to all competing firms is identical, (2) price is the
only consideration in selecting the subcontractor from among the
competing firms solicited, and (3) the lowest offer received in -~ --.._
compliance with the sollc1tat10n from among those solicited is
accepted." : .
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b. AD INISTRATION OF COST ACCOUNTING STANDARDS

For the purpose of administering Cost Accounting Standards requiremants
under this contract, the Contractor shall:

(a) Submit to the cognizant contracting officer a description of the
accounting change and the genera] dollar magnitude of the chan
to reflect the sum of all increases and the sum of all decreas
for all contracts containing the Cost Accounting Standards c]ause:

(1) For any change in cost accounting practices requ1red to
. comply with a new Cost Accounting Standard in accordance
with paragraphs (a)(3) and (2)(4)(A) of the clause of
this contract entitled "Cost Accounting Standards" within
60 days (or such other date as may be mutually agreed to
after award of a contract requiring such change;

(2) For any change to cost accounting practices proposed in
accordance with paragraph (a)(4)(B) of the clause of this
contract entitled "Cost Accounting Standards" not less

- than 60 days (or such other date as may be mutually
agreed to) prior to the effective date of th° proposed
change; or

(3) For any failure to comply with an applicable Cost Accounting
Standard or to follow a disclosed practice as contemplated
by paragraph (a)(5) of the clause of this contract entitled
"Cost Accounting Standards" within 60 days {or such other
date as may be mutually agreed to) after the date of
agreement of such noncompliance by the Contractor.

(b) Submit a cost impact proposal in the form and manner specified
by the cognizant contracting officer within 60 days (or such
other date as may be mutually agreed to) after the date of
determination of the adequacy and compliance of a change submitted
pursuant to (a)(1),(2), or (3) above.

(c) Agree to appropriate contract and subcontract amendments to
reflect adjustments established in accordance with paragraphs (a)(4)
and (a)(5) of the clause of this contract entitled "Cost Accounting
Standards."

(d) Include the substance of this clause in all negotiated
subcontracts containing the clause entitled "Cost Accounting
Standards." -

In addition, include a provision in these subcontracts which will require such
subcontractors, within thirty (30) days after receipt of award, to submit the
following information to the contracting officer cognizant of the subcontractor's
facility:

(1) Subcontractor's name and subcontract number;



(e)
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(2) Dollar amount and date of award;
(3) Name of Contractor making the award; and

(4) A statement as to whether the subcontractor has made
or proposes to make any changes to accounting practices
that affect prime contracts or subcontracts containing
- the Cost Accounting Standards clause, unless such changes
have already been reported. If award of the subcontract
results in making a Cost Accounting Standard(s) effective-
for the first time this shall also be reported. '

In the event an adjustment is required to be made to any
subcontract hereunder, notify the cognizant contracting officer
in writing of such adjustment and agree to an adjustment in the
price or estimated cost and fee of this contract, as appropriate,
based upon the adjustment established under the subcontract.

Such notice shall be given within 30 days after receipt of

the proposed subcontract adjustment, and shall include a proposal

* for adjustment to such higher tier subcontract.

When the Cost Accounting Standards clause and this clause are
included in subcontracts, the term "contracting officer" shall
be suitably altered to identify the purchaser.
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U.S. DEPARTHMENT OF HOUSING AND URBAN DEVELGERLAT

ALTERATIONS TO GENERAL FROVISIONS

Cost-Reimbursene=nt Cuntracts

Gensral Provisions for Cost-Reimbursement Contracis.

as follows:

A. Clause 4, "ALLOWABLE COST, FIXED FEE, AND
PAYMENT", Subparagraph (4) which reads as
follows:

"Subpart 1-15.2 (41 CFR 1-15.2) of the
Federal Procurement Regulations as ineffect
on the date of thie contract;"”

is hereby deleted in its entirety and the
following is substituted therefor: C.

"The applicable Subpart under 1-i5 (41 CFR
1-15) of the Federal Procurement Regulations
as in effect on the date of this contract;" D.

B. Clause 30, "PATENTS" is deleted in its
entirety, and the following clause is
inserted in lieu thereof:

PATENTS

(a) All rights to the patentable results
of research and development and studies
conducted by the Contracter or its emplovees
in the course of or under this contract and
all information, designs, specifications,
know-how, data, and findings developed in
the performance of this contract shall
belong to the Covernment and shall be made
available to the public by such means as
the Secretary shall determine.

(b) The Contractor hereby agrees to do all
things necessary to prepare and prosecute
any domestic or foreign patent applications
the Government may decide to undertake
covering the subject matter described above
or to carry out the determination of the
Secretary with respect to such subject
matter.

(c) The Contractor shall obrain agreements
appropriate to effectuate the purposes of
this clause from all persons vho perform
any work under this contract.

(d) The Contractor shall include in all
subcontracts entered into under this con- E.
tract provisions making all of the provi-
sions of this clause applicable to subcon-
tractors and their employees.

(e) The Contractor may apply to the
Secretary at any time for an assignment of
rights in or exclusive or non-exclusive
license for any or all of the subject matter
described above. The Secretary will deter-
mine whether or not to grant such license
in general accordance with the Government
Patent Policy and any subsequent revisions
or interpretations thereof. The determina-
tions of the Secretary in regard to such
application shall not be considered a
dispute under the Disputes clause.

(f) The Contractor shall file with the
final report required by this contract a
statement to the Contracting Officer dis-
closing whether any inventions, improve-
ments or discoveries were developed in the
performance of this contract and said state-
ment shall disclose the nature of all such

HUD-747.2 (5-73) Previous edition is obsolete
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A new clause numher 33 entitled. "iTTILIZA-
TIOXN OF MINORITY BUSINESS ENTERPRISES" is
added to the Index.

Clause 35 entitled. "UFTLIZATION OF MINORITY'
BUSINESS ENTERPRISES" is added as 1ollows
and is applicable if this vontract exceceds
$5,000:

UTILIZATION OF MINORITY BUSINESS ENTERPRISES

(a) 1t is the policy of the Government
that minority business enterprises shall
have the maximum practicable opportunity to
participate in the performance of Govern-
ment contracts.

(b) The Contracior agrees to use -his best
efforts to carry out this policy in the
award of his subcontracts to the fullest
extent consistent with the efficient per-
formance of this contract. As used in this

. contract, the term "minority business

enterprise' mezns a business, at least 50
percent of which is owned by minority group.

‘members or, in case of publicly owned busi-

nesses. at least 51 percent of the stock of
which is owned by minority group members.
For tiie purposes of this definition,
minority group members are Negroes, Spanish-
speaking American persons, American-Orientals,
American-lndians, American-Eskimos, and
American Aleuts. Contractors may rely on
written representations by subcontractors
regarding their status as minority business
enterprises in lieu of an independent
investigation.

A new clause number 36 entitled, "L1STING
OF EMPLOYMENT CO2ZXNINGS" is added to the
Index.

A new clause nuzber 36 entitled, "LISTING
OF EMPLOYMENT CPENINGS" is added as follows
pursuant to 41 CFR 50-250 if this contract
is for $2,500 or more.

(a) The Contractor agrees, in order to pro-
vide special exphasis to the employment of
qualified diszbled veterans and veterans of
the Vietnam era, that all suitable employ-
ment openings of the Contractor which exist
at the time of the execution of this contract
and those which ecccur during the perform-
ance of this contract, including those not
generated by this contract and including
those occurring at an establishment other ~
than the one wherein the contract is being
performed but excluding those of independ-
ently operated corporate affiliates, shall be
offered for Jisting at an appropriate local
office of the State employment service system
wherein the opening occurs and to provide
such reports to such local office regarding
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erployment openings and hires as way be
required: Provided, That if this coatract
is for less than §10,000 or if it is with

a State or local government the reports

set forth in paragraphs (c) and (d) are not
required.

(b) Listing of employment openings vith

the employment service system pursuant

to this clause shall be made at least con-
currently with the use of any other recruit-
meat ssrvice or effort and shall involve thz
normal obligations which attach to the
placing of a bona fied job order, including
the acceptance of referrals of vetsrans and
nonveterans. This listing of employment
openings does not require the hiring of any
particular job applicant or from any par-
ticular group of job applicants, and noth-
ing herein is intended to relieve the Con-
tractor from any requirements in any sta-
tutes Executive orders, or regulations
regarding nondiscrimination in employment.

(c) The reports required by paragraph (c)
of this clause shall include, but not be
limited to, periodic reports which shall
be filed at least quarterly with the
appropriate local office or, where the
Contractor has more than one establishment
in a State, with the service. Such
reports shall indicate for each establish-
ment (i) the number of individuals who
were hired during the reporting period,
(ii) the number of those hired who were

. disabled veterans, and (iii) the number

of those hired who were nondisabled vet-
erans of the Vietnam era. The Contractox
shall submit a report within 30 days after
the end of each reporting period wherein
any performance is made under this con-
tract. The Contractor shall maintain
copies of the reports submitted until the
expiration of 1 year after final payment
under the contract, during which time
they shall be made available, upon request
for examination by an authorized represen-
tatives of the Contracting Officer or of
the Secretary of Labor.

(d) Whenever the Contractor becomes con-
tractually bound by the listing provisions
of this clause, he shall advise the employ-
ment service system in each State wherein
he has establishments of the name and loca-
tion of each such establishment -in the
State. As long as the Coantractor is con-
tractually bound to these provisions and
has so advised the State employment system,
there is not need to advise the State sys-
tem of subsequent contracts. The Contrac-
tor may advise the State system when it is
no longer bound by this comtract clause.

(e) This clause does not apply to the
listing of employment openings which occur
and are filed outside the 50 States, the
District of Columbia, the Commonwealth of
Puerto Rico, Guam, and the Virgin Islands.

(f) This clause does not apply to open-—
ings which the Contractor proposes to fill
from within his own organization or to fill
pursuant to a customary and traditional
employer-union hiring arrangement. This

HUD-747.2 (5-73)

T O I WSy U

exclusicn does ro

o v e mmwe

t y to a particular
opening once an en r decicdes to con-
sider applicants outside of his own organ-
zation or ezpleysr-union arrangement ifor
that opening.

(g) As uvsed in this clause:

(1) "All suitable employment openings"
includes, but is not limited te, openings
which occur in the following job categories:
Production and nonproduction; plant and
office; laborers and mechanics; supervisory
and nonsupervisory; technical; and execu-
tive, adzinistrative, and professional open-

ings which are compensated on a salary

basis of less than $18,000 per year. The
term inclucdes full-time employment, tempor-
ary eaployment of more than 3 days' duration
and part-time employment. It does not in-
clude operings which the Contractor pro-
poses to fill from within his own organiza-
tion or to fill pursuant to a customary and
traditional employer-union hiring arrange-
ment.

(2) ‘"Appropriate office of the State em—
ployment services systex' means the local
office of the Federzl-State national system
of public employment offices with assigned
responsibility for serving the area of the
establishrent where the employment open- ~
ing is tc be filled, including the District
of Columbia, the Commonwealth of Puerto
Rico, Guam, and the Virgin Islands.

(3) "Openings which the Contractor pro-
poses to fill frow within his own organiza-
tion" means employment openings for which no
consideration will be given to persons out-
side the Contractor's own organization (in-
cluding any affiliates, subsidiaries, and
parent companies), and includes any openings
which the Contractor proposes to fill from
regularly established "recall" or "rehire"
lists. .
(4) '"Openings which the Contractor pro-
poses * * * to fill pursuant to 2 customary
and traditicnal employer-union hiring ar-
rangement" means employment openings for
vhich ne consideration will be given to per-—
sons outside of a special hiring arrange-
ment, including openings which the contrac-
tor propeses to fill from union halls, which
is part of the customary and traditional
hiring relationship which exists between
the Centractor and representatives of his
employees.

/

1
(5) "Disabled veteran" means a person
entitled to disability compensation under
laws administered by the Veterans Adminis-

tration for a disability rated at 30 percen-

tum or more, or a parsons whose discharge
for relezse from activie duty was for a
disability incurred or aggravated in line
of duty. .

(6) "Veteran of the Vietnam era" means a
person (A) who (i) served on active duty
with the Armed Forces for a period of more
than 180 days, any part of which occurred
after August 5. 1964, and was discharged or
releasad therefrom with other than a dis-

[T
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[} soucsanon no.

n

r—headefship Council for Metropolitan

e Open Communities . Py s black 9) !
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Coder Chicago, Illinois 60605 _ ; : COHINCRARRDER 1. R

L'_ (312) 3Li-1h70 e _ __] oareo_ LY/ AV/TT __ (sur btock 11) : |

9. THIS BLOCK APPLIES ONLY TO AMENDMENTS OF SOLICITATIONS
D The obove ‘bered solicitolion is ded o3 set forth in block 12, The hour ond dot specified for receipt of Offers D is extended, D i I;OJ salended.

Diators wust cchnuwledge teceipi of this omendment prior 10 the hour ond dcle specifiad in the solicitotion, or os omendsd one of the following methods:
pe . 9

(o) By signiny ond returning—___copies of this omendmeny; (b) By ocknowledging receipt of this omendment on soch copy of the ofier submitied: or [¢) 8y seporote letier or telegrom
which includss o reference to the solicitation ond omendment numbers.  FAILURE OF YOUR ACKNOWLEDGEMENT TO BE RECEIVED AT THE ISSUING OFFICE PRIOR TO THE HOUR AND
DATE SPECIFIED MAY RLSULT tN REJECTION OF YOUR QOFFER. I, by virtue of this omendment you desire to thanges on ofier clreody submitied, such chonge moy be mods by telegrom
or letter, provided such 12iegrom or letter mokes reference lo the solicitolion ond this omendment, ond is received prior to the opening hour ond dote specified.

10. ACCOUNTING AND APFROPRIATION DATA (If required)

No Change

1. THIS BLOCK APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS ¢
(o} D This Chonge Order is issved pursuont to ) ; s i
The Chonges et forth in block 12 ore mode 1o the obove numbered controct/order, L

) D The obove numbered controct/order is modified to refllect the cd'mv.iluo'ivo chonges (such o1 chonjes in poying office, ogglopﬁa":on dota, e1c.) st frth ia block 132.
Mutual agreement of the Partles

.‘;I This Supplemenicl Ag-esmen! is enlered into. pursuon? to outharity of

B modifies the obove numbered controct os set forth in block 12,

12. DESCRIPTION OF ARMENDMENT/MODIFICATION

Whereas, +he Department has -entered into a contract with Leadership Council to assist
members of the Gauteaux Plantiff class under the Section 8 Existing Housing Program and,

Whereas, adcitiomal time is needed to assist additional "Gautreaux families",

Now, therefore, it is agreed by the contract partie’s that the contract be amended as |
follows: ¥ - : , 53

1. ARTICLE VI - CONTRACT PERIOD of the Schedule is change to show
The new contrict completion date to be March 31, 1979. - -

Except o3 promded herewn, ofl terms ond conditions of the document relerenced in tlock B, oy heretofore cthonped, remoin vnchonged ond L. Nl force ond efect. -

13, N
\ ‘cgr«;é:‘o’c:‘g%s&zcm ny NOT REQUIRED  [XT] CONTRACIOR/OFFEROR IS REQUISZD TO SIGN THIS o;gm{m %wm_.’__roc--es 10 ISSUING OFFICE
V4. NAM: OF CONIRACTOR/OFFEROR ok N 17. UN'TED SYATES/OF AMERICA
.
Bv Kd.k, fj}(ﬁﬁ/w : By A ¢
* {Srgnoture of prrson outhonied o mgn) / 2 / Wlwf}ﬁ(mno&l /:nv]
1S NAME AND VILE OF SIGNIR *0 e or prout) 16. DATE SIGNED | 1B. NAME OF CONTFACTING OTFICER (13pe or priles) 9. OE SIGHED
Vi ms i X ey :
Kale W%llia e 1/26/79 Henry J. Maliga | B %
Executive Director .

1" 8 COAVVUNWUENT ERINTING Oveemeas - -
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D SOUCITATION NO.

Leadership Council for Metropolitan
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county. state, 407 South Dearborn Street : ) : MODIFICATION OF SRR

DATED -(See block 9)
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9. THIS BLOCK APFLIES ONLY TO AMENDMENTS OF SOLICITATIONS A
D The obove ncmberea solicitotion is omended cs set forth in block 12.  The hour ‘ond dote specified for receipt of Offers D is extended, D is nol extend=d.
Offerors must acknowledge receipt of this amendment prior to the hour ond dote specified in the solicitation, or os amended, by one of the following methods:

(o) By signing ond retcraing copies of this emenoment; [b) By ocknowledging receipt of this emendment on eoch copy of the offer submitted; er [c) By seporate lelter or telegram
which includes o reference to the solictation ond omendment numbers.  FAILURE OF YOUR ACKNOWLEDGEMENT TO BE RECEIVED AT THE ISSUING OFFICE PRIOR TO THE HOUR AND
DATE SPECIFIED APAY RESULT !N REJECTION OF YOUR OFFER. If, by virtue of this amendment you desire to chong= on offer olreody submitted, such change moy be mode by tel=grom
or letter, prov,ded such teiegrom or letter mokes referencs to the solicitotion and this omeandment, ord is received grior to the opening hour ond Cote specified.

10. ACCCUNTING AND A£2FAOPRIATION DATA (If required)
8680139 310,000 '

8690139 190,000 (increase

i 500,000 ‘
11, THIS BLDCK APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS . ) -

{o}) D This Change Crder is issued pursvont to

The Chonges 32! forth in block 12 ore made to the obove numbeted contract/order. ) " & «

{b} D The obsve numbered controct/order is modified to reflect the odminimorﬁ di:an;e [such as chonges intpayinf oﬂé e, opisopr;a‘l__io_n doto, etc.) set freth in block 12.
utual agreement O e rarties

’- q Tnis Supplemente! Ag-esment 15 entered into pursuant to outhority of

# modifiss the obove avmbered contres! os 22! forth in block 12, v

Ku

12. DESCRIPTION OF AMENDMENT/MODIFICATION

WHEREAS, the Department has entered info a contract with Leadership Council to
assist members of ‘the Gautreaux class under the Section 8 Existing Housing Pro-
gram and, ’ ~ o
WHEREAS, The Government's interest will be bestsservéd by assisting additional .
"Gautreaux families". :

NOW, THEREFORE, it is agreed by the parties that the contract. be amended

as follows: z

SN

1. ARTICLE VI - CONTRACT PERIOD of the Schedule is changed to
*  show the contract completion date to be September 30, 1979.

2, ABl&ck 21 of the contract cover sheet (Standard From 26) is
changed to show the amount of contract to be $500,000.

Except o3 provided herein. oll terms ond conditions cf the document referenced in block 8, o3 heielofore chonged, remain unchonged ond in full force ond efect.

13,
CONTRACIOR/OFFEROR 1S NOT RECUIRED

1O SIG™ THIS DOCUMENT @ CONITRACTOR/OFFEROR IS PEQUIPED TO SIGN THIS DOCUMENT AND RETURN._ _______ COPIES TO ISSUING OFFITE
N N o

1< 7L OF CONIRACIOR/ONRIGR : 17. UNITED STATES\NG, A ~
e 7 - : ‘
b £a Cr UNOO 100 s o p éé@&

o {S:gnoture of person outhorized 10 sign) /j’ ﬁ {Signature 7{43!“,6('. g om}.-\

VS HAME AND 1N:E OF SIGNER (Tofe or pront) 16. DAIE SIGNED |18, NAME Of CONTRACIHAG OFFKER [ Jafe o7 joani) 19. GATE SIGHED
Kale Williams % 3-90-79 ‘Henry J. Maliga : 3-30-79
Executive Director ‘ . ° -
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Contracting Officer

Department of Housing & Urban Development

300 <outh Wacker Drive

Regional Contracting Officer
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7. CONTRACTOR CODE | * FACILITY CODE | 5. [
NAME AND ADDRESS , . AMENDMENT OF
___l [ soucnanon wo. : ;
r—Leadershlp Council for Metropolltan : ‘ ;
g DAVED — (See block 9)

Open Communities .
LO7 South Dearborn Street
Chicago, Illinois 60605

1l2Gi2) 3u1-1070
9. THIS BLOCK AFPLIES ONLY TO AMENDMENTS OF SOUCITATIONS
D The obove bered solicitotion is

- Offetors must ocknowledge receip! of tris omendment prior to the hour ond dote specified in the solicitation, or ©s amended, by one of the following methods

MODIFICATION OF
CONTRACT/ORDER NO.

__l . " onseo_ IN/VVLLTT  1er block 133

(Street, city,
¢county, slate,
and ZIP
Code)

H-L256

ded a3 set forth in block 12. The hour ond dote specified for receipt of Offers D is extended, D is not extended. 7

(a) By‘sign;nvg ond returning copies of this aimendment; (k] By ocknowizdging receipt of this omendment on eoch copy ef the ofier submitted; or {c} By seporote lener or telegrorm
which includes c reference to the salicitation ond omendrment numbers.  FAILLURE OF YOUR ACKNOWLEDGEMENT TO BE RECEIVED AT THE 1SSUING OFFICE PRIOR 1O THE HOUR AND
If, by virtue of this omendment you desire to chong= on ofer olreody subminied, such chonge moy be mode by telegrom

DATE SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER.
or leher, provided such f2iegrom or letier mokes referenes to the solicitotion end this omendment, ond is received prior ic the opening hour ond dote specified

10. ACCGUNTING AND APFAOPRIATION DATA (If required)
- No change

11, THIS BLOCK APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS

{o) D This Chonge Order is issued pursuont to
The Chonges s=t forth in block 12 ore mode fo the obove numbered controct/order.

.'(b) D The abeove nnmbered cortroct/order is mod-ﬁed 1o reflect the odmmn"uhve chonges (such os changu in poymg oh‘vce op,’:ropr-ohon doto, etc.) szt fosth in bloci 12.
Mutual agreement -of he Parties ,

{c " This Supplementsl! Aa-e;meh! is entered into pursuaal to outhority ¢ of

#t modifies the ob:-e numbered controct os set forth in block 12, . )

12. DESCRIPTION OF AMENDMENT/mODIFICATION
WHEREAS, the Depar tment ba= entered into a contract with Leadership Council to
assist members of the Gautreaux class by means of a demonstration program under )
“the Sectlon 8 Vx15t1ng Hou51ng Program and, . :

; 'WHERLAS the Government's 1nt°rest w111 be best served by extending the letter
agreement and thereby assisting additional "Gautreaux families".

NOW, THEREFORE,

it is agreed by the parties that the contract be amended as
follows: : i : -

1. ARTICLE VI - CONTRACT PERIOD of the Schedule is changed
to show the new contract completion date of December 31, 1979,

Except o3 provided herein, oll terms ond conditions of the document referenced in block 8, o3 heietofore chonged, remoin unchonged end in full force ond efect.

13. X
[X_} CONTRACTOR/OFFEROR 1S REQUIRED YO SIGN mns [DOCUMENT AND RETURN_ 3 COPIES TO ISSUING OFFICE

r"‘ CONTRACIOR/OFFEROR IS NOT RECQUIRED
2 SIGH THIS DOCUMENT

Ia Neewx OF CONTZACTOR/OFFEROR . %ﬁs OF ERIC
37 Kw LULQQM l(d// )i ’{/é’{'é?\

{Signoture of person outhorized to sign) / I 1/_/“@"'“&: o!}oﬂ!roumg Offixer)

19. DATE SIGNED

?/28/79

16. DATE SIGNED 18. RAME OF CONIRACTING OFFICER ( 13prc ur print)

9/28/79 Henry J. Maliga

15. NAME AND TILE OF SIGNER (Type cr prini)
Kale Williams
- Executive Director

U. S. COYERNMENT PIUNTING OFFICE : 1373 O - 4v6- 34
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Oferors must ocinw‘.-dg. receipi of this omendment prior to the hour ond date specified in the solicitotion, or 03 amended, by one of the following methods: ’
{o) By signing ond returning_copies of this dment; [b) By ocknowledging receipt of this amendment on each copy of the offer submitted; or (¢) By separote Jeter or telegram

whith includes o reference to the 3olicitotion ond omendment numbers. FAILURE OF YOUR ACKNOWLEDGEMENT TO BE RECEIVED AT THE ISSUING OFFICE PRIOR TO THE HOUR AND
DATE SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER. If, by virtue of this amendment you desire 1o change on offer olreody submitted, such chonge moy be made by telegrom
or lotter, provided such telegrom or letter mokes reference to the solicitotion and this omendment, ond is received prior to the opening hour ond date specified.

10. ACCOUNTING AND APPROPRIATION DATA (If required)

§eno EA FA-05-06-79-03 increased available funds by'¢60,

1), THIS BLOCK APPLIES ONLY ‘YO MODIFICATIONS OF CONTRACTS/ORDERS

(O] D This Chonge Order is issued pursuont to
The Chonges set forth in block 12 ore mode 1o the obove numbered comtroct/order.

{b) D The obove numbered ot ct/order is modified to reflect the odministrative changes (such as chonges in paying office, oppropriotion doto, etc.} szt forth in bleck 12,

.g This Supplemanto! Agreement is entered into pursuont to outhority of Cle-use 2& s C'—IATTGT“S

B modifies the cbove numbered contract os set forth in block 12.

§2. DESCRIPTION OF AMENDMENT/MODIFICATION

It is agre=sd by the Parties that the Contract be émended as follqws:

1, Pending definitization of the costs assoclated with providing the
services specified herein, the Contractor is authorized to continue
performance into the extended performance period, but in no event
will he be required to perform services which in the aggregate
amount exceed $S0,000.

2, The time for performance is extended to February 29, 1980, :
; 3. The Contractor shall do all things necessary to perform the services
-in accordance with the SPECIFICATIONS, ATTACH/ENT A, and/or the new
letter of understanding between HUD and the Cautreaux plaintiffs, -
dated November 8 1979. _ .

(uopﬂ o3 provided heresn, ol terms ond conditions of the document referenced in block B, o3 heretofore chonged, remoin unchonged ond in Rull force ond effect.

CONTRACTOR/OFFEROR 1S NOT REQUIRED R R \
[—] Sh Sitit N Dot [X] contzaCTOR/O#FEROR 15 REQUIRED TO SIGN THIS oo(cxmzm AND RETURN___ 3 COPIES TO ISSUING ofrice

X ! OF CONIRACTOR/OFFEROR TA %us OF W -
» ( s 10 L5 sniinn sl Bttty ‘ZZ/K’
(Signoture of panon ovthonted o ngn) / ! ’/ , / ($-9~olu?/o| Controcting Officer)
15. NAME AND TITLE OF SIGNER (Txpe or print) 16. DATE SIGNED 18. NAME Of CONTRACTING OFFICER f'l)/w or print) 19. DATE SIGNED
Kale Williams -
Executive Director 12/31/79 Henry J, Maliga 12/31/79
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(Street, city, 407 South Dearborn Street :

;,3’)-1}3‘”' Chicago, Illinois 60605 : A s o e
| (312) 341-1470 byt __l - DATED LG (See block 11)

9. THIS BI.OCK APPLIES ONLY TO AMENDMEN\'S OF SOLICITATIONS
D Tboobow numbered solicitotion is omended os set forth in block 12, The hour ond date specified for receipt of Offers D s extonded, D is not extended,

. OFferors must ocknowledge receipt of this omendment prior 1o the hour and dote specified in the solicilotion, or cs omended, by one of the following methods:

(o) By signing ond returnir copies of this dment; (b) By ocknowledging receipt of this omendment on eoch copy of the offer submitted; or (c) By seporote leter or telegrom
which includes a reference to the solicitotion ond omendment numbers. FAILURE OF YOUR ACKNOWLEDGEMENT TO BE RECEIVED AT THE ISSUING OFFICE PRIOR TO THE HOUR AND
DATE SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER. If, by virtue of this amendment you desire o chonge on ofie olready submitted, such chongs moy be mode by lelegram

or letier, provided such telegrom or letter mokes reference to the solicitotion ond this amendment, ond is received prior to the opening hour ond dote specified.

10. ACCOUNTING AND APPROPRIATION DATA (If required)

11. THIS BLOCK APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS
o) D This Chonge Order is issued pursuant to
The Chonges sat fortt ia block 12 ore mode to the cbove numbered controct/order.

[ rj The obove numbered contract/order is modified to reflect the cdmnnnshol-vﬁﬁi‘\ﬂ:&tﬂﬂﬁlﬁ%Ngqy-zié; 'fH P?Aﬁ'ftﬁg etc.) st forth in block 12.

This Supplemente! Agrezment is en?ered into pursvont o outhority of

& B modifies the ctove numbered controct o3 set forth in block 12,

12. DESCRIPTION OF AMENDMENT/MODIFICATION -~
WHER=AS, the Contractor and the Department have entered into Contract H-4256
vnder the dz:zz cf November 11, 1977 which together with any and all amendments, changes,
modifications, z2d supplements thereto, is hereinafter referred to as the "Contract'; and

- WHEREAS, the Department's interest will be best served by extending the time for
performance to assist additional "Gautreaux families" under the Section 8 Existing Hous-
ing Demonstration Program; and : i

WHEREAS, it has become .necessary for the Department to change certain portions
of the work in-progress, and work to be performed under the provisions: of the Contract.

) NOW, THEREFORE, in consideration of the mutual covenants and égreements herein
contained and for other good and valuable considerations, the parties hereto do mutually
agree to amend said Contract as follows: ’

1. The INDEX OF ARTICLES is changed by the addition of a new contract article
entitled ARTICLE XIITI — CONTRACT TERMINATION OR MODIFICATION.

Excopt o» provided herein, oll terms ond conditions of the document referenced in block B, o3 heretofore chonged, remain unchonged ond in full force ond effect.

13.

cg”‘s’l:;:c"l?zslol:giczoﬁfi:li i D CONTRACTOR/OFFEROR 1S REQUIRED TO SIGN THIS DOCUMENT AND RETURN . COPIZS TO ISSUING OFFKE
——— P cmateee
14. N~=E OF CONTRACTOR/OFFEROR e 17. UNITED\STA OF EFICA
. ) Y, .
BY m# LL) L.Q ‘euz_,m S
{Sigroture of perion outhorized to sign) / L)’ (Sig'/lw‘ of Controching Officer)
15. NAME AND TITIE OF SIGNER (Type or print) , 16. DAIE SIGNED 18. NAME o/ CONTRACTING OFREER ( Type or print) 9. DAY Siopto
(Cale W (/:Jw-_;,&xecb rive linscfon g \/ 1659 e é
- g (o 7 &7 2’7 L = e (= -—7/ a
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Page 2
Amendment No. 5

2.

.6.

Paragraph A of ARTICLE II - CONDUCT OF WORK is changed by the deletion of
the deletion of the name Inez Themain and the subsitution of the name of
MARTIN ROGAN.

Paragraph C. of ARTICLE II - CONDUCT OF WORK is changedby the deletion
of the name of Henry Zuba; and substitution of the name of
Carol Hendricks.

'ARTICLE VI — CONTRACT PERIOD is changed by the deletion of the completion
- date of "by January 31, 1979" and substituting the new completion date of
*on or before:June 30, 1981.

Paragraph A. of ARTICLE VII — ESTIMATED COST AND PERFORMANCE SCHEDULE

is deleted, and the following new paragraph is substituted:

"A. The maximum total costs for performing the tasks under this Contract

is $ 435,500 . This amount is based on the leasing to Gautreaux
families under this Demonstration of a minimum of 275 units

under the Section 8 Existing Housing Program. In the event units
become available for occupancy by Gautreaux families during the term
of this Contract under Section 8 New Construction and/or Substantial
Rehabilitation Programs, the Section 8 Loan Management Set-aside
Program, the Section 8 et-Aside Program for State Housing Finance
and Development Agencies or Traditicnal Public Housing Program,

then adjustments, if necessary, shall be made in accordance with

the provisions of the "CHANGES" clause of the General Provisions."

ARTICLE XI - EVALUATION OF WORK is deleted in its entirety, and the

following new article is substituted:

MARTICLE XI — EVALUATION OF WORK

The GTR shall perform monthly evaluations of the Contractor's progress
in meeting the HUD-approved leasing schedule of assisting 375 families
(for purposes of the evaluation, and "assisted family' is one whose
application has been accepted by a landlord and has been referred to a
PHA). Monthly evaluation during the period January 1, 1980, through
June 30, 1981, shall include a meeting with the Contractor to review its
performance and all relevant factors affecting performance.

.1_ Progress in meeting the approved leasing séhedule of the
number of amilies to be assisted, which is 125 families
June 30, 1980, 250 families by Dec. 31, 1980, 313
families by June 30, 1981;

2, The actual average cost per family assisted in relation
to the approved budget;

3. Circumstances in the rental housing market which affect
the Contractor's ability to secure the participation of
owners, including, but not limited to, vacancy rates and
the relation of actual market rents to HUD Fair Market
Rents;
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4. The location, size and accessibility of units made

available by owners;

5. Unforeseen changes which make the program unacceptable
to Gautreaux families (i.e., incidents of hostility with
attendant unfavorable publicity which would adversely

.- affect the number of CGautreaux families participating);

_ 6. Circumstances in a PHA's administration of the program

which affect the Contractor's ability to perform the
Contract (i.e., slow payment of rents which makes
owners disinclined to participate);

7. The ability of the Contractor to émploy and retain
staff at budgeted levels;

8. The ability of the Contractor to maintain high
professional standards;

9. Other unforeseen factors not within the Contractor's
ability to control which may affect the Contractor's
ability to perform the Contract.

Based on the ménthly evdluations, the Government may modify Attachment A,

' the Specification, pursuant to the provisions of the "CHANGES" clause of

the General Provisiocns, Notwithstanding the foregoing, the Government
shall not be precluded from making any other modifications during the term
of this Contract pursuant to the authority of the "CHANGES" clause.

The following new article is added to the SCHEDULE:

- “ARTICLE XIII - CONTRACT TERMINATION AND MODIFICATION

In accordance with the Letter Agreement of November 8, 1979, and
notwithstanding any other provisions of this Contract, HUD may
terminate of modify this contract at any time upon the termination
of the Letter Agreement."

Paragraph I. Objectives, of the SPECIFICATIONS, ATTACHMENT A, is
deleted in its entirety, and the following new paragraph is subsituted:
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" I. Objectives

The purpose of this Demonstration will be to assist 375 members of the
plaintiff class (hereinafter referred to as "Gautreaux families") to
obtain housing in.existing buildings throughout the Chicago SMSA under
the Section 8 Housing Assitance Payments Program — Exisiting Housing
. (hereinafter referred to as the Section 8 Existing Housing Program) and
to assist an additional Gautreaux families to obtain housing when
units become available for occupancy in structures constructed or
acquired throughout the Chicago SMSA under the Section 8 Housing
Assistance Payment Program for New Construction and/or Substantial
Rehabilitation (hereinafter referred to as the Section 8 New Construction
and/or Substantial Rehabilitation Programs) as well as the Traditional
Public Housing Program. The Demonstration will include the development
of methods and procedures to accomplish the program and report omn its
progress. For the purpose of performing this Contract membexrs of the
plaintiff class shall consist of tenants of Chicago Housing Authority
(CEA) family projects and applicants on the waiting list for admission
to CHA family projects any time on or before Dec. 31, 1977."

Subparagfaph b. of Paragraph B. Specific Tasks of the SPECIFICATIONS
is deleted in it's entirety and the following new Subparagraph.b. is
substituted:

"b, Employ the services of one or more realty specialists, or,
enter into fee-for-service contracts with real estate brokers-
(Such fee-for-service contracts may not exceed $18,000 during
the period from January 1, 1980, through June December 31, 1980,
and $9,000, inciuding any unutilized portion of the $18,000, during
the period from January 1, 1981 through June 30, 1981) as approved
by the GTR to obtain participation in the Demonstration of owners
and managers of as many housing units as is possible.

i. Will make special efforts to obtain the participation
of owners and managers of more than 500 units and of
owners and.managers of units with 3 or more bed rooms,
including detached homes and townhouses.

B G Personally‘solicit owners and managers to participate
in the Demonstration.

iii. Utilize all commonly available resources (including
* newspapers)-which list or provide information on rental

units.

iv. Continue cooperative efforts with agencies of the

Fair Housing Network and citizens and community groups
including but not limited to real estate boards, prop=
erty manager associations, real estate brokers, human
relation commissions, the League of Women Voters and
religious groups to locate owners and managers of single

" family and multifamily units willing to participate in
the Demonstration."
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10. Subparagraph c. of Paragraph B, Specific Tasks, of the SPECIFICATIONS

11.

is deleted and the following new Subparagraph c. is substituted:

"e. Unless otherwise approved by the GTR, the goals on a

county-by-county basis for the number of units to be
located for Gautreaux families is as follows:

"4. The 375 units of existing Housing Assistance will be
in an approximate allocation of 110 units for Cook
County, 105 units for DuPage County, 15 units for
Kane County, 30 units for Will County, 10 units for
Lake County, —-0- units for McHenry County, and 105
units for the City of Chicago."

Subparagraph 3. Notification of Gautreaux Families of Paragraph B,

~ Specific Tasks, of the SPECIFICATIONS is deleted, and the following

new Subparagraph is substituted:

"3, Notification of Gautreaux Families

Tasks 3.a. and 3.b. are continuing tasks initiated during the previous
contract. These tasks will be reviewed and revised on the basis of
that experience and continued with appropriate modifications for the
remainder of the Contract period.

"a. Obtain from CHA a list of all tenants of CHA
family projects and of 21l applicants on the waiting
list for admission to CHA fzmily projects on or before
December 31, 1577.

. Initial mail notification to Gautreaux families of
housing opportunities that may be available through
- this Demonstration may either be accomplished through
periodic mailings or through a large mass mailing, subject
to the approval of the GTR. . ) .

e

7

id. Availability of housing opportunities to Gautreaux
families may be advertised in newspapers of general cir- -
.culation, subject to the approval of the GTR.

iii. Families who inquire on their own initiative may
- receive assistance, after confirmation of their
eligibility from CHA lists.

b. - With the approval of the GTR, implement procedures to
identify and establish an orxder of priority for assisting -
eligible Gautreaux families in selecting a rental unit."
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12.

2

Subparagraph d. Sequencing of Reports of Paragraph 8. Establish -
Procedures for Reporting on the Demonstration is deleted, and

the following new subparagraph is substituted:

"d. Sequencing of Reports.

i.

5 1 B

iii.

- To the extent possible from existing files, a report

shall be submitted by March 15, 1980 for the period
from November 12, 1977 through December 31, 1979.

" Beginning January 1, 1980 and thereafter monthiy and

cumulative (after the first month) reporting of totals

- for above items hall be submitted by the 15th day of
‘the following month. , '

For Tasks 8 a. iv. through 8. a. vi., the Contractor
shall submit to HUD for amalysis, copies of intake
activity and Requests for Lease Approval for house-
holds for which any action has been taken during the
month." '

'13. Block 21 of the contract Cover Sheet (Standard Form 26) is changed

to show the new contract amount of $335,500.




EXHIBIT D

MODEL PROGREM

1% Purpose of Proposal

This proposal calls for the establishment of a model
program to use the Section 8 Substantial Rehabilitation Program
(24 C.F.R. Part 88l) to increase housing choice for large
families in the "General Area" and Revitalizing Area," as
defined herein, of the Chicago SMSA. Under the model program,
the "Applicant" and "HUD," as defined below, will cause a
revolving fund to be established to provide "up front" costs to
housing developers to facilitate the development of "mixed-
income multifamily developments" and "small multifamily develop-
ments," as defined herein, to determine whether:

A. profit-motivated developers can successfully undertake
and complete such developments within the time provided herein;
and

B. such developers can gain community acceptance of such
developments by working with community-based institutions and
groups.

II. Definitions

A. "Applicant" means any eligible Community Development
Block Grant ("CDBG") recipient applving for CDBG funds for the
purpose of establishing the model program provided for herein.

B. "Consent Decree" means the consent decree entered on
January __ , 1981, in the "Gautreaux Case," as defined below.

C. "Developer" means the developer or developers selected
by HUD, after consultation with the Applicant and counsel for
plaintiffs in the Gautreaux Case, to carry out the obligations
of the developer specified herein.

D. "Gautreaux Case" means Gautreaux et al. v. CHA, et al.,
66 C 1459/60 in the federal District Court for the Northern
District of Illinois, Eastern Division.

E. "Gautreaux families" means households headed by
"eligible persons" as defined in the Consent Decree.

F. "HUD" means the United States Department of Housing anc
Urban Development.
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G. "Mixed-income multifamily development" means a
Section 8 Substantial Rehabilitation housing developrent
referred to in paragraph 5.5.3 of the Consent Decree for which
the sponsor agrees to enter into a Housing Assistance Payments
contract for not less than approximately 20% nor more than
approximately 35% of the units.

H. "Small multifamily development" means a Section 8
Substantial Rehabilitation multifamily housing development
referred to in paragraph 5.5.3 of the Consent Decree containing
no more than approximately 30 units.

I. Other terms used herein, including "General Area,"
"Revitalizing Area," and "large family," shall have the same
meaning as such terms have in the Consent Decree.

III. Method

A. Applicant will take such actions as may be necessary,
feasible and appropriate to facilitate the operation of this
model program, including entering into appropriate facilitating
agreements with HUD and the Developer, cooperating or working
through a local development corporation, and providing CDBG
funds to establish the revolving fund herein referred to and to
provide for relocation of tenants displaced by housing developed
under this model program.

B. HUD will take such actions as may be necessary,
feasible and appropriate to facilitate the operation of this
model program, including selecting the Developer hereunder,
entering into appropriate facilitating agreements with the
Applicant and the Developer, and providing:

(1) Priority processing for all mortgage insurance
applications submitted by the Developer under this
model program;

(2) Section 8 reservations needed for all developments
hereunder to the extent provided under paragraph 5.5.3
of the Consent Decree; and

(3) A revolving fund of approximately $565,000 from
the CDBG funds applied for hereunder from which the
Developer can draw for specified purposes to be agreed
upon by HUD and the Developer. The following subpara-
graphs illustrate such purposes for a 200-unit proposal
in three or more mixed-income multifamily cevelopments
or small multifamily developments. Howewver, this
illustration is not intended to determine the size of
proposals which may be submitted and approved.



(a) $440,000 to be reimbursed by the Developer
to the Revolving Fund from the mortgage proceeds,
or if unavailable from net syndication proceeds,
and to be used as follows:

$ 24,000 FHA application fees¥*
160,000 GNMA Tandem Commitment fees*
100,000 architectural fees
60,000 1legal fees
96,000 option fees at $40/unit/month for
an average of 12 months per option

$440,000 Total

(b) $125,000 to be reimbursed by the developer
to the Revolving Fund from net syndication proceeds,
and to be used as follows:

$100,000 salaries & fringes for 1 full-time
professional and half-time clerical
at $4,000/month for 21 months**

24,200 developer's overhead (including
program share of rent; telephone,
photocopy, local travel, program
legal and accounting, etc.) at approxi-
mately $1,150/month for 21 months**

$125,000 Total

*These costs may be waived by HUD rather than included in
revolving fund.

**Salaries, fringes and developer's overhead are monthly costs
that the developer will incur only up to the time that Firm
Commitments are obtained from HUD on all 200 units. If this
occurs in less than 21 months, no further payments for developer's
costs and overhead will be made. If, on the other hand, circum-
stances occur that are beyond the developer's control and have
the effect of making it impossible to obtain Firm Commitments on
all 200 units within the 21 months period, the revolving fund
may be increased to permit additional payments for developer's
costs and overhead, but only with the permission of HUD, in
HUD's sole discretion, and with the concurrence of counsel for

the plaintiff.



(c) The Revolving Fund shall be rzimbursed

from "distributable proceeds" prior to any

profit allocated to the developer. ™Distributable
proceeds" shall mean all surplus mdortgage proceeds
and syndication proceeds not regquired to achieve
initial and final closing on a givan mortgage
parcel.

C. The Developer will take such actions as nay be necessary
and appropriate to facilitate the operation of this model program,
including entering into appropriate facilitating zgreements with
the Applicant and HUD, and performing the following actions:

(1) Within approximately 21 months from the date of
its selection hereunder, gain control of suitable
land by option or purchase, and file apolications for
mor tgage insurance and Section 8 contract authority.

(2) Obtain an initial closing within the time
provided in the firm commitment for mortgage insurance,
or any extension thereof.

(3) Reserve units for Gautreaux families in each
development created under this model program in the
number and bedroom sizes required by paragraph 5.5.4
of the Consent Decree.

(4) Serve for 20 years, or such lesser period as
agreed to by HUD and counsel for plaintiffs in the
Gautreaux Case, as managing partner for the
developments created under this model program in
order to insure that the agreed upon units will
continue to be made available to Gautrezux families
and that the purposes of this model program continue
to be implemented.

(5) Reimburse the Revolving Fund out of the mortgage
and syndication proceeds from each development all

of the funds advanced to the developer by HUD for
implementing this program or 25% of the net syndication
proceeds from the developments hereunder, whichever

is greater.

Iv. Model Program Policies

The following policies will govern the operatzion of the
model program:



EXHIBIT X

IMPORTANT LEGAL NOTICE

TO: ALL TENANTS (PAST AND PRESENT) OF CHICAGO HCUSING AUTHORITY
PUBLIC HOUSING AND ALL PERSONS WHO HAVE FILED APPLICATIONS FOR.
SUCH HOUSING -

You are hereby notified that a hearing will be held on January 14, 1981 at 9:30
A.M. before the Honorable John Powers Crowley, Judge ofthe U.S. District Court for the
Northern District of Illinois, Eastern Division, in Courtroom 2356, U.S. Courthouse, 219
South Dearborn Street, Chicago, Illinois 60604.

The purpose of the hearing is to determine whether a proposed agreement to settle
the lawsuit against HUD, commonly known as the "Gautreaux Housing Desegregation
Case", is fair, reasonable and adequate. If the settlement is approved by the Court, the
members of the plaintiff class, including yourself, will be bound by the settlement.

n
" At a hearing on December 18, 1980, the Court found that the settlement proposal
is one that, after a full hearing, it might approve. It also ordered that this notice of the
January 14 hearing be sent to class members. The giving of this notice should not be
understood to express any opinion by the Court on the merits of the claims or defenses
asserted by any parties. This notice is for the sole purpose of informing all members of
" the class of the proposed settlement.

BACKGROUND

The Gautreaux lawsuit was begun in 1966 by the filing of a complaint against the
United States Department of Housing and Urban Development ("HUD") and the Chicago
Housing Authority ("CHA") on behalf of Black persons who live in or have applied for CHA
non-elderly public housing in Chicago. The suit charged that CHA had discriminated
against Blacks by avoiding the selection of housing sites in White neighborhoods, and that
HUD had participated in this discriminatory conduct by funding CHA programs.

In 1969 the Court ruled that CHA had in fact discriminated, and ordered CHA,
among other things, to build public housing in non-minority as well as minority
neighborhoods of Chicago.

In 1971, HUD was also found to have engaged in unlawful discrimination. HUD
was, therefore, ordered to use its best efforts to cooperate with CHA to produce more
public housing in accordance with the Court's earlier orders. In 1976, the U.S. Supreme
Court further held that the District Court had legal authority to order HUD to provide a
remedy for the class in the metropolitan area outside the city limits of Chicago.

Following the Supreme Court decision, HUD agreed to establish a metropolitan
remedial program which provides housing opportunities in federally assisted apartments
throughout the six-county Chicago metropolitan area to plain:iff class families.



Recently a proposed Consent Decree was negotiated between lawyers representing
HUD and lawyers representing the plaintiffs. If approved by the Court it would amount to
a settlement of the plaintiffs' claims against HUD. The Decree does not affect previous
or future proceedings against CHA, or CHA's duties under existing court orders.

THE PROPOSED DECREE

L WHO IS ELIGIBLE FOR HOUSING UNDER THE DECREE?

The purpose of the proposed Consent Decree is to make available a certain number
of federally assisted rental housing units to "eligible persons". Generally, these are non-
elderly families who, at any time before HUD's obligations under the Decree terminate,
lived in public housing in Chicago and persons who, before the signing of the Decree, filed
applications for public housing and received a registration number from the Chicago
Housing Authority (CHA). However, to know for certain whether you are an "eligible
person" you must read the exact language of the decree.

YOUR EXISTING RIGHTS AS A PUBLIC HOUSING TENANT OR APPLICANT ARE
. NOT DIMINISHED BY THIS DECREE WHETHER OR NOT YOU ARE ELIGIBLE FOR THE
SPECIAL REMEDY PROVIDED UNDER THE DECREE.

II. HOW DO ELIGIBLE PERSONS OBTAIN HOUSING UNDER THE
DECREE?

A Chicago non-profit fair housing agency, the Leadership Council for Metropolitan
Open Communities (Leadership Council), under contract with HUD, will identify eligible
persons who wish to occupy the assisted housing to be made available under the Decree
and will help them obtain the available housing.

After September 30, 1981, these services may be provided by an organization other
than the Leadership Council.

III. HOW MUCH AND WHAT KIND OF HOUSING IS TO BE MADE AVAILABLE TO
ELIGIBLE PERSONS UNDER THE DECREE?

Under the proposed Decree HUD has a duty to provide 7,100 non-elderly housing
units assisted under the Section 8 or public housing programs in non-minority or revitalizing
neighborhoods in the Chicago metropolitan area.

The 7,100 units are to be made available as follows:

First, HUD will require that 6% to 12% of the apartments in newly constructed
or newly rehabilitated non-elderly assisted housing developed in the Chicago area be
reserved for eligible persons.



Second, in addition to its normal allocations to the Chicago area, HUD will provide
150 extra Section 8 existing housing certificates and 350 extra new construction and/or
substantial rehabilitation non-elderly units for the Chicago area for every year that the
Decree is in effect.

All of the 350 extra new and substantial rehabilitation units will be counted toward
the 7,100 units once they are occupied, whether or not they are occupied by eligible
persons. The remainder of the 7,100 units are to be occupied by eligible persons.

How long it will take HUD to provide the 7,100 units will depend upon many factors
that cannot be known, including the level of Congressional appropriations for assisted
housing programs.

IV. ~WHAT ELSE SHOULD AN ELIGIBLE PERSON KNOW ABOUT THE DECREE?

A. Housing Location And Size Requirements

To increase housing choice throughout Chicago, Section 8§ new construction and
existing non-elderly housing must be located as follows: not less than one-third of the
~units of each type of housing allocated to the City in any year must be in the "General
Area," which includes predominantly non-minority neighborhoods, and not more than one-
third of the units of each type of housing may be in the "Limited Area," which includes
predominantly minority neighborhoods. From zero to two-thirds of the units of each type
of housing may be located in the "Revitalizing Area," which includes those Chicago
neighborhoods with substantial minority population and undergoing substantial physical
development.

The boundaries of these areas of the City were jointly worked out by HUD and the
plaintiffs, taking into account the racial composition of census tracts since the 1970
census and the location of physical development activities. When the 1980 census data
becomes available, and every two years after that, either HUD or lawyers for the
plaintiffs may ask the Court to reclassify particular locations.

HUD will also require that at least 10% of all assisted non-elderly apartments in
newly constructed or substantially rehabilitated buildings developed in the Chicago area
be designed for large families.

B. Continuing Court Jurisdiction

At any time upon a showing of changed circumstances, lawyers for HUD or the
plaintiffs may request the Court to enter further orders. After five years, either party
may, without demonstrating changed circumstances, ask the Court to review the progress
made in providing relief and modify or terminate the terms of the Decree.
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If HUD wishes to approve Section 8 new construction or existing housing which
does not comply with the location and size requirements described above, HUD may ask
the Court to waive those requirements. Lawyers for plaintiffs are free to oppose any such
requests.

HUD may approve assisted housing which does not comply with the requirements of
the Decree ONLY if plaintiffs' lawyers agree in writing or if the Court so orders.

* * *

REMEMBER, this is only a summary, and not all provisions of the proposed Decree
are mentioned in it. Complete copies of the proposed Decree, and a map of the areas of
the City referred to above, are on file with the Clerk of the Court, United States District
Court_for the Northern District of Illinois, 20th Floor, 219 S. Dearborn St., Chicago,
1llinc1%, and may be examined at his office.

THE HEARING

If you are satisfied with the proposed settlement, you need do nothing. Any
member of the plaintiff class who objects to this settlement may appear in person or by
counsel at the hearing to be held on January 14, 1981, to state why the proposed
settlement should not be approved by the Court. If possible, any such person should first
file a written statement of his or her views with Judge Crowley's Clerk , 219 S. Dearborn
St., Suite 2356, Chicago, Illinois 60604, on or before January 13, 1981.

Instead of making an oral presentation, you or your counsel may file with Judge
Crowley's Clerk at the above address, on or before January 13, 1981, a written statement
explaining your objections.

Do not write or call Judge Crowley directly.
IF YOU HAVE ANY QUESTIONS about the Decree, come to an informational
meeting at 407 S. Dearborn St., Room 1300, on one of the following dates: Tuesday,

January 6 at 12 Noon; Wednesday, January 7 at 6:00 P.M.; or Thursday, January 8 at 12
Noon. Counsel for plaintiffs will be there to answer your questions.

UNITED STATES DISTRICT COdRT
Northern District of Illinois

By:

H. Stuart Cunningham
Clerk of the Court

December 19, 1980



EXHIBIT Y

TO: ALL TENANTS (PAST AND PRESENT) OF CHICAGO HOUSING AUTHORITY PUBLIC
HOUSING AND ALL PERSONS WHO HAVE FILED APPLICATIONS FOR SUCH HOUSING

A hearing will be held on January 14, 1981 at 9:30 A.M. before the Honorable John
Powers Crowley, Judge of the U.S. District Court for the Northern District of Illinois, Eastern
Division, in Courtroom 2356, U.S. Courthouse, 219 South Dearborn St., Chicago, Illinois 60604,
for the purpose of determining whether the proposed agreement to settle the lawsuit, commonly
known as the "Gautreaux Housing Desegregation Case," is fair, reasonable and adequate.

If the settlement is approved by the Court, the members of the plaintiff class, including the
persons to whom this notice is addressed, will be bound by it.

At a recent hearing the Court found that the settlement proposal is one that, after
a full hearing, it might approve, and ordered that this notice be given. The giving of this
notice should not be understood to express any opinion by the Court on the merits of the
claims or defenses asserted by any parties, but is solely to inform all members of the class
of the proposed settlement.

THE DECREE

The proposed settlement is in the form of a proposed Consent Decree negotiated between
lawyers for HUD and lawyers for the plaintiffs. Under the proposed Decree HUD has a duty
to provide 7,100 non-elderly housing units assisted under the Section 8 or public housing
programs in non-minority or revitalizing neighborhoods in the Chicago metropolitan area.
These units will be provided over a period of years principally to "eligible persons."
Generally, these are families who, at any time before HUD's obligations under the Decree
terminate, lived in public housing in Chicago and persons who, before the signing of the Decree,
filed applications for public housing and received a registration number from the Chicago
Housing Authority (CHA).

THE EXISTING RIGHTS OF PUBLIC HOUSING TENANTS OR APPLICANTS ARE
NOT DIMINISHED BY THIS DECREE WHETHER OR NOT THEY ARE ELIGIBLE FOR THE
SPECIAL REMEDY PROVIDED UNDER THE DECREE.

A Chicago non-profit fair housing agency, the Leadership Council for Metropolitan
Open Communities (Leadership Council), under contract with HUD, will identify eligible
persons who wish to occupy the assisted housing to be made available under the Decree and
will help them obtain the available housing. After September 30, 1981, these services may
be provided by an organization other than the Leadership Council.

In addition, to increase housing choice, all Section & new construction and existing
housing in Chicago will be subject to the following locational requirements: not less than
one-third of the units of each type of housing allocated to the City in any year may be in
the "General Area," which includes predominantly non-minority neighborhoods, and not more
than one-third of the units of each type of existing housing may be in the "Limited Area,"
which includes predominantly minority neighborhoods. From zero to two-thirds of the units
of each type of housing may be located in the "Revitalizing Area," which includes those Chicago
neighborhoods with substantial minority population and undergoing substantial physical develop-
ment.



At any time upon a showing of changed circumstances, lawyers for HUD eor the plaintifis
may request the Court to enter further orders. After five years, either zarty may, without
demonstrating changed circumstances, ask the Court to review the progress mace in providing
relief and modify or terminate the terms of the Decree.

HUD may approve assisted housing which does not comply with the requirements of
the Decree ONLY if plaintiffs' lawyers agree in writing or if the Court so orders.

* * *

This is only a summary, and not all provisions of the proposed Decree are mentioned
in it. Complete copies of the proposed Decree, including a map of the areas of the City,
are on file with the Clerk of the Court, United States District Court for the Northern District
of lllinois, 20th Floor, 219 South Dearborn St., Chicago, lllinois, and may be examnined at his
office.

THE HEARING

If you are a member of the plaintiff class and are satisfied with the propcsed settlement,
you need do nothing. Any member of the plaintiff class who objects to this settlement may
appear in person or by counsel at the hearing to be held on January 1%, 1981, to state why
the proposed settlement should not be approved by the Court. If possible, any such person
should first file a written statement of his or her views with the Clerk of this Court, 219
South Dearborn St., Suite 2356, Chicago, Illinois 60604, on or before January 13, 1981.

Instead of an oral presentation, any class member may file with the Clerk of this Court
at the above address, on or before January 13, 1981, a written statement explaining his or
her objections.

ANY CLASS MEMBER WHO HAS QUESTIONS about the Decree should come to an
informational meeting at 407 South Dearborn St., Room 1300 on one of the following dates:
Tuesday, January 6 at 12 Noon; Wednesday, January 7 at 6:00 P.M.; or Thursday, January
8 at 12 Noon. Counsel for plaintiffs will be there to answer questions

UNITED STATES DISTRICT COURT
Northern District of Illinois

By:

H. Stuart Cunningham
Clerk of the Court





