
IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF ILLINOIS 

EASTERN DIVISION 

DOROTHY GAUTREAUX, et al., 

Plaintiffs 

-v-

MOON LANDRIEU, Secretary of 
Department of Housing and 
Urban Development, et al . , 

Defendants. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

NO . 66 C 1459 
66 c 1460 

( CfM~lidated) 

·C0"fv,.... 

occ16~ 

TO: Persons on the attached Service List 

NOTICE 

Please take notice that at 9 : 45A.M . on December 18 , 1980, 

the undersigned will appear before Judge John Powers Crowley 

in the courtroom usually occupied by him in the U.S . Courthouse, 

219 South Dearborn Street, Chicago, Illinois, and t~en and 

there will present to him a Joint Motion for Order Respecting 

Proposed Consent Decree, at which time and place you may wish 

to appear. A copy of said Joint Motion, and exhibits therein 

referred to , is herewith served upon you. 

DECEMBER 16, 1980 



- SERVICE LIST 

* Calvin H. Hall/Patrick W. O'Brien 
22 West Madison Street 
Chicago, IL 60602 
CHICAGO HOUSING AUTHORITY 

*EarlL. Neal/Stanley J. Garber 
111 vlest Washington, {fo2144 
Chicago, IL 60602 
CITY OF CHICAGO 

Richard L. Wexler 
Wexler, Siegel & Shaw, Ltd. 
2 North LaSalle, #1600 
Chicago, IL 60602 
NIPC 

* Jeffrey Jahns 
Roan & Grossman 
120 South LaSalle, #1640 
Chicago, IL 60603 
IHDA 

James T. Otis 
Keck, Mahin & Gate 
233 South Wacker, #8300 
Chicago, . IL 60606 
COOK COUNTY HOUSING AUTHORITY 

Hartman E. Stime 
Peregrine, Stime, Newman & 

Ritzman, Ltd. 
P.O. Box 564 
Wheaton, IL 60187 
DuPAGE COUNTY HOUSING AUTHORITY 

Brian S. Grach 
Diver, Bollman, Grach & Quade 
111 North County Street 
Waukegan, IL 60085 
LAKE COUNTY HOUSING AUTHORITY 
WAUKEGAN HOUSING AUTHORITY 

John L. Bolger 
P.O. Box 606 
Woodstock, IL 60098 
McHENRY COUNTY HOUSING AUTHORITY 

* indicates personal service 

Arthur C. Thorpe 
Klein, Thorpe & Jenkins, Ltd. 
180 North LaSalle Street, #1600 
Chicago, IL 60601 
VILLAGE OF OAK PARK HOUSING 

AUTHORITY 

Robert Scott 
4800 South Chicago Beach Drive 
Apt. 1308N 
Chicago, IL 60615 
MAYWOOD HOUSING AUTHORITY 

Raymond M. Carlson 
Rosing & Carlson, Ltd. 
7 North County Street 
Waukegan, IL 60085 
NORTH CHICAGO HOUSING AUTHORITY 

Clarence J. Ruddy 
111 West Downer Place 
Aurora, IL 60506 
AURORA LAND CLEARANCE COMMISSION 

Frederick J. Steffen 
11 Douglas Avenue, #201 
Elgin, IL 60120 . 
ELGIN HOUSING AUTHORITY 

Robert W. Rooney -
105 West Madison Street 
Chicago, IL 60602 
JOLIET HOUSING AU~HORITY 

Tyrone C. Fahner 
Attorney General, State ·of Illinois 
160 North LaSalle, #900 
Chicago, IL 60601 
STATE OF ILLINOIS 
DEPARTMENT OF 
COMMERCE AND COMMUNITY AFFAIRS 
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CERTIFICATE OF SERVICE 

I hereby certify that copies of the foregoing 

"Joint Motion for Order Respecting Proposed Consent Decree," 

and exhibits therein referred to, were served on those persons 

on the attached Service List this 16th day of December, 1980, 

by U.S. Mail or by personal service, as indicated . 

·~. 

DATED: December 16, 1980 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF ILLINOIS 

EASTERN DIVISION 

DOROTHY GAUTREAUX, et al., ) 
) 

Plaintiffs ) 
) 

-v- ) 
) 

MOON LANDRIEU, Secretary of ) 
Department of Housing and ) 
Urban Development, et ' al., ) 

) 
Defendants. ) 

NO. 66 £ 1459 
66 rc· ~60 

(Consolida 

JOINT MOTION FOR ORDER 11
Ct <-

RESPECTING PROPOSED CONSENT DECREE 

Pursuant to Rule 23(e) of the Federal Rules of Civil 

Procedure, plaintiffs, and defendants United States Depart-

ment of Housing and Urban Development ("HUD") and Moon 

Landrieu, Secretary of HUD, by their respective attorneys, 

jointly move the Court to enter an order, in the form 

attached hereto as Exhibit A. By this order the Court -

(a) Finds that a proposed Consent Decree in 

this class action, attached hereto as Exhibit B, is 

within the range of possible approval by the Court, 
. 

(b) Directs that a hearing be held to determine 

whether the proposed Consent Decree is fair, reasonable 

and adequate, ·and 

(c) Directs that notice of such hearing, in the 

form attached hereto as Exhibits X and Y, be provided to 

members of the plaintiff class. 
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In support of this motion, plaintiffs and defendants 

HUD and Landrieu state as follows: 

1. Plaintiffs and defendants HUD and Landrieu have 

entered into a proposed Consent Decree (Exhibit B hereto) to 

resolve claims of plaintiffs for further relief against said 

de fen dan ts. 

2. The proposed Consent Decree was entered into 

after lengthy and adversary negotiations between counsel 

for plaintiffs and counsel for said defendants and after 

appropriate consultation with others. It reflects compromises 

by both sides and, in the opinion of such counsel, is fair, 

reasonable and adequate . 

3. Sufficient facts have been developed during the 

lengthy course of this litigation to enable the Court and the 

parties to assess the likely outcome of a continuation of 

adversarial litigation respecting the matters covered by the 

Consent Decree. 

4. The relief to be afforded by the proposed Consent 

Decree accords fairly with the strength of plaintiffs' case . 

Plaintiffs' right to relief has been established, 448 F . 2d 

731 (1971), and the permissibility of metropolitan-wide relief 

has been determined, 425 U.S. 284 (1976). The proposed Consent 

Decree creates an appropriate remedial framework in this con­

text, including provision for specific remedial activities 

and for the retention of jurisdiction by the Court for 

enforcement and related purposes. 
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5. No damage claims were made by plaintiffs and no 

damages, attorneys' fees or costs are to be paid under the 

proposed Consent Decree, except that HUD will pay the costs 

of notice to members of the plaintiff class, 

6. Further litigation respecting the matters covered 

by the Consent Decree would be lengthy and complex and, in 

view of the provisions of the proposed Consent Decree, would 

not be in the interest of the class members. 

WHEREFORE, plaintiffs, and defendants HUD and Landrieu, 

move the Court to enter an Order in the form attached hereto 

as Exhibit A. 

DATED: December 16, 1980 

ys for 
de enda ~~~~d States 
Department of Housing and 
Urban Development and 
Moon Lan.drieu 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF ILLINOIS 

EASTERN DIVISION 

DOROTHY, GAUTREAUX, et al . , 
i 

Plaintiffs 

-v-

NOON LANDRIEU, Secretary of 
the Department of Housing and 
Urban Development, et al., 

Defendants 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

ORDER 

No. 66 C 1459 
66 c 1460 

(Consolidated) 

eXJ-rre;r A-

This matter has been heard on the Joint Motion for Order 

Respecting Proposed Consent Decree of plaintiffs and defendants 

Uni ted States Department of· Housing and Urban Development ("HUD" ) 

and Moon Landrieu, Secretary of HUD. 

Having heard the presentations of counsel for such parties 

a t a hearing held this day pursuant to notice , the Court finds 

tha t the proposed Consent Decree, executed and filed with the 

Court this day by plaintiffsand said defendants is within . the 

.range of possible approval by the Court. The Court therefore 

c oncludes that a hearing shall be held on whether the proposed 

Decree is fair, reasonable and adequate , and that members of the 

p laintiff class shall be noti f ied of such hearing, and of the 

proposed Decree, pursuant to Rule 23(e) of the Federal Rules of 

CiYil Procedure. The Court f ur ther finds that the form and manner 

of such notice prescribed herein are fair and adequa t e . 

··-
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IT IS HEREBY ORDERED: 

1. A hearing shall be held on January 14, 1981, at 

9:30 o'~lock A.M .• for the purpose of determining whether the 

proposed Consent Decree, filed with the Court this day, is fair, 

reasonable and adequate, and whether the same should be entered 

by the Court. 

2. Notice shall be given to members of the plaintiff 

class as follows: 

A. Notice in the form attached hereto as Exhibit X shall 

be given, 
(i) By mailing the same by first class mail no later 

than December 24, 1980, to all residents of the 
defendant Chicago Housing Authority ("CHA") non­
elderly public housing residential buildings; 

(ii) By mailing the same by first class mail no later 
than December 24, 1980, to all persons on the CHA 
waiting list for non-elderly public housing; and 

(iii) By posting the same no later than December 24, 1980 , 
in a conspicuous place in all CPA non-elderly public 
housing residential buildings containing at least 
12 dwelling units, and in CHA's central rental offices . 

B. Notice in the form attached hereto as Exhibit Y shall 

be given by publishing the same in the Chicago Sun-Times and in 

the Chicago Defender on or about December 22, 1980, and on or 

about December 29, 1980. 

3. Defendant HUD shall bear the costs of such notice and 

shall cause proof of the mailing, posting and publication thereof to 

be filed with the Court on or before 9:30A.M. on January 14, 1981. 

4. Without limitation of any other rights provided by 1~· . 

any member of the plaintiff class may appear at sue~ hearing on 

January 14, 1981, in person or by counsel, anc present his or her 

views on the proposed Consent Decree. Whenever possible any 
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~ such member so appearing for such purpose shall file a notice 

of intention to appear and a statment of his or her position, 
~l. ~ 

and the --bas is therefor, with the Clerk of this Court not later 

than January 13, 1981. 

6. Any member of the plaintiff class may also file with 

the Clerk of this Court, on or before January 13, 1981, a written 

statement setting forth his or her views on the proposed Consent 

Decree. 

ENTER: 
Judge John Powers Crowley 

! ,. 

DATED: December 18, 1980 

_, 
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DOROTHY GAUTREAUX, et al., 

Plaintiffs, 

vs. 

MOON LANDRIEU, Secretary of 
Department of Housing and 
Urban Development, et al., 

Defendants. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) _______________________________ ) 

CONSENT DECREE 

Nos. 66 C 1459 
66 c 1460 

{Consolidated) 

Plaintiffs filed their complaint in this action on 

EXHIBIT B 

August 9, 1966. Since that time, defendants Landrieu and the 
United States Department of Housing and Urban Development 
{"HUD"), have been substituted for their predecessors as 
defendants. Proceedings in this action have led to the entry of 
opinions and orders, including those reported at 265 F.Supp. 582 
{1967), 448 F.2d 731 {1971) and 425 U.S. 284 {1976). On 
June 29, 1979, plaintiffs fileti a motion requesting further 
relief. Inasmuch as the plaintiffs and HUD have consented to 
the entry of this Decree, that request is withdrawn as of the 
"effective date," as defined herein. 

Now, therefore, upon the consent of the plaintiffs and HUD, 
it is hereby ordered as follows: 

1. Jurisdiction 

This Court has jurisdiction over the parties to this 
Consent Decree and over the subject matter of this action. 

2. Definitions 

For purposes of this Decree: 

2.1. "Assisted housing" means non-elderly housing subsidized 
by HUD, directly or through a public housing agency, under the 
following housing programs or under any housing program enacted 
by Congress or established by HUD in the future as an addition 
to or alternative or substitute for such programs: Section 8 
Housing Assistance Payments Program - New Construction {24 C.F.R. 
Part 880), Substantial Rehabilitation {24 C.F.R. Part 881), 
Existing Housing (24 C.F.R. Part 882, Subparts A and B), 

I I 
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Moderate Rehabilitation (24 C.F.R. Part 882, Subparts D and E), 
State Housing Agencies (24 C.F.R. Part 883) and Special Alloca­
tions {known as Loan Management and Property Disposition, 
24 C.F.R. Part 886); Public Housing New Construction and 
Acquisition, with or without rehabilitation (24 C.F.R. Part 
841); Rent Supplement (24 C.F.R. Part 215); and Rental 
Assistance Payments Program (24 C.F.R. Part 236, Subpart D). 
However, no project or housing units receiving either Rent 
Supplement or Rental Assistance Payments in whole or in part on 
or before the "effective date," as defined herein, shall be 
deemed to be assisted housing under this Decree. 

2.2. "Effective date" means the date upon which this 
Consent Decree is finally entered by the Court. 

2.3. "Eligible person" means a member of a household which 
occupies non-elderly public housing in the City of Chicago at 
any time before the termination of HUD 1 s obligations under this 
Decree, or a member of a household for which application for 
non-elderly public housing was made to the Chicago Housing 
Authority ("CHA") and to which CHA assigned a registration 
number before the effective date. However, the following shall 
not be eligible persons: 

2.3.1. Persons not eligible for non-elderly public 
housing under the United States Housing Act of 1937, 
applicable HUD regulations and CHA rules relating to 
tenant income and eligibility in effect at the time 
"assisted housing," as defined herein, is offered to 
such persons under this Decree. 

2.3.2. Persons who have commenced occupancy of 
assisted housing in the "General Area," as defined 
herein, or in the "Revitalizing Area," as defined 
herein, whether before or after the effective date, 
except persons whose occupancy of such housing 
commenced pursuant to the contracts referred to in 
paragraph 5.4 and is terminated by a person other than 
the tenant without the tenant•s fault, in less than 
twenty-five months after commencement of occupancy. 
The determination of whether termination was without 
fault on the part of the tenant shall be made jointly 
by counsel for plaintiffs and HUD, or in the event of 
dispute, by the Court. 

.. 

I I 
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2.3.3. Persons who, pursua~o the contracts 
referred to in paragraph 5.4, are offered and refuse 
three opportunities to occupy assisted housing in the 
General Area or in the Revitalizing Area. 

2.3.4. Persons identified by the "Leadership 
Council," as defined herein, who decline to consider 
the opportunities to occupy assisted housing in the 
General Area or in the Revitalizing Area referred to 
in paragraph 2.3.3 and thereafter occupy assisted 
housing in the "Limited Area," as defined herein. 

2.4. "General Area," being the predominantly non-minority 
areas of the Chicago Standard Metropolitan Statistical Area 
("Chicago SMSA"), means (a) that part of the City of Chicago 
which lies within the census tracts listed on Exhibit A, attached 
hereto, and (b) all of the Chicago SMSA outside the City of 
Chicago except those parts designated in Exhibit A as "Excluded 
from the General Area." 

2.5. "Large family" means a family of five or more persons. 

2.6. "Leadership Council" means the Leadership Council for 
Metropolitan Open Communities, a not-for-profit Illinois corpo­
ration, and includes any successor to the Leadership Council for 
Metropolitan Open Communities as a party to the contracts 
referred to in paragraph 5.4. 

2.7. "Limited Area," being the predominantly minority 
areas of the Chicago SMSA, means (a) that part of the City of 
Chicago which lies within the census tracts not listed on 
Exhibits A or B, attached hereto, and (b) those parts of the 
Chicago SMSA outside the City of Chicago designated in Exhibit A 
as "Excluded from the General Area." 

2.8. "Non-elderly" when used to describe housing or housing 
units, means all units other than units specifically designed 
for elderly or handicapped households without children that con­
sist of no more than two persons. 

2.9. "Revitalizing Area," being areas of the City of 
Chicago having substantial minority occupancy and undergoing 
substantial physical development, means that part of the City of 
Chicago which lies within the census tracts listed on Exhibit B, 
attached hereto. 

I I 
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3. Applicability 

This Consent Decree applies to members of the plaintiff 
class and to defendants Landrieu and HUD, including their 
agents, employees, successors and assigns, and to all other 
persons in active concert or participation with any of them who 
shall have received actual notice of this Decree by personal 
service or otherwise. 

4. Declaration 

The Court declares and determines that metropolitan area 
relief is necessary under the circumstances of this case and 
that the provisions of this Consent Decree constitute an 
appropriate form of such relief. The relief to be provided by 
HUD under this Consent Decree shall satisfy all of HUD's 
remedial obligations to plaintiffs in this action, except for 
the obligations imposed upon HUD by the order of this Court 
dated September 18, 1980, and any proceeding pursuant thereto. 
The provisions of this Consent Decree shall supersede the 
provisions of any prior order other than the order of 
September 18, 1980, against defendants HUD or Landrieu in this 
action to the extent the provisions of any such prior order are 
inconsistent herewith. 

5. Remedial Action 

Defendants Landrieu and HUD will take the following steps: 

5.1. Following the effective date, HUD will provide 
assisted housing to eligible persons as set forth in this Part 5 
until the number of occupancies of assisted housing units in the 
General Area and/or in the Revitalizing Area, pursuant to the 
contracts referred to in paragraph 5.4, commenced by eligible 
persons equals 7,100. 

5.1.1. If HUD demonstrates to the reasonable 
satisfaction of plaintiffs' counsel that an eligible 
person commenced occupancy of an assisted housing unit 
in the General Area or in the Revitalizing Area after 
the effective date, but obtained such a unit through 
means other than said contracts, or that after the 
effective date an eligible person commenced occupancy 
of a unit in the General Area or in the Revitalizing 
Area under the Rent Supplement or Rental Assistance 
Payments programs in a housing project receiving 

, ........ :~·-:t• .. .-':";_.-;:~~---;:.·~~ ~ -~-- -.. -· ....... ;_- -~---::---... ----""""':""-·-- ••, -. --··- • - • ---:-;- ,"'.:-· • 0:-7- · .• :· .. :-··. ·;,, , 
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either Rent Supplement or Rental Assistance Payments 
on or before the effective date, that unit will be 
counted as a commencement of occupancy under paragraph 
5.1 like any unit provided under the contracts. 

5.1.2. All assisted housing units that are made 
available as part of the "set-asides" established 
pursuant to paragraphs 5.5.2 and 5.~.3 shall, when 
occupied, be counted as commencements of occupancy 
under paragraph 5.1, whether or not occupied by an 
eligible person. 

5.2. HUD's obligations under this Consent Decree will 
terminate at any time before the achievement of 7,100 occu­
pancies that the aggregate number of assisted housing units in 
the General and Revitalizing Areas in which eligible persons 
have commenced occupancy pursuant to the contracts referred to 
in paragraph 5.4 has averaged less than five per month for three 
consecutive months, provided that during those three months an 
average of at least 20 units per month have been made available 
for occupancy by eligible persons in the General and Revital­
izing Areas under the marketing arrangements referred to in 
paragraph 5.5, and provided further that no event occasioning 
the declaration of a state of emergency or disaster, or the 
equivalent, by state or federal officials in all or any part of 
the Chicago SMSA has taken place during such consecutive months. 

5.3 Eligible persons who have commenced occupancy of an 
assisted housing unit made available pursuant to Part 5, but 
whose occupancy is terminated by a person other than the tenant 
without the tenant's fault in less than twenty-five months after 
the commencement of occupancy, shall continue to be eligible for 
replacement assisted housing under Part 5 of this Consent 
Decree. Even if the Decree is terminated pursuant to paragraph 
5.1 or 5.2 hereof, HUD and the plaintiffs will make suitable 
arrangements to assure that these persons obtain replacement 
assisted housing. The provision of replacement assisted housing 
units to such persons or to persons excepted from ineligibility 
under this Decree by paragraph 2.3.2 shall not constitute a 
commencement of occupancy under paragraphs 5.1 and 5.2. The 
determination of whether termination was without fault on the 
part of the tenant shall be made jointly by counsel for 
plaintiffs and HUD or, . in the event of dispute, by the Court. 

I I 
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5.4. Assisted housing will be provided to eligible persons 
pursuant to contractual arrangements as follows: 

5.4.1. From the effective date of this Consent Decree 
through September 30, 1981, HUD will adhere to its 
contract with the Leadership Council, Number H-4256, 
dated November 11, 1977, as amended on February 1, 
1979, April 1, 1979, October 1, 19~9, January 1, 1980, 
March 1, 1980, and the Addendum thereto to be dated as 
of the effective date, a copy of which contract, as 
amended, and form of Addendum thereto, are attached as 
Exhibit C. HUD shall execute the Addendum in 
substantially the form attached as part of Exhibit C 
within five business days after the effective date. 

5.4.2. From October 1, 1981 until HUD's obligations 
terminate pursuant to paragraph 5.1, 5.2, 8.1, or 
8.2 of this Consent Decree, HUD will continue 
substantially in effect the contractual arrangements 
set forth in Exhibit C by timely renewals of Contract 
Number H-4256 with the Leadership Council for 
Metropolitan Open Communities, or by entering into a 
similar contract with another entity. All such 
renewals or similar contracts shall be subject to 
Court approval, except that HUD may change the terms 
of such contract in the future to the extent that HUD 
changes its contracting procedures generally, provided 
that none of the services provided for the benefit of 
eligible persons will be reduced or modified to their 
detriment without Court approval. No contract shall 
be entered into with an entity other than the 
Leadership Council for Metropolitan Open Communities, 
except upon HUD's determination that such entity has, 
among other qualifications, sufficient knowledge of 
the Chicago area real estate market and sufficient 
experience in counseling and placement, and except 
upon reasonable written notice to plaintiffs' counsel 
of the identity of such entity. If plaintiffs' 
counsel objects to the qualifications of, or to the 
likelihood of satisfactory performance by, such pro­
posed entity within five days following receipt of 
such notice, HUD and plaintiffs' counsel shall promptly 
confer about the objection. If plaintiffs' counsel 
continues thereafter to object to the proposed entity, 
plaintiffs may, within fourteen days following such 
conference, present their objections to the Court. 

I I 
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Until the dispute is resolved by the Court, no new 
contract shall be entered into and the then existing 
contractual arrangements under this paragraph 5.4 
shall remain in effect. 

5.5. Assisted housing to be provided pursuant to 
paragraph 5.4 will be supplied as follows: 

5.5.1. HUD will set aside contract authority for no 
fewer than 150 Section 8 Existing housing units per 
year, commencing at the beginning of Fiscal Year 1982, 
for use in furnishing Section 8 Existing housing 
certificates to eligible persons pursuant to the 
contracts referred to in paragraph 5.4. The amount of 
such set-aside will be in addition to any such cer­
tificates not issued and therefore unutilized in any 
year, and in addition to any ''returned" certificates 
issued pursuant to such contracts (whether before or 
after the effective date) but no longer in use by the 
families who received them. However, such set-aside 
may be reduced to the extent the aggregate amount of 
Section 8 Existing ~ontract authority available to the 
Leadership Council at the beginning of any fiscal year 
from such set-aside, and from such unutilized and 
"returned" certificates, exceeds 360 units. During 
the period from July 1, 1981 through September 30, 1981, 
HUD will set aside contract authority for 37 Section 8 
Existing housing units to be utilized in accordance 
with the terms of this paragraph. 

5.5.1.a. The full amount of this set-aside will 
be in addition to the "fair share" of contract 
authority for assisted housing normally allocated 
to the Chicago SMSA pursuant to 24 C.F.R. Part 
891, Subpart D, and successor regulations. HUD 
will not reduce the normal allocation by reason 
of the set-aside provided under this paragraph 
5.5.1. 

5.5.1.b. Any unit occupied by a different 
eligible person utilizing a reissued certificate 
will be counted as a commencement of occupancy 
under paragraph 5.1. 

I I 
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5.5.2. HUD will set aside contract authority for 250 
Section 8 New Construction and/or Substantial Rehabil­
itation units per year commencing at the beginning of 
Fiscal Year 1982 for use in multifamily projects to be 
located in the General Area or in the Revitalizing 
Area and that are insured under the National Housing 
Act. This authority shall be used in projects that 
contain no more than approximately ~0 units or whose 
sponsors agree to enter into Housing Assistance 
Payments contracts for not less than approximately 20% 
nor more than approximately 35% of the units in each 
such project. During the period from July 1, 1981, 
through September 30, 1981, HUD will set aside 
contract authority for 62 Section 8 New Construction 
and/or Substantial Rehabilitation units to be utilized 
in accordance with the terms of this paragraph. 

5.5.2.a. The full amount of this set-aside will 
be in addition to the "fair share" of contract 
authority for assisted housing normally allocated 
to the Chicago SMSA pursuant to 24 C.F.R. Part 
891, Subpart D, and successor regulations. HUD 
will not reduce the normal allocation by reason 
of the set-aside provided under this paragraph 5.5.2. 

5.5.2.b. The Chicago Area Office of HUD will 
afford a priority in processing applications for 
mortgage insurance for all projects referred to 
in paragraph 5.5.2 and will accept applications 
from developers at any time to use the set-aside 
provided under this paragraph. Such proposals 
will not be required to compete under 24 C.F.R. 
§880.307 or §881.307, or any successor regula­
tions, for HUD's normal "fair share" allocation 
of contract authority for assisted housing. 
However, such proposals shall comply with all 
other applicable regulations and processing 
requirements, and where units sought under 
proposals for this set-aside exceed the number of 
units available under the set-aside, the proposals 
shall be ranked against each other under usual 
HUD procedures. 

' ... _"":"·'-... 1'1' --- - ---r. ·~-~- ~..-. ........... --~..-.,. ....... ~--' .. -·- -
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5.5.2.c. Contract authority equal to any portion 
of the set-aside unused in any year shall be 
available for use in the succeeding year and 
shall not diminish the 250 unit set-aside under 
paragraph 5.5.2 to be provided in that succeeding 
year, unless HUD's obligations have terminated 
pursuant to paragraph 5.1, 5.2, 8.1, or 8.2. 

5.5.3. HUD will set aside contraci·· authority for 100 
Section 8 New Construction and/or Substantial Rehabil­
itation units per year, commencing at the beginning of 
Fiscal Year 1982, for use in projects that will 
increase housing choice for large minority families 
living in the Limited Area of the City of Chicago by 
providing Section 8 New Construction and/or Substantial 
Rehabilitation assisted housing for such families at 
locations in the General Area or in the Revitalizing 
Area accessible to public transportation. Such projects 
shall contain no more than approximately 30 units or 
sponsors of such projects must agree to enter into 
Housing Assistance Payments contracts for not less 
than approximately 20% nor more than approximately 35% 
of the units in each such project. During the period 
from July 1, 1981, through September 30, 1981, HUD 
will set aside contract authority for 25 Section 8 New 
Construction and/or Substantial Rehabilitation units 
to be utilized in accordance with the terms of this 
paragraph. 

5.5.3.a. The full amount of this set-aside will 
be in addition to the "fair share" of contract 
authority for assisted housing normally allocated 
to the Chicago SMSA pursuant to 24 C.P.R. Part 
891, Subpart D, and successor regulations. HUD 
will not reduce the normal allocation by reason 
of the set-aside provided under this paragraph 
5.5.3. 

5.5.3.b. If the set-aside is not fully reserved 
for acceptable proposals by June 30 in any year, 
the unreserved balance (or any portion thereof) 
may be made available by HUD, i n its discretion, 
to increase the set-aside authorized under 
paragraph 5.5.2. Contract authority equal to any 
portion of the set-aside unused in any year shall 

.. 
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be available for use in the succeeding year and 
shall not diminish the 100 unit set-aside under 
paragraph 5.5.3 to be provided in that succeeding 
year, unless HUD's obligations have terminated 
pursuant to paragraph 5.1, 5.2, 8.1 or 8.2. 

5.5.3.c. The Chicago Area Office of HUD will 
afford a priority in processing applications for 
mortgage insurance for all projects referred to 
in paragraph 5.5.3 and will ac·cept applications 
from developers at any time to use the set-aside 
provided under this paragraph. Such proposals 
will not be required to compete under 24 C.F.R. 
§880.307 or §881.307, or any successor regulations, 
for HUD's normal "fair share" allocation of 
contract authority for assisted housing. 
Proposals from developers containing substan­
tially the provisions set forth in Exhibit D 
hereto shall be deemed by HUD to be acceptable 
proposals under this paragraph. However, all 
proposals shall comply with all other applicable 
regulations and processing requirements, and 
where units sought under proposals for this set-aside 
exceed the number of units available under this 
set-aside, the- proposals shall be ranked against 
each other under usual HUD procedures. 

5.5.4. HUD will require that at least 6% but not more 
than 12% of the total number of housing units (assisted 
and unassisted) in each of the following types of 
housing projects shall be provided to eligible persons 
through marketing arrangements set forth in Exhibit C 
hereto: 

(i) Housing projects developed under 
paragraphs 5.5.2 or 5.5.3. 

(ii) Housing projects approved or funded after 
the effective date in whole or in part 
under any assisted housing program in 
the Chicago SMSA. 

(iii) Section 8 housing projects approved before 
the effective date as to which an agreement 
to enter into a Housing Assistance Payments 
contract is executed after the effective 
date • 

. ~~~~-~-~-- ....... -.·-··-- · · ·- ·~ ... . ... ..... ·r: .• - - ...... ....., .. .:--
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However, the requirements of this paragraph shall not 
apply to public housing provided by CHA, to Section 8 
Existing housing (other than Moderate Rehabilitation), 
or to projects receiving any Rent Supplement or Rental 
Assistance Payments on or before the effective date. 
Any fractional number of units to be provided to 
eligible persons shall be "rounded up" to the next 
higher whole number. The number of assisted housing 
units required to be provided to eligible persons 
shall not exceed the total number of assisted housing 
units in the project; and at least two such units must 
be provided to eligible persons in any project having 
four or more assisted units. 

5.5.4.a. The precise number of units in each 
project to be provided to eligible persons under 
this paragraph within the range stated shall be 
arranged through consultation by developers with 
the Leadership Council. In the case of projects 
using Section 8 contract authority set aside for 
the Illinois Housing Development Authority under 
24 C.F.R. Part 883, such arrangements shall be 
made through consultation by the Leadership 
Council with said Authority. In the case of 
projects funded by a local public housing agency, 
such arrangements shall be made through consultation 
by the Leadership Council with such public housing 
agency. All such arrangements shall take into 
consideration principles consistent with the 
objectives of this Decree and sound management of 
the project in question and shall be finally 
determined by HUD. 

5.5.4.b. In each project subject to this 
paragraph 5.5.4, the number of units reserved for 
eligible persons shall include 50% ("rounded up" 
to the next higher whole number) of the total 
number of assisted units designed for large 
families. The units designed for large families 
which are reserved for eligible persons must 
include 50% of any assisted units having four or 
more bedrooms. HUD will require that large 
families not be prohibited by occupancy or other 
standards not approved by HUD for general 
application from leasing units designed for large 
families. The remainder, if any, of the units 
reserved for eligible persons shall have at least 
two bedrooms. 

r' 



-12-

.. __ . 
5.5.4.c. HUD will not permit a sponsor of a 
project subject to this paragraph 5.5.4 to 
withdraw any unit then occupied by an eligible 
person from an assisted housing program pursuant 
to applicable regulations nor will HUD construe 
as good cause for termination of the tenancy of 
an eligible person the desire of a sponsor to 
withdraw such unit, except witn the consent of 
plaintiffs' counsel. The provision of a replace­
mentment assisted housing unit for any unit 
withdrawn by consent shall not constitute a 
commencement of occupancy under paragraphs 5.1 or 
5.2. 

5.6. To increase the supply of assisted housing to 
eligible persons, especially eligible persons constituting large 
families, HUD will take the following actions: 

5.6.1. HUD will cause to be made available not less 
than $3 million of reallocated Community Development 
Block Grant funds for use in the Chicago SMSA and will 
use its best efforts to assure that such funds are 
used to aid in providing assisted housing outside the 
Limited Area for eligible persons living in the 
Limited Area of the City of Chicago. Not less than 
$500,000 of such funds shall be made available within 
30 days after the effective date, and the balance 
shall be made available by not later than August 30, 
1981. Ninety days after the effective date, the HUD 
Area Manager shall solicit applications for the use of 
not less than $500,000 of such funds for uses under 
this Decree, including proposals to establish the 
revolving fund referred to in Exhibit D hereto, from 
eligible grantees in the Chicago SMSA, including the 
City of Chicago, pursuant to 24 C.F.R. §570.107(e) (2). 
By not later than September 30, 1981, the Area Manager 
shall solicit applications for the balance of such 
funds from such grantees. In consultation with plaintiffs' 
counsel, HUD shall fund fundable applications up to 
the amount of the funds made available under this 
paragraph and shall take all necessary steps within 
its authority to assure that the reallocated funds 
made available pursuant to this paragraph are used for 
activities, including any of those provided for in 
this Decree, to aid in achieving the objectives of 
this Decree, subject to applicable regulations. 
However, if plaintiffs' counsel objects to HUD's 

. . 
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proposed funding or subsequent steps referred to 
above, plaintiffs may, within fourteen days following, 
present their objections to the Court. Until the 
dispute is resolved by the Court, HUD will not take 
any further action with respect to such applications 
or take such subsequent steps. HUD will consider 
making additional funds available to expand or 
otherwise aid programs carried out under paragraphs 
5.5.2, 5.5.3, and 5.9 that are successful in providing 
assisted housing to eligible persons. 

5.6.2. HUD will require that not fewer than 10% 
("rounded up" to the next higher whole number) of all 
assisted non-elderly units in each housing project 
having five or more assisted units in the Chicago SMSA 
funded with Fiscal Year 1981, or later, contract 
authority in whole or in part under any assisted 
housing program (other than Section 8 Existing housing, 
Section 8 Loan Management and Property Disposition, 
and Section 8 Moderate Rehabilitation) shall be units 
designed for large families. In projects having 31 or 
more assisted non-elderly units, at least two of the 
units included in such 10% shall contain at least four 
bedrooms. HUD will also give additional weight in its 
consideration of applications for all such projects 
that contain more tnan 10% of such units designed for 
large families. 

5.6.3. HUD will promptly review fair market rents for 
Section 8 Existing housing in the Chicago SMSA for the 
purpose of considering the establishment of separate 
fair market rents for units of three or more bedrooms 
in particular submarket areas, and for particular 
types of housing, within the SMSA in order to increase 
the supply of assisted housing available to large 
families. In the course of such review HUD will consult 
with and consider data submitted by the Leadership 
Council. 

5.7 Subject to Part 8, until HUD's obligations have 
terminated pursuant to paragraph 5.1, 5.2, 8.1, or 8.2, HUD will 
not take any of the following actions in the Chicago SMSA: 

5.7.1. Fund any assisted housing programs, other than 
public housing provided by CHA and Section 8 Existing 
housing, except in conformity with the provisions of 
Part 5. 

I I 
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5.7.2. Fund any assisted housing projects that do not 
include a sufficient number of assisted units of 
specified bedroom sizes to meet the requirements 
applicable to assisted housing units specified in 
paragraphs 5.5.4 and 5.6.2. 

5.7.3. Fund assisted ~ews~R~ units · for ~lderly 
persons in the Chicago SMSA otherwise than in 
conformity with 24 C.F.R. §891.206, or any successor 
regulation. HUD may depart from the provisions of 
such regulation if it deems that such a departure is 
likely to result in a higher number of non-elderly 
units than if such provisions were strictly applied. 
Funding of assisted .Aet1~ing units for elderly persons 
may in any event depart from such provisions if HUD is 
satisfied that the community in which such units are 
proposed to be located is making substantial progress 
in meeting the lower income housing needs of non-elderly 
families and that funding of such units conforms to 
any applicable Housing Assistance Plan. HUD will 
consult with plaintiffs' counsel if in the Chicago 
SMSA it proposes to (i) issue notices of fund availability 
for Section 8 New Construction and/or Substantial 
Rehabilitation housing or Public Housing which do not 
in any way condition the funding of elderly units upon 
the provision of non-elderly units or (ii) make set-asides 
to state housing agencies without requiring that notices 
of fund availability issued by such agencies condition 
the funding of elderly units upon the provision of 
non-elderly units. 

5.8. Requirements for assisted housing in the Chicago SMSA 
will be observed in accordance with the following: 

5.8.1. In any fiscal year unless otherwise ordered by 
the Court under paragraph 8.4, HUD will not approve 
housing assistance plans or approve or set aside 
contract authority for Section 8 New Construction or 
Existing (other than Moderate Rehabilitation) housing 
in the City of Chicago unless (a) not less than one-third 
of the units of Section 8 New Construction and not 
less than one-third of the units of Section 8 Existing 
housing (other than Moderate Rehabilitation) within 
the City of Chicago are to be physically located 
within the General Area, and (b) not more than one-third 
of the units of each such type of housing within the 
City of Chicago are to be physically located within 
the Limited Area. 

I I 
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5.8.2. HUD will not fund a Section 8 New Construction 
project in the General Area or the Revitalizing Area 
of the Chicago SMSA which: 

(i) Contains assisted housing units designed 
for occupancy by more than 12~ persons, except 
that if HUD, in its discretion, determines that 
such a project would not otherwise be economically 
feasible, HUD may fund such a project which does 
not contain assisted housing units designed for 
occupancy by more than 240 persons; 

(ii) Provides assisted housing units above the 
third story for families with children, except in 
a project in which the number of assisted housing 
units in the aggregate does not exceed approximately 
35% of the total number of units in such project; 
or 

(iii) Is to be located in any census tract if, 
following such location, the aggregate number of 
apartments and single family residences there­
tofore made available under any assisted housing 
program in such census tract would constitute 
mor~ than 15% of the total number of apartments 
and single family residences in such census 
tract. 

5.9. HUD will explore actively all possibilities of 
supplying assisted housing to eligible persons as rapidly as 
possible through the assisted housing programs referred to in 
this Consent Decree, and through any other housing and housing 
related programs which may be implemented by HUD at any time 
prior to the satisfaction or termination of HUD's obligations 
hereunder, including without limitation the exercise by HUD of 
its funding and administrative powers under the Housing and 
Community Development Act of 1974, as amended, except that HUD 
shall not be required to perform the functions of a public 
housing agency. HUD will use its best efforts to aid CHA to 
provide assisted housing under public housing programs as 
rapidly as possible, including without limitation (i) prompt 
review and processing of CHA submissions (including development 
programs and appraisals) to HUD, and (ii) the provision to CHA 
each year of contract authority for such number of public 
housing units as HUD determines CHA is able to utilize within a 
reasonable period of time. 

t l 
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6. Annual Reports 

On or before January 2, 1982, and on or before January 2 of 
each year thereafter, HUD will file with the Court and serve 
upon the plaintiffs a report describing the activities carried 
out and the results achieved in providing assisted housing to 
eligible persons under this Consent Decree from the effective 
date until the September 30 preceding the date of such report. 

7. Exclusion of Other Proceedings 

This Consent Decree does not affect CHA's obligations under 
any orders entered in this action or preclude further 
proceedings against CHA pursuant thereto. This Consent Decree 
does not affect HUD's obligations under this Court's Order in 
this action of September 18, 1980, or preclude further proceedings 
pursuant to that order. However, in any such further proceedings, 
plaintiffs shall be barred from seeking from HUD any additions 
or modifications to the forms of relief provided for in this 
Decree. 

8. Retention of Jurisdiction; Waivers; Change of Authority 

8.1. Jurisdiction is retained by the Court for the purpose 
of enabling the plaintiffs and HUD to apply to the Court at any 
time for such further orders as may be necessary or appropriate 
for the construction, implementation, modification or enforcement 
of this Consent Decree. 

8.2. At any time after the fifth anniversary of the 
effective date, either HUD or the plaintiffs, without the 
consent of the other, may request the Court to review the 
progress made in providing assisted housing to eligible persons 
hereunder and, based upon such review, to modify or terminate 
any or all of the rights or obligations provided herein. The 
party seeking review will not be required to demonstrate changed 
circumstances to obtain such Court review. 

8.3. After the availability of final 1980 census data, but 
not more frequently than every two years thereafter, either HUD 
or plaintiffs' counsel, without the consent of the other, may 
request the Court to modify Exhibits A and B hereto. 

r • 

I I 



-17-

8.4. In any fiscal year in which HUD wishes to approve 
contract authority for Section 8 New Construction or Existing 
assisted housing that does not comply with the locational 
requirements of paragraph 5.8.1, HUD may petition the Court for 
a waiver of that provision. In requesting a waiver, HUD may ask 
the Court to rule that specified project locations in the 
Limited Area should be reclassified as part of the Revitalizing 
Area or the General Area, as the facts may justify, and/or that 
specified project locations in the Revitalizing Area should be 
reclassified as part of the General Area. Where the Court 
approves such a reclassification, the project location shall be 
treated as reclassified for all purposes of this Decree, and 
Exhibits A and B hereto shall be amended accordingly. If the 
Court does not approve the requested reclassification, HUD may 
nonetheless petition the Court to treat the location for which 
the waiver is sought as being in the Revitalizing Area or the 
General Area, as the case may be, (i) for purposes of deter­
mining the number of assisted housing units of which eligible 
persons have commenced occupancy under paragraph 5.1 hereof, 
and/or (ii) for purposes of meeting the locational requirements 
of paragraph 5.8.1 hereof. 

8.5. In any fiscal year in which HUD wishes to approve 
contract authority for assisted housing that does not conform to 
the percentages specified in paragraph 5.5.2, 5.5.3, 5.5.4 or 
5.6.2 hereof, or to the provisions of paragraph 5.7 or 5.8.2 
hereof, it may approve such contract authority with the written 
consent of plaintiffs' counsel without obtaining an order from 
the Court. If plaintiffs' counsel does not consent, HUD may 
seek a Court Order waiving the provision in question. CHA may 
seek plaintiffs' counsel's consent or, where necessary, a Court 
order waiving any of the provisions referred to in this para­
graph with respect to contract authority for public housing 
projects. If HUD wishes to approve contract authority that does 
not conform to the provisions of subparagraph (i), (ii), or 
(iii) of paragraph 5.8.2, it must show, with respect to 
subparagraph (i) or (ii), that there is no practical alternative 
to approving such contract authority, or, with respect to 
subparagraph (iii), that approving the contract authority is in 
the best interests of the community where the assisted housing 
would be located. 

. ' 
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8.6. HUD's ability to perform any of its obligations 
specified in this Decree is subject to the availability of 
funding from Congress for any purpose for which such funding is 
required and to the existence of statutory authority generally 
authorizing acts necessary for performance bt ' HUD. HUD shall 
not be held in contempt of this Court, or otherwise punished, 
for non-compliance with this Decree on account of failure to 
perform resulting from the unavailability of funding from 
Congress necessary for compliance, or from the modification or 
revocation of statutory authority necessary for compliance, or 
from the failure of HUD or any other person to seek such 
authority or funding from Congress. Notwithstanding the fore­
going, if at any time before the termination of HUD's obliga­
tions under paragraph 5.1, 5.2, 8.1, or 8.2, Congress fails to 
appropriate funds necessary for compliance, or revokes or 
substantially modifies any statutory authority of HUD necessary 
for compliance so as to prevent HUD from providing the relief 
specified in this Decree, plaintiffs shall be entitled to 
receive alternative relief comparable to that specified herein 
and consistent with HUD's revised funding or statutory authority 
for assisted housing. In such event, HUD and plaintiffs' counsel 
shall consult in an effort to agree upon a proposed modification 
of this Decree to provide such relief. If the parties agree 
upon a proposed modification, they shall promptly submit the 
same to the Court for approval. If after a reasonable time the 
parties cannot agree, the entire matter shall at the instance of 
either HUD or the plaintiffs be submitted to the Court for 
adjudication. In no event, however, shall such a revision in 
HUD's funding or statutory authority constitute grounds for 
reopening this Decree for any purpose other than providing such 
alternative relief comparable to that specified herein. 

8.7. Where HUD has agreed in this Decree solely to consult 
with plaintiffs' counsel or consider or explore taking any action 
not specifically required hereunder, HUD shall undertake such 
consultation, consideration or exploration in good faith, but 
its failure actually to take the action which is the subject of 
such consultation, consideration or exploration shall not be 
grounds for contempt. 

.. 
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8.8. Nothing in this Part 8 shall be construed to preven~ 
either BUD or the plaintiffs from opposing any application by 
the other to the Court for any order for the construction, 
implementation, modification or enforcement of this Consent 
Decree. 

Enter: 
District Judge 

Dated: 

Conditionally approved, 

District Judge 

Dated: 

THE UNDERSIGNED CONSENT TO THE ENTRY OF THIS DECREE: 

of 

Dated: cfi~ /f / /'Y.f-o 



L\ li l l:;l T A 

CENSUS TRACT NUMBERS 

1.02 through 109 1801 through 1803 6001 through 6016 

201 through 209 1901 through 1914 6101 through 6106 

301 through 310 2001 through 2006 6110 through 6115 

318 through 319 2101 through 2109 6201 through 6204 

401 through 410 2201 through 2229 6302 through 6305 

501 through 515 2301 througH 2305 6307 through 6309 

601 through 634 2401 through 2408 6401 through 6408 

701 through 718 2501 through 2505 6501 through 6505 

801 through 802 3001 through 3002 6602 through 6606 

810 through 817 3005 through 3012 6608 through 6611 

901 through 903 3014 through 3020 7001 through 7005 

1001 through 1007 3101 through 3115 7204 through 7205 

1101 through 1105 3401 through 3405 7401 through 7404 

1201 through 1204 5201 through 5206 7503 through 7504 

1301 through 1305 5501 7601 through 7607 

1401 through 1408 5605 through 5613 7701 ~ 

1501 through 1512 5701 through 5705 8117 

1601 through 1613 5801 through 5811 8209 

1701 through 1711 5901 through 5907 8408 



EXHIBIT A 
Page 2 

EXCLUDED FROM THE GENERAL AREA 

8092 
8096 
8097 
8098 
8101 
8125 (within 1 mile of 2519 and 2521) 
8126 (within 1 mile of 2519 and 2521) 
8127 (within 1 mile of 2519 and 2~21) 
8129 (within 1 mile of 2519 and 2521) 
8130 (within 1 mile of 2519 and 2521) 
8131 (within 1 mile of 2519 and 2521) 
8132 (within 1 mile of 2519 and 2521) 
8170 (within 1 mile of 8172 and 8173) 
8171 (within 1 mile of 8172 and 8173) 
8172 
8173 
8175 (within 1 mile of 8172 and 8173) 
8176 (within 1 mile of 8172 and 8173) 
8177 (within 1 mile of 8172 and 8173) 
8164 (within 1 mile of 8172 and 8173) 
8179 (within 1 mile of 8172 and 8173) 
8180 (within 1 mile of 8172 and 8173) 
8212 (within 1 mile of 5303 or 7505) 
8214 (within 1 mile of 5303 or 7505) 
8234 (within 1 mile of 5303 or 7505) 
8235 (within 1 mile of 5303 or 7505) 
8233 (within 1 mile of 5303 or 7505) 
8243 
8244 
8249 
8268 
8269 
8270 
8271 
8272 
8273 
8274 
8275 
8276 
8289 
8290 
8291 (within 1/2 mile of 8294) 
8294 
8295 (within 1/2 mile of 8294) 
8296 (within 1/2 mile of 8294) 
8297 (municipality) 
8837 (within 1/2 mile of 8294) 
8838 (within 1/2 mile of 8294) 



8303 
8305 
8509 
8512 
8623 
8628 
8615 
8622 
8624 
8625 
8626 
8627 
8629 
8630 
8631 
8632 
8807 
8808 
8813 
8819 
8820 
8821 
8824 
8825 
8830 
8831 
8836 

(within 1/2 mile 
(within 1/2 mile 

(within 1 mile of 
(within 1 mile of 
(within 1 mile of 
(within 1 mile of 
(within 1 mile of 
(within 1 mile of 

(within 1 mile of 

~XHIBIT A 
Page 3 

of 8294) 
of 8294) 

8623, 8628, 8629, 8631, 
8623, 8628, 8629, 8631, 
8623, 8628, 8629, 8631, 
8623, 8 6 28 .. , 8629, 8631, 
8623, 8628, 8629, 8631, 
8623, 8628, 8629, 8631, 

8623, 8628, 8629, 8631, 

(excluding Lake Bluff) 
(outside city) 

(within 1/2 mile of 8294) 

8632) 
8632) 
8632) 
8632) 
8632) 
8632) 

8632) 



EXHIBIT B 

CENSUS TRACT NUMBERS I 

r' 

101 2817 through 2826 

311 through 317 2828 through 2836 I I 

320 through 321 2904 th,rough 2906 

719 through 720 3301 
• 

803 3304 through 3305 

809 3501 through 3503 

2317 through 2318 3506 through 3510 

2409 through 2414 3901 through 3907 

2418 through 2436 4101 through 4114 

2705 south of Harrison Street 4201 through 4204 .. ;. 
2715 through 2716 4211 

2801 through 2803 4301 through 4303 

2809 4305 --

- '• 

2812 through 2813 4307 : 
~ · 

2815 south of Harrison Street 4309 

2816 south of Harrison Street 4314 

4601 through 4602 

7207 

7502 

:'t 

: · · , 
.. . t 

. . 
L 

- - . - . .· . 
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WHEREAS, the Contractor and the Department have entered into Contract 
H-4256 under the date .of November 11, 1977, which, together .with any and all 
amendments, changes, modifications, and supplements thereto, incluping this· · 
amendment, is hereinafter referred to as the "Contract"; and 

WHEREAS, simultaneously with the execution of this amendment, the 
Department and the plaintiffs are ex~cuting a Consent Decree in the case 
entitled Gautreaux, et al. v. Landrieu, et al., No. 66 C 1459-60, in the 
u.s. Distr1ct Court for the Northern District of Illinois to·which the Contract 
(including this.amendment) is attached as an exhibit; and 

WHEREAS, the Government's interest will best be served by entering into· 
this amendment; .. 

. NOW THEREFORE, in consideration of the mutual covenants and agreements 
herein contained and for other good and valuable considerations, the parties 
hereto do mutually agree to this amendment . as follows: 

·~----~-u. ........... , ........................... .,_. 

,.. ··'It ~·~· .. 



Page Two 
Amendment No. 6 

1. This amendment shall be effective as of the effective date 
of the Consent Decree. 

2. The INDEX OF ARTICLES is changed as follows: 

(a) The title of ARTICLE XIII is changed to read, 
"ARTICLE XIII - CONTRACT TERMINATION, MODIFICATION AND 
RENEWAL." 

(b) A new ARTICLE XIV is added as follows: "ARTICLE XIV -
MARKETING ARRANGEMENTS. II 

3. ARTICLE I - SCOPE OF WORK and paragraph 3 of Amendment No. 4 
are deleted in their entirety and the following new Article I is 
substituted: 

"ARTICLE I - SCOPE OF WORK 

The Contractor shall furnish the necessary personnel, 
materials, services, equipment, facilities (except as 
otherwise specified herein) and otherwise do all things 
necessary for or incident to the performance of the work 
set forth in Attachment A, Specifications, attached hereto, 
and the Consent Decree, each of which is hereby made a part 
hereof. Currently the Contractor is providing the services 
of approximately 7 professional and 3 clerical employees to 
locate, counsel and assist Gautreaux families to find 
housing units and to locate owners of housing willing to 
participate in the program. It is expected that the number 
of families to be counseled and the number of units avail­
able will increase over the period of the Contract. 
Commencing March 1, 1981, the Contractor shall provide the 
services of approximately 9 professional employees and 4 
clerical employees. Any further increases in staff shall 
be subject to the approval of the GTR (which approval shall 
be in the sole discretion of the GTR). 

When the word 'Demonstration' is used herein it shall be 
deemed to refer to the work to be performed hereunder. 

4. ARTICLE VI - CONTRACT PERIOD is changed by deleting the 
completion date of "on or before June 30, 1981• and substituting 
the new completion date of September 30, 1981. 
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5. Paragraph A of ARTICLE VII - ESTIMATED COST A~~ PER?OR¥~~CE 
SCHEDULE is deleted, and the follow1ng new paragraph ~s sub­
stituted: 

"The maximum total cumulative cost for performing the tasks 
under this Contract since its original execution is 
$1,020,500, provided that $44,700 of su=h ~~ount, being the 
portion of such maximum total costs allocated to the 
performance of Task No. 6, Attachment A, Specifications, 
hereto, for the period February 1, 1980 through September 30, 
1980, shall be available only in the event and to the 
extent sums for the performance of such task are not made 
available by sources other than the Department, and 
provided further that the obligation of the Department to 
make any funds available for the performance of such Task 
No. 6 shall be limited by the provisions of parag~aph 5.6.1 
of the Consent Decree and shall also be limited to the 
amount of reallocated Community Development Block Grant 
funds to be made available by the Department pursuant to 
that paragraph. This total cost amount is based on the 
leasing to Gautreaux families pursuant to the Contract 
since its original execution of a cumulative minimum of 975 
units under the Section 8 Existing Housing Program (including 
units leased to Gautreaux families utilizing reissued 
Section 8 Existing certificates). In the event units 
become available for occupancy by Gautreaux families during 
the term of this Contract under the Section 8 New 
Construction and/or Substantial Rehabilitation Programs, 
the Section 8 Loan Management Set-Aside Program, the 
Section 8 Set-Aside Program for State Housing Finance and 
Development Agencies, the Section 8 Moderate Rehabilitation 
Program, the Traditional Public Housing Program, the Rent 
Supplement Program, the Rental Assistance Payments Program, 
or under any future assisted housing program enacted by · 
Congress or established by the Department as an addition to 
or alternative or substitute for such programs, then 
adjustments, if necessary, shall be mace in accordance with 
the provisions of the "CHANGES" clause of the General 
Provisions. With the approval of the GTR, units leased to 
Gautreaux families under such programs may be substituted 
for units leased under the Section 8 Existing Housing 
Program to reach the minimum number referred to above." 

6. The following new paragraph E is added to ARTICLE VII -
ESTIMATED COST AND PERFORMANCE SCHEDULE: 

"The Department's obligation to make a\ailable additional 
Section 8 Existing Housing Program contract authority for 
use in placing Gautreaux families under ~his Contract is 
limited to its obligations under its Letter of Agreement 
with Alexander Polikoff dated November 8, 1979, and under 
paragraph 5.5.1 of the Consent Decree.• 
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7. ARTICLE VIII -OTHER CONTRACTORS is changed by the addition 
at the end thereof of the following paragraphs: 

"Subject to the provisions of Contract H-4156 between the 
Department and the Fair Housing Center of Home Investments 
Fund, the Department will afford all public housing 
agencies in the Chicago SMSA the opportunity to participate 
in the performance of the work hereunder. Participating 
public housing agencies will provide for (1) the inspection 
of units prior to occupancy, (2) assistance in initial 
occupancy, (3) execution and administration of the Housing 
Assistance Payments Contract with owners, and (4) per­
formance of the other functions of public housing agencies 
under the Section 8 Existing Housing Progra~ other than 
those functions being performed by the Contractor under 
Contract H-4256. Public housing agencies will receive the 
established 8-1/2% fee for performing its functions in 
connection with the Section 8 Existing Housing; the 
preliminary costs as referred to in 24 C.F.R. §882.104 will 
be set at $100 per unit, subject to adjustment by the 
Department, in view of the fact that services funded by the 
Department will be provided by the Contractor hereunder. 
In areas where no public housing agency has been organized 
or where an existing public housing agency is unable or 
unwilling to participate, the Department will perform, by 
amendment or extension of Contract H-4156 with the Fair 
Housing Center of Horne Investments Fund, or will otherwise 
provide for the performance of, the functions normally 
assigned to public housing agencies under the Section 8 
Existing Housing Program. 

The Department will amend Annual Contributions Contracts 
with participating public housing agencies to add the 
contract authority necessary to fund in full the additional 
number of units which each housing agency administers 
hereunder." 

8. The introduction and paragraph (1) of ARTICLE XI -
EVALUATION OF WORK are deleted in their entirety, and the 
following new introduction and paragraph (1) are substituted: 

"The GTR shall perform monthly evaluations of the 
Contractor's progress in meeting the BUD-approved leasing 
schedule of assisting 975 families (for purposes of the 
evaluation, an "assisted family" is one whose application 
has been accepted by a landlord and has been referred to a 
PHA). Monthly evaluation during the period January 1, 1980, 
through September 30, 1981, shall include a meeting with 
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the Contractor to review its performance and all relevant 
factors affecting performance, including the availability 
of sufficient contract authority and the following: 

1. Progress in meeting the approved leasing schedule 
of the number of families to be assisted, which is 725 
families by December 31, 1980, 885 families by 
June 30, 1981, and 975 families by September 30, 1981;" 

9. ARTICLE XII - ORDER OF PRECEDENCE is changed by the addition 
of the following sentence at the end thereof: "In the event of 
any conflict or inconsistency between the provisions of the 
Consent Decree and other provisions of the Contract, the 
provisions of the Consent Decree_ shall govern." 

10. ARTICLE XIII - CONTRACT TERMINATION AND MODIFICATION is 
deleted in its entirety and the following new article is 
substituted: 

"ARTICLE XIII - CONTRACT TERMINATION, MODIFICATION AND 
RENEWAL 

1. The Department's right not to renew this Contract after 
September 30, 1981, is subject to the provisions of paragraph 
5.4.2 of the Consent Decree. As provided in said paragraph 
5.4.2, in the event that plaintiffs' counsel objects to any 
proposed successor to the Contractor and presents such 
objections to the Court within 14 days after a conference 
with the Department to resolve such objections, this 
Contract shall remain in effect until such time as the 
Court resolves the dispute. 

2. If the Department proposes to contract with an entity 
other than the Contractor to perform any of the services 
specified in the Contract for all or any ·part of the period 
from October 1, 1981 to September 30, 1982, the Department 
will provide written notice to plaintiffs' counsel of the 
identity of such entity by July 15, 1981. If the Depart­
ment does not provide such notice by said date, the 
Department will renew the Contract with the Contractor for 
the period October 1, 1981 - September 30, 1982, or for 
such longer period upon which the Department and the 
Contractor may mutually agree. 

3. Thereafter the Department will provide such written 
notice not less than 75 days before the expiration of any 
renewal period of the Contract. Any subsequent renewal 
will be for a period of not less than 12 months, or until 
the Department's obligations under the Consent Decree 
terminate pursuant to paragraph 5.1, 5.2, 8.1, or 8.2 
of the Consent Decree, whichever is shorter." 
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11. The following new article is added to the SCHEDULE: 
"ARTICLE XIV - MARKETING ARRANGEMENTS" 

In order to implement its obligations under paragraph 5.5.4 
of the Consent Decree, the Department will require assisted 
housing units to be made available to Gautreaux families through 
the following marketing arrangements applicable to the programs 
covered by that paragraph, and the Contractor shall assist 
Gautreaux families to obtain housing in such assisted housing 
units as they are made available: 

1. Sponsors shall notify the Contractor by telephone and 
in writing at least 30 days in advance of the commencement 
of any marketing or rental activities (whether of market 
rate or assisted housing units). 

2. For a minimum of 30 days following the commencement of 
marK~t i ng or rental act1v1t1es, t he sponsor shall ma ke 
available exclusively for Gautreaux families supplied by 
the Contractor pursuant to this Contract the number of 
assisted housing units in the bedroom sizes required under 
paragraph 5.5.4 of the Consent Decree. If the specified 
number of units in the appropriate bedroom sizes in any 
building cannot . be made available to Gautreaux families in 
advance of the commencement of marketing or rental 
activities because of priority given , to residents of the 
site or building who would otherwise be displaced, the next 
vacant unit or units of appropriate bedroom size shall be 
made available to Gautreaux families until the specified 
number of units is reached. 

3. With respect to any assisted housing unit which becomes 
occupied and then is vacated by a Gautreaux family within 
25 months of initial occupancy, sponsors shall notify the 
Contractor and make such vacant unit available exclusively 
for a Gautreaux family supplied by the Contractor for a 
period of not less than 60 days. 

Without Court approval, modifications of these marketing 
arrangements may be agreed to from time to time between the 
Department and the Contractor, subject to the consent of 
plaintiffs' counsel which shall not be unreasonably withheld. 
In the case of projects using Section 8 contract authority made 
available pursuant to 24 C.P.R. Part 883, such modifications 
shall be made only after consultation with the Illinois Housing 
Development Authority; and in the case of projects funded by a 
local public housing agency, such modifications shall be made 
only after consultation with such agency. 
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12. Paragraph I, Objectives, of Attachment A, SPECIFICATIONS, 
is deleted in its entirety and the following new paragraph is 
substituted: 

"I. Objectives 

The purpose of the work to be performed under this Contract 
will be to assist 975 members of the plaintiff class 
(herein sometimes referred to as "Gautreaux families•) to 
obtain housing in existing buildings throughout the Chicago 
SMSA under the Section 8 Housing Assistance Payments 
Program - Existing Housing (herein sometimes referred to as 
the "Section 8 Existing Housing Program") and to assist 
additional Gautreaux families to obtain housing when units 
become available for occupancy in structures constructed or 
acquired throughout the Chicago SMSA under the Section 8 
Housing Assistance Payment Program for New Construction 
and/or Substantial Rehabilitation (herein sometimes 
referred to as the "Section 8 New Construction and/or 
Substantial Rehabilitation Programs"), the Section 8 Loan 
Management Set-Aside Program, the Section 8 Set-Aside 
Program for State Housing Finance and Development Agencies, 
the Section 8 Moderate Rehabilitation Program, the 
Traditional Public Housing Program, the Rent Supplement 
Program, the Rental Assistance Payments Program, or under 
any future assisted housing program enacted by Congress or 
established by the Department as an addition to or alter­
native for such programs, all in accordance with the 
provisions of the Consent Decree referred to above. The 
work will include the development of methods and procedures 
to accomplish the program and report on its progress. 
"Members of the plaintiff class," "Gautreaux families,• and 
any like phrases used herein shall mean "eligible persons" 
as defined in paragraph 2.3 of the Consent Decree.• 

13. Subparagraph 6 of Paragraph A. General Tasks of Attachment 
A, SPECIFICATIONS, is deleted in 1ts ent1rety and the following 
new subparagraph is substituted: 

"6. Provide supportive services as needed to Garitreaux 
families who have occupied assisted housing units pursuant 
to this Contract." 

14. The first paragraph of subparagraph b. of Paragraph B.l. 
Specific Tasks of Attachment A, SPECIFICATIONS is changed~ 
deleting June 30, 1981, and substituting the new date of 
September 30, 1981. 
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15. Subparagraph l.c. of Paragraph B. S~ecific Tasks, by 
Attachment A, SPECIFICATIONS, is deleted 1n its entirety and the 
following new subparagraph l.c. is substituted: 

"c. Gautreaux families shall be located as follows: 

i. Unless otherwise approved by the GTR, the goals on 
a jurisdictional basis for the 975 units of Section 8 
Existing Housing Assistance to be obtained for 
Gautreaux families will be in an approximate alloca­
tion of 300 units for Cook County, 300 units for 
DuPage County, 50 units for Kane County, 75 units for 
Will County, 15 units for Lake County, 10 units for 
McHenry County, and 225 units for the City of Chicago. 

11. Gautreaux families shall be located in each 
jurisdiction in a dispersed fashion; not more than 
one-third of the units allocated to the City of 
Chicago shall be located in the Limited Area, as 
defined in the Consent Decree, of the City and not 
more than one-third of the units allocated to the 
counties specified shall be located in the Limited 
Area, as defined in the Consent Decree, within such 
counties~" 

16. Subparagraph 2.a.ii. of Paragraph B. Specific Tasks, of 
Attachment A, SPECIFICATIONS, is changed by the addition of the 
following phrase at the end thereof: "and Owners of projects 
participating in any other programs referred to ~n Paragraph I, 
Objectives, of these SPECIFICATIONS." --

17. Subparagraph 3.a. of Paragraph B. Specific Tasks, of 
Attachment A, SPECIFICATIONS, is deleted in its entirety and the 
following new subparagraph 3.a. is substituted: 

"a. Obtain from CHA from time to time a list of all 
tenants of CHA family projects, and a list of all 
applicants for such projects to whom CHA assigned a 
registration number before the effective date of the 
Consent Decree." 

18. Subparagraph 6 of Paragraph B. Specific Tasks, of 
Attachment A, _SPECIFICATIONS, is deleted in its entirety and the 
following new subparagraph 6 is substituted: 

"6. Supportive Services to Gautreaux Families who have 
Occupied Assisted Housing Units Pursuant to this Contract. 
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Tasks 6.a. through 6.g. are tasks begun by the Contractor 
on a limited basis in the previous contract that are now to 
be expanded and continued as expanded for t he remainder of 
the Contract period. 

a. Gautreaux families will be contacted by personal 
visit, mail or telephone within 90 days of placement, 
and Contractor will provide such additional counseling 
and assistance to them as will aid in assuring a 
satisfactory adjustment to the new environment. 
Families will be informed of the availability of a 
supportive services counselor to assist them if any 
problems arise. 

b. Owners or managers will be contacted by mail, 
within 90 days of placement of a Gautreaux family in a 
unit under their ownership or management, and informed 
of the availability of a supportive services counselor 
to assist with problems that may arise in the 
adjustment of the Gautreaux family to the new 
environment. 

c. Counseling and/or referral to appropriate public 
or private- agencies involved with employment, educa­
tion, health and social services will be provided to 
assisted families or owners or managers who request 
assistance, in consultation with the appropriate 
public housing agency (PHA). 

d. In providing counseling and assistance to 
Gautreaux families, the Contractor shall work with the 
appropriate PHA, to the extent feasible, to help the 
Gautreaux family develop an ongoing relationship with 
such PHA. 

e. Contractor will maintain information on social 
services available to Gautreaux families through 
regular contact with agencies offering such services, 
and will provide such information to families in 
written lists or directories, where feasible, and will 
make direct referrals when requested. 

f. Contractor will contact each of the Gautreaux 
families placed hereunder by mail approximately 90 
days before each of the first two lease renewals for 
that family's unit to offer assistance in effectuating 
the renewal. 
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g. The counseling and assistance services described 
in Tasks 6.a. through 6.f. are to be offered to a 
Gautreaux family for no longer than 25 months after­
placement of that family. However, any Gautreaux 
family who has a specific problem relating to its 
placement in, or occupancy of, an assisted unit at any 
time during its participation in the program conducted 
by the Contractor under this Contract may call upon 
the Contractor for counseling or assistance to resolve 
such problem. 

h. With the approval of the GTR, the Contractor may 
subcontract for the performance of Tasks 6.a. through 
6.g." 

19. The following new subparagraph S.d. (iv) is added to 
paragraph B.l, Specific Tasks of Attachment A, SPECIFICATIONS: 

"iv. The Contractor shall submit to HUD such 
information about the program conducted under the 
Contract as HUD reasonably requests to meet its 
reporting obligation under Part 6 of the Consent 
Decree." 

20. Block 21 of the Contract Cover Sheet (Standard Form 26) is 
changed to show the new contract amount of $1,020,500. 
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SCHEDULE 

ARTICLE 1 SOJ?E OF WORK 

The Contractor shall furnish the necessarj personnel, ffiaterials, services, 
equipment, facilities (except as otherwis e spec ified herein) and othenTise 
do all things necessary for or incident to the performance of the work set 
forth in Attachment A> Specifications> attached hereto and hereby made 
a part hereof. 

ARTICLE II COJ.,i""DUCT OF WORK 

A. The Govern..-:Jent Technical Represent<itive (GTR) for liaison v.'i.th the 
Contractor as to the conduct of the work is Inez Tremain (353-7660), 
or a successor designated in '\o."Ti ting by the Contracting Officer . 

'B. 

c. 

The GTR may issue '\o."Titten or oral instructions to fill in details in 
the Statement of Work described in this Contract. Such instructions 
must be within the scope of the work set forth in this Contract and 
may not be of such a nature as to affect price, period of performance 
or any other provisions of this Contract • 

The Contractor's work hereunder shall be ca r ried out under the super­
vision of Henry Zuba. 

D. See Att;:ch~ent E for Schedule · of Key Personnel provided as required 
under Clause 27 of the General Provisions. 

.A RT ICLE III INSPECTION AN~ ACCEPTANCE 

Final inspection, pursuant to the Clause entitled "INSPECTION" of the 
General Provisions, ~nd acceptance of all work required under this Contract 
shall be performed by the GTR. 

ARTICLE IV REPRODUCTION OF REPORTS 

Reproduction of reports> data or other written material, if required herein 
is authorized provided that the n;aterial produced does not e)(ceed s.ooo 
production units of any page and that items consisting of multiple pa6es do 
not exceed 25>000 production units in aggregate. The aggregate number of 
production units is to be determined by multiplying pages times copies. A 
production unit is one sheet, size· 8 by 10-1/2 inches or less, printed on 
one side only and in one color. All copy preparation to produce camera 
ready copy for reproduction must be set by methods other than hot ~m~·tal 
typesetting. The reports should be produced by methods employing stencils, 
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rz.2s~ers and plate~ vnich are to be used on ~ingle unit duplicc:tint; equip­
Ir!ent no lcrger thc.n 11 by 17 inches w-.i. th a maxiET..Im iu:age of 10-3/4 by 
14-1/4 inches and are prepared by methods or devices that do n~t utilize 
reuseable conta.ct negatives and/or positive,; prepered with a ca~c: ra requir­
ing a darkroom. All reprod~cibles (camera ready copies for r~production by 

-p~oto offset methods) shell become the propErty of the Goverlli~ent and shall 
be delivered to the Gover~~ent ~~th the report, data or other written 
material. 

ARTICLE V COORDINATION OF FEDERAL REPORTING SERVICES 

In the event that it is a contractual requirement to collect information 
from ten or more public respondents, the provisions of 44 U.S.C. Chapter 35 
shell apply to this Contract and the Contractor shell obtein through the 
Goverrunent Technical Representative (GTR) the required Office of 1-{anagernent 
and Budget clearance before making public contacts for the collection of 
data or expending any funds. The authority to proceed with the collection 
of data from public respondents and expend funds shall be in 1,"Titing signed 
by the Contracting .Officer. 

.t.. RT ICLE VI CO'l\'TR.-4 CT PERIOD 

The Contractor shall complete all work hereunder by J·enu2.ry 31, 1979. The 
final report shall be deliverd thirty (30) days from the termination date 
of Lhis Contract~ 

A RTI GT ..... E VI I ESTDii\TED COST Al\'D PERFOR}Lt..NCE SCHEDULE 

A. The maximum total costs for performing the tasks under this Contract 
is $310,000.00. This amount is based on the leasing to Gautreaux 
families under this Demonstration of a minimum of 470 units under 
the Section 8 Existing Housing Program. In the event units become 
available for occupancy by Gautreaux families during the term of 
this Contract under the Section 8 New Construction and/or Substan­
tial Rehabilitation Programs, the Section 8 Loan }~nagement Set­
Aside Program, the Section 8 Set-Aside Program for State Housing 
Finance and Development Agencies or the Traditional Public Housing 
Program, then adjustments, if necessary, shall be made in accordance 
with the provisions of . the "CHANGES" clause of the General Provisions. 

B. HUD does not intend to reimburse the Contractor or any other indivi­
duals for relocation expenses ~ncurred by Gautreaux frunilies assisted 
under the Demonstration. - •. 
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C. Invoice or public voucher shc:ll be identifiec:i by the Coritract N:.r;:;)ber 
~nd submitted in origin3l and five (5) copies to the Contract Ad~in­
istrator at the address shown in block 5 of the fact pc:ge (SF 26). 

D. In processing pa)~ent to the Contractor, the terss and conditions of 
the "ADVANCE PA\'}lEt\TS CL~US£," '\o.tlich is incorporated herein and made 
a part hereof as Attachment E, will apply. 

ARTICLE VIII OTlli:R OJNl RACTORS 

The Government may undertake or award other contracts for additional or 
related work, and the Contractor shall fully cooperate with such other 
Contractors and Government e~?loyees and carefully fit its ow~ work to such 
additional work. The Contractor shall not COW"iilit or penuit any act which 
will interfere with the performance of work by any other Contractor or by 
Government employees. 

The foregoing pc:ragraph shall be included in the contracts of all contractors 
with whom this Contractor "~11 be required to cooperate. ~he Government 
sh.::ll equitably enforce this clause as to all Contractors, to prevent the 
im?osi tion of unreasonable burdens on any contractor. 

ARTICLE IX SERVICES OF CDNSULTANTS OR SUBC01'\IR4CTORS 

Except as otherwise e>~ressly provided elsewhere in this Contract, and not­
W::. t.hstanding the provisions of the clause of this Contract entitled "SUB­
COl'ITR .. .;CTING," the prior ¥nitten approval of the Contracting Officer shall 
be required: 

(a) \-."Then ever any subcontract is to be awarded by the Contractor, 

(b) For the utilization of the services of any Consultant under 
this Contract except when the Consultant has been identified 
and rates established during negotiations of this Contract • 

'to."'henever Contracting Officer approval is required, the Contractor Will obtain 
and furnish to the Contracting Officer info1~tion concerning .the need of 
such consultant or subcontract services and the reasonableness of the fees 
or cost to be paid. In connection with the consultant services, the 
Contractor shall state whether fees to be paid exceed the lowest fee charged 

. by such consultant to others for performing consultant services of similar 
nature. .. . .. 
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Except es set forth above, all approvals shall be subject to the Contract 
cla:.:se entitled 11 SUBC0!-:1T .... t,C'.i:'Il\G ." 

Payu1en ts to any subcontractor or consultant oust b e ma de from funds 
zvc.ilable under the lf:_,i)-ap;Y!:·-oved budget described in Article VII.A. 

ARTICLE X REPORTS OF HORK 
~~--~------~------------~ 

Attachment C entitled "REPORTS OF \-.'OR-~" is hereby made a part of this 
Contract. Reports of Work shall include the following: 

ART ICLE XI 

Monthly Technical Progress 1\arratives 
Final Report 
Report Distribution. 

EVALUATTON OF WORK 

The GTR shall -perform monthly evaluations of the Contractor's p:r-ogress in 
mee:ting the HTJD-approved leasing schedule. of assisting 186 families (for 
purposes of the evaluation, an "assisted family" is one whose application 
has been accepted by a landlord and has been referred to a PR~) during 
t he six month period from l~ovembeiJ..1, 1977 ~ through April 30, 1978, and 
284 families c~ring the nine month .period May 1, 1978, through January 31, 
1979. Honth1y evaluation during the period l~ove;;nb eil.1, 1977, through 
April 30, 1978, shall include a meeting with the Contractor to review its 
performance and all relevant factors affecting performance. A thorough 
e -aluation of progres s in meeting the leasing schedule shall be performed 
by t he GTR after t he six month period ending on April 30, 1978, and 
quarterly thereaft er. Such evaluation shall include but not be limited 
to the following factors: 

1. 

---
2. 

3. 

Progress in meeting the approved leasing schedule of the 
number of families to be assisted, which is 186 families 
by April 30, 1978, 279 families by July 31, 1978, 372 
families by October 31, 1978, and 470 families by 
January 31, 1979; 

The actual average cost per family assisted in relation 
to the approved budget; 

Circumstances in the rental housing rnarket \vhich affect 
the Contractor's ability to secure the participation of 
owners, including, but not limited t~, vacancy rates and 
the relation of actual market :rents to HUD Fair Harket 
Rents; 

.. -- · · :· · ·-·· ;oo ... . ... . ----.------- -- - .. .. -- - -·- · : -. -- - -----. - ·-- ·;- · - -- - - -- - -- - - ... - ---: · ~--· ·-·:-



... 
·•, 

:-· - . 

. -.. -~ ·. 
:: : .... .: 
~:.: - . .,. 
··-·-· 

. ·· :.. 

··. :--

... ;c. 

4. The loc<:>tion, size and Eccessibili~ of units 'f1:2de 
.avc:ilc;ble by m. .. "'lers; 

5. . Unforeseen changes vhi cb :c..2.ke the p:::-ogra;:;~ u~cceptzble 

P.:?.se. 7 

to Gzutreaux fc:u.ilies (i.e., incidents of hostility "-i th 
attendant unf2vorable publ:i city wT-,ich ..,.:Jeld adve rsely 
affect the m.1r1Der of Gautream: fa:::ilies pe:rticipati.ng); 

6. Circumstances in a PHA's adu~nistr2tion of the progr~ 
which affect the Contractor's abilit~y to p~rfo~ the 
Contract (i.e., slow pa}~nt of rents which rr~kes 
o·~ers disinclined to participate); 

7. The ability of the Contractor to e2ploy and retain 
staff at budgeted levels; 

B. The ability of the Contractor to m=intain high 
professional standards; 

9. Other unforeseen factors not '\-Ti.thin the Contr~ctor's 
ability to control which Day affect the Contractor's 
ability to perforu.l. the Contract. 

~ased on the April 30, 1978, evaluation and subsequent quarterly evaluations~ 
tb= Government ~y modify Attachment A, the Specification) pursuant to 
tb.~ provisions of the ' 1CRANGES" clause of the General ProviSions. Not­
~~·~s~anding the foregoing, the Gov e rnmen t shall not be precluded from 
L'.a'!-~ ~ -:g any other modifications during the tell:l of this Contract pursuant 
to t~e authority of the 11 CH.t.NGES" clause. • 

J..RTICLE XII O?.D:::R OF PRECSDE:!·J CE 

J~o~~ithstanding any provisions of this contract to the contrary, in 
the event of an in.consitency in this contract, the inconsistency shall . 
be resolved by giving p;-ecedence in the follo-,;ing order: (a) the Schedule; 

(b) General Provisions ; (c) the other provisions of the contract ~hether in­
corporated by reference or otherwise. 

• 
I 00 
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SPt:CTFICATIOl\S 

I. Obiectives 

The purpose of this Dei!l.Onstration will be to assit 470 mem.be;:rs of the plaintiff 
class (hereinafter referred to as "Gautreaux families") to obtain housing in 
existing buildings throughout the Chicago S~~A under the Section 8 Rousing Assit­
ance Pa~cments Program - Exisitng Rousing (hereinafter referred to as the Section 
8 Existing Rousing Progr~) and to assist an additional 500 Gautreaux families 
to obtain housing when units become available for occupancy in structures con­
structed or acquired throughout the Chicago S~~A under the Section 8 Housing 
Assistance Payment Program for 1;ew Construction and/or SubstGntial Reh~bilita­
tion (hereinafter referred to as the Section 8 Ne~ Constrtiction and/or Substantial 
Rehabilitation Programs) as well as the Traditionzl Public Housing Program. 
The D~o:-l.Stration will include the development of methods and procedures to 
accomplish the program and report on its progress . For the purpose of performing 
this Contract members of the plainti~f class shall consist of tenants of Chicago 
Housin.g Authority (CRt.) far.Ji1y projects and applicants on the waiting list for 
admission to ca; f&~ily projects any time on or before December 31~ 1977. 

II. Statement of Work 

A. General Tasks 

The Contractor shall furnish or obtain p~rsonnel, materials~ facilities 
and supervisioa , as described below, to: 

1. Locate housing owners willing to participate in the Demonstration 
Section 8 existing Housing Program throughout the Chicago SHSA. 

2_ Cooperate with Public Housing Agencies (PR~) and developers 
who have agreed to participate in the Section 8 1-;ew Construction 
and/or Substantial R~habilitation Programs, the Section 8 Loan 
Manage~ent Set-Aside Program and the Traditional Public Housing 
Program throughout the Chicago S~~A. 

3. l~otify Gautreaux families of the opportunity to participate 
in the Demonstration. 

4. Counsel eligible Gautreaux families on the requirements of 
the Section 8 Hocing Assistance Payments Program and assist in 
the selection of an appropriate dwelling unit. 

5. Record 
performance 
appropriate 

any complaints of discrimination an.s1ng from the 
of U1is Contract and refer the complainant to an 
agency • - .. 
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6. Provid~ follow-up couns~ling and rEf~rrals as ne~ded to 
appropri.ste social s~rvice .sgencies for a 90 dc:y period after 
a Gautreaux fa~ily begins occupancy in a unit selected under 
this Demonstration. ' 

7. Identirj constraints which limit the effectiveness of the 
Demonstration in providing housiP~ opportunities to Gautreaux 
families. 

8. h'ith the 'as.sistance of hlJD and approval of the GTR, establish 
appropriate procedures for reporting on the Demonstration. 

9. Any revisions of procedur es or materials approved under the 
previous contract ~~th respect to performance of the above tasks 
shall be submitted to the GTR for approval ~~thin 15 days in the 
case of procedures and 30 days in the case of materials of the 
date of execution of this Contract. The same time period a?plies 
to new procedures or materials. 

E. Specific Tasks 

1. Locati~ Housing Owners 1·?illing to Pc:rticipate in the 
Demonstratio~ Section 8 Existing Housin~ Prog1am. 

Tasks l.a. through l.c. are continuing tasks initiated during the 
previous contract. These tasks will be reviewed and revised on 
ths basis of that experience and continued ~~th appropriate modi­
fications for the re~~inder of the contract period. 

a. Review existing mater ials and produce new materials if 
appropriate in order to explain the operation of this Demon­
stration and the Section 8 Existing Housing Program to owners 
and managers . 

b. Employ the services of one or more realty specialists as 
approved by the GTR to ob t ain the participation in the Demon­
stration of owners and managers of as many housing units as is 
possible. 

i. Special efforts will be 1r.ade to obtain the 
participat-ion of owners and managers of more than 

....$00 units. · 

ii. Personally solicit owners and managers to partici­
pate in the Demonstra tion. 

• 
111. Utilize all commonly avaifable resources (inclttding 
newspapers) which li s t or provide inforrr~tion on rental 
units. 

---··'---- -- -- --· ~ - -··- -···-·· - --- ·-· · ·· ··----- · ------· ... -- .- - ---- -.- ·- ·------·- -- - ·-· --- -- ... . -
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iv. Continue: coop e r;otive efforts ,.;ith agencies of the 
Fair not: sing l\etwork and ci ti ze::1s 2nd cow:rruni ty groups 
includir.g }ut not limited to real estate boa rds, prop­
erty maneger associ2tions, real estate brokers, hu~an 
relation coiirroissions, the; Le.c:g<.1e of 1-.·o~en Voters and 
religious groups to locate ow~ers and managers of single 
fa7i:ily and multifaru.ily units willing to participate in 
the D err~nstration. 

c. Unless othe~~se approved -by the GTR, the goals on a 
county by bounty basis for the .nu;nher of units to be located 
for Gautreaux families is as follows: 

/ 
11) . 

i. Tne ~?e units of Section 8 Existing Housing Assist­
ance will be in an approxi~ate allocation of 130 units 
for Cook County, 135 units for Dupage County, 20 units 
for Kane, \>.'ill, Lake and J.:cEenry Counties each> and 0-125 
units for the Ci~' of Chicago and designated minority 
areas outside of the City of Chicago. 

d. After approval is given by the GTR, the Contractor shall 
contact managing agents of developillents fo Which HU~ is the 
o~~er of mortgagee in possession in order to place Gautreaux 
families in available units~ 

e. Encourage eligible Gautreaux fa;uilies to locate. approvable 
units in the are.as of operation of the De;nonstration. 

f. Tne Contractor may subcontract for the performance of 
tasks l.a. through l.c. either upon the reco~~endation of the 
GTR or on its own initiative after approval of the Government in 
accorcauce with the procedures of Article IX of the Schedule. 

2. Cooyeration with PHAs and Devel~ers Parti~iE3ting in the 
Section 8 New Construction and/or Substantial ~ ehabilitation Programs, 
the Section s---r:-oan Hana>!e-;Jent Set-Aside Pro£ram, and the Traditional 
Public Housing Program. 

Task 2.b. is a continuing task initiated during the previous contract 
and will be continued. Task 2.a. and part of task 2.b. will begin 
on the date of execution of this Contract and only upon notification 
of the GTR. 

a. Upon notification from the GTR that the Final Proposal of 
an o~~er has received a Notification of Approval, the Contractor 
shall arrange with the o"~er to pro~ide housing opport~nt~ies 
for Gautreaux families in accordance with any Agreement bet~een 
the Owner and HUD. 

0 .. ' 0 A - - - - o - - - · o"" . ... ~ . 0 .. • 0 00 ... ~ .. . 0 
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i. These ar~ange~ents shall include but not be liQited 
to obtaining info rm::t io:l sufficie>lt to cou:::se l and 
assist Gautreaux fa~ ilies on evailable housing uni ts, 
reservation of units for Gautreaux families and referrals 
of Gautreaux fa~ilies to Ow~e rs for occu pancy of avail­
able units at the ea~liest possible oppo r tunity. 

11. For the purpose of this Task 2.a., Owners include 
owners of projects to be insured under the Section 22l 
(d) (4) FR.\ Nortgage Insurance Program, Owners of projects 
participating in the Section 8 Loan HanBge;nent Set-Aside 
Program and Owners of projects receiving assistance under 
the Section 8 l\ew Constr-uction and/or Substanti?l Rehabil­
itation Programs, as ~ell as Ow~ers receiving Section 8 
Hous~ng Assistance through the Illinois Housing Develop­
ment Authority (IHDA) . 

b. Continue cooperptive efforts with PR.\s to providing housing 
opportunities for Gautreaux families and after notification. frCXD 
·the GTR that a particular Application for Traditional Public 
Housing has been approved, enter into arrangements with the PR~ 
similar to those contemplated under task 2.a.i. above. 

~otification of Gautreaux Families 

4 

Tasks 3.a. and 3.b. ar~ continuing tasks initiated during the previous 
contract. These tasks will be reviewed and revised on the basis of 
that ex~eri ence and continued with appropriate modifications for the 
remEinder of the Contract period. 

a. Obtain from CR~ a list of all tenants of CHA 
fsmily projects and of all applicants on the waiting 
list for admission to CR~ family projects on or before 
~. 

i. Initial mail notification to Gautreaux families of 
housing opportunities that may be available through this 
Demonstration . may either be accomplished through periodic 
mBilings or through a large ffiass mailing, subject to the 
approval of the GTR. •· 

b. With the approval of the GTR, implement procedures to 
identify and establish an order of priority for assisting 
eligible Gautreaux families in selecting a rental unit • 

.. 
. .. 
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4. eo~~selinQ and Assistance t0 Gautreaux Fa~ilies 

Tasks 4.a. and 4.c. a~e continuing tasks initiated during the previous 
contract. These tasks ~~11 be reviewed and revised o~ the basis of 
that experience and continued with c:pp·ropriate Dodifications for the 
remainder of the Contract period. 

a. Develop standard procedures for counseling Gautreaux families 
Yho respond positively to· notifications and assisting them in 
considering housing choices throughout the market area. Pro­
cedures will include the following steps: 

i. An initial counseling session will be held for 
interested Gautreaux fa~ilies to explain the operation 
of the Section 8 Housing Assistance ?rograrn and provide 
information on the nature of the housing market and 
available housing units . . 

l.l.. For Gautreaux fa :nilies e>:pressing a further interest 
in the Section 8 Housing Assistance Program, conduct an 
interview in the home during which additional information 
on specific housing locations will be provided and informa­
tion equivalent to that required by a PR.t.. in order to issue 
a Certificate of Family Participation and establish the 
appropriate unit size for which they qualify will be 
obtained. 

iii. The Contractor shall determine whether Families 
qualify as Lower-Incom~ Families and Very Low-Income 
Families in accordance with schedules of income limits 
that h~~ establishes from time to time. 

iv. At leasit 30 percent of the eligible Gautreaux families 
referred to PR.4s or to the Fair Housing Center of Home Invest­
ments Fund (HIF) or any successor shall be Very Low-Income 
Families. 

v. Every applicant for a Certificate of Family Participa­
tion ("Certificates") shall complete and sign the form of 
application prescribed by HUD. 

vi. Determination of Income for eligibility and Gross 
Family contribution shall be mape in accordance with the 
criteria published at 24 CFR 889.101 et seq., which is 
incorporated herein. Verification of the ·sources <>f the 

.. 
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fa~ly's incom: and other info~ation for d e te~ining 
eligibility·and the 2Dount of the assi s tauce paj~ent 
shall be the respo~sibility of the Contractor. 

V1~. The Contractor shall prepare and deliver for 
exeGution by the appropriate PHA or HIF or its successor~ 
Certificates for each Family it has determined to be 
eligible . The Contractor shall issue a certification 
on a form prescribed by hLID for each Family it has 
determined to be eligible. 

v111 . The Contractor shall maintain such records as 
required by HUD concerning applicaut and certified 
Families, including records sufficient to prov ide HUD 
~th racial, gender and ethnic data. 

ix. The Contractor is responsible for assuring ·that 
each Family receives a Certificate Holder's Packet 
which shall include: 

(A). Request for Lease Approval; 

(B). Required Lease Provisions and Prohibited 
Lease Provisions. 

(C). Inform2tion regarding lead-based paint 
poisoning hazards, S)~ptoms and precautions; 

(D). The forms for inspection of housing units 
and certification of compliance with the Housing 
Quality Standards; 

(E). Fair Housing U.S.A. (HUD-63-E0(6)), or the 
Spanish translation thereof (HUD-169-E0(2)), as 
appropriate, both issued by the U. S. Department of 
Housing and Urban Devrlopment; 

(F). Information as to the Gross Family Contribu­
tion, and the Fair Market Rent appropriate for the 
Family size and composition; . 

(G). The schedule of Allo~ances for Utilities and 
Other Services ("Allm.;anc~"); and 

~ .. 
(H). Such other i terns as HUD may de tennine should 
be included. 

6 
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x. 1r.11en a Far.ily has been certifie~ as eligible for 
p2rticipation in the progra~ a full €?~1a~ation sh211 be 
provided to assist the ?a;:;;ily in selE-cting a s·ui table unit 
end to apprise the Fa;uily of its responsibilities and. the . 
responsibilities of the Ow-:J.er (this !::.:!}' be done either in 
group or individual sessions; adequate .opportunity shall be 
provided for Families to raise questions and to discuss the 
information provided.) This eh~lanation shall include the 
fo llow"ing: 

(A). Family and 0w'7!er responsibilities under the 
Lease and Housing Assistance Pa}~ents Contract (R~P 

Contract); 

(B). Applicable ho'-lsing quality standards and pro­
cedures for Faillily and Owner inspections and for their 
individual certifications of co3pliance with those 
standards; 

{C). Significant aspects of the applicable State and 
local laws; 

(D). Significant esvects of Federal, State and locai 
fair housing laws; 

(E). Applicable Fair Harket Rent, detennination of 
Gross Family Contributions and establishment of housing 
assistance payTients; and 

(F). That the Family may obtein copies of the Housing 
Quality Standards, the li~P Contract and other pertinent 
forms or documents, on request • 

xi. If an applicant is determined by the Contractor to be 
ineligible on the basis of Income or family composition, or for 
any other reason, the Contractor shall promptly notify the appli­
cant by letter of the determination and the reasons therefor, 
and the letter shall state that the applicant has the right 

· within 30 days to appeal the determination to HUD. 

(A). The Contractor shall rr~intain a complete record 
on each applicant and if requested forward said record 
to HUD • .. 

~ .. 
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(B). The procedures of this subsection xi. do not 
preclude the applicant frou; ext=:rcising its other rights 
if it belieyes it is being discrirrinated against on 
the basis of race, color, creed, religion, sex or 
national origin. 

xii. Interested eligible Gautreaux fa:nilies ·pi 11 be provided 
assistance in visiting available housing units in areas of 
their choice and provided inforrrdtion on available community 
services and facilities. 

c. Identify, and where practicable, respond to any special needs 
of eligible Gautreaux families, i.e., employment, transportation~ 
medical conditions, social service needs , etc. 

d. After the eligible Gautreaux f~~ily has selected . a suitable 
unit in a project whose owner is willing to participate in the Sec­
tion 8 Housing Assistance Program, the eligible Gautreaux family 
~~11 be referred to i) the appropriate PR~ or the Fair Housing 
Center of Horne Investments Fund and its successors if the unit 
qualifies under the Section 8 Existing Housing Program, or ii) 
the owner of the project if the unit qualifies under the Section 8 

8 

1-;ew Construction and/or Substantial Rehabilition Programs , or the 
Section 8 Loc:n Nanagement Set-Aside Program, o.r iii) the appropriate 
PR-\ if the unit qualifies under the Traditional Public Housing Program . 

5. Assist ance i~ Countering Ille~al Discriminat ion Arising £rom the 
?crfo~ance of the Demonstration. 

Tasks 5. a. and 5. b. are continuing tasks initiated during the _ previous 
contract. 

a. Each complaint of illegal discrimination on the grounds of race, 
religion, national origin or sex arising from efforts to assist 
Gautreaux families will be reported to the appropriate official in 
the HUD Chicago Regional Office and/or referred to an appropriate 
comrrrunity agency. 

b. Each complaint and any action taken pursuant thereto shall be 
reported as part of the reporting requirements of Task 8. 

6. Follow-up Counseling with Gautreaux Families who have begun Receiving 
Assistance under this Demonstration. 

Tasks 6.a. through 6.d. are continuing tasks ihitiated on a limit~d 'basis 

-. 
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during the previous contract. These t2sks \-:ill be revie"'ed E.ilcl revis ed 
on the basis of the.~ e>:perience and continued v.•ith appropriate rr,:,cifica­
tion for the re~ainder of ~~e Contract period. 

a. For a period of 90 days after a Gautream: family has begun 
residency in their unit assisted under the Demonstration, the 
Contractor shall provide any additional counseling or assistance 

9 

in order to as'sure a satisfactory readjustment to the new environment. 

b. Follow-up during the above described 90 day period I:J.aY also 
·consist of contact Y.~th o~~ers and managers of units in ~hich Gautreaux 
families assisted under the Demonstration are living in order to 
assist in resolving any problems that develop so long as resolution 
can be acconplsihed within the scope of the responsibility pro·vi ded 
to the Contractor under this Contract." 

c. The counseling or assistance provided under this Task 6 may 
include referrals to public or private agencies involved v.>ith e::nploy­
ment, education, health and social services~ 

d. Any requests for counseling or assistance received fro~ assisted 
Gautreaux families subsequent to the 90 da}· period described in 
Task 6.a. shall be referred to the appropriate PR~ or tbe Fair Rousing 
Center of Home Investments Fund and its successors for appropriate 
resolution. 

e. With the approval of the GTR, the Contractor may subcontract 
for the performance of Tasks 6.a. through 6.c. 

7. Identification of Constraints Affecting the Operation of the 
Derr!On s t ration. 

This task will be initiated upon execution of this Contract and continue 
for the remainder of the Contract period. 

From experience in performing this Contract, describe and enumerate 
instances of constraints limiting the successful placement of Gautreaux 
families such as lack of adequate transportation, unavailability of large 
rental units, limitations on gross rent, requirements of the Section 8 
Existing Housing Program concerning security deposits. · 

8. Establish Procedures for Reporting on the Demonstration. 

This task is a continuing task initiated duri~g the previous contract. 
The Contractor sha 11 collect information and report monthly on the· processes 
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eu;ployed and responses and data collected under the follo 'i<'ir:,; taslr..s. 
The infonuation shall be prese1ted in a forwat designed by F0u, aft~~ 
consultation ~itn the Contractor and approved by the GTR. 

a. Particiyation by Gautreaux Family. 

i. A narrative describing fully the invitation process, 
the forms and methods used, and any changes· in these shall 
be sub~itted. This includes both initial and any follow-up 
written and telephone invitations to eligible households. 
Provide an explanation of the priority system for assisting. 
eligible Gautreaux families. 

11. The number of invitations extended shall be classified 
by written and telephone as well as by initial and follow-up 
invitation to CPA tenant households and to waiting list house­
holds and the number of "'ritten invitations returned by the 
Post Office. 

iii. For those households indicating a willingness to partici­
pate in the DeDOnstration, information shall be submitted on 

The 

(A). Numbers accepting the invitation to come in 
for group counseling; 

(B) . Numbers accepting the above but not showing up; 

(C). Numbers screened out initially by Contractor; 

(D). Numbers deferred by the Contractor. 

above information of this Task 8..a.iiL shall be classified 

10 

by CR~ tenant households by project, waiting list households, and 
from other sources (walk-ins, referrals) and by type of invitation 
(written or telephone, initial or follow-up). The above informE­
tion shall also be classified for each category, (A). through (D)., 
by race, (if known), size of household, size of unit required, 
car ownership, preference for puburban/Chicago only location. 
For those who do not pass screening or who are deferred by the 
Contractor, any other major reC!sons for the action taken, e;g., 
housekeeping, family problems, poor credit practices, etc., 
shall be provided. 

iv. For those continuing after the' initial counseling and 
screening sessions ("active participants"), information ·shall be 
submitted on the numbers of households, by family chal·acteristics, 



" ., 

added to the active st&tus group an3 the nQ~bers electing 
to drop out. fa:dly charact<:ristics shall include: 

. . 
(A). Race, .age, sex, ";hether handica:t:Jped or disabled 
persons; 

(B). Emplo)~ent status of head of household and sex; 

(c): If employed, jurisdiction of employment; 

(D). Total family income and income after allowances; 

(E). Source of incowe - emplo}~ent, benefits, 
assistance (welfare), other, combination of above; 

(F). Family size (reported by 2~ 3, 4, 5, 6, plus); 

(G). Number of e~ildren under 18 yea~s of age. 

ll 

v. · A surnm3ry of family responses and counselors· assessments 
collected or no~ed by the staff of the Contractor under Tasks 3 
and 4. These shall include reasons given for dropping out~ for 
rejecting, preferring, or selecting particular units or locat.ions; 
average number of visi~s · to units and sites to date for those in 
active status; cumulative n~ber of units offered to each family; 
number o f visits for those placed. This shall also include nu~er 
of re fe~rals to PR~s or to legal aid/anti-discrimination agencies, 
employment-, transportation, medical, or social service agencies, 
by reason for referral and t)~e of agency to which referred, 
number of counseling sessions and follow-up counseling sessions. 

vi. For those lecsing units under this Contract, in addition to 
classification by family characteristics, infonnation shall be 
provided on: 

(A). Address at the time of participation (including census 
tract). in the Demonstration and project name> if CHA~ and 
new address and project name, if any> by census tract and 
jurisdiction and by whether the new unit wcs located by the 
Contractor or by a subcontractor, by name of subcontractor 
of other means; 

(B). The type of units leased and under which program e. g., 
Section 8 Existing Housing, Section 8 Ne\., Construction and/or 
Substantial Rehabilitation, IIIDA Section 8 units, Section 8 
JJoan J.!anageme:nt Set-Aside Program and Traditional Puolic 
Housing; 
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(C). Former gross rent and, if kno' ... "'Il, -..~ether fe:-d~;rally 
or locally subs idized; 

(D). Condi~ion of forQer housing in th e case of waiting 
list families; 

(E). Ne-w gross rent and amount of hou.s i ng assistance 
payment; 

(F). Size of new units; 

(G). Nu1nber of units in project; type of building, 
i.e., gc;rden, elevator, row or 1.1alk-up ~ 

vii. Constraints identified under Task 7 shall be reported as 
they affect participation by Gautreaux families . 

b. Participatio_n ~Y_ Priyate Ow:ners/~1a_nagers_, 0Y."'lers of HUD 
Insured Projects. by Own~rs of IIIDA Proj_e·cts and by PH..A.s. 

i. A narrative report shall be submitted describing methodologies 
employed by the Contractor and by individual sub-contractors for 
locating suitable units, and ·any changes i n th ~ s e. The Contractor 
shall requ ire and be responsible for reporting by sub-contractors. 
All reports of sub-contractors shall be· furnish ed to Ifu"D within 15 

12 

days of rece i pt by the Contractor or y,~th the Contractor's next monthly 
report to ~UD . ~ichever is earlier. 

~~. Numbers of calls placed, number of repeat calls, number of 
personal visits to OY."'lers/managers (~ether to individuals or groups 
of same), number of participating landlords located and 2dditions and 
subtractions from these reported for the Contractor and for individual -
sub-contractors . 

iii. Number and type of units by bedroom size located by the Contractor 
and individual sub-contractors by type of project and jurisdictional 
locations; additions, net additiODS and subtractions (through placement 
of Gautreaux f~~ilies, other families, or withdrawal from the program) 
to and from the inventory of available units each month. 

iv. Report on responsivemenss and willingness to participate on part 
of owners and managers (by Hl...TD program/private) PitA s; city, county and 
other groups, such as fair housing and/or~ civil rights groups, the 
nature and extent of cooperative and/or ~ontractual working ~r.rangcments, 
etc. , and the number of units ovned or rr.ar.aged by one entity in '\.thich 
assisted families are living. · 
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c. Inforr.;ation shall be collected c.nd tab-.: lzted by the m.m'DE:r of Ga0treaux 
fc.illilies assisted and the time spent by v2rio~s staff wembtrs and sub­
contractors a:1d by categol:)' of activity. P. t;Jethodology shc:ll be developed 
to be approved by the GIR of time and estic.=ted cost data for the follo·..ring 
tasks covered by the Contract. 

d. 

i. Preparing invitational materials and issuiP~ invitations by 
mail or telephone; · 

. i~. Recording responses; 

iii. Checking advertisements, writing to PHAs, calling owners/ 
managers, etc., to ~~rk out arrangements and locate available 
suitable units; 

iv. Screening of households-·- interviewing, follow-~p calls, credit 
checks, other references, etc.; 

v. Counseling; 

vi. Providing assistance in visiting sites; 

vii. Providing legal referrals; 

viii. Providing referrals to PHAs; 

ix. Providing other referrals; 

x. Making follow-up contacts and referrals; 

xi. Record keeping, tabulations, reporting; 

xii. Other (Speci~·) 

Sequencing of Reports. 

i. To the extent possible from existing files, a report shall 
be submitted by ·Decemher 15, 1977, on all of the above for the 
entire period from inception of the Demonstration until the 
expiration of the previous contract. · 

ii. Beginning December 1, 1977, and thereafter monthly and 
cumulative (after the first month) reporting of totals for 
above items shall be submitted by the 15~h day of the following 
month. , .. 



(" .. 

For Tes1:s S. e:. iv through S. e.vi., the Contractor shall sub;:;it to 
lfl.JD for analysis, copies of ir.t <:ke activity aud Rt:qu ests for 
Lease J..pproval for households for which any actio-:1 ha s beer. taken 
during the month. 

e. The GTR has the right to inspect r e cord keeping arrange~ents and files 
at wutually convenient times. 

f. The Contractor shall cooperate with h~~ staff or ~th any contractor 
or contractors selected by HUD in studies of participation or non-partici­
pation by households, o~~ers/managers, PR~s, etc., in studies of the 
barriers to placement, and in any other. studies or evaluations of the 
Demonstration. 

- .. 
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}~0?\'THLY TECH:·~ICAL PROG?-ESS 1~l>.R.f,.ATIVE 

l. The Contractor shall submit a Monthly Technical Progress Nairative cove~ing 
work acco;uplished during each calendar month of contract performance. l!onthly 
Technical Progress Narratives shall be brief, fc.ctual and inform2l and shall be 
prepared in accordance ~~th the following format: 

a. A cover page containing: 

b. 

c. 

d. 

(1) Contract n~ber and title; 

(2) Type of report, . scquence number of report (when applicable), 
and period of perforDance being reported; 

(3) Contractor's name, address, and organizational segment 
generating the report; 

(4) Author(s); 

(5) Date of publication; and 

(6) "Prepared for the Department of Housing and Urban Development, · 
Was·hington, D. C. 20410." 

Section I - A description of overall progress plus pertinent data 
and graphs in sufficient detail to explain any significant results 
achieved. 

Section II - Reporting of information required under Task 8 of the 
Work State~ent (Attach~ent A of this Contract). 

Section III - A description of current proble~ that ~3Y impede 
performance along with proposed corrective action, including an 
explicit explanation of any deviations or variations from approved 
plans reported under Section IV below. 

•. 
e. Section IV - A description of the work to be perfonned during the 

next reporting period. 

2. l-i'hen the date of the contract is prior to the middle of the calendar month, 
the initial monthly reports shall cover that part~al month. w~en the date of the 
contract is on or after the middle of the calendar month, initial roon.thly reports 

· shall cover that partial montl1 and the subsequent one calendar month. Within fifteen 
(15) calendar days after the end of each reporting period, the Contractor shall 
distribute F .0. B. destination, the nunbcr of copies of the llonthly Tcchnic,al 
Progress Narrative in accordance w--ith the instructions specified elsewhere in 
the contract~ or as directed in writing by the Contracting Officer. 

·· ·· - -·····-·-··---- -- ... · -- · .- ··- - · -··· ·- -- ·-----------·- ------- ----- ·--
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REPORT DI SIFTS-:Tlo~; 

. 
Periocicc=l R:::r>o:-ts (HonthlYJ Ouc; r te:-h, etc.) 

Addressee 

Contracting Officer 

Government Technical Representativ~ 

Final Report 

Addressee 

Contracting Officer 

Government Technical Representative 

No. of Co?ies 

(1) 

(4) 

No. of Copies 

. (1) 

(4) Including 
an error-free reproducible 
manuscript* 

NOTE: Additional addresses may be added to receive copies of the reports. 
The number of copies to be furnished the Government Technical Representa­
tive (GTR) wi 11 then be reduced accordingly . Changes, if any, to the 
distribution list will be furnished by the Contracting Officer at a later 

-=-date. 

* See Article entitled, "REPRODUCTION OF REPORTSn 

• --· •T----- - - .-.----- - : ··- •- -- ··- -· ... ··- • • 

· ··~ · - ... -·· ---.. - ; : _ .. .. . - .... ~· . .. ·-·· : ~ · . -
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L~~ co;-;:Ji~io;"'!s he.!""~i;:c::~te::-- set :fc:--t.:"i, -'.:!-:-:: GG~~·:=y;:_.-:-,2.!~"!:: s:-:=.ll r.:=.J:c .c:.n c:,:]·.:~:-1=~ 
:r·=:.,-z ... ~:: .. ..:_, r.:c <.:C~~·t-:-!:::c~ _::.::.r::-.~;-r~s f:::-c:-.1 t.l-::.? t..o ~5_~::;., ~0 t.!-;~ co~~-::.: c.:: t-or_ J:=' ;:=.· .. :c:::cc 

-· - .. 
~h~11 b~ r.~ce (:!..} ':it1":0"1:! .. ~ '"t_he ~?:-~~c.~\.=-[!J. 0f tf:!? c£fi.cc:. £;C~~;-~ist.e~.:..:-!S ~~·-·2!~::-e · 

.:.~~-{·,., .. .:.,., - ;:~..., -- - .. h ··--· ·~. -- · . . 'I F·::::,·r.!_.,;f...,Z;t fJ~J..c_· __ ,t :..:_ _ l- _.r C~.LJ.e~ L. ~ .. --:G.;-:-:l;l2-~l-~:r~r:s c.:.:..lce' c.n.J Cic-SJ.S.-J 2!t. -::i..o 

.:Ui ..r~:~:~s:.-i:_~:j (r:) (~) ~"!~~:eof) as to -::.:-:c fir.=.:~=-i2.l ~~c:essi~.Y t~~re=c::-; \2) i71 
an ?....::.::>::...Jt -~-.,!-£ic!-! tc~~~=-le:::- ,.~i th c.ll c..Cva:-J::e ~=)"""?:e~t.s t.heretC~ fore r.-..:!d.e 

1 
s~:z.ll 

e:-:~e2il t11e ~!:.:::>u:;;-:: sta~~a in .F2.Yc.:;-:L:;:>h {n) (l) h=:re.:>f; c:.nu (3) '\vit:.h:::.ut a 
propsrly c.:crtifiea :::..r:.v.:>.ic2 or .invoices. 

{b) S_?2ciaJ. !J:::r-~~ c:cccunt- Until all cic\~;.nce pz:y;~ent.s ..-.~Cie ~e::reur;oc:!:, c.n:5 
• .:r..._'"'.,..CS.._ C 1 l""'..,..ce ·- ..,,_e 1 •.• ~ .._ - ~ - th •- - . . t . . 0~ ~. . 

..... 1:...,_,_ ~ • ·--~ .:::., o:;;._ _.:u::.J.~u.=. ... c~ ana · c .P.:..t..T.:l.TJJ.S e:::-1.n:; .:::::.:J.ce C:i:':J.::-oves ~n 
kl":itin:; t'he =-elea~t! of any fllT;cs cu~ z.n:~ p2_y~le to t~e Co:Jtract;r, · zll 
acvc:.nc2 p2~?:.c;-;ts un:3 al2. c.~r:::!r -?i:Y~=:-;ts t.';:ier the co:Jt:rcct shC!ll be: r:-.?.ue by 
chs--c!~ _r;.=y.::o.bl~ t~ th=: C~:)~-.:actor c.:~a 1--:::: rr..:=..rJ;e:3 :for d.::p0sit o;"!ly in a S,?t=::ial 

A . ... B::.;~1~ .r..::co'-::lt '~it.h the 1:-::.:-l:, desisn~t~:! i:1 (p3l-i.t~!'2p:~ {n) {2) her£·:;:=. 1·~·:> pc.rt 
of th::: fu.-::3s i.n t'he S_?~cial E=.r.r. ;..:-cou~t s:-:.=:11 b~ ..-:ingl ec \·.·i th o~!--"Je:::- i'~;-;:':s 
of ~~ C::o::J~r<!c:tor prio:!.· ~D \·:it.h5::::-2\·.·n.l the.:-e:::Jf fro;;:, the 5p~cic:1 ::s.=nk ;,cc.:>'.lnt 
-as hcn~i;::1~t'2:r: pro~:ioE:c. '.S>:ceopt c-.s her-ein:::.fte:r: p.:-oviccc, -Gc:ch >·ci th~a-...;al 
shalj be:: r.:::!.Ge: only by cncc}~ cf t'be Ccntrc.ctor co'-';,t.ers)gned on beha1f of 

·. : 

:.. '-

. . -. 

the C--cve:::-J::.:cr.t .by the Cor-,tr.acting o.:::ic~r, or s·..lch other p~r sons o::r p::orso-::;s c.s ne 
m:=y 9esig:1ute ir, .._-riti:-Jg (he::::-e:inc::.:tc:c c<llled the ••counters:ignin9 J>::e~t"). 

(c) U~-s- of Iu;,cs -'?he funcs in t!'-!!:;' Spe:::ic:l :2-:::.::n}: 1>ccou;:t r.:ay be v:i-::i-:2.:::-a--.~ 
.by t'hr- Co;-,'l:::-c'1r:i-or .sr->lely for th~ pu::-p:>ses of :::::.};ir.~ p.=y.:.:::nts fc:r- i ts..::s cf 
uJ.lc.\:~:-,~2 cc~t c..s cJ~f.ir: e:d in ;;~ti\::l~ ~1- ·or t~:i s co;Jt..rt::ct, ~:r to :rci.~.=,·=s~ 
the Con~:::-Gctc:::- fer ~-..:ch :i tc::~s of· 2llo\,·01c cost-s and for: such othe:!: r-n.r-

-· pos~::; as t.h e ;;Q.---:-,in.istc::r:i rg Office:- Day ap_?:::ove in ''ri ti:-:s. Ar:y inter_::;:.:etatior. 
rc.:r-"irc ::'i. ?.!::. to the p::-o:;:er use of fun5s shall be "'-3oe in 'h-ri tir.g by t...he 
J,omini s::-:;=i:;•g Cfficc. - ... 

(d) 'Retu:::-n of :fun=.s - ~he Contrilctv:r- r..=::y at any ti!::e rep3y all or ar,y p?.::::-t 
Of the f:.1r;::s aa·.;c.rJC€0 bc;:::-eu:;~er- "i::'lenever so re~uestcd in ,,-yi tin9 by 't.he 
.Ad..rU.nist~rins Office, -the Cor:trc.cto::: sh~ll rc_?.::y to the G:::>ver.!"..r..ent s·~::~ p2.:rt 
of \:!..'11 :.s:.1ic=::~eC. bc.J.c.r.ce of c,cv2.;--~ce Fc)r;:-,ents as shall in t:'1e opini-::n of -=.r.e 
hcuinisterir:g Offic~ .be in excess of c1:.rrent · =-esuire~.ent.s, 0= (v::~~:: c.ecea 
to total acv<:nces pYcviously ;:-.aae ?.!'Jo l:if2.Jioatec) in exce~s of ti:e a_':'lv't!:1t 

specifiea i~ .r-c.rag~c:.:;h (r.) {1) h~r['cf. J:n the event the CC'>!r::rc~~cr f'c.ils 
to rc_?2.Y such !'ar-= of tZ'le "1.!..'115 c;:uicc. 1: ed :--alc.nce o£ a~1vc.:Jce pa~;-;!ler:ts ;-:1-J~n so 
regues~ec1 by tbe _:::,a.r:-liniste:r:ing Oi'fice, all or,ar.y p~~t the~e·:>f r:..=.y be 
\-.-ithera~,·n ::ro:::: ~'t'.!:! s.:;:ecic:l ~2.nk t:c-cou.n~ by-c:')-e~~s ~~yc.bJ.e tc- the ?reasn=e:r 
ef the Uni tee S~c:tes si;ne:: solely by 'L~e Counte:rs.i:;r:ir:g ;..::; -~nt and a_Fpliecl 
in reduction of acva...,:::e pa_lr::-:ents then outstar:aing he:reuncer •. 

(c) Lil~ioation - If !'lot otf:en-;ise li~icC~tec,· t~e ac\.'o?-'1Cf: pa~rz,ents Pace 
hc:reun~c-r c.nd it1te:-est ch<::rs~s, if c.::~y; s~all be J.5quicated as h~rcin ·· 
provi<'le:-d. \\ben the su:u of all pay_;:!.=?nts un:5~:r: th~s contx·~ct, othe:r !:b::n 
aavaT.~"' oc''"""'"" .. _ -olu- th.., unlS.q_uio~·..:.cc c.~~lj:;t of r.:::!vc::::e \.·::,~<:nts ?.n•i 

h--- ~'·-=-·~""' - .;; . '-" -
interest ch:;r::;cs c.re e:-c;r~<::! to t.;)~ to~al esti:r.a'te= costS .310JO~J for- the 
~ork unde~ ti;i~ cont~ac~ (not incl~ding f~xe:-6 fc~, if ~~y), or · sec~ lc:ser 
aP.:>1:!r.~ t.o "·'!\:ic~ t'hc \:ct<1i est i::-..:::!:e(j co~'!: u:~.::.:r t!1i ~ ccn~tr<:c~- l::.'l.J' h::_·:c b~2.~ 
reo~:;ed, plus inc.:::ez:.s~s. i~ 2.T•'::!r in this t.otal esf.:.i::;: .. -'ltCa COSt l'•Ot E-:-~C(· CtH:-::_;, 

in the <!sgreg~te, $ Lo,ooo. _______ . ! _ 

_ ... ~ 
· ------·----·· ."':'" ~""'"!' .• -.--·-- ·-·- ~ ! - -·- ··-- ·.- ·.--~. -· . -: .--:~ · ··--- ----------:------------------ -::--. :--- --. -.. 
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o~.:.ic£:-~-) I 1:1_~ C:?\7!..::::n.::.C'nt s1,:!ll t.!l~~e~-=t.t::::.· ~~i~::h~lC :=t::~~e~ 
p2)7 ~nt~ to i.J";e Cc.::-, ~2 2~GY ~:-;~ 2??ly· i:..h::? 2._~::> ~:-:~s \ ·:·i t.::~elG cs=.:..:--;st -::h_e 
Co::t..!-i!Ci:07. 1 5 o~li<.:;2."'...:i o~ to rCF2}' su=:h c:..: .. ,- .:;.r; :: e p~j~.e:r~·-s cr:~ .i:1t~~~:!::t· 

until s~::h 
~C'.rc:.r~c~ !~2.~:::~£!;~5 2_~::"! 5_nte:rcst ch~ges s"t~ll 1-J? .. \'e been f-ull~? li.s~i :: =-. te:~. :rf 
,.:......._ •• cr·-::J~I"O .... ;,...,_ ,...,r:: to·.-~· -.:..: ~ : +-~ ~'- .... -11 --. ~ ·~r-L. .:> '-r-"·· -· ·· __ ._-._ __ .... " .._.._ ~-- ''~ri'-'L-'-0•1 o .... ,_n e -co. : .... r2. c :... c _ c..a.2...'1_e p=.]· ·- ....: ...... s 2.:1J 

i.n'..:~rest. c:.;::::--sc~~ 1:2Ye :not ':::.t::En· :fully li:zui cc:te:::3, the b:'! l2.~ces tb2~eof sh2.ll 
'1.-. ~ - • ~ .r '-l • ~ , • "\... '1- . h .J..._•e ac .. c_p~:::cc~ ..... r~!~ c::lJ~ !:.L-;_i~.; o._ .. 1s~'.-:-~se ct:~ o~ \·:; :.:.c ~ J r.i2.) 7 .1-.)=c.=c;rt~ C:2 e t:;; t .e 

·Ce>;Jt.rr.ctc-:r :Lr::.-:: L~~ G8·:s .. T.:r:~nt 1 .ana c.ny dC![icien~y s18ll .be _p;.id .by the 
. Co:r.t.rz:ctcr to t:"l·::! C-0-,,~:::-r.::::c:1t up:::>:-1 oe.:-.and. 

.. 
{f) B;m1~ a~::-ec:.~ent Before an acvcr:c~ p3ynent i~ r.::.oe bE:rel!..Tlae:r 1 t_l)e 
Co!!-;:.;:-u~~:::.:r s!-:~11 b:ansr:-.i .t to the llC:ini~teri;-;g C.:£ice, .in tbe £o:::-l;l F:::- esc:::::ibc~ 

by sucl~ office 1 c.n J..sres::~snt i:-1 t:::-iplic~~tt: £:::-c:-:1 t.'l-Je b2:.:r.1~ in ... ,.h:ich the S_?::?cial 
E;.n~~ i1ccm.:.n-t .is estc.~lis11c.:3., clecrly setting -fc:::-th th~ speci<ll ch:!.racte :::- of 
t..hc c.;::~o~1t c.:;C L'v:; rcs_?:Jnsibili ties of t.~c b2.nl: tl~creu:-J:::cr. 1;:>-Jereve::::­
p::::>ss i ble, su=h bank shell be a ~e;r~er b21~k of "t....'I-Je Fc:::c::::-al Rese:t-ve 5ys·t~, or 
an "insll.!:"eCl" .bc.:.n1~ l:it.'I-Jin tf;e r..e c.nin;; of -the J:.::t cre~ti:ng the Fec(;r2.l D~?8sit 
:rnst:::::-z. r.~e Cor.:._:-,~riltion (Act o£ August 23, l935, ~9 E':LhT¥ 634, .as 2..'!:endedj 
l.2 u. s .c. 264)-

(g) "Licr. on 5?.::-cit::.l Bank ltccount. -"?he Ge>vcrn..-:~ent she.ll hc.ve a lien -up:>n any 
lJ=-li.!;-;:::~ .in the S:::>ecial :S2.r.k J,:::c::>unt FZ:.:!2.::-ou; ;t to 2.ll ether l.ir!ns, '\·:'hich lien· 
Shall !iCC~e t.he: T~.f'2.~':"il~nt 0~ c.ny acv2.nce pa~~ents r..a5c hereur:ccr tose-::.her 
with interest cb2rg2s thereon. 

(h) Lie;-: or I ·:Lc;,r--rty tm.:l!?r co:Jtr~ ct - 1my ana all acvan:::e pa)'T.lc:nts r.:a oe uncer 
this co::o t~.::.ct, tc-gct'R~r \dt:. :interest c1-.ar:9es thereon, shall be sec·~· ea \o.'h~n · 
r.~ oe, by a l.ien in ~a~~~ of t.he. C~ve~n~cnt, ~r~~m)t to all ot.her li~ns, 
U?C>D ::: .. ~1 e s~1.?.?2 ics c::- other things ccven:c by this contract e.nc on all 
r..at c~inl 2.nc oth~r r::roJ..'e:::-ty ecsuired :for or allocated to the perfor::-t2.nce of 
·this c:on trc.:::t, e::-:cept to t.hc extent that t 'hc Goverr:.:ent by vi.rtDe of ~•Y 
otlH~r p::-ovision:: of 't~is co~t::-act, or othc:ctdse, shall h.::.ve valid title to 
such suppli~s, I~t~rials or other prop!?::-ty es c.guinst other credit8~s of 
the Ccn-t:::-acto'L. The Cont~?..cte>:::- s~all ia2;:tify, by r.2.r}:in'3 o::::- seg:re:qction, 
~_l p:::-ope:rty \-!i1icb is subjcc~ to a lien in fc.vor of 'Lhe Govern~~nt by . 
VirtuE pf c.ny prov.i sion Of t2is contract in SUCh a \ ·:E!y as to incic2.te thut 
it is srwject ~o such lien e.r.d thu.t it hc:.s been ecc;:uireG. £or or E.l.lloc2tec to 
the perforr...:o.nce o£ tbi£ cont:::-ect.. :r:: for ar.y reason su::h St.:,?plies, r:-.z.terials, 
or othe:1: prope:::-ty arc not ict:!!!t.ifieo by r.:2:rkir:3· or s8g:::-egation, the Go•.'e!":-:...~cn'.: _,.~ 

shall be deeped to have a lien to the e~tant of tne . Gover~~ent's ~nte~e~t ur.ce:::­
this contrect or~ c..ny :r:;?.ss of _p:roperty \dth v~i~ich · such su_;-.plies, Pate:rials, or 
other property 2.re co!1':'l..in~l~c!. 'Ihe Cont:ractor shall r.:2intair. aaeq-~ 2-t.e 

accoi.lntinSJ co!'~:::-ol ever such pro::_::2::::ty O;) his ~oo:.-s c.n:l recoras. If at any 
time OQ~ing the progre~s of the v~rk on th~ cor:trac~ it becones nccessa~y to 
deliver any i!:eP.l or- items ana r..atcrials U?J::1 \~'hich tr.~ Gove::rr ... -:-.!:!'nt h?.s a lien 
as afo:::cs;:ticJ to a thix:C. p~rson 1 tl !-2 CoJ;tx:~ct.o~ sh2.ll. J-:otify suclt L~.iro pe::so:. 
of the lien hc:rci;1 pro-.•5.2c::l a;;c! s:'-lall ol:.~c.i:-1 fx:o::n st:;::h thin:l person ?. 

xcccipt, in dt=p:icatc, ec~:no· .. ;!~2gi:1;,, int')::r ulia, the existe.ncc of S\>ch lien. 
1> CO!?Y of e3c~1 :'!.-ccci}:)t sh~ll ~~ c(:::.:.vercd :Sy the Cont1·actor to the Co:-:~~.:::c~ir.;r 
Officer. If this contrc.ct is t~x:ninu.tcd i:1 \-:hole o:r in pc ... rt and t.i~e C::-;1t::-c.ct0:r 

#r--. • . - . . . . ... -=--- - ------- -··- .. ,. 
--·-------· ·. 
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.se;J.l o:-- .ret.c.in i'o~ or 
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cp~~.!"v· .. :2 L: ~:~' ~h~ Ccnt::-:..c-:.ir"iS c:::_icc:~:, ,.:-~icn ~~1_?::'"G\1 C..l ~:--=-~~:-!. cc:-:.::--t.i~ut.c 2 

re:!..ec:sc c:= t.!1e G::.-.. ,c.!.-;-'_~te:;t 's l.ic::! j~~;r.u..:Oc:::- t:::- th~ e>:~c:lt t:-.. :..t su.::h 

te!T.t5..? . .:: ~io:-~ in\r:::;;t_c,:-: is s~ld c·:: .l- ~~ine~, c.~2. ~o t~!2 -c::ts~t tJ:~ t L'"le 
p=o::£:2~~. c~ t~P: .sz:lc, c::-:t:r-Je C!"c:2.i-::. c.llc~·;eG ~c- -=: s·~:.r. :: e =.:: :~-:..ion 071 .. t:.he 
Co?it!'"2~tc::- • ~ -ter::-~~!';~~i~:: cl 2.L-:1, ..l5- c~plie:: .in re.:::.:::-::ic:1 c£ .cS.\,..2.:r:=t: y~:,~=r:ts 
then 0uts te~~in; here~~6cr. 

-:;J· _;n"-::-:.,......:;.,.....,._ 't .• .l•-'-}1 yr-..:- ............... -~~h1e _,: C:'""._"",..... ..... P ~~-· V . {1' .. "'"::t r ,-.. h-' ""''--"- '---···-··-;, ... ..... -"'""':-'·'~-'-'-'-- ...... r._'--'-··-- C<.:..--lC""s, _, ~DSL:!:'~!'l -e 1..!:--:::>n _s 

O"r:-:1 pl?.nt 2:-ltl es:J.i?::.con~ ac;.:>.inst · £i:r-e C.!':d o!:..iJ::=:L· P...'::ZC.!:'C.S to "the e::-:tc:-1~ ±hat 
.·).i};e p):O_?e.::.-ti{::S c:r-e \:.St:.clly i::s-c:::ea by ct.iH~.::.-s C,?f2!'C:t.ir.c; plc.nts ann 

P.:cc~erties of si;..ilLJ.:r- cr:c:,ractcr in ".:~e c=..,.,p 9"'"'"'~-} ... 1 o~cl; -'-y. {2) ~cec;u=.te .L ~ .. ..___...... _ .. ___ c;. - - -~ .... , -

.inse·a:v:-e csailJst: lic.bility on c:cc::>unt cf C.:.;:-.::gc to··p2::rs::>;-:s o:r- _p.::.-c?c::rty; an::l 
{3) <:C:e~u:=.te ins~-=.nce ~:3c.::.- all c}.~.:,:>lic;:1ble \·:::>::-k.~\en' s co;-;:,?e:r.sat:l.on lc\,'S. ?he 
Co:rt.:racto:::- c:.gr<::--2s t:-.at, u:;t:il ,,·::>r)~ n.-:::~r thh: co:;tract has b een cc-~pl~t~C. a:-::3 
all acv<::.nce p=.;:-.:-.cnt.s r.2.C.e h s reuncer .h.-;'\·e b;::en lis::.1i22:t:ed, he '\·iill [i) r.c.intain 
such i:::~t.:.:::-<.;.nce i {ii) r.3.ir.~c..i:1 z:C::e~!..i=.te in~'Lircl!ce U?::>n z...-.j' r.c.terials 1 parts, 
as·se;-;'0:..5 c~· , s~2.ssc:::-~lies, su_?pliC>s, e~uip:?.ent c..n5 ot.he::: property acc;::uireo 
£or cr c.lloca:!Jle to t1 lis cont..ract: c.~c st:bject to .the G::>·.· er~~nt lien 
hPiet~~e:::-; c.nc (iii) fu.::.-nish such c2.::.-tific~tes ~ith xes_?ect to his ins~r~nce 
as the ; 1C...-:-.inisterin; Office "'.3Y f.!;'or.t ti:::e tq tine re:;uirc~ •. 

(j) D~f?.t!lt p::-ovisic:<s - Dp:JJ) the 1-.a_?_?e~ing o f 
of C:cfc:u~ t, {l) · te;:::->.5.:-.c.t.ion of this ccnt::::2ct b:; 

i 
a.1y of the £ollo':ling events 
rPason of fault of the 

Cor.~c.c~or; (2) c. finC:in::; b ·; the ;,C:::-.~nisteri:r.:; c.::::ic~ -t1~ c.t the Co~t-actor 
- ~ I 

(i) has fc.. ilea to o!Jse:r-v e c.ny of the ccvcn2.:<t~, con6.:i.:tions, or ;..;aTranties of 
these p:::-ovisio:1s or h?..s fc:iled to co:rif>ly , .:i't.h .. ?nY nateri2.l p:::ovi!;ion of this 
contrc:ct., or {ii) h<:.s so failc5 to r:.a~e p::o;:::-ess, o~ is in su~h 1..! .. !1S2.tisfact.:.or _y­
.f.: n2..r:~.:. 2.1 co:-.C.ition, c.s to enC.an;er p~::::forr..c.!lce oft..~= contract, cr (iii) hc;s 
al l oc:.=.":ea inventory to 7.his co:;tr.:-::.ct swst!lntially e:>:cec::S.ing .:::-easonc.ble .:::-e~ui:r-c­

mer.-:.E:- , o -r (iv) is Cielin~uer:t in E·.:.!.)To:er:t: of ta>:es b~ of t!'!e c::>sts of pcrfc::::-;:-_:::.nce _ 
of ~i s cor:~:.'ac"t i:-1 th-2 orG.i:-Jar:y :::ot~se of n~~::.:-;c.ss, {3) c.ppoin~~cnt of .a 
trust~c , .:::-ccciver or lisuicator {or all or c s~st~tiul ~art of t~e Contrc~~c~'s 
prope:L·ty, o:r- i!1sti t~'.:.ion o£ 'b2.nJ:n:ptcy, .:::-ccrse:.~izc. ticn, c..::.-r<;:ngc."':lent o:::: lic:;u~C::!t:~o:­

procee-:l.ir:ss by o.::.- cs<::.inst.. t~e Cc:-;t::rzctor; (~) se::::-'\·i~e of c.ny "''Tit of att:c.cr~-:-.~r.t, 

levy of £x:-cu~ior,, or co:::-.-~ence.:-:~cnt:· of s:c.rnis~ent _:- ..... oceecings v:i '.:'h .:::-espect to 
the Specicl B:=.n~ ~.cc01.::-.t; or {5) :the cc::::nission of' c:.n u~t of' b~-nb·~~_?'tcy; the 
Govern:-:l!::n:: 1 ~·li thout lir;,i tin9 ar:y :ric;;=-:-:.s "hich it !:'..2.:J' othen:lse have, ray, i..'"1 
its discretion ar:d U,?O~ '¥::::-itten :;::>t.icc to the Ccn't.::-c:-ctor, \·~i't.hholc fi..!rthC:~ 

··"·ith::1ra·,;als fro;a the 5:-::ecial Eank hcco'..lnt c.nu "'i~~"1olc furthe.::.- . pc:y•;.-2r:ts on this 
contruct. Upo::1 the co:-~t:inuar1ce of c.r:y such eve~ts o£ cefault for a p2:=':iod 
c-f tllirty {30) days e:.fter such \-:Tl tte11 notice to ~"'le CQntrac:to:.::.- 1 the 
Govern;:: ~nt r;-z_y I in itS C.iSCret.ion 1 C:,Q \-7i t'hOUt li::ri ti!'Jg c_r_y 0t'h~r rig~tS 

"Which the G::>ver;:..-:-:ent r.ay :.ave, ta~e the folJ.o·.-:i::g acr::itiollal ac-:.ions as it 
1;-..ay cee;-:1 ap_?rop:::-ie:te in the circt:.."'!lsta 11ces: (l):·~.:.t!:~:--c:tw all or any part of t!:le 
balar.ce in the S,?eci<.Jl i:cn!: hccotL"1t by c~e6:s ~~yable to the 7r!?2s:.:..:re.::.- of 

. the llr.it.cd. StatE's sicr.9c solel'-' by the Cou;;tc:::-sic~ing ;:-:--:::ncy and. ~-;:;.cl·.· s~ch 
~ J - - ;~-

cJ·o~nts in recuctivn of ac.v~·r.ce papents thel! 6-...:tstcn3i:::s hercur.~-=:r ?..r.o i!l 
n;ductio:-~ of c.ny oth~r cl2-i::-:~ ~= t}.e Gover:-...::-·:mt ~::~i~st ~he C<;m .~r~_c!:.v.::.-; {2) 

.. - · - -ch<:re:;e int.E:rest on J..d.v2.·1ce Fc:.~·2Dc:nts outstc.THiil:g during the pC>rioO. _of C....Yly ~nch 

- "ao:if2.ul t-at {he rate 'establisl-Jed by the SC>crebry of the Trc:asu_ry pUl.'SU~ .. nt to . 
Public Law 92-~.1, 85 Stat 97 for the Ren egoti2.t.ion :Ooc:rd.; 

.... ~ ---- ---- ·--- - --- ·- -- ----·---- --- ------- -· -- ---------------------- -- --~-----:. --- -..... -·· r---- - -- .._ ..... ____ ______ ~_-- .--.... ---~....._ ____ ....__~-- '"- -- -. .. -... - . -
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{~) ?al~e r:-~:.:~~ssic- ;-, ~- :. :=.:-: ~, "'·i::.h ~~ \-.·i 't.:-::>~t c.~\- e.::~i.s~::-~cn~, ~-e:ll c.t ~:.::::,:.ic 

s?. le zt. , .-:~i ch ~1~c: G::> - .' ~.::-::-_-:-:e..:.~ r.:2y .l:- ~ i:P.~ y:;-:-::h::!s~:c, o.::- <=t a p.::-iva"te S.:!le, 
ell cr c.r;~' :;;.:~~-~ of t:-:C' ~!.-cp::::-t:: on \-~'".:;:.::~ t-!-!~ G::,--.. =-~:t-r .. :-::~;!t 1-.. ::.s .a liE::n 1:..:-:~e:::­

this co:"!-:.rc::c~ 2.~::1, ;:.-~: t.c :: .. C.e=\:.::tir.~ z.:;y e:·:_? C!:"'.S(!S i.~::iC.~::~ te> ~"..: .::;-! s2.lc: 1 '-~~1}' 
-+-h r.ct .... .,..,.·C"''"".:;s c!"" ., , .~-- c: :-. 1~=- ).·n .,.:,....:: , - ... .;...., .., c::: ... ·n r: , ..... ~~~,~c· ~-~-"'.:; •·=- l := n-c. ·.,...---"'-" 2: l ,:_·-'-' _ . ... .....£ .L ----"· -- '-L ..._ ~------ _._.....,. ... _ - L - ~·--~- .L- .._ L..__ .J...J....,.__..,... -~ "'-" 

.c:. c.,~a71CC ?2:::-.~:-.:ts !:0.:.-r:-:~~ ::~::- a;::': in J:.·c8'..1~t.isn of .c..r:j' 0t.h~~ cl2. i-r:-:.s of i:he 
Gove=r ... .--:l-::::;:;t z:;-;:-cir.s';: -::!~ ::; Cc:;tre:c tcr-. 

(k) p~-o~ibit.io:J c:.:::;;;.::.....--;.st c.ssig;-:.:;-,-::;-.t - 1~ot•d t~s i:. c.r:B.ir.g 2.!:.Y oth e ::::- p::::-ovisicn 
. cf t}-,i;. co::trc;-::t, t~ 0 Co:-..... ~_-a c~o:.c ~::=ll nvt trc.!;.::.fe::::, pl e::':;e , ·or ot...'-: 1::!::::-\-;ise 

s:. .....1 .. ..... .L •. .L.. J.. ..,_. • 1 . . .. 
Z!s-~gn ..... 1::..s con-~c2 .... 1 a::-- 2..n::,· .2.nt..:::!.-c.:s'- L.!1 e~ .. ~..l..!"l 1 o:::- an~· 1:_2:U~ .~-r-.l.s~;-!9 

thereu~:i!?.r 1 . tb C.:r!.Y }"'O:.:rty Or :p2.rties t b:=..:1k 1 trust CC:;;;Ji_xlr;y r or~.oth-::::::: £in2.~~ing 

.insti tui.i.:.:1. 

(1) lr:fo::T.'2tio:l - c.ccess to recorc1s - ?he Ccnt::::-acto.::::- :s!J<:l.ll fu..rnisb to the 
.h~ .. :nini.s~..:crin:' o.::f:ice ~ig:Jc-c3 or cE::::-tified b~le:r.c-= :sheets c.na p1·o.fit c.r.a .loss 
statej;)~:J ::.s ..-::;;-.thly, o:::: <:t s~c"!-l othe:::: i!1t<:crvc.ls Z!.S r..;::y b e rcqc: i:reC., tos;ether 
"·ith tt 1:-.:::>:-.th:!.)' :~:cpo::::t 011 the O_l-·~:-zt.icn c.f t..l-Je S_?e:::ic.l E:m~: Accou:-.t .in 
p::>..·e;,c::::ib·."! 5 · £o1-re ilnj ~::ch othe:r i:r:::o:::r..3tion concc::>..·nir;g the ops r2tior: of 1:.~~ 
Contr3c-tc-.::-' !_; b~sin~.ss c::.::o: J::~y b~ :r~~u·~ste;:":!. Ti~e C:o!"ltr~ctor shall ?.ffc:rd ~o 
auth0:ci:?:~c: rc?::..·cse::.-;~i1~· i·.·es of ~h~ Gs·,,~r;-_-nent p::::op cr facilities for .L,s;.-~ction 
of t..'1Q C::>::J~:r;:;:::to!.· '5 l-~:>~:s, recora~, e:.nc c.;::count:.s. 

(l) ;;.;:mnt. - ':'iw cs.ou.-:t o:!: a2•.:o.r,cc p2.;;-.. r:.ents at any t:i:::ne o'.l"tst.::.nding 

herc::-..t:·.d:::r shv.ll r:~:.: e>:ceec'! _ $-Lo,ooo. . --· ··. 

(2) Depo:::i to~y - '7he b.:;.l-:?: ilesign::o:tea for the ..Ge,?:)sit of p::.y;7ler.ts r:..ac1s 

h:::c2ur:5c,r s:.-;:::.11 b=- Sou~ll -~ho_::'e~ l~_c.ti_o:Ja). - ~"'lk, Chic2g_o,. :tl1.tnois .. 

. -- ... 
: J3~ Interest Ch a rqe - .... - ---- No interest sn?.ll ~e 
chc.:r<jBG zor C.OVi: :-:: ~e p ay:::ent.s :rr.22e hereu!"lder, e>:cspt inte:re.s:t cn:ri:r;t; 2. F::;:::::i0c 

- of clt=ft:!ul t. c.s -;-;~:o·.;.iC:~d fC':::: i:-1 --:::.:..ra:::rc:':)r. (J.). . 'I·he Contrac~c:::: shall c"h?.::::ce 
~ - . -' - . 
· ~ ··- ini.ex.z.st at i~e rate estc.!::>lished by tbe Secretary of the Treas~~ purs-u.2.:1t -to 

(n) 

Public Law 92-41, 85 Stat. 97 :for the Renegotiatio:::1 ::5o2.rd on subaclvances or 
dc.;m.f-?~'!::ents to sub::or.e::-c:~cto~s-, c:.nc1 such lr.ti:'!~:est "·ill be creci tee to ~be~­

. ·CD'J..n.t of the G::>-v8~r--;:ent~ · r.c·..;cver, i.ntcrest .P-eed not j:,e ch~rge:c on 
SU'JClclVclnCeS on n~~_t·rofit. S~CO!It..::"acts \•;it:.h ~-o.nprvfit e.:'Jt::::a~ic:Jal OT 

res8arch insti tutio~s for exp2:ci:-:;2ntal ~esea:cch, or GE:Velopwent ~ ... -ork. 

(4) Aoniniste~ir.g Office ~ The cffi~e a~i~istering c.dv:::.nce ?ay~e~t~ is 
dcsion2ted as ?he De::::art..-:-!':!:lt of i:o~sing Zl!1~ Ur!:;an Develo_p~ent., Chicago - · 
Re. g:on2l-· Office, Chi~ago , Illinofs 6o6o6. · •• 

OtJ,c:r s~~v:!:"i ty - IT at any time the J.d ~inistering Office 
d~cns t!1c seC'.lYi ty furnish:=d by the Cont..rc.ctor to be 

. .. 
~ . 

-- ---~----- ·---···---- - - ·------- ·-· --· -- -------------------· . - ----· -- ----- ·-- .. ··- .· - .... ·-. · ·- .... -· -· r 
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·. ·-

:s- .. 
- 5._.:-~. 2 .::.-:;.=;~!2.te, -th'2 Cc:.~rc::::tc-. :..- s:; ::. ll =~·r:i~:: s~.:;:::;, c.c.::::.t. i 0T::."':- · s~c:ll::i-:)' c.s r.~y 

- J'" • 

b~ s~:~is:2ct.~· ::-.y to -.:..~!::! 74-2.: i.!:~ste~~n:; O~iice r to ~h ~ E): ~e:;t t[Ja~ su=:'! L..~ .Si .t.~();;;al 

sec~~i~y ~s av<.:il~ble_ ~ 

(1) ~~ b?.la~cc shc~t, the y~ofit 2~0 loss 
SU.??:>::-t:i.n2 fi!<2..."l::ic:.l stc.tc-::~!"lts, h::::J:etcfc:::-e 

st~t.~~e~~ :an::! L!.n}' ot_~er 
i"~r;.5..s~ e 2 to t)-,2 

;,r::_"7!i_nistc:!:"ir:.; Of:;2ice, £<.:iYly ze:lect ±.11~ :::.::: 2 ~::ic.l c~:1:":it.ion o:f t::e 
Ccntractcr .c.'L the c2:. tc s~:n·:n en s~.i:S !::..:.:lc.!1cc s~12ct o.na t~~ results 
of tb!! cpcr<.:~ic:;; i"o:!:" t.'l-Je p e r:i.c:3 cov<2reC. b.J' th~ p::-ofit 2.::1::1 loss 

·- state.~~nt.., c..n:J sin=e said C2.te th~;-e h:.!s b~~n ~::> I;13tc:r:iall)" c6·\'ers~ 
change in the £in<:~cicl condi tiO!l of tl;e Cc:::ti2.::tor. • 

{2) l~o litig<=.ti.cn or pro::eec~n3.s 2 re prcse;;tly pen:2i::;g or t.'h.reatenea 
:C<Scinst the Contractc:::-, except cs ~hc;;.m i-:1 the .c:b:::>\'e st<: te:::e;1ts ~ 

(3) ?he Contractor, ~p~rt f~c~ lic~ility resulting f~c~ the ren~sotiation 
of c-ei"ense pro::l...:cticn cor;t:::-c.cts., :h2::s no cc-:1Un;ent lic:.bi2i ties not 

. p:::o\-i~~d .fer 0~ oisclos.c::l in t:_i)e fir,~ncial st<:!t~-;:e;,ts £urnished to the 
- A~~inistc=i~g Office. 

(4) l~one of t_~e pro\risions herein Co!":tri!·ven~s or is in conflict. -..;i th ~e . 

z.uth:::>!:ity \:i1:5e~ >:i":ich the Contrccto:::- is coil:-; bt!sinc~s or \..'ith fre. 
p::-ovisio~ of an~' existing inacn-::.~e or c.s-:::-ec:...">!~nt of ~.he Contractor. 

{5) ?he Co:Jtractor hcs the ,v.>v~er to entqr into this cont:J:cct and c::cccpt 
ad\'ance p2)J..cnts hei-eun5er, ar:d has 't-z!ken 211 l~ece ssC!:r)' acticn t6 
autho!:ize such c.c cept~nce under the terns anc ccn~itions of thi5 contract. 

{ G) l~one of tb e cssets of the Con'2:2.ctor .is subject to .<:'.ny lien O:!:" 

enc~-:Dr<:mce of zny ch:;:.):c;cter c>:ce-2.-::. for cu~rent t?.:<es not o€:lin~i.lCnt, 
and exce:pt 2.~ sho-"Tl in ~e fin::!~C:it:!l state.:-:-:eT!-:._5 .fUrnished bS' tl1e 
Contractor to t.he Ac:::-:Iniste:ri:Jg Office. ?i1ere h~s been no 
~ssigr.=.ent o: clai;:;.s u.noer any cc::-:t.:::-act effected by these aavance pay::1..:,nt 

provisio:1s, or if t.hs:re hc.s been· c.:-.;;• assisn ... -::ent, suc:h C!ss.ig.:..!:le;,ts r.c.ve 
been ter~nated. 

{7) All info~~3tion furnis~ed by the Contra cto:!:" to the l1~inistcr~ng 
Office in connection v.'i th ecch re~-uest for acvunce pa)~ents is true ana 
correct. 

(B) 'rhese repr ese;,tc.t:io:1s ?_T)d \·: ~!'rant.ies sha ll :Ce continuh;g and sh2ll 
b~ oee:::-,ec to ht!ve b~~n repcatec by the su.":;T~ ission of each invoice :for 
advance p2.j7.lents. 

, . 
. (p) Ccvencnts - D~xing the perio::3 cf time thc.t·a~·;ance !;o)TJT:~nts ~aY. be l7:3.oe 

J-,ercwH3er c.nc so long as any s ~c::., acY2nce p2. y:~.e nts ren~in unlic:uic<!tc:d, the 
Con'.:ructor s~~ .::; ll n:::>t, v;it.hout t.he r-rior .,,,ritten con s ent of the Aci~.ir:ist~~ing 
Office: 

. -

• 
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{1) l~;:;.:-~-s~~c,~li:'cge c·· ct~cr\;is!:: e::::'...:::2;c::c~ o.:-s<l!'fe::- :: ~o be c::n::::.·~ .:-e:3, 

C:.TJ~~ v:- th.t? ~r::E.2.~- ~ .r:~: ~1:c r.~~~t2:2~tc;- r:s~~-= c·.~~ c~ hC~: e: t;::t. c:- ccc_:~ll--.::.:..: .!::.y· .it, 
or ,I"i~'!:'T":t <::.;~::~ ~.:: !.·e·:-:-:::.::~i~ ·;~ ~..::!~tt_;2.~£:s, 2.ic:: s c=- ot.hc!"" ~r~.:.~ .. -~=-2.~2cs~ t o · ::-r:~n 
D~J cr ;-7.~t.cr:h t.o c::r:_:.' ~~sc:'Ls cf ti'l~ Co:-.-~:-e:c..:"~o::- •:hi:::::t L::.!"C zllo::a~~n- i:o 
th2 T:.· ri~::-;:-: .::.::c{:> txi ~~is. c~:-. ~!"~c:t c.!'1:3 ;.;.i~h ~?.:;~,-:?::t. to \:~i~"!-1 th'?; G~ve:rJL~e£1!: 

J1as 2 lic!l i!c-=-Qu.:~~f!i _. 

(2) 5~ll 1 Z.S:Si'=''' 'trc71Sf~.:-; 0.:" c;t.f: ::: ::-~·JiS ~ cis~~:::>se of i!CCOtm~S receivable, 
J)Ot~S 0::- Clc:!.ir..s :fo~ ~:>!":ey e~:F-' 0~ 'to b~CO~':? C.~e; 

(3} Declc.r.::! OJ:' p::.y ar.y civiC.t.:r.Js, e;,;Gep>.:. ci\·i~er.us p~yc.ble ir:: ~tee~: of 
t.he co1·_;-·:::>.::2tior., c.:- r21:e z.ny c~e.:- C:istr i~'-'tion o::L aGcou.nt of ?..11j' !::!"!2lrcs 
of .it:s c=::.pi::2.l st.'::'::}~, o~ .!)'U..~ch::.s~, re:3-=~::!, o~ .. oth=r\'~.ise acCj~ire £o~ 
-..·a.h&e: a::s s.~1c1: :.:::::o::}~, exce?t. c.s. ::::-et.I~i.:-!:!c !::y s:f.rJ~ing fu"n:'l o.:- re::s;::pticn 
arrc::.r.g<::::1~nts rct·::>:;.-red to "the ;':.::':.ni!!::st:~ri!lg !:'7fice .incicent t.o tile 
establish:~:::!nt. of these ic·..r:1nce p::ryG~n-t p!:ovision; 

{.t;) Sell, convey, or. le.c.se c.ll o;::- a s~.st.c.nt:ic.l. p=:rt of its .asse-cs; 

(5} J~cc;:ub:e for -..-c.} ue the stc:::l: or ot1!~r s~curi ties o£.- z.r.y c:orp.::>:::.·c.tion, 
r.u.'lit:5~2.lity 1 or gov.;rrc.ental 2.ut.hority 1 excC!pt direct cbligc.tion:s of the 
United Stc.tes; 

·--

(6) · J?C!~it ~ v:rit of z:ttcch:::~:'lt or any si.:-::iJcrr process to be .iss~~a ag2.ir.st 
its p.:-ope~t:l' -.6 t!-Jo~.lt pro::\:::"ir.g ::rcle2se "th ::-.:-eof or lxn~cing ~he sz...-o.e -.d t..~in 
30 d<>.ys aft(:r th2 {:;!1tr_/ of t21e "'.:r.it of 2tt&c::i~nent or _ a...'ly si;r,ilar p:oce.ss; 

{7) Pay ~'lY ~~l~~ies, co~~sss~cns, bonuses, or other remu~eratio!1 in 
any forn or :.-c.1:nc~ to its :3.i::::c::' ... c:rs, off5ccrs, or ~ey ·c:;-._E':!..oyE:f::s in 
excc:ss of c>:i.st.ir.; rc;tes of .P;:!:r:~2n::s 0!." of r.=tes p:.:c·.·5,.nin::; in t-xisting 
ag.:-c!:::::-,ents, i:• c o"!1ection \·:itn -...:h::i.c~ notice r-~:::s b een giver: to ~he 
A2..<:-.ir:istc.:-ins c.:::::ice, o.:- c.Jccrne such excess re:ol'.ln~:cation \o:it.hout fi:::.st 
obtc.ii:in; ~n c1S-.::-..,~r::'3:!l~t : ~:-.:J:~:..\-3ir.::ti!)g the:: 52..:-::e to all ~l::dBs of "t!le 
Govc:rr!..:t!::!1t }:e;:-ei..:I~ae.:-, o...- ~; :1ploy any pe::son at a rete of co;;-:pcnsation in 
excess of $ 22,150 per annum. 

~-

(8} J~ake c.::y S'-..bstantinl d~::.n:;e in r.l~n.=s=~~r.t o'.me::ship, or contr-ol of 
th 

. .L.. 
e . C?T5C...TllZ2vl0:1j 

(9) . !·~erge 0::: CQitS:::>lioate v:i th cny o ·chE:r f~:aa or orga.,~ization,. Cha.:!ge the 
typ::: of its :!.:>usin-o:ss or eng2c;e 5n c....-.y trc-nsc:.ctior- outside the crc1i;lc:ry 
course of its i:.-n~· L'lcss es presentlv coi:au:::-tea; . ~ . 
(10) Deposit any of its fu..'1ds c_xcep~ in c. bcnk or trust CO!?.p<my ins~cd :by 
the Feceral De:::~=5.t Ins·~<!nce Co:rpo.:-ation; 

(11) Create or i;.ct:r in:':c~tc<}r.ess for oo.:-::::ov.·.::d r..oney or acVci!CC ot..l)er L.'1an 
advn.nces to ~e r...::ce hercw1cer., ;:;;.:cept as specifiec J1c::rcin. - ·-
(12) Bu1~e any puy:7lents on ~.::7.::>·-:r.t of C1e obligc::tior:s listec belo""'' 
the l:-tin!1e:r 2nd to tiJe c>:tP.:!~ lv:rc5.n provided. . 

·-.. 

. :- ...... _ __, __ ----·- .. ----- - - -- ---- ------·----·--·· 
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~2 ... ::: -c:~·., c~ L!.:: -~ u==c ~c ti D:i e ~.:.:: :~~~.::-?_::: .to::' 2::,· c~~;~~ fi~) ·:_p:?:rs~~, c~ 

co:?~::-c.7ic:l: !.:::c'.:'~:t c.~ J;.~(: ::::ss.::.:..::.- 7-o 2.1·.--i _ .!,.;i~-: -:? --;.:.::!:~ c~1 1: !'.:~ }:~~jf2tct; .c_:.~, 

{ll;) t -G 7C:{e ce:r~i -!:"- 2 ~=·:ps;;~ ~0~2s e:;:c~ ~ c.;~:s 

£:A.cs_IJt c.:; oi-h E: :-.. :i i::e ~t~c.yiz.s :t. 

(15) ?,;;r;;-.it its net c-c::-r.::~t 2ssets, c2.l~ulcte:S i..'1 c:ccorc::n-::s •-:it~ 
gene:rplly acce.;:::.ed a.cc .::.- "!1...··-r=t.i~~ -p:c'-r.2iples, t~ c·ec~:Je 1es s thE-~$. -Lo,O:X> .~:-- . 
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(Lpplic2.ble only if the: contract exceeds $10~,000,_ or the Contracting 
Officer has dets::r-2ined that the o:;:-.:ie:!.'S LE:!::'ier 2..!l i~definite q_u.a..TJti ty 
contra~t in a...-..y one :rr~2.r v~ill exceed $10),000, or a facility to 
be used. has been ·q1e subject of a co::::tvictio::l ur:ner the Cle:on Air 
Act 0-t2 ti.S.C. 1857c-8(c) (1)) or ·the Feder2.l 1-ic..ter Pollution · 

·control Act (33 u.s.c. 1319(c)) 3-'rld is listed by E?J.., or the 
contract is no_t otherH-ise . exeillp-~.) 

(a) The Contractor ao~ees as follo~s: .-

(i) 'I'o cop_ply with all the :req_uireTJe:r..ts of Section 114 
of the Cle~TJ Air Act, as a~endeC. (42 UrS.C. 1857, 

- Et Seq., as a~ended by Public La~ 91-604) ani 
Section 308 of the Federal Water.Pollution Control 
Act (33 U.S.C. 1251, as am~ndecl bY -Public Law 
92-500), respectively, relating to inspection, 
~o!litori~g, entry, reports, and infol~ation, as 
vell as other reouire8ents suecified in Section 

·114 G.!ld ~ection JOB o.f the Air Act ~d the 
!!:it';.-~ Ar..:t, i·t:Sl'~t;ti\tt=l:Y-, c.DG. c:,ll :Lcg-ul~-.:tivn:; ~a. 
guidelines issued thereunder before tbs arr2.rd of 
tl1ia contract. 

{ii) That no portion of the ~ork re~uired by this 
prime contract ~~ll be perfo~ed in a. facility 
listed on the Environnental Protection Agency · 
list of violating facilities on the nate when 
this contract vas f'.W?..Tdecl unless end until the 
EPA·elimin~tes the name of such facility or 
facilities fro~ such listing • 

(iii) To use his best efforts to comply ~~th Clean 
Air Standards 2nd Cle~TJ "'tl~ter Stc:....Tlclards at ·-the 
facilities in which the contract is being 
:pe_rforrned. 

(iv) To insert the substance of the provisions of this 
Clause in 211y nonexempt subcontract, including 
this paragr2.ph (iv). .~ -

{b) The terms used in this Clat:se have the followine meanings: 

(i) The term ".Air Act 11 means the Clean .Air Act, as 
amended (42 u.s.c. 1857 El' SEQ., as ~ended by 
Public Law 91-604). 

--· •·-- ·- -·~ · - · -. -· · .... .,."" --. ~ - --- ... ,..._ ·--- .. ~ .. .... ·. - :·-·-··--·-·--.... - ....... - -- .---- -• ·"'-"' - -· .· -z---~ ~ - · -· .. ...... -
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(ii) 

(iii) 

The te~ "\·7 c..7.e~ 1-.ct" ne::~s Feder2..l \\72.ter 
Pollution Cont~ol .A.ct, as C02:J..:=:.e:i (33 ' 
u.s.c. 1251 EI' s:s~., as c..se::.:led by Public 
12:.; 92-50~). \ . 
The i.e:!:Ul "Cle?-'1 l..ir Stf_Yld.a...-r-c:s" ~::E:-;.s c.::J.y 
enforceable :rules, regulations, guidelines, 

t - d 1. . .L' • • - ' s anaar s, -l~l~a~lo~s, o~ers, cc~~=ols, 
prohibitions, or other recuire~e~ts "~ich 
are cont2.ined in, issued ~d.e.r, ~r other­
wise a3.opted :pu..rsuc.nt to the _Air J..ct or 
Executive Order 11738, 2....'1 applic2.blc i.Eple­
me!1tation pla,.'1 a.s described in Section 
110 (d} of the Clean Jir Act (42 U.S.C. 
1857~-S(d)), ~'1 approved iffiplementation 
procedure or plan ~11der Section lll(c) or 
Section lll(d), respectively, of the Air 
Act (42 U.s.c. 1857c-6(c) or (d)), or an 
epproved i~plenentation pro~edure ~11der 
Se~tion 112(d) of the t.~r Act (42 U.S.C. 
1857c-7(d)). 

{iv) The term 11 Clean \oiater Standc..r-ds" means 
a:r{',f eniorceable lini tation, control, 
condition, prohibition, st~ndard; or 
other require:::ent •~hich is proiLnllg.:decl 

. ·.{v) 

....... ",......,~ ...... -"""'~ ....... _ ~l....- 1.r ..... ~-- ,_,...+ c- ---~--.i--.:) _c•u.....t.. "- " \.L~.: • .. • ;,I\.." L"~.!.,_ ~t C..~:·-·~ ..:-_•_. ~· •.;._ \,.Jo\_•;....:. ~ ~~.:,~~- ~ 

in a p~~it issued'to a dischsrger by the 
Enviro~ental Protection ;~ency or by a 
state ~11der ·an approved program, as 
authorized by Section 402 of the '\·;ater 
Act (33 u.s.c. 1342), or by a local 
Government to ensure compli2....~ce with 
yretreatment regulations as required by· 
Section 307 of the '\later .Act (33 U.S.C. 
1317). 

The term "Co~pliance" ree2....11s cowpliance 
"'rri.th Clean· Air or Wa..ter Standards • 
Compliance shall also mean compliance 
with a schedule or plan ord~red or · 
approved by a court of competent juris­
rliction, the Environmental Protection 
l..gency or an .Air or Vater Pollution 
Control Agency in accordance with the 
reg_uirer:ient of the Air Act or '\sTater .Act 
3J1d reguiatio:r:s ~ssued pursuant th'ereto. 

(vi) The term "Facility" roec...11s any building, 
plant, 'installation, structure, mine, 
vessel, or other floating craft, location, 
or Bite or operations, ow~ed, leased,or 

. . . 

.• 
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SU::;:>er:i!O:ecl cy a CC'Dtractcr, SUbCG:-17-racto:r:-, to 
be utiliz0d in the ysr:or:~~ce of a contract 
or F'.i.bco:r:tract. \-!here a locc.tio::1 or site of 
opsTatio!ls co~t~ins or i r!c1udes r:-:>re tbe.n one· 
bcild~g, :pl~""lt, inst~ llatioD, o'::: str..1c~e, 
the entire locatio:1 shall be dee:::eC. to be a 
facility except :;'here t~e Directo:r~ Office of 
:Federal Activities, E::r:.riro:-.:..2e::1tal P:rotection 
Agency, deter-wines that inQepend~n± facilities 
axe colocated in one geosraphical _area. 
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(a) The contractor ~~11 not discrisina te against any ew?loyee 
or applicant for emplo)~ent because of physical or mental handicap in 
regard to any position for which the employee or applicant for ~ploy­
ment is qualified. Tne contractor agrees to take affirm2tive action to 
employ, advance in emplo)~ent and othe~ise treat qualified handicapped 
individuals ~~thout discrimination based upon their physical or ~ental 
·handicap in all emplo)~ent ·practices such as the folloving: employment, 
upgrading, demotion or transfer, recruitment, advertising, layoff or 
termination, rates of pay or other forms of co~pensation, selection 
for training including apprenticeship . 

(b) The. contractor agrees to comply w~th the rules, regulations, 
and relevant orders of the Secretary of Labor issued pursuant to the 
Rehabilition Act of 1973, as a~ended. 

(c) ln the event of the contractor's noncompliance with the 
requirements of this clause, actions for noncompliance ~y be taken in 
accordance vit.h the rules, regulations and relevant orders of the 
Secretary of Labor issued pursuant to the Act • 

. L. 

(d) Tne contractor agrees to post i n conspicuous -places, available 
to employees and applicants for emplo)~ent, notices in a form to be 
prescribed by the Director, Office of Federal Contract Compliance Pro­
grams, Department of Labor, provided by or through the contracting 
officer. Such notices shall state the contractor's obligation under 
the law to take affirmative action to employ and advance in employment 
qualified handicapped employees and appplicants for employment, and 
the rights of applicants and employees. 

(e) The-contractor will notify each labor union or representative 
of workers with which it has a collective bargaining agreement or other 
contract understanding, that the contractor is bound by the terms of 
section 503 of the Act and is committed to take affirmative action to 
employ and advance in emplo~ent phys~~ally and mentally handi-capped~ 
individuals. : ) 

(f) The contractor will include the provisions of this clause in 
every subcontract or purchase order of $2,500 or oore unless exempted 
by rules, regulations, or orders of the Secretary of Labor issued. 
pursuant to section 503 of the Act~ . so that. such provisions td ll be 
binding upon each subcontractor or vendor •• The contractor will take 

-such action with respect to any subcontract or purchase order-as the 
Director, Office of Federal Contract Co~pliance Programs. may direct 
to enforce such provisi?ns, including action for noncompliance. 

Hay 17, 1976 
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GENERAL PROVISIONS 
Cost-Rei~burse~ent Contracts 

INDEX 

1. Definitions 
2. Changes 
3. Limitation of Cost 
4. Allowable Cost. Fixed Fee. and Payment 
5. Ins pection 
6. Assign~ent of Claims 
7. Exeoina tion of Records by Comptroller General 
B. Subcon~racts 

9. Utilization of Small Business Concerns 
10. Terni na~ion for De~eult or for Convenience of 

the Government 
11. Standard s of Work 
12. Excusable Delays 
13. Disputes 
14. Convict Labor 
15. Contract Work Hours and Safety Standards Act -­

OvertL~e Compensation 
16. ~alsh-Eealey Public Contracts Act 
17. Equal Opportunity 

l . m::FDT:TIONS 

As used thrvu~;oat this contract, the follo~ing 
te~s shell have the meaninbs set forth below: 

(a) T"ne term "Secretary" means the Secretary 
or Under Secretary o: the Departwent of Housing and 
Urban Develop:r.ent; ~m.i the term "his dcly autho­
rilled -representative" r:;eans any person or persons 
or board (other than the Contracting· Officer) au­
thorized to act for the Secretary. 

(b) 'i"ne te!"'m ''Cor:.tracting Officer,. means the 
person executing the contract on behalf of the 
Go>ernnent, and any other officer or civilian em­
ployee •rho is a properly designated Contracting 
Officer; and the te~ inclu~es, except as otherwise 
provided in this contract, the authorized represen­
tative of a Contracting OfTicer acting within the 
limits of his authority. 

(e) Except es other~ise provided in this con­
tract, the term "subcontracts" includes purchase 
orders ur.der this contract.· 

(d) The term "HUD" r.Je<tns the Depar:tment of 
Housing and Urban Develop~ent. 

_ HUD-747 (1-71) PREVIOUS EDITION IS 09SOLETE 

lB. 
19. 
20. 
21. 

22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32, 
33. 
34. 

Officials Kot to Benefit 
Covenant Against Co~ tingent Fees 
Government Property 
Notice and Assistance Regarding Patent and 
Copyright Infringement 
Utilization of Labor Surplus Area Concerns 
Payment for Overt ime end Shift Premlu~s 
Notice to the Government of La~or Disputes 
Competition in Subcon~racting 
Buy Az:.erican Act Sup?lY and Service Con~racts 
Key Personnel 
t;otice to the Government Regarding Late Delivery 
Publication 
Patents 
Certifica tion of Nonsegregated Facilities 
Audit and Records 
Negotiated Overhead P~tes 
Interest 

2. CHANGES 

The Contracting Officer may ·at any time, by a 
vritten order and without notice to the sureties, 
if any. make changes, within the general scope of 
this contract, in any one or more of the following: 
(i) drawings, designs, or specifications; (ii) 
o~thod of shipment or packing; (iii) place of 
inspection, delivery or acceptance. If any such 
cr~nge causes an increase or decrease in the 
estima ted cost of, or the time required for, 
perforoance of this contract. or otherwise affects 
any other provision of this contract. ~bether 
changed or not changed by any such order, an 
equitable adjustment shall be made (i) in the 
estima ted cost or de liver)' schedule, or both, {ii) 
in the amount of any fee to be pa id to the Contrac­
tor, and (iii) in such other provisions of the 
contract as oay be so affected, and the contract 
shall be I!lodified in writing ac~ordingly.. Any claim 
by the Contractor for adjustment und e r this cl ause 
c:.ost •be asserted >dthin thirty (30) days from the 
date of receipt by the Conti·actor of the notifica­
tion of change ; _Erovided 1 hoi.."~?Ver, that the 
Contracting Officer. if he dec ides that the facts 
justify su.ch action, may receive and act upon 
any· such clai111 asserted at any ti:-~e prior to fir.al 
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p~)~ent under this contract. F~ilure to agree 
to any adjustment shall be a dispute coCJcerning 
a question of fact ~ithin the neaning of the 
cl e.:.:se cf this contract entitled ";Hsputes ." 
n::><.>eVe!.'", nothing in this clause shal! excuse the 
Cont :-ac:to:: from proceeding ~·ith the contr!lct as 
c~a.nged. 

). L!!sTATION OF COST 

(a) It is estimated tll!!t the total cost to .the 
Go·•ernrr:ent, exclusive o.f any .fixed fe e , for the 
perfo~~nce of this contract ~~11 not exceed the 
estir.~ted cost set forth in the Schedule, and the 
Contractor agrees to use his best efforts to per­
fo!.'"rr. the York specified in the Schedule and all ob­
ligations under this contract within such estin?ted 
cost. If at any time the Contractor ha~ reason to 
believe that the costs 'Which he expects to incur in 
the pe;fo~~nce of this contract in the next suc­
ceeding sixty (60) days, when added to all costs 
previously incurred, 'Will excee~ seventy-.five per­
cent (75%) of the estimated cost then set forth in 
the S~hedule, or if at any time the Contractor has 
reason to believe that the total cost to the Gove::-n­
ment, exch:sive of any fixed fee, for the·perfor­
man~e of this contract will be greater or sub­
stentieJ.ly less than the then estitn3ted cost 
thereof, the Contractor shall notify the Contrac­
ting Officer in writing to that effect, pnng 
the revi~ed estirr.ate of such total cost for the 
perfornance of this contract. 

(b) The Government shall not be obligated 
to reimburse the Contractor for costs incurred 
in excess of the estirr~ted cost set forth in the 
Schedule, end the Contractor shall not be obli­
gated to continue performance under the contract 
or to inc~::- costs in excess of the esti~~ted cost 
set fo~~ in the Schedule, unless end until the 
Contra~~::.~ Vfficer shall have notified the Con­
tractor in ~7i;ing that such esti~ted cost has · 
been increased and shall have specified in such 
notice a revised estir~ted cost which shall there­
upon constitute the esticated cost of perforcsnce 
of this contract. When and to the extent that the 
esticsted cost set forth ~n the Schedule has been 
increased, any costs incurred by the Contractor . 
in excess of such estimated cost prior t o the 
increase in esti~ted cost shall be allowable to 
the sal:le e:ct;ent as if such costs had been incurred 
after such increase in estimated cost. 

4. A LLOWA B!E COST, FIXED FEE, AND PA Yl.rENT 

(a) For the performance of this contract, the 
Govern~ent shall pay to the Contractor: 

(i) the cost thereof (hereinafter re­
ferred to as "allo:o~&ble cost") determi.ned by the 
Contracting Officer to be allowable in accordance 
'With --

(A) Subpart 1-15.2 (41 CFR l-15.2) 
of the Federal Procurement Regulations as in 
effect on the date of this contract; and 

(B) the terms of this contract; an<t 

(ii) such fixeJ I'ee, if any, as r..ny be 
prov1ded for in the Schedule. 
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(t:;) Or1c~ '=;.,c}, FT•0: 1tl l (or- ~t n.!:'l:-t:: 1"r'::-J 1 J.~n t !n-
t·:r"::ls , if bpprovecl Loy the C:>n!.. ra (::tj n : ~ Ur·rjcer), 
t:-~ ~ Cvn t.r::sctor r:i:.t:V ~ub::.} t t 0 :t:-1 nu t:-~ :.. ! ·i h•.: .l r<.:pr~ :­

!ieot~tive of t:t~~ Contractin~ (J ;"'fi c e r , j~: tl!Ch forn. 
~~:.! r t:;::!=V:-::;,t le dcta1l &:;: ~u~L r~pr-c:~-::n:e t. jve ::.c; :.' 

r ·.:.--qui r f=" , 9r: .:Hvoice or p•Jblic vouc ~ t"":! ' S •Jf,p~r!:.t:'J 

lJ~" o s tflt. e !:-,·..:nl of co~t incurrt: :! t :,· !. r:·~ t::·t ,Lr~ctor 
. in t.hE:' p:: rf ::>r~ance ~f thi 3 c vr,tr3ct. i;n-:! clc i.r..~<l 

t:> cor::;Ut:lt" <>llo;:abl<, cr,:·t. . 

(c} l'!·on.ptly rJrt,e: r ri'c, ipt v !" e:.r:r, invvicl! 
or vo;J~~h~r tsud ::;t.alPrnent ot· cos t, tla ~: t;~ve-: rn;;:~:tt 

::1!;.11, except us other-wise provid"'d in lhi:; cor.­
trsct, :sub .. jer:t to the provisio:1s of (d) below, 
rr.ske p;;ya.enl ther,on <ss npproved by the l:ontrac­
ti!l[ Ol'ficer. Payrr.ent or the fix e:l fe~, if r.ny, 
shall be m~de to the Contractor bS ~j}':Ci fied. in 
the 5chedule; Provid .:d , Ho-.;cvcr, th-.t <:fter p~y­
ment of ei~hty-five p"O"rcent (85~) of the fixed 
fee set forth in the f,chedule, furth er p»yn:ent on 
accc.unt of the fixed f ee sb3ll be ~o.-ithheld until 
a reserve of either fifteen percent (15~) of th~ 
totel fixed fee, or one hnndr'?d tho:.tsa nd dollars 
(~100,00)), whichever i s less, shall hav~ been 
set nside. 

(d) At ony tirne or times prior to final pay­
ment under this contract the ContractinG Officer 
rr~y have the invoic-es or vouchers ond st&tc;r.e:;ts 
of cost audited. · Each paynen·t theretofore 17'.ade 
shsll be subject to r eduction for amOQ~ts included 
in the r elated invoice or voucher which ere found 
by the ContrQcting Officer, on the basis of such 
audit, not to constitute allowable cost. Any pay­
l!:ent. mey be reduced for overpayu-.ents, or increased 
for underpayments, on preceding invoices or vouchers .• 

(e) On receipt end approval of the invoice or 
vouche r des ignated by the Contractor as the "cot:~­
pletion invoice" or "co:upletion voucher" .and up:>n 
cor.pliance by the Contractor ¥ith ell the pro\~­
sions of this contract (including,witbout limitation, 

· the provisions l'elating to patents and the provi­
sjons of (f) below), the Gover~ent shall pro~ptly 
pay to the Contractor any balance of alla .. able cost, 
and any part of the fixed fee, 'Which has been 'With­
held pursuent to (c) above or otherwise not psid 
to t he Contractor. The completion invoice o::­
voucher shall be submitted by the Contractor 
promptly following corepletion of the work under 
this contract but in no event later than one (1) 
year (or such longer period as the Contracting 
Officer r,ay in his discretion approve in writing) 
fro~ the date of such co~pletion. 

(f) The Contractor agrees that any refiL~ds, 
reb~tes, credits, or other amounts (including any 
interest thereon) <:ccruing to or received by the 
Contractor or any assignee under this contract shall 
be paid by the Contrsctor to the Government, to the 
extent that they are properly allocable to costs 
for 'Which the Contractor has been reil:!burs ed by the 
Government under this contract. Reasonable expenses 
incurred by the Contractor for the purpose of se­
curing such refUnds, rebates, credits, or other 
amounts shall be allo·..,able costs hereun:l.er vhen 
approved by the Cofitracting Officer. Prior to final 
pay:nent under this contract, the contractor and each 
assienee under this contract whose assignment is in 
·effect at the ti me of fir~9l payw~nt un:lcr this co:J­
tract -shall execute and deliver: 
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(i) br. essignr:~et"!t to .the Go·,·e::-!":.l!le::1t , in 
!'o:-=- erl·i s:1bs:a:1~~ se:.isfectQ!'y tc t he Cor:'C~actir..; 
Of.: ... :.c~ :-> of rc~...:.!":d. s, :rebates , C!"eC.i.ts , or ot he :­
c::.:rll::ts (:lr~ clud.ing eny inte .!'e s t t:-1e!"eO:--!) ~ropt::::-ly 
&ll:l:=a~l~ to cost~ for ~,hicb t he Contr:;cto:-- hss been 
r ;;i:::bt:.r2ed by the Governne!lt unier this C;Jntra(!t; 
and 

(ii) a release di sch2rgi~g t~e C~ve~~~ent, 
its officers, agents, and er.~ployees fr om all lia­
bilities, oblig&tions, and claL~s arising o~t of 
or under this contract, subject only to t he 
following exceptions --

(A) specified claims in stated 
am~~nts or in estimsted a~ounts ~here the smow~ts 
are· not susceptible of exact statement by the Con­
tractor; 

(B) claims, together ~ith re9son­
eble expens es incidental thereto, based uoon lia­
bilitie s of the Contrector to third parti~s aris­
ing out of the perfor~ance of this contract; 
Provid;;-d , that such clain:s are not known to the 
Contractor on the date of t he execution of the 
rele.ase; end Provided further, that the Contractor 
gives notice of such clo in$ in ~Titing to the Con­
tracting Officer not more than six (6) years af'ter 
the date of the release or the d"te of any notice 
to the Contractor tha t the Government is prepared 
to make final p3yt:!ent, ~·hichev~r is earlier; end 

(c) clai~s for re~bursem~nt of 
costs (other than expenses of the Coritrsctor by 
reason of its in6.ell!Ilification of the Goverrunent 
against patent liability ), .including r easone.ble 
expense£ incidental thereto, inc~rred by the Con­
tree~~~ ~~er t he provisions of this contr3ct r e­
leti~g to patents. 

(g) Any cost incurred by ~he Contr actor under 
t~e ter=s of this contract ¥hich ~o~ld c onstitute 
sllo-.,eble cost under the provisions cf this clause 
shell be i ncluded in deter..i.ning the amo·.mt psyable 
under t his contract, not~ithstanding any provisions 
conta ined in the specificetions or other docunents 
incorporated in this contract by reference , des­
ignating services to be perfo~ed or materiels to 
be fUrnished b~ the Contractor st his e>~ens e or 
with~~t cost to the Govern~ent. 

The Government, through any authorized repre- . 
sentatives, has the right, at all r easonable times, 
to inspect, or othe,wise evaluate the work performed 
or being performed hereunder and the premises in 
which it is being performed. If any inspection 
or evaluation is made by the Government on the 
yremises of the Contractor or a subcontractor, the 
Contractor shall provide and shall r equire subcon­
"tractors to provide all r easonabl e facilitie5 end 
assista.nce for the safety ~nd convenience of the 
Governm'O!nt rtpresentatives in the performance of 
their duties. All insp"ctions and ·evaluations 
s~all be performed in such a ~a~~er as will not 
unduly delay the work. 
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( c) :\!:-.::;t: ::r.t t.o ~he pr0\-:!::!.o~s c~~ t. h -~s ::::~:-: ­
rr.e:rt o:"" C!ai~s :.-:t o!' 1940 , as c._'T~ en3-ed (3 E.s. ·:·. 
20), 4! V.S .C. !j ) , if t~is c~~trac~ prov ~c ~ ~o r 
pa~-rrnoe:.:~ a.sg~~~ating $1,000 o; r.:o r e , ci.::i~. 3 fo-:­
~one:,·s Cue o~ to "b ecorr:e due t~~ Cont~.;~tl.J!" f:- ::>:! 
the G:nre:-!L~rnt under this co!"ltres.ct r.:a:: b~ e:~si;: :· . .c:::d 
to a b;~Y.. trust co~?any, or other fir.an c~~2 i~ ~ 
stitut5..o:;, incluC ing any Federal le:r:i:1g ec:;~r.-~y. 
an:J. r..:y therea.!'te~ be f'...!rthe~ c.ssi~ne-2' and re­
assi g:-!ed to any such institution. -- f..:~~j-- s~::h css.:~,­
ment !:)~ reas sif;!"t~~nt sh.s.ll cove:- 2ll .c...~ou~ts p.:;j·= 
able under this co~tract and not already pdic , 4nj 
shall n~t be made to m~re than o~e party, uxce?t 
that a~y such as sign~er.~ or reassig~T.ent may b~ 
made to one party as agent or trustee for two o~ 
reo:-e parties pa~ticipatin& in su::h finon~ing . 
Unless other~-is t provided in this contra ct , pc.y­
ments to an as signee of any r.:o!""1eys due. or to b=­
com~ due ~~der this contract s~all not, to t~e ex­
tent p:--ovide:J in said Act, as e.m~ndeC, · be su"c isct 
to r eci"ction or setoff. (The preceding ~ente'r.ce­
appli es only if this contract is made in time of 
war O!'"' national e::t9Tgency as defined in said h ':!t 
and is l>-i th the Department of Defense, t.he Ge~:,::-& 1 
Services Ad~~nistration, the Ato~ic Energy 
Col'l.'!'.is sion, the National J,ero~autics and Space 
Ad:ninistr<:tion, the Fed eral Aviation A~ency , or any 
other d"'partment or agency of t he United States 
d esi&o'<ted b.;• the Presicient pu!""suant to Clause 4 
of the pro•.-iso of section 1 cf the J.sSibJ"'.ner.t of 
Cla~s Act of 19!~0, as ar.Jended by the Act. of P.ay 
15, 1951, 65 Stat. 41.) 

(b) In no event. shall copies of this contract 
or of any plans , specificatio:ls , or other sir.i.l&r 
docu=ents r el ating to work ur.~er this contract, if 
rr.arke:i "Top Secret," 11Secret," or "Ccn.fident.ial," 
be ~~:ished to any BEsignee of any cl&i~ arising 

· U..!)d.er this contract or to any other person not en­
titled to receive the same. F.o•ever, e copy of any 
part or ell of thi s contract so marked cay be fur­
nished, or any inforr'-'ltion contained t.."I-Jerein =Y be 
disclo·sed, to such assignee upon the prior w-ritten 
.authorization of the Contracting Officer. 

_7 . D'.N-'INATIOS OF RECORDS BY CCNPTROLLER GENE RAL 

(a) This clacse is applicable if the amount of 
this contract exceeds $2, 500 and was entered into by 
means of negotiation, including small business 
restricted advertising, but is not applicable if 
this contract '"'as entered into ··by means of fornal 
advertising. -

I 
(b) The Contractor agrees that the Co~p-
troller General of the United States or any 
of his duly authorized representat.ives shall, 
until the expiration of 3 years after final 
payment under t h is contract or such lesse r 
tir.le specified in either appendix l-l of the 
Armed Services Procurement Regulation or the 
Federa l ~rocureme nt Regulatio:tS· Part 1-20, 
as approp~iate, have access to and the right 
to e}:amine any directly pertinent books. 
docllflents, papers, and records of the 
Contractor involving transactions related 
to this contract.· 
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(c) The Contractor further agrees to 
i~clude in all ~is subco~tracts hereunder 
a provisio~ to the effect that the s:.Jbcon­
tra.cto:- agrees that the Coo.o;:>troller V.:.neral 
cf tt:e United States or any of his duly 
authorized represe~tatives s~ll, until the 
e>:p:!;re. tion of 3 years I\ ftc:- fin:;.l payment 
under the subcontract or such lesser time 
specified in either appendix M of the Armed 
Services Procure~ent Regulation or the 
Federal Procure~ent Re.gulations Part 1-20, 
as appropriate, have access to and the right 
to e~mine any directly pertinent books, 
doc~~ents, papers, and records of such 
subcontractor, involving transactions 
related to the subcontract. The term 
"subcontract" as used in this clause 
excludes (1) purchase orders not exceeding 
$2,500 end (2) subcontracts or purchase 
orders for public utility services at rates 
established for uniform applicability to 
the general p:.Jblic. 

(d) The periods of access and examination 
• described in (b) and (c), above, for records 
~hich relate to (1) appeals under the 
"Disputes" clause- of this contract, (2} 
litigation or the settlement of claims 
arising out of the performance of this 
contract, or (3) costs and ex?enses of this 
contract as to ~hich exception has been 
taken by the Comptroller General or any of 
his duly authori~ed representatives, shall 
continue until such appeals, litigations, 
claims, or exceptions have been disposed of. 

8. SUBCO!iTRAGlS 

(a) Ih= Contractor sr~ll give advance notifica­
tion to the Contracting Officer of any proposed 
subcontrac t hereunder vhich {i) i s on a cost, - cost­
plus-a-=ee , t~e and material, or labor-hour basis, 
or (ii ) ts on ti. fixed--price basis exceeding in dollar 
amount either $25,000 -or five perc_ent (5%) of the 
total estioated cost of tris contract. 

(b) I n the case- of a proposed subcontract· ~hich 
(i) is on a cost, cost-plus_-a-fee, time and material, 
or labor-hour basis and which ~~uld involve an 
est~ted amount in .excess of $10,000, including aJty 
fee; or (ii) is proposed to exceed $100,000; or (iii) 
is one of a number of subcontracts under this contract 
with a single subcontractor for the same or related 
supplies or services which, in the aggregate, are 
expected to exceed $100,000; the advance notification 
required by (a) above ~hall include: 

(1} a description of the supplies or services 
to be called for by the subcontract; 

Cii) identification of the proposed subcon­
tractor and an e~planation of ~hy and how the 
proposed subcontractor was selected, including the 
degree of competition obtained; 

(iii} the proposed subcontract price, together 
with the Contractor's cost or price an~lysis thereof; 

(iv) the subcontractor's current, cor:~plete ,- arid 
accurate cost or ~rictng data and Certificate of 
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Current Co5t or Pricir.g Data .._.h,n ""ch data and 
certificate are require d, b:; oth<.;r prc\·isions of thi s 
co~tract, to be obtaine d from th~ s~~contracto~; and 

(v) identification of the t yp~ of subcontra ct 
proposed to be used. 

(c) TI:e Contractor shall not, ~lthout the prior 
~Titten consent of the Contracting Officer, place any 
subcon~ract which (i) is on a cost or cost-plus-a­
fee basis, or (ii) is on e fi>:ed-p:-ice basis 
exceeding in dollar auount either $25,000 or five 
percen~ (5%) of the total estunated cost of this 
contract, or (iii) provides for the fabrication, 
purchase, rental, installation, or other acquisition 
of any item of industrial facilities, or of special 
tooling having a value in excess of $1,000, or 
(iv} is on a time and material or labor-hour basis, 
or (v) has experimental, developm2ntal, or research 
work as one of its purposes. The Contracting 
Officer may, in his discretion, ratify in ~!tin~ 
any such subcontract; such action shall constitute 
the consent of the Contrl!cting Officer as required 
by this paragraph (c). 

(d) The Contractor agrees that no subcontract 
placed under this contract sha-ll provide for payment 
on a cost-plus-a-percentage-of-cost basis. 

(e) The Contracting Officer ~y, in his 
- discretion, specifically approve in ~iting any of 

the provisions of a subcontract. However, such 
approval or the consent of the Contracting Officer 
obtained as required by this clause shall not be 
construed to constitute a dete rmination of the 
allowebility of any cost under this contract, unless 
such approval specifically provides that it consti­
tutes a de termination of the allo~bil~ty of such 
cost. 

(f) The Contractor shall give the Contracting 
Officer i~uediate notice in vriting of any action 
or suit filed, and prompt notice of any claim made 
against the Contractor by any subcontractor or 
vendor which, in the opinion of the Contractor, 
may result in litigation, related in any way to 
this contract with respect to which the Contractor 
may be entitled to reimbursement from the Government. 

(g) Notwithstanding (c) above, the Contractor 
nay enter into subcontracts ~ithin (ii) or, if the 
subcontract is for special tooling, ~thin (iii). 
of (c) above, ~thout the prior ~~itten consent of 
the Contracting Officer if the Contracting Officer 
has, in ~iting, approved the Contractor's purcPas­
ing system and the subcontract is within the 
limitations of such approval. 

9. UTILIZATION OF S~:ALL BUSINESS CONCERtlS 

(a) It is the -policy of the Government es 
declared by the Congress that a fair proportion 
of the purchases and contracts for -supplies and 
serv-ices for the Government be placed ..,ith s~ll 
business concerns. 

(b) The Contractor agrees to acconplish the 
maxioum amount of subcontracting to soall business 
concerns that the Contractor finds to be consistent ­
vith the efficient perfotTiance of this contract. 
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(a) The per:!"o!'rr.::i!'!'::~ c:"' w.:c :-~ a!·d.e!" the con­
t!·b.::t ~ey be t'2r:r!inat.e:i t:; t'h~? G:.·v~r:tn~nt in a~-:c~­
da~~~ ~itt this cla~se !n ~hole, or fro~ tine to 
~ir:.e in pr&.rt: 

(1) k11eneve:r th~ Ccr,~r::.ctor s~all defa:.1lt 
in pe:-f\:!"rr:ance of this c c·nt :-a.c ~ in a.cco:rdance ¥:itt 
i ts ter:::s ( inoludi!'lg in tr~e teY::-: "ci -:: fa~llt" a~· such 
failure by trje Contractor to rr.akc prce,ress in the 
p:ro~-=cution of tl"!e \;Orl: hereun~~r as enC.an:zers such 
pcrfcr~a:nce ), e..nd shall fail to cure such de fault 
"'·i thi~ a. period o~ te!l days (or suet longer p=riod 
as tht Contracting Cf:ficer may allo·.-:) a:fter re­
ceipt from the Contractir~ Officer of a notice 
~pecifying th~ ciefault; or 

(2.) rihenever for an:; reason the Con­
tractine· Officer shall det:errr.im: that such tern.i -· 
nction is in the best interest of the Govern~ent. 
A':ly. su::h t-ermination shall be.effe~t~d by delivery 
to the Contra:!tor of a Nctice of Te:T.dnat ion ~ne ci­
:fying ;;hether teminatio':l is for the d"'fault of the 

·Cont~actor or for the conve nience of the Gover~~ent, 
the e>:":.ent to ;;hich perforn."nce of work under the 
contract is terminated, and the date up~n which 
suer, ten::ination beCO!'leS effective. If, after n-::>­
ticc of te~;ination of tnis co~tract ror defa~t 
under (l) above, it is determined for any reason 
t .!lat t~e Ccntractoy wa5 .nc;;t in Oefault na.rsuant to 
(1), or that the Contractor's failure t; perform or 
to r:ake p!'ogres£ in pe r::::"'orr.!&.nce is due to causes 
beyc~::: t.:;e control and ;:ithout the :fault or negli­
gence of the Contractor pursuan~ to the provisions 

"of the clause of this contract relating to excusa­
ble delays, the Notice o:' 'Terr..;i.n"tion shall be 
dcer::e d to have. been :!~sueC tLlder (2) above, and the 
rig~~s end obligations of the parties hereto shall 

·in st:.=~ event be governe~ acco:-Cingly. 
.. . ··. 

(b) After receipt of a !btice of Termination 
and except as other~ise directed by the Contract­
ing Officer, the Contrac~or shall: 

(1) Stop work UL,der the contract on the 
date anci. to the extent specified· in the Notice of 
Temination; 

(2) Place no fUrther orders or subcon­
tracts for 1:1ate:rie.ls, services, . or facili.ties, 
except as may be necessary for co~pletio~ of such . 
portion of the work under the contract as is not 
ten::inated; . 

(3) Te:rminate all orders and subcon­
tracts to the ex~ent that they relate to the per­
:forr..ance bf work terminated by the Notice of Term­
ination; 

(4) Assign to the Gover~~ent, in the 
manner and to the extent directed by the Contract­
ing Officer, all of the right, title, and interest 
of the Contractor ur,der the orders or subcontracts 
so terminated, in which case the c~vernment shall 
have the rieht, in its di scretion, to settle or 
pay any or all claims ari s ing out of the termina­
tion of such orders and subcontracts; 
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(5) v: i t h the clp;.~ r~·;c..:._ ;) "! ' ~c;;.:..:::-io::f:.~i0!1 

~~~~~~= ~0~;~~~~!;;r~~~~c~;' r~~i~.~~a~~:;~.::~r.~~~~r.·:~ 
f::.!:~l c..:Jj cc:J::lu~i\:~ fer a~l ;:lC"~::>i!~: c~ t:.::s 

~~~t~~ 'a~~;;~ ~~~ ~~.t~~~~=~:~.~;~~~~'~,--~~s 0~~~r~~l 
an-:: s:f::.-(!Ont..racts , th'::? co:;t. c..f :,: f". i ·~!": ;;c.·.:.2::l ·ll7. rt:·ir::­
buYsa":,l.e i:-1 v:~ole or in p3.rt, i n a::~ :)~::a::ce ..,.it::: 
the p~ov:sions cf this cc.ntract; 

(" OJ 
(to th= extent that tit! e l:a .:; r.o~ s.~r~.::.-:.:,· C:~~n 
trar..sfe:-=-ed ) and deliver in the ;:-~ ::.:'!r!':!'", c.t !.!"'~~ 
t.ii;':~s. , a:1::': t~ the extent. directe:! ty t.!":!· Ce:::-:t.Yact.­
ing Offic:~, (i) the fabrica~ed or un~~:ricat~d 
pa.Yts, \o:ork in process, co~pletea. ~·or~ , su~~~ies, 
an::i cth-.:!:- :::ateriil produced as a p~rt -=:-, or a-:­
quired in respect of the per.f'~rr.a:t::e c!', tr.-e ~·or!: 

. temin:!.te.:.. by the Notice of Te!'"::-.in::.tic·~ ; (ii) the 
CO!:ipleted or par~ially cor.,Fleted plans, dra·,:::. ngs , 

. inf'c~:::=.ticn> and other p:rop:::rty wf;ich, if tr.= con­
tract l--a=. been co~plet~G., v:c..uld be- rec:.:.ired. to b~ 
furnished to the Gcvern~~nt; an5 (ii1) the jigs, 
dies, an:l fixtures, and other special tools and 
tooling acqaired or manufacturerl for Lh~ p~rfo~-­
ance of this contract for the cos: cf ·..-!:".ich the 
Contractor has been or ~ill be reirrbursed under 
this coo~ract; 

(7) Use r.is best efforts to sell, iu · 
the rsanne!", at the times, to the e:.:te:-4t, ~!1=. at 
the price or prices dire::"ted or authori zed "t;y the 
Con'tra:ti:ng Officer, e~· property of the ty-pes 
referred to in (6) above: Provi:ie:':, r,o·.-e·ler, 'I"hat 
the Contractor (i) shall not be required tc exteni 
credit to ~r~ p~rch~ser, ana (ii) r;ay a~~ui~e a~~ 
such property uni~r the conditions pYescribed by 
and at a price or prices a·:mroved by c!"le Co:;:~ ract­
ing Officer·:- And urovided- furt~er, TI".s.t t:-:.e pro­
ceeds of any such transfer or disp:;,sition s!-.all be 
applied in re1uction of any pa~'!!!ents to b<: r:,ade -oy 
the Gover~~ent to the Contractor under this con­
tract or shall otherwise be credited to the .Price 
cr cost of the -work covered by tbis .cont ract or 
pa1G 1n such ether ma~,er as the Contracti~ 
Officer cay direct; 

(8) Complete performance of suet part 
;of the work as sh.all not have been terr-inated by 
the liotice of Termination; and 

(9) Take such action a s rns.y be neces.: 
· se.ry, or as the Contracting Officer may direct, 
:for the protection and preservation of the prop:rt: 

· related to this_contract wPich is in the pC55essiol 
of the Contractor ana in ~hich the Governrn~ot has 
or nay ,acguire an interest. 

The Contractor shall proceed iP.~ediately ~ith 
the perfomance of the above obligations not1.·ith-· 
standing e.P.Y de lay in detenr,ining or adjusting 
the ~ount of the fee, or any item of rei~~ursable 

. cost, uncier this clause. At any tioe after ex~i­
ration of the plant clearance ~riod, as defined 
in Subpart 1-8.1 of the Fecieral P!·ocurcc;e~t ;<egu­
lations (41 CFR 1-8.1), as the definition cay be 
~~ended fro~ time to time, the Contractor cay sub­
mit to the Contracting Officer a list, certified 
as to q;.;antity and quality, of any or all i tems 
of t-:nnination inventory not previouslY. di spvsed 
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of, exclus ive of i t.c:~~ th~ di Sp.:)si ti on of \o:hich 
ha$ been ·iire~t,:U o:- a~tr:ori :::~c. by t.he Cor1tr~::t-

. ine Office:-, nnd may re<}i!f:st ~tht;o Gov-:::-:-n.:~ent t.o 
re~ovo;; sue!~ i t.e::;s cr enter· i:rt.c e ~to~~t:e e.~ree­
r:~er~t _c;ove_.ri!:C th£::n , Hco~. ) s.te!" the.n fifi..(:t-n (15) 
d..ay!: t!'~!::r~ ~:f"t~r, the Gcv~ rn.:~.~ :~"!- Wo'ill c::cept !iUc!J 
iteis c.n:: rE:~,ove thei7: o:- en:Er into c. storage 
ag!"~~:ne nt covEring the sa:r:t:: PY'o\;id-?f., That the 
list zub;..:. ~ted Eh:!.ll be :;ubje-ct to ve:-ification 
by tht Cont:-a:::tin£ Offictr u;>cn re:r:-.ova! of the 
·ite:Js or, if the it~;;: ::: are: stored, \."ittin forty­
five (45) days fr:>!:l the date of subr:-.is s ion of t!•e 
list, and any n!:C€$Zarv a1Justrr.e:rt tc- co::-re-:t the 
list es SUboitte1.shali be "-adC: prior cO final 
settlenent. 

(c) After receipt of e lbtice of T.;r.nina­
tion, the Contractor shall submit to the Contract­
ing Officer his ter~ination claim in the for~ and 
with the certification prescribed by the Contract­
ing Offic~r. Such claim shall b~ suo~ttted pro~pt­
ly but in no event late:r than one year fro!!! the 
effective date of termination , unless one or rn~:re 
extensions in writing are gre.nted by the Contract­
ing Officer upon 1·equest of the Contracto:r made in 
writing within such one-year period or.authorized 
extensio:l thereof, Huwever, if the Cont:racting 
Officer dete:rnines that the facts justify such 
action, he r..ay receive and act upon any such ter­
mination claim at any time efter such one-yeer 
period or any extension thereof. Upon failru·e of 
the Contractor to submit his tennination claim 
within the time ellm•ed, the Contracting Officer 
may, subject to any review r equired by the con.:. 
tracting agency's procedures in effect as of the 
date of execution of this contract, deterTiine, on 
the basis of information available to him, the 
amo~.liJt , if any, due to the Contractc:r by reason 
of t he terr::ination and sha!l thereupon pay to the 
Contractor the amount so determined. 

(d) Subject to the p:ro•~ sions of paragraph . 
(c), and subject to any r evi e-w required by the 
cOnt::-ac""ti!!g a6ency' s proce dt.!..!'es in et·fect as of 
the ce~~ of execution of this contract, the Con­
-~~actcr a~d the Contracting Offi?er na:-.· agree 
upon tbe whole or any part of the amount or · 
nmounts .to be p~id (includir~ an allowance for 

····the fee) to the· · Contractor by reason ·of the. total 
or partial termination of work pursuant to this 
clause, The contract shall be ~~ended accordingly, · 
and the Contractor shall be pai~ the agreed ~~ount, 

{e) In the event of the failure of the Con­
tractor ~~d the Contracting Officer to agree in 
whole or in p~t, as provided in paragraph (d), 
as to the ~~ounts with respect to .costs and fee, 
or as to the amou_~t of the fee, to be paid to the 
Cont:ractor in connection \."ith the termination of 
work pursuant to thiz clause, the Contracting 
Officer shall, subject to any review required by 
the contracting agency's procedures in effect as 
of the date of execution o.f this contract, deter­
mine, on the basis of info~ation available to 
him, the ~~ount, if any, due to the Contractor by 
reason of. the termination and shall pay to the 
Contractor the amount determined es follows: 

(1) If the settlement includes cost . 
e.nd fee 

HUD-7<7 (1-71) 

1.. • • 

( i ) T~:' r ·~ ::hci.li l•l· ir:clu,J...d -::l :~r;:in 
ell co.:t :- e.r.. ~~ t.):~-- ; n:.f; :: ri. i :~. Lur~~.'IJ) E: ln :.:. ::cor·;:;.r.';< 
'r:itb th: ; CC D'i ! ·:::O ~t J Ti·~ :_. prt·',;i ou;;Jy !eiU 1..~ ih(.: 
Ccnt!'u.~t.':'!'" fer t! c.::: ::--:: :-;·:_.::.r,::.n ::: r:· 0f tbi t (:t) !J t !'"i ~c ~ ... 

rricr t-: :.!"!<: cf!"'r ::;-_: v ~· .:: c;.tC' vl' t.l:<: !~tr':.ir..:t: of' '; :_ !':r:­

in~1L.iO:-: , :J.:d :: •..:.·...:!". 0 "!" 't.h '.:: : ~ ccct~; t.t. ~ !i.a:~; c-:.:: : :i~:.J. C: 

for a r~2..~ on:::. :.. ~ l: i..ir- ,:..- t~ :·.: rfr.~,! ·t..er ,,:it~ t h .. _ u.ps .. -:-~ ·"· :;2 

or ore:. .; d:!.re:~t·..: ~: ·by t!'!'. C'ontr:.lct.in£~ Office: r: 
Provide:: . ho·.-:~·.' c!'", ·.n :r:.t ~ ... h·:· Cvntract.ur :;b~~J p:-·J­
ce:cd a=:; ra;:,i,:]..y c.. :; F·!"'a~ticu1le to Ui ::co:,t i r.:J !: :;t.4ch 
co;;t.:;; 

(ii) 'l'h t're sh>!.ll be ir.::lwJetl the r~in 
so far as not ir:: lt:!.l(:d uncier (i) above, the co:;t of 
sett!ir~ and psyi:-~ cla~.s arising out of the t ern­
inaticn c~ war~; ur..:!.'=! r :;u~contracts or orders, a s 
provided in para~raph (u)()) above, \."hich a~e prop­
erly chargeable t o t.he t<:rr..inated .portion cf the 
contract; 

(iii) Th~:re: shall be included therein 
.reasonable cost~ of settlement, includine a ccoant ­
ing, legal, clerical, and other expenses reascn=.bly· 
necessary for the preparation of settlement cl;..ims 
e.nd sup:;:r::-rting data with respect to the terrc.inated 
portion of the contract and for the termination and 
settlement of sul•contrects thereunder, together with 
reasonable storage , transportation, and other costs 
incUr-red in connection '1-:ith the protection or dis­
posi ticn of terr..in"!.tion inventory: Provided , ho;;­
ever, That if the terr.~nation is for default of the 
contractor there sh"!.ll not be included any a~ounts 
for toe Preparation of the Contractor's settlement 

'proposal; and 

(iv) There shall be indudcd therein 
e. portio!:! of the :fee payable under the contract 
deter~ined as fo!lo,.s --

. (A) In the event of the term­
ination of this contract for the conve!!ience of the 
Goverrc"'lent and not for the default of the Contract­
o~, there shall be p~id a percentage of the fee 
equivalent t o the percentage of the completion of 
work contempl ated by the contract, less fee payments 
previousli .mS.de hereunder; or 

(B) In the event of the termi­
nation of this contract for the default of the. Con­
tractor, the total fee paJ~ble shall b e such p:ropor­
tionate part of the fee (or, if this contract calls 
for articles of different types, of such part of 
the fee as is reasonably allocable to the type of 
article under consideration) as the total number of 
articles deliver ed to and accepted by the Govern­
ment beers to the total n~~ber of articles of a· 
like kind calied for by thfs ·contract. 

If. the ~~ount determined under this subparagraph (1) 
is less than the total payment theretofore made to 
the Contractor, the Contractor shall repay to th.e 
Gover=e!lt the excess ~~o.unt. 

(2) If the settl.~~ent includes only 
the fee, the amo~nt thereof will be detennined in 
accordance with subparagraph (l)(iv) above~ 

(f) The Contractor shall have the right of 
e.ppeal, untler the cla•1se of this contract cnti tled 
"Disputes," fro;:; any determination r:tade by the 
Contracting Offjce r under . paragraph (c) or (e) 
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::.:.:-·/~: t::x=-en:. that, i:!" tb(: C:on:t.:-actcr ha~ fail~ci 
t.c ru.t ;.i t tis cl.ain:. ·";i t!-;in t:-Jc tim-:: provided i:t 
:;-=.:-.::. ;:- !'"::p:. (c) above= c.. rd. !l.;.s :i:""'ailed. to request 
e:·:!.~::.:ion C•f suer. tirr:o:: , h~ s!':e.ll lt&.Ve: no such 
~i.fht o:"" G.p;.eal. In an~· ca~e 'r:!!t:: :re th€. Ccntra~t­
i~~ o: .. f~ce:r ha£. !:lade a d.::~e:r::-.2.n5.ti on c:f the arr: ::>unt 
::'..!e ur • .:ier po.ragraph (c) o::- ( e ) above, the- Govern­
men~ ~ha~ pay ~o the Contra~tor the follo~ing: 
( l ) if the re is no right of appeal h~reunder or 
if ne> tbely appeal ho.s been ta}:er,, the anoU.!1t so 
cetenGined by the Co~tr~cting Officer, or (2) if 
an a?peal has be-en taken, the a~ount finally de­
termined on such appeal. 

(g) In arri Ying at the a.'!loun.t due the Con­
tractor under this clause there sh3.ll be deducted 
(l) all unliquidated advance or other payments 
theretofore made to the Contractor, applicable to 
the terminated portion of this contract, (2) an~ 
claiP.: ••hict. the r.cvern-:,ent m3.y have against the 
Contractor in co~~ection~ith this contract, ~~d 
( _:.) -che agreed. price for, or pre>ceeds of sale of, 
c. :-1:,' :r::::.t.e!'ials, supplies, vr O"ther tbings acquired. 
i:. ~· t.he Contractor or sold pt:rsuant to the pro­
Yi:i C:!S cf this clause an~ n::lt ctherwis-= recov­
e!'"e= by or credited to the GcYernr.:tent. 

(h) In the event of a po.rtial terrr~n~tion, 
the portion of the fee which is payable with re­
spect to the work under the continued portion of 
the c on~ract shall bE equitably adjusted by agree­
~ent between the Contractor and the Contracting 
Cfficer, and such e:.dj1..1. ~tment shall be evidenc ed. by 
a~ amen~ent to this contract . 

( i) T'ne Govern::-.ent may from time to time, 
un~e::- such terMs and conditions as it may pre­
scribe , make partial pa~~ents and pa:~ents on 
ac~ount against costs. incurred by the Contractor 
in c onr!ect ion ~ith the te~n~teC po~tion of t~e 
con::ract "~he-never in t he opi::Uon of the Contract~ 
i ng Officer the aggre&ate of such payments shall 
be ~~~~n the amount to whi ch the Contractor will 
b'!: e~.itled hereunder. If the total of sucb pay­
ments is in excess of the anou.r1t. finally deter­
r~ned to be due under this clause, such excess 

· shall be payable by the Contractor to the Govern­
~ent upon denand, together with interest compu­
ted at the rate of 6 percent per ann~, for the 
period from the date such excess payment is re­
ceo-.i ved by the Contr~ctor to the date on which such 
excess is renaid to the Goverlll:lept: Provided, 
ho·,ever, That. no interest shall be charged with 
respect to an,y such excess payment· attributable to 
a r~duction in the Contractor's claim by reason 
of retention or other disposition of termination 
inventory until ten days after the date of such 
retentio:1 or disposition, or such later date as 
determined by the Contracting Officer by reason 
of the circumstances. 

(j) The provisions of this clause r e latil16 
to the fee shall be inapplicable if this contract 
does not provide for p~ynent of a fee. 

ll • STJ..i0AEDS OF WORK 

The Contractor agrees that the perforrc.ance of 
work and ::;crvices pursuant to the require:r::ents of 
this contract shall conform to hieh profes sional 
standards. 

HUD-747 {1-71) 

12. ?.I.CVSA~!.t: D!::LAYS 

Excep~ with respe~t t o d~fa~1ts of suh~on­
trac tors) thE Contractor shal l not h0 in d~fault 
by r e i!scn oi ar.y failure in per fo:-c:ance of this 
ce>n tri!ct in accordan-:e with its t<'rms Cin~luding 
any fail ure by the Contractor t0 ~a~e progre ss in 
the prosecution of the wod: he r eu nde r 'Whic"!:; cn­
dan£ers such perfor;:~ance) if .s '.lch f.:lilurc arises 
out of ceu5es beyond the control and without the 
fault or ne£ lige nc e of the Contractor. Such causes 
~ay include, but are not restricted to, acts of God 
or of the public enemy, acts of the Gove rn::~ent in 
_either its so\·ereign or contractual capacity, fires, 
floods, epide~ics, quarantine restrictions, strikes, 
freight embargoes, and unusually severe weather, 
but in every case the failure to pe rform must be 
beyond the control and without the fault or negl.i­
gence of the Contractor. If the failure to perform. 
is caused by the failure of a subcontractor to per-

. for~ or make progress, and if such failure arises­
out of causes beyond the control of both the Con­
tractor and subcontractor, and without the faul~ or 
negli ge nce of either of them, the Contractor shall 
not be deemed to be in default, unless (a) the sup­
plies or services to be furnished by the subcon­
tractor were obtainable from other sources, (b) the 
Contracting Officer shall have ordered the Contrac­
tor in writin£ to procure such supp1ies or services 
from such other sources, and (c) the Contr?.=tor 
·shall have fail .ed to comply r easonably with such 
order . Upon request of the Contractor, th: Con­
tracting Officer shall ascertain the facts and e~­
tent of such failure and, if he shall dete~mine 
that any failure to perform was occasioned by any 
one or more of the said causes, the delivery sched­
ule shall be revised accordingly, subject to the 
rights of the Government under the clause hereof 
entitl ed Termination for Default or for Convenience 
·of the Gove rnment. (As used in this clause, the 
terms "subcont rector'' and 11 subcontractors" mean 
subcontrector (s) at any tier,) 

1 J . DISPUTES 

(a) Except as othe~~se pro•~ded in th~s con­
tract, any dispute ~oncerning a question of feet 
arising under this contract which is not disposed 
of by agreeme!'lt shall be decided by ·the Contrac­
ting Officer , who shall reduce his de~isio~ to 
~iting anc m~il or other~~se furnish a copy 
thereof to the Contractor. The decision of the 
Contracting Officer shall be final and c~nclusive 
unless w~thin JO days from the date of receipt of 
such copy, the Contractor mails or other~-ise fur­
nishes to the Contracting Officer a w7itten appeal 
addressed to the Secretary. The decision of the 
Secretary or his duly authorized represen~ative 
for the determination of such appeals shall be 
final end conch1sive unless dete=ined by a court 
of compet~nt jurisdiction to have bee!'l fraudulent, 
or capricious, or arbitrary,._ or so -grossly erron­
eous as nccesserily to imply bad faith, or not 
supported by substantial evidence. In conn~ction 
with ens appeal proceeding under this c1ause, the 
Contr;;ctor sha11 be afforded an opportunity to be 
heard and to offer evidence in s~pport of its 
eppe;;l. Pendi!'lg final decision of a disp~te here­
under, the Contractor shall proceed diligently 
with the perfonr.f! n:::e of the contract and ir. accor­
d~ nee w~th the Contractjng Off)cer•s · decision. 
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(b) This 'Tiisputes" clBuse does not preclud e 
co~s ide~aticn of law cucs tiQns in connection with 
de~isio~~ providrd fo~ in paragraph (a) ab~~e; 
F~c ·/iC£>~, Tbqt n~t!'-.ing in this contract shall be 
~~~str~~~ as rna~ ing fi~;l the decision of any ad­
~i~istr~tive official, repr e sent~tive, or board 
~~ a ~u estion cf l a~. 

14. COWICT lAnuR 

ln connection ~ith the perfor~Ence of work under 
this co!1tract, the Contrac~or agrees not to employ 
any pe~son undergoing sentence of imprisonment at 
hard labor. 

15. CONTRACT WRK HOURS AND SAFElY STAliDA!'..DS 
ACT •• OVERTL"lE CQ!PC:NSATIOK 

This contract, to the extent that it is of a 
character specified in the Contract Work Hours and 
Safety Standards Act (40 u.s.c. 327-333), is subject 
to the follo~ing provisions and to all other appli­
cable provisions and exceptions of such Act and the 
regulations of the Secretary of Labor thereunder. 

(a) Overt~ne Recuire~ents. No Contractor or 
sJbcontractor contracting for any part of the contract 
\IO!"k \ffiich cay require or involve the r.rnployment of 
laborers or mecb'!Ilics shall require or permi t a:1y 
laborer or ne~hanic in ~~y work~eek in ~hich he is 
e~ployed on sJch work to work in excess of eight 
hours ir.. a."ly calendar dSJ' or in excess of forty 
hour s in such work1o1eek on l.'Drk subject to the 
provisions of the Contract Work Hours and Safety 
Stanc~-ds Act unless such laborer or mech~ic receives 
cO~?ecsation at a rate not less than one and one-half 
t~es ~~s ba~ic rate of pay f or all such hours vorked 
in ex~e ss of eight hours i r. ~,y calendar day or in 
excess of forty hours in such v.;:;-k;;eek, whichever 
is ~e great er .number of overt~e hours. 

(b) Violat ;on; Liability for Unnaid Wa ges; 
:Licuid;.ted Dal:..5 ges. In the event of any violation 
of the provi s ions of paragraph (a), the Contractor 
and eny subco:;tractor res·ponsible therefor shell 
be liable to any effected employee for his unpaid 
wages. ln addition, such Contr actor and subcon­
tractor shall be liable to the Ur.ited States for 
liquidated de~ages. Such liquidated damsges shell 
be computed with respect to each indi\~dual laborer 
or mechanic employed in violation of the provisions 
of paragraph {a) in the sum of $10 for each cal­
endey dey on which such employee was required or 
percdtted to be employed on such work in excess of 
eight hours or in excess of the standard workweek 
of forty hours without pa)~ent of the overtime 
wages required by p&ragraph (a). 

(c) Withholding for Unpaid WaE;eS and Liqui­
dated Dacages. The Contracting Officer may with­
hold from the Government Prime Contractor, from 
any moneys payable on account of work performed by 
the Contractor or subcontractor, such sums es may 
administratively be determined to be ne:cessary to 
sat.isfy any liabilities of such Contractor or sub­
contractor for unpaid wages and liquidated da~a ges 
as provided in the provisions of p3r~Eraph (b). 

HU0-7-47 {1-71) 

(d) S~J.'bco:-;~ra .::.:: . Th~ Cor: t!"'a=tc t shs l l. in :1-:r ~. 
pere graphs (6) 'thr;:Hg!"l (d) of t!:~ s chus;: in &ll 
subcontraz:t s, a:1 j t :-;31:!.. :-equirt thei!' in:!lusio:1. in 
all subc ontract s o~ a:1:,· t ier. 

(e) Re c or-.i s . 7~ E- Co:1~rq ctc:- s l':cll ~int. ~· i:-! 
payroll reco!'d. S cc:1 taini!1€ th~ i r.for-.~_:.io:! ~p~c-::.f i c::: 
in 29 CFR 5l6. 2(a). Such records shall be prcsen "'.::. 
for three yec. r '$ f ro::. th-e co:;.pleti ~~ of" t he c o!"ji:.!'"a.c".:. . 

If this cont ract i s f or the t::::nu :.·a ~~are o r :f\:r ­
nishj ng of rrateriels, supplies, a:-t icles, or e~·.;. :..;.r ... 
roent in !In a~::ount which e>:ceeds o:::- may excee:i 
$10,000 end is other,.;ise subject. to tr.e Wal:;h-Hesl ey 

· Public Contracts Act, a s e:uende:i (41 TJ.S.C. 35-45), · 
'there are her eby incorporated by r e:ference all rep-. 
res entations and stipulat ions r e:;_uired by said Act 
end regulations issueq ther eunder by the Secretary 
of Lebo:::-, such r epres entations and stinul~tions 

being subj ect to all a.pplicable rul i ng; end i nt er­
pretations of the Secret ary of LaboY ;:hich aTe n::Jw 
or may hereafter be in ef:fect. 

17. 15Uh1 OP?ORTUJ'IITY 

(The ":rollowi ns clause is ~pplic3ble ur~ess 
this contract is e>:err,pt under the rules, r egula­
tions, and relevant orders of t he S ec ~etary of 
Labor (!1l CFR, ch. 60).) 

Durin5 the perforcance of 'this contract, the 
Contractor agrees es follows; 

(a) The Cont ra ctor will not di scri~nate 
egains t eny ewployee or applico nt :for emplo~ent 

because of race, color, reli gion, s ex, or netion~l 
origin. The Cont r<> ctor ·will ta !:e a:ff:;.rrr.ative a c -

. tion to ensure that applicants ere e~ployed, and 
that employees ere treat ed during e:::pl oyment, 
'llithout r egar d t o th;;ir r ac e , color, r eli gion, s ex , 
or nationa l ori gin . Such act i on shall include, 
but not be limited t o , the follow~ng: EmploJ~ent, 

Up5radin;;, demotio::J, or transfer; r ecrui.t r-ent or 
recruit r.:oent advert i s ing ; l ayoff or ten::ination; 
rates of pay or other forms o:f co~pensetion; and 
selection for treir. i ng , includ:n& &p?:::-enticeship. 
The Contractor agrees to post in cons oicuous 
places, ava i l able t o employees and applicants ~or 
employ>:::>-'!nt, notices to be provid.e-;i by the Con­
tracting Officer setting forth t he prvvisions of 
this Equal Opportun ity clause. 

(b) The Contractor ~ill, in all solicita­
tions or edvertise~ents for employees placed by or 
on behalf of the Contractor, state that ell qual­
ified applicants ,·ill receive cons:idsration ~or 
effiployment 'llithout regard to race, color, religion, 
sex, or national origin. 

(~) The Contractor will ~eon to each labor 
union or representative of woJ-!;ers ""'!th which he 
has a collective bsrga ining ogree~ent or other 
contract or understanding, a not i ce, to be pro­
vided by the egency Contracting Officer, advising 
the labor 1.0.nion or workers' r er-resentstive of the 
.Con~ractor 1 s CO'l'!nitr.-.ents unde:r this Equal Oppor­
tmnty clnuse, and shall post cvpies of the notice 
in conspi cuous places available to er:ployees and 
llpplic~ nts for el!lployment. 

-8-



. ' "• ' 
.. '----" 

. ·• 

-:~ 

(d) The Contract or .,-ill co::-.pl:; ...-ith ell 
p:-o· .. -is:io:-,s of' Executive Ord.er 1\::>. 11246 of 
s~~te~er 2L , 1965, and of th~ · n.lc3 , re~~atio~~, 
en~ :-o:2..evant orders of t~e S -e ~:--;:tary cf Labor. 

( e ) The Contractor .,-ill furnis-~ all infor ­
~tio:-. a:d reports require~ b:,· Executive Order 
No. 112~6 of s~ptember 24, 19?5, ani by the rules, 
retu.lat.io!'.s , and. orders of the Secretery of Lap or, 
or ~~rsuent. thereto, and ..-ill per~t access to 
his-boo}:s, records , and acco-.wt s by the contracting 
age~cy and the Secretary of Labor for purposes of 
inv~stigation to ascerta in co~pliance ...-ith such 
r~e1, re~ations, and or ders. 

(f) In the event of the Contractor's non­
co~plience ... ~th the Equal Opportunity clause of 
t~is co:-.tr.ac t or with any of the said rules, regu­
letions, or orders, ·this co::Jtract rns y be canceled, 
ter~neted , or s~spended, in whol e or in part, and 
the Contractor ~y be declared inelisible for fUr­
ther Government contracts in accordance wi th pro­
cedure s authorized in Executive Order No. 11246 of 
Septe~ber 24, 1965, and such other sanctions may be 
it::p::>sed and re;:;edies invoked as prmri:ied in Exec ­
utive Order No. l-1246 of September 24, 1965, or by 
rule, re~ation, or order of t he Secretary of 
Labor, or as otherwise provided by l aY . 

(5) The Contractor vill include the provi­
~io!ls of peragraphs (a) ·throug.'l ( g ) in every sub­
contr a=t or purchase order unless execpted by rules , 
rer.D• tions, . or orders of t he Secretary of Labor 
issue.:l p..1rsuant to l!'ection 2::>4 of Executive Order 
No . 112~6 of Septe~ber 24, 1965, so that such provi­
sions -~11 be binding up3n each subcontractor or 
ve~dor. The Contractor ... ~ll t s ke such action with 
re1 pect to imy subcontract or purchase order as the 
cont:acting seenc~ ~y di:~ct e~ . a means of en­
f orclng such prOVJ.El·ons , l.nclud1.ng sanctions for 
non~ o::,pliance: ?rovided 1 ho-...-e,:er, That in the event 
the Co;:t r actor beco:nes involved in, or is thre&tened 
•~th, ~:tigetion with a subcontractor or vendor es 

• .. result of such dir·ection by the contracting agency, 
the Contractor may request the United States to 
enter into such litigation to protect the interests 
of the United States . 

18. OYF!CIAIS NOT 1'0 BENEFIT 

No Derrber of or delegate to Congress , . or resi­
dent com:nlss ioner, shall be adr-itted to any share 
or ~rt of this contract, or to any benefit that 
~y ari se therefrom; but this provision shall not 
be construed to extend to this contract i f ~de 
~~tb a corporation for its general benefit. 

19. CCJ.TN.t._NT AGAINST COl>TINGE}iT FEES 

The Contractor warrant s that nu per s on or 
selling agency has b een employed or retained to 
solicit or secure this contract upon an agreement 
or under standing for a corr~ssion, perc ent age, 
brokera ge , or contingent fee, excepting b ona fide 
employees or bona fid e established conmerci el or 
selling agencies maintained by the Contractor for 
the purpose of securing business. For br~11 ch or 
violation of this 'l'arranty the Government shall 
h ave the right to annul this contract without lja­
bili ty or in its discret i on to deduct from the con- . 
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tra-:t n!"'ict: o:- :::>:-!~lde rot:.o!"l, or ot!'l~r ... -:!:e rec:;·:.e:-, 
th~ i\:2.:_ a r:.o·.J.:r: :r:· zu~b co~5.i::~i~:! , p~:-cent;;:e, 
t .r:-!\ ·:: :-a ;~ , o~ c:>::tir!£~!it f~e . 

( =) T~~ c::o·..r~rn:r:t:nt s~e.!.l d-eli ve!' to th~ 
Co~t.ra::::.:;r, f:>r t:.s'2 in C :)::nec~i:>:t "-:t.!--. C!n1 ttn.der 
the t -:: :-;:s of t!--!=1 s contract, the p'!'":>p.c;:-ty d~scribed 
e s G'=';;e rr:.::::=r~-~-fu:-:!ished. prope:-~y i~ t!ie S::h~d:.Lle 
or spe-=i f ic;tions, toe;o::ther ¥:: th s~ch r~late:i 
C.!!~t:=: and. in:vr-r:3t~on as the Co:r~ra ctor r=a:t request 
an:i as w~· re~ sor;a-oly be requi::~d for the in:O!!:lded 
use cf su::h pr::>perty (hereir.after referred t.o es 
"Go-Jer-r:~ect-furnished p::--oper~::/•).. Th-e del.ivery 
or perforoa~c~ cates for the supplies or services 
to be furnishea by the Contractor lli>ier this con­
tract ere b&5'ed ;.;.p:-n the expectation t hst Go·..-ern­
ment- fur'-ishej prGperty suitsbl~ for use ~ill be 
delivered tc the Contractor at the t imes state~ 
in the Sche=ule or, if not so· stated , in suf­
fic ient tine to enable the Contr actor to ~eet 
such delivery or performance dates . In the event 
thet Gov-=rr,::=:1t-f'u!"nished prop:rty i~ no~ delivered 
to the Contractor by such time or ti~es, t he Con­
tractins Officer shall, up::>n t i::!el y writt~n re­
quest r:ad.::- by th: Contractor, I!:.ake a det erwination 
of the delay, if eny , occasioned the Contractor 
and s~ell eq,.:itsbly 2djust the estir::;;ted cost , 
fixed fee, or delivery or perfor~nce dates, or 
all of t he= , ond sny other contractusl p~ovisio~s 
effecte:5. b~- a::!y such delay, in acc~rdance .,-ith the 
proced~es p~ovided for in the clause of this con­
tract e~,titled "Ch:nges ." In the event that Go·;­
err.!"Oent-:t\rrr.is!led property is r eceive=. by the Co:~­
·tractor in e condition not sui t&ble for the inten~ed 
use, the Cor.~ractor shall, upor. r eceipt thereof 
notif y the Contracting Offi cer of such fact end, 
as directed by th~ Contr~ctin~ Officer, either 
(i) return such p:-operty at t!le Govern:nent's ex­
pense cr other-.-:i:oe dispose of the property or ( :i,i ) 
effe~t rep~i rs or modifications. Upon co~pletion 
of ( i ) or ( ii ) ab3ve, the Contr acting Officer upon 
"'7i tten request of the Contractor sh2ll e~uitably 
adjus t th~ estiwat~d cost, fixed fee, or de~ivery 
or perforc~nc: detes, or ell of. thew, and any 
other contractual provision affected by the return 
or di sposition, or the repair or rn3difics tion in 
acc ordance ~ith the procedures provided for in the 
clause of this cor.tract entitled "Changes." The 
foregoing pr3visions for edju:otner.t sre exclusive 
and the Goverr.nent shall not be liable to suit for 
breach of cor.tract by r eason of any delay in de­
livery of Governm:nt-furnished property or delivery 

-of such property in e condition not suitable f or 
its intended use. 

(b) 7itle to ell property furnished by the 
Gover noe-.t shall rec:a in in the Government. Title 
to all prop=rty purchased by the Contractor, _for 
the cost of ~hich the Contractor is entitled to be 
r eimbur sed as a direct item or cost under this con­
tract, sha ll pass to &nd vest in the Governoent 
upon delivery of such property by the vendor.· Ti­
tle to othflr property, the cost of 'l'hich is reio­
bursabl e to t he Contractor \L~der the contract, 
shall pss to and vest in t he Govern::-.ent upon (i) 
is suance f or use· or such property in the perforc-.ance 
of this contract, or (ii) coc~ence~ent of pr~cessing 
or use· of such prvperty_ in the perfor;:::,ance of t his 
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co~,t rs ct, or (iii) rei r:-.b ·c~rs.e!!!~nt of the cos t the r e ­
o~ b:· the Go ··.te rn~·=nt in ,.,.hal~ or in pc. rt, \:hichever 
first o:-cu.rs. ;.ll Go-Jt:rriment-furni she~ property, 
t:>;;-:th,;r ~o;itn EE p::- :>p-:rty acquired by the C:>n­
trec~or ti ~le to ~hich vests in the Government 
u.r~d.~~ th=:.s _?c ra,:;raph, arc subject to the pro\~isio!ls 
of thi s clause end ere hereinafter collectively 
referr-ed to os "Go~~· er~~ent property". Title to 
tl':e Goverr:. rr. ~:-,c, property shall not be effected by 
the incor pordtion or attacrment thereof to eny 
prop~rty not o;.ned by the Government, nor shell 
such Gover~~ent property, or any part thereof, be 
or become a fixture or lose its identity as per­
sonalty by reason of affixation to any realty. 

(c) The Contractor shall be directly respon­
sible for and accountsble for all Government prop­
erty pro·.rided under this co:1tract. The Contractor 
shell est8blish and meintein a system to control, 
protect, preserve and l!".aintain all Government 
property. This systel!l shall, upon request by the 
Contracting Officer, be sub~atted for review and, 
if satisfactoz-y, approved in w-riting by the Con­
tracting Officer. The Contractor shsll maintain 
end ~ke available such records as ere required 
by the approved system and rrust account for all 
Gover~ent property until relieved of responsibil­
ity therefor in accordance -...~th the ~-ritten in­
structions of the Contracting Officer. 

(d) The Goverrur:~nt prop~rty shall, unless 
other~ise provided herein or ~pproved by the Con­
tracting Officer, be used only for the performance 
of this contract. 

(e) The Contractor shall rr~ intain and ed­
~inister,in accordance with sound industrial prac­
tice, e program for the maintenance, r epair, pro­
tecti c~ and preservation of Governwent property so 
as to a ssure ·its full ·availability and usefulness 
for the p~rforiDBnce of thi s contract. The Con­
tra ~tor shall take -all reasoncbl e steps to cowply 
>rith all appropria t e d i r ecti ons or instructions 
-which -t2"' Contracting Officer may prescribe as 
r ea E:ona':::ly necess&r.f f"or th~ protection of Govern­
went pr.:perty. 

(f) (1) The Contractor shall not be liable 
for any loss of or damage to the Government prop­
erty,_ or for expenses incidental to such loss or 
da~ge, except that the Contractor shall be respon­
sible for any such loss or damage (including ex­
penses incidental thereto): 

(i) -which results ·fro~ willful 
misconduct or lack of good faith on the part of 
any one of the Contractor's directors or officers, 
or on the pert of any of his managers, superinten­
dents, or other equivalent representatives, -who has 
supervision or direction of --

(A) all or substantially all 
of the Contractor's business; or 

(B) all or substsntially all 
of the Contractor's operations at any one plant or 
s eparate location, in -wldch this contract is being 
performed; or 

(c) a separate and complete 
major industrial operation in connt:ction with the 
perfortc.ance of this contract; 
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on the ~~t o f t.hr:: C:>::LJ:EJ :: t or, du-:: t o t~~ "'.: ll :u 
J"'.J.sco::Cuct o:- l z--: f: of g:,o .J.. f a i th on the! p:: rt. o ~ 
tsny of his 'd j reG~·:rr s , o :'fj c ers, O!'" othe r r :... ~· !' ~:; e:: ­

tatives r.:= ntio!!ed. ir, sv~;:~ r~t,:rcp~ (i) CJb :r.'~ --

(;..) t.o t"-"i:-.tain and ~ :ki :< ­
ister, in ec: :>rd:::n -: c ·,,:i th s oun:i i:-.::iustri ~ l ;: ::- ~ c­
tice, th~ progrc~ f or n~i nten~ nce, rep3ir, pr~­
tcctio:! zn1 pres~r .. :ati o!"", of Go~:~rnment. prop~ rty 
as req:.:i:-e:l b~· pc ::-ag re_;;!l (e) h<::reof, or-

(B) t.o t s ke all rea sonobl~ 
steps to cor.: ply wi t~t any eppr:>priate ~rri tt ~n 
directions of the Contracting Officer under p3ro­
graph {e) hereof; 

(iii) for -which the Contractor is 
othe~ise r esponsible under t he express ter~s of 
the clause or claus es O.esignated in the Schedule; 

(iv) which results fro~ a risk 
expressly required to be insured under this con- _ 
tract. but only to the e>:ter:.t of the insurance s o 
required to be p:-ocu:-ed and ~inta ined, or to the 
extent of insurance a~tually procured and main­
tained, whichever is greater; or 

(v) -which r esults fro:n a risk · 
which is in fact covered by insurance or f"or -which 
the Contractor is other.rise reiobursed., b ut only 
to the extent of such insurar:.ce or re~.mbursement; 

provided that, if more than one of the 
above exceptions · s..ru;ll be applicable in any cas.e , 
the Contractor's liebili ty un1er any one exception 
shell not be lbited by any other exception. If 
the Contrecto:- transfer s Govern!!lent property to 
the posses sion and control of a subcontractor, the 
transfer shall not affect the liability of the 
Contre~tor for loss or d~struction of or da ma ge to 
the pr:>perty as set fortt. above. However, the 
Contractor shall reouire t!le subcontractor to 
ess\We the risk of, -and b e re sponsible for, any 
loss or destruction of or da::>.age to the property 
~~ile in the letter's pos sess ion or control, ex­
cept to the extent that the ~~bcontract, with the 
prior approval of the Contracting Officer, pro­
vides for the relief of the subcontractor fron 
such liability. In t he abs ence of such approval, 
the subcontract shall contain appropriate provi­
sions r equiring the return of all Government 
property in a s good condition as when received.,­
except for rea sonable \."ear ar-.d tear or for the 
utilization of the property in accordance with the 
provisions of the prime contract. 

(2) The Contractor shall not be reim~ 
bursed for, end shall not include as an item of 
overhead, the cost of insurance. or eny provision 
for a reserve, covering the risk of loss of or 
damage to the Govern~ent pr0~rty, except to the 
extent th3t the Government rr.ay have required the 
Contrsctor to carry such insurance under any other 
provisions of this contract. 

. ~ 

(3) Upon the hap~~ning of loss or de­
Stl~ction of or da~ge to the Govern~ent property, 
the Contractor sh'lll ?otif'y the Contracting Officer 
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:'"!t!"cO!", ~nC :;hbll ·:~nt:!;:l..!ni c ()tt ,;.it!J the Los ~· ttud 
~ lv&e_e Orr,,n izlltion, Jl' any, n::r" or berearter des ­
[n~ tt:C. by ti'n.: Contra::t :n~~ o.:.·l ·ic-::r, and 'With the 

~. ssi stence o!' the Los r an:i Sa l ..-et;E-: Organ ization so 
d-=:s:igr:.:1ted (unless th~ Cn:;t!"~ctinr; C!"fi cer hhs de:s ­
i ~::st~d th:Jt no su=h orge:1i::stior! be e~r:ployed), 
shal: take all n:;,sor.eble :;tcps tc protect the 
·~o·t:!"m:anl !J!'Ot>t!rly froa· 1\.irtiJ~r dama &t:, sep!lrat., 
t ::e C.a!r~ged t~ud und.uraaot::U Govt:rnH.~er,t prop.:::rty, put 
all the Gove,~ent p'operty in th: bes t possible 
o!"de!", and furnish t o the Contracting Officer a 
:::t&ter;:.ent oi' --

(i) the lost, destroyed and dam­
&6ed Gover~~ent property; 

(ii) the time end origin of the 
loss, destruction or damage; 

(iii) 
co~~ingled property 
erty is a pert; and 

all Y~own interests in 
of which the Government .Prop- · 

(iv) the insurance, in al!y, cov­
ering eny part Of or interest in SUCh CO!:l:l'.ingled 
property. 

The Contractor shall F...ske repairs and ·renov~ti~ns of 
the daCl!lged Government property or take such other 
actions, as the Contracting Officer directs. 

(4) ln the evet.t the Contractor is 
indemnified, reimbursed, or other,.ise compensa ted 
for any loss o~ dest~1ction of or da~sge to the · 
Government property, he ~hall use the proceeds to 
repair; renovate or replace the Governt:~ent property 
involved, or shall credit such proceeds against 
the cost of the work covered by the contract or 

h ll 
.. .., , 

s .a 0 ¥ •. crvi se reimburse the Government, as di-
rected by ti-.e Contracting Officer. The Contractor 
shall do nothing to prejudice the Government's 
right to recover against third parties for any · 
such loss , destruction, or der.~ge end, upon the 
request of the Co:'ltracting Office r, shall, at the 
Gove , m::e::;t 's expense , furnish to the Government all 
reeson2s le assistance and cooper ation (including 
the prosecution · of suit and t he execution of in- · 
str~~ents of essi~~ent in fevor of the Government) 
in obta inin; recovery. In addition, Yhere the sub­
contractor has not been relieved from liability for 
any loss or destr~ction of or da~~ge to Government 
property, the Contractor shall enforce the liability 
of the subcontractor for such loss or destruction 
of or daJr..age to the Governrnent property for the 
benefit of the Goverr~ent. 

(g) 1~e Government, and any persons desig­
nated by it, shall at ell reasonable times have 
access to the premises where any of the Government 
property is located, for the purpose of inspecting 
the.Governreent proper~y. · 

(h) Upon the completion of this contract, or 
at. such earlier dates as may be fixed by the Con­
tracting Officer, the Contractor shall submit to the 
Contracting Officer in a form acceptable to him, 
inventory schedules covering ell items of the Gov- · 
ernment property not consumed in the perfor~ance of -
this contract, or not theretofore delivered to the 
Govern~ent, and shall deliver or m3ke such other 
disposel of s~ch Government property as may be di­
rected or authorized by the Contracting Officer. 
The net procueds of any such disposa l sholl be 
credited to the cost of the \lork covcrccl by the cor,.: 
tract or ::hall be! p~sid in such manner a:: the Con­
tract1n~>; Off)c.,r may direct. 
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{i) U11l e::s cth!:r~o.·is "' pyo·c~d. !:- .:! h<: r c:i n, u -,,. 
~; ~..,v· · · rn:; !•· nt he~ no cb!.:g~!.io~ to the Contra:t.:. ,· .... -: t : 
! 't.: ,;.~ 1·J to rc st::~re: ti o:. o:- r~h:::~~li !.~tio:1 o f "ttl~ C:J:--:­
t!'actor' s prerr.lses e ffect e.d by t:-t :: aba:-,:1-:.·nnent O!" 

rcrr .. :>va l of o:-~y Gov:::!"n ;.r::-r,!. proper:.y . 

(.j) All co:..:!.unicatio:ls i~ su~d purs 11an~ t:> 
lhi ~ ·clause sh~ll be in ~ritins . 

;~ 1 . . NOTlCE PJIT; .t.SSI:3'!'.t.. J; ::-~ F.t~G.~:".D7f~G P;..'!':-1\""T 1\ ~"D 

COP"lrt!G~""":· ]1,: ?.IH::~!·7.:IT 

(Th~ follo~ing clause i~ arp~iceble if the 
'> t:~Ouut of this contract exce~:ls $10,000.) 

(a) The Contracto!' shell reoort to the Con­
tracting Offi cer, p'o~ptly and i; reeS0'-3ble written 
detail, each notice or claim of patent or cop)7ight 
infringecent based on the perforcance of thi~ c on­
tract of Yhich the Contractor has kn~•ledge. 

(b) In -the event of any clein or suit against 
the Govcr~ent on acco~~t of any alleged pstent or 
copyright infringe~ent arising . out of the perfor­
m9nce of this contract or out of the u se of any 
supplies furnished or York or services perfo~ed 
hereunder, the Contractor shall furnish to the 
Goverlli~ent, ~hen requested by the Contracting Offi­
cer, ell e·.ridcnce and i nfor;:;:a tion in possession of 
the Contractor pertaining to such suit or clai~ . 

Such evidence and infornetion shall be furni shed at 
the expense or the Govern~ent except Yhere the Con­
tractor h9s agreed to i ndemnify the Governl:lent. 

·22. UTILIZATION 0:? I.J..!IOR SURPLUS MC£A CONCERNS 

(The following clause is r..pplicabl e if the 
amount of this contract exc~eds $5,000.) 

(&) It is the policy of the Goverrur.ent to 
a~o:ard contracts to la.bor su_""Plus c.rea concern.s 
that (1) have been certifi ed by the Secretary 
of Labor (hereafter referred t .o as certified­
eligible concerns ~~th first or second preferences} 
regardi ng the employment of b. propo!"tionate num-
ber or· disadvantaged individual s and have agreed 
to perform subst~,tially (i) in or near sections 
of concentrated unewplo)~~nt or underemployment 
or in pPrsist.ent or substantial labor surplus 
areas of (ii) ir. other areas of the United 
States, respectively, or (2) are .noncertified 
concerns vhich h2ve agreed to perform substantially 
in persistent or substantial l abor surplus areas, 
where this can be done consistent with the effici­
~~ rn ci ent perfor.mance of the contract a.~d a.t 
prices no hgiher that. are obtainable else~o:here. 
The Contractor agrees to use his best efforts to 
place his subcontracts in ac~orda.nce vi th this polic: 

(b) In complying Yith paragraph (a) of 
l.rti:: clause and l.'it.h paragraph (b) of the 
rlause of this contract entitled "Utilization 
:>f Sn:all Business Concerns" the Contractor in 
placing his subcontracts shall observe the 
!'ollowir.g order of pre ference : {l) Certified­
•:llgible concerr:·s Yith a first preference which 
are also s:r.all bu»iness r:o:'lcern s; (2) other 
<"ert.ified-e1.igib1 ~ conr,err. s with a first 
prefere~ce; (3) certified-eligi ble concerns 
with a secon1 preference Yhich ar c also s~ll 
business co:-.cerns ; (l1) other certified-eligible 
concerns vith a second preference; (5) persistent 
or :substantial labor surplus area con~erns 
vhi-::h are also s rr.all business concerns; -- (6) 
oll~<•r persi stcnt or substantia 1 l11.bor surplus · 
!irr•a concerns; P..r.d (7} sr.:all business concerns 
wlt!d. are nol lab:~r surplus o.rea conce rns. 

.. 
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(a) ~llo~~blE co:t 5h• ll not in~lud~ any 
amount ort accOl.!:"":t of over~ime pre r..iw:.~ or shift 
pr.?r::it:r:s, e:x=ept. to th~ '=Xtent that the·; ei th~r 
( i ) e:::c cp;>:-:nre:i in writing on b~half of th e 
Gcc.-err-.rr.ent.; or ( ii) are paid for -work --

(;..) necessary to cope "'ith emergencies -, 
sue!": as thos e resulting frorr. accider:ts, n<:> turi'l l 
disasters, o:: b~ea_ lr...dolms of p!"oduction equipm~nt , 
or occas ionel production bottlenecks of a spora­
dic n5ture; 

(B) by indirect labor employees such as 
those performing duties in connection ~~th ed~in­
istration, protection, transportation , maintenance , 
standby plant protection> 9peration of utilities, 
or accounting; 

(c) in the performance of tests, indus­
trial processes, laboratory procedures·, loading or 
ur~oeding of transportbtion media, and operatior.s 
in flight or afloat which are continuous in n3ture 
and carillot reasonably be interrupted or otherwise 
completed ; or 

(D) which will result in lower overall 
cost to t ·he Government. 

(b) The cost of overtime prerr~ums or shift 
prer-1~ other~~se allowable under (a} above shall 
be allowed only to the eh~ent the amount thereof 
is rea sonable and properly allocable to t he work 
unde r this contract. 

24. !;QTJ C: .:: TO TEE GOVEFJ~·:Z::liT OF lABOR DISPUTES 

(a) Whenever the Contra~tor has knowledge that 
eny f.ctuel o~· potential labor dispute is delaying 
or threatens t~ del ay t he ·t inely perforr>..ance of 
this c ::::".:ract , the Contractor shall i mmediately give 
noti ce ~~=~eof, including all relevant information 
with res~ct thereto, to the Co~tracting Officer • 

(b) The Contractor agrees to insert the sub­
stance of thi s clause, including this p;;r.agraph (b}, 
in any subcontract hereunder as to which a labor 
diSFute cay delay the timely perforw~nce of this· 
contra ct; except that each such subcontract shall 
provide that in the event its timely performance is 
delayed or threatened by delay by any actual or po­
tential labor dispute, the subcontractor shall irn- · 
mediately notify his next higher tier subcontractor, 
or the prime contractor, as the case may be, of all 
relevant info1~tion with respect to such dispu~e. 

25. CO;.:ffiTITIO!I IN SUBCONTRt,C'I'ING 

(The following clause is applicable if the 
arncunt of this contract exceeds $10,000.} 

The Contractor shall select subcontractors 
(including suppliers) on a competitive bas is to the 
maxi~1m practic&ble extent consistent with the ob­
jectives and requirements of the contract. 

HUD-747 (1-71) 

. ( s ) !,,_r_
1 
~~-~= . .-.~:.: :_.~_· r! ~.'\~~~ ) _pro:luctz, t ho: Ir..::,· ;..r.r:.~- ... 

lCS~ Act ~ -~~ - pr0~id~! t~~t t~ ·~ a~~ ­
er.~:tlo:::"lt t;:·:= J":!-.. ~ 1'--=~=-:::::t;: t:J c!::>:r:-:: ~tic sc.-:;rce ~r. :! 

pro~u :::. ~ ~ f::.:7 • ... !:::: !=-'--i!"_?::!.5e of th j s ClE:t.: ::-:; : 

( i) ·· c :;=:::~:"l ~ri t~" n:•:>an~ ~hc~e art icl··. :.. ; 
!!!:!te:-i£ l s, a!!:: ~:.:.!-';: .: -=~ ·whi c~ a r~-: di rec~l:.· ir::::::ro.:J -
rat~d in t::-= c~-'! ;::- .:>duct!; · · 

{ii) "en:: p::-od.:Jcts " m'O!a~s thos-. <•r ticles , 
~teric ls, c:ni s~.l;p.!...les -,,,•'f"dcb arc to be &cqc. i ~~j 

under tr.i s cc~~ra~~ ror F~blic us~; end 

(iii) a. rC.::>r-...,stic SOU!"Ci: :r.d pr::> :i'J::t'' 
means (A) er. \:.:;:;-.;,r.:..:fac tureJ. erd product. wl-.j ch ]-,, s 
b~en mined or pro.:J •.:.c.d in the Ur. ited. St&tcs and 
(B) an e~d. pro:bct tr.o nufactured in the United 
States if the cost at: th~ corr:po~ents thereof ;;hich 
an: mine:i, prod:Jce::i , or r..&Hufactc;.red ln th~ Unit.e:l 
Sta tes exceeds 50 p~rcent of th: cost of all its 
COT.p:>nents. For the purposes of this (a){i ii }(B), 
cor:p:lnent.s of f'or=ign origin of t he sat:'le type or 
kind as the products nferred to in {b}(ii} c:r . 
(iii} of this claus~ sh<>ll be tre:eted as corr.p:>r.cr•Ls 
mine:d, pr:>:i:lce::, or e-.anuf;,ctured in the United 
States. 

(b) The Contractor agrees that there ;:ill be . 
del ivered u.~der t~is contra ct only do~estic source 
end products, except end products: · 

(i) ~hich ere for use outside the United 
States ; · 

(ii} ~·hich the Govern!!!ent detert:~ines are 
not ~~ned, produced, or manufact\:.red in the United 
States in su.fficient end r ea sonably av!'ilable co:n­
mereiel quant i ties and of a setisfactory quality; 

(iii) es to which the SecretarJ detercines 
the dc!!!estic preference to be inconsistent with 
the puclic interest; or 

(iv) as to which the Secretary dete~nes 
the cost to the Governnent to be unreasonable . 

(T"ne f or.o-going require::>ents are admi!iistere• 
in accordance ....-it!J. Executive Order llo. 10582, dated 
December 17, 1954.) 

27 . KEY !SRSC!:iEL 

The personnel specified in an attachment to 
this co~tract .ere considered to be essential to the 
work beir.g perfo~ed her eunder. Prior to diverting 
any of the specified individuals to other programs, 
the Contractor shall notifY the Contracting Officer 
reas~riably in advance and shall submit justification 
(including prop3sed substitutions) in sufficient 
detail to per7~t evaluation of the iopact on the 
probra~. No diversion shall be made by the Con­
tractor .._i thout the written ·consent o:r the Con~ 
tracting Officer: Provided, T.~st the Contracting 
Officer cay ratifY in writing such 4iversio~ and 
such r5tif~catio" shall constitute the consent of 
the Contracting Off'icer required by this clause. 
The att3ch~ent to this contract r~y be amended from 
time to tine during the course of the contract to 
either add or delete personnel, as appropriate. 

• . . 
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In the event the Ccn-;; r-e c.tor encounters d~ffi­
cul~~, in rneetir:g per:'v :- tr.e n~~ req~irerr~ents, or an­
ticipates difficulty ir. co~plying \.iith the co:1tract 
delivery sche:l.ule or date, the Contractor shall 
irrr.,ediat.ely notify the Contracting Officer thereuf 
in writing, givins p~rtine~t details, including 
the date by ";hich it expects to co:r.plete perfc:-,-.s.nce 
or make delivery; Provided, hm;ever, that this date 
shall be inforw~tional only in character end that 
receipt thereof shall not be construed as a ~aiver 
by the Governnent of en~· contruct deliv!!ry schedule 
or date, or. any rigt;ts or remedies provided by lav 
or under this contract. 

29· RJBLICATION 

(a) Definition. For the purpose of this 
clause, "publication" includes (1) a.ny docu.•ent 
containing information intended for public con­
£U3ption or (2) the act of, or any act which ·~ · 
result in, disclosing information to the-public. 

· (b) General. The results of the resea.rch 
and development . and studies conducted u.~der this 
contract are to be made available to the public 
throug~ dedication, assigP~ent to the Gover~ent, 
or such other means as the Secretary of Housing 
and Urban Development shall deter~ine, as re­
quired u.~der title III of the Housing Act of 
1948, as ~~ended (12 U.S.C. 170le). 

(c) Reports Furnished the Gover~~ent. All 
inter~~diate and final repJrts of the re&earch 
e.n:l c evelop:1ent and studie$ conducted hereunder 
ab~l iniic~te on the cover or other initial 
~e that the re&earch and develop~ent and 
&tudie& for~ng the basis for the report vere 
conducte d. pur suant to a contract vitb the 
~p&rtment of Housing ~~c Urb~ Develop~ent. 
~~ch ~eJCrts are official Goverr~ent property 
&.'"l~ e.,_:,: not be yubli shed or reproduced (in toto, 
in verb~ti~ excerpt, or in form approxiMating 
either of these) as an unofficial paper -or 
article. The Contractor or Technical Peraonnel 
(ea.ch eoployee or cons.ultant working under the 
a~inistrative direction of the Contractor or 
any subcontractor hereunder) may publish 5UCh 
report• in vhole or in p~t in a non-Gov~r~ent 
publication only in accordance vith this para­
graph (c) and paragraph (e)(l) of this clause; 

(d) Publication by Government. The 
Coverr~ent shall have full right to publish a.ll 
inforn~tion, data, and findings developed as & 
result of the research and development an~ 
studies conducted hereunder. 

This clause continued in next colur.~~ 
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(e) ~bli catio~ ty Co~tr-actor or Tecr~ical 
PersonneL 

{1) Y~~lic ~ ~i~n in ~~~le or in ~art 
o! Contr-actor's re :')::>:-t s fu:-r: : s:-. cd the Govern­
e.ent. Unless r.uch rep-:>:-t s ha~e been placed in 
the p-...blic domain by Gover=.e ~. t publication, 
the Contractor or ~echn i c al ?ersonnel (each 
e~?loyee or consultant ~orking u.~der the admin­
istrative direction of the Co::.tra::tor or any 
subcontractor hereander) may v~blish a report 
furnished the Govern,.e:lt, in toto or in verbati::~ 
excerpt, but consistent ~ith p~ragraph (c) of 
this clause ~ay not se:ure cop)Tight thereiq, 
subject to the folloving cor,di t.ions, and the 
conditions in par~rapb (e)(4) and paragraph 
(f): 

(i) During the first six months 
&fter submission of the full final report, if 
vritten per~~ssion to publish is obtained from 
the Contracting Officer. 

{ii) After six =nths follo·.,.ing. 
1ub~ission of the fUll final report, and if 
paragr&pb {e)(3) is inapplicable, if a fore•ord 
or footnote in the non-GoveriL-:>ent publication 
indicates the ~ource of the verbati~ material. 

(2) Publication, cxcent verbatim 
excerpts> con~erning· or based in ~hole or in 
part on results of research ~ci develon~ent ~~d 
atudies hereunier. ~ne Contractor or Technical 

· Personnel rr.ay iasue a public .. tion concerning, or 
based in vhole or in part on the results of, the 
reaea.rch and develop:.ent and stud,ies co~.ducted 
under this contract rind ~ay secure copyright 
therein but . in so publishiP~ ia not authorized 
thereby to inhi bit the ur~eatricted right of the 
Secretary of Housins Lnd Urbar. Develop~ent to 
disclose or publish in such oar~er a& he may deem 
to be in the public interest the results of such 
re.search and developoent and studies, 5Ubject to 
the tollo~ing conditions and the requiTement in 
parc,graph (e)( 4); 

(i) During the first six months 
after sub~asion of the ~~11 final report, ~~d 
if pPragraph (e)(3) is inapplicable, if written 
•aiver of the vaitiog period is obtained from 
the Contracting Officer. 

-1J-
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(ii) After six months folloving 
su~zission of "he fu~l fi nal report, and if 
rc:~raD~ (e)(3) is i napplicable, subject to 
Go't t! ;n~~:;t exe:::-dse ci an opticr. that the pub­
lication contain a fore~o~d or initial foo t note 
substa.-;tially as follo«s : 

The (~ese a~ch) ( develo?ffient) (studies) 
:forr.!ing_ { pa!'t of) the basis for this 
publication ~ere con ducte~ pursuant 
to B. co:-ttract "'·i th the Department 
of Housing c~~d Urban Development . 
The substance of such (research) 
{development) {studies} is dedi~ 
cated to t he public. Tne author 
and publisher are solely respon­
sible for the accuracy of state­
ments or interpretations contained 
herein. 

(3) General condition if ffJD deter­
mines that Contracto!'' s final repo:-t. co:~tains 
pate :~t!l.ble subject rr.atter developed in contract 
~e!'fo!'~P-~ce. If the Contracting Officer deter­
~tbat the Contractor's full final report 
contai ns patentable subject matter developed in 
the performance of this contract and so notifies 
the Contractor in writing prior to si.x months 
fror:: date of submission of such repo.rt, no pub­
lication of verb!l.tim excerpts :from Cor.tractor's 
reports or publication concerning or based in 
~hole . or in part on the results o:f the research 
and development and studies hereunder shall be 
maie ~~tbout the written consent of the Con­
tracting Officer. 

(4) Copies of Contractor a~d Technical 
Fers~m::el publications to be furnish ed the 
Gover;:p,ent. The Contractor or Technical Per­
so.~,el ~~11 fUrnish t he Contracting Officer six 
(6) copi es of any publi catio~s ~~ich are based 
in .,,:,ol e or in part on t he research and develop­
me:;.t a=>d studies conducted U."1ier this contract. 

(f) AQ~nistrative~v Confidential · Infor­
mation." T."1e Contractor shall not publish or 
othervise .disclose, except to the Government 
and except matters of public record, any infor­
cu;tion or data obtaine.d hereunder from private 
individuals, organizations, or public agencies, 
in a publication whereby the information or 
data fur~~shed by any particular person or 
establish:nent can be identified, except with 
the consent of such person or establishoent 
(consistent with the inhibitions applicable 
to the Secretary of. Housing and Urbe.n Develop­
ment under section 6o2(d) of the Housing Act of 
1956, l2 u.s.c. 170ld-3(d)) . . 

(g) Inclusion of Provisions in Con­
tractor's 6greements. The Contractor shall in­
clude provisions appropriate to effectuate the 
purposes of this clause in all contracts of 
employ;!lent with persons who perform any part of 
the research or developr.lent ·or study under this 
contract and in any consult~"1t's egreements or 
subcontracts involving research or development 
or study hereunder. 

HU0-747 [l-71) 
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(a) The pa t ent at l e res~l~s of research a::~ 
develop!ne~t e:.d st~die s co at.:: t:.ct. !-: d unde r t.he ccr.­
tract and all in~o:::-rr.3.t i o :., ~esie,n s , sp<ccifica­
tions, Y~'"lo ·,..· -h:lv; , da.t.t.:. , a:~:: f i r.=. i ~ ~ develope-d i r. 
the pe r f or r.ance. o~ t hi s co~ tra~t shall be ~~d " 

available to the P'-'~lic t hro"gh uedicat.io:., 
assign..Ttent to t tl..:- Govern:::~nt, or s uc n oth-er r.s ~ar:s 

as the Secretary c!' H.:n1. sins e._"':d Urbe.n Develop:r.er,t 
shall deterr..ine • . The Cc nt re.ct-:::-- at; r ees (l) t c 

· cooperate ir, the p:- ep ~:-etior, ;,_,, c p:-osecut i o:, !:>f 
any do!':lestic or fore ign pu~~ ;; t applications ..-hj (,:h 
the Govern:nent ::~ey dec i de to l>:ldertak e coveri r . .: 
the subject matter above de.scribecl, (2) t o e>:e :-u te 
all papers requisite ir. t he pros ecution of s~c h 
patent applications, inclu j ing assig~T.erots to t he 
United States and dedications, and {3) .to secure 
the cooperation of Technical Personnel (each 
employee or consultant working under the e~~in­
istrative direction of the Contractor or any sub­
contractor hereunder) in the preperation and the 
execution of all such papers as rn ay be required 
in the prosecution of such patent epplications. or 
in order to vest title in the subject matter i n­
vo~ved in the United Stat es, or to secure the 
right of :free use to the public. 

(b) Prior to final payment under this con­
tract, the Contractor shall :file a final re~rt 
disclosing to the Contracting Off icer all in­
ventions, improve~ents, and discoveries developed 
in the performance of this contract, and shall 
certify on the last page of such report that to 
the best•of his y~owledge and belief such dis­
closure has been made therein or that ther e are 
no such unreported inventions. 

(c} The Contractor shall include provisions 
appropriate to effectuate the purposes of this 
clause in e~l contracts of employment with · · 
persons who perfor m any part o f the research or 
develo~"ent or studies under this cor.tract and 
in any consultants' agreements or subcontracts 
involving research or develop~ent or studies 
hereunder • 

Jl. CERTIFICATION OF NONSEG?~GATED FACILITIES 

·(Applicable .to (1) contracts, (2) subcon­
tracts, and (3) a5r e ements wi th applicants who a r e 
thems elves performing fed erally a s sisted cons t ruc­
tion contracts, exceeding $10,000 which are not 
exempt from the pr:ovisions of the Equal Opportunit~· 
clause .) 

• ·By the sub:nission of this bia, the ·bidder,. 
o:fferor, applicant, or subcontractor certifies that 
he does not maintain or pro•-ide :for his employees 
any segregat ed facilities. at any of his establish­
~epts, anp that he does not p ermit his employees 
to perfo!"J!l their sen-ices at · ~my location, under 
his control, ~here segregated facilities are main­
tained. He certifies :further that he ~-ill noi 
~aintain or provide for his e!nployees any segre­
gated facilities at any of his establishments, and 
that he will not permit his e:>:ployees to perform 
their seryices at any locatiofi, under his control, 
whare segregated facilities are maintained. The 
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bidci~r. o:Te:-or, · 9PP11.cant, or sub~ont:ractor c.g:-ees 
th~t a b~e2~h of this ce~tificatio~ is ~ violation 
cf t~e E~u al C?portu~ity clause in tr.is co~t~act. 
Ac: t.:5sd ::.~ t~is certi:fic.:.tio!l, the t~:-rr. us egre­
£"a:.ed fc?.cilitins" mec.r.s eny w2iting !";)~n:s, work 
;!"ea.s, :re s~ :-o·:>ms and w.2sh ro~!llS , res taurants a.nd 
o~her eGti~g a~eas, time clocks, locker Too~s and 
c:.he:-- stor.; g-e or dressing areas, pa! .. king: lots. 
d!"'i..'1~:ing fol!ntains. recreation or entcrtairu:tent 
are~s. tr~n3portation, and housing faeiliti~s pro­
vided for e:r;ployees·.v:hich ~re se&re~~ ted by ·ex­
plicit direc~ive or are in f~ct sebregated on the 
basi$ of race, color, religion, or national origin, 
because of habit, local custom, or otherwise. He 
further agrees that (except where he has obtained 
identical certifications from proposed subcontrac­
tors for specific time periqds) he ~~11 obtain 
identical certifications from proposed subcontrac­
tors prior to th'e ~ward of subcontracts exceeding 
$10,000 which are not exempt from the provisions 
of the Equal Opportunity clause; that he ~~11 re­
t~in such certifications in his files; and that he 
~~ll forw~rd the follo~~ng notice to such proposed 
subcontractors (except where the proposed subcon­
tr~cto rs h~ve submitted identic~l certifications 
for specific time periods): 

NOTICE TO PROSPECTIVE SUBCO"NTR4CTOP.S OF 
RE~u~~~ FOR CERTIFICATIO~S OF NON­
SEG?~GATED FACILITIES 

· A Certification of Nonsegregated F~cili ties 
must be submitted prior to the ~ward of a sub­
contract exceeding $10,000 which is not exempt 
from t be pro~~sions of the Equal. Opportunity 
clsuse. The certification may be submitted either 
for e~ch subcontract or for all subcontracts dur­
ing a period (i.e., quarterly. semi~nnu~lly, or 
an1·1u~lly) . 

liVE: The penalty for making false state­
me~ts ~' offers is prescribed in 18 U.S.C. 1001. 

,----· 
i 

62. AUDIT A.l-10 RECORDS 
r--'- . 

(a) The Contractor shall maintaip books, re­
cords, documents, and other evidence and eccoun­
~ting procedures and practices, sufficient to re­
flect yroperly all direct end indirect costs of 
whatever nature claimed to have been incurred and 
anticipated to be incurred for the performance of 
this contract. The foregoing constitute "recqrds" 
for the purposes of this clause. 

(b) The Contractor,.s plants, or such ·part 
thereof as may be engaged in the performance of 
this contract, and his records shall be subject at· 
ell reasonable times to inspection and audit by 
~he Contracting Officer or his authorized represen-
tatives.!' · 

• (c) The Contractor shall preserVe end ll:Bke 
available his records (1 ) until t~e expiration of 
3 years from the date of final payment under this 
contract, or of the time periods for the particular 

I' records specified in 41 CFR Part 1-20, whichever 
expires earlier, E>nd (2) for such longer period, if 
en~, as is required by applicable statute, or by 
other clauses of this cont~act, or by (i) or {ii) 
below. 

HUD-741 Cl-71) 

t) . 

(i) ·If the contr act is co:::pletely or par­
ti3l!y t .::!"~ir.3 ted , the reco:-ds r~leti:1~ to the voyk 
ten::i:i;; :. ~.: s~sll be preser-=,-~d er.:! r:i.s:ie available 
for e ;,.:: ;ivd. o~ 3 years fro:u t :-l'=: date P ~ e::.y re­
sulti~E fi~a l settle~e~t. 

(ii) Records ~~ich r clcte to (A) ~pp~als 
l).nde :- th':: "l)isputes" clause o!' t~J iz cont:-a~t, (B) 
litiggtio~ o~ the settlem~nt of claics erisir.g o~t 
of the perforc.ance of thi s contract , Qr "'(C) co::;ts 
end exne~ses of this contract as to which exc~ption 

· has b~~:-: t.3ke::-, by the Contr acting O~'ficer or a:1y 
of his du2.y authorized represe~.ta tives, shall be 
retaine~ u_~til such appeals, litigation, claims, or 
exceptio~s have been disposed cf. 

(d) (1) The Contractor sh3ll insert the sub­
stance of this- clause, including the whole of this 
paragraph (d) , ir. each subcontract hereunder that 
is not fira: fixed-pric.e or fixed-price with esca-
1atio!1. ~nen so inserted, changes shall be wade to 
designate the higher-tier subcontractor at the lev­
el involved in place of the Co::;trector.; to add "of 

: the Go·.rernnent priCle· contract" E>f'ter "Contracting 
Officer"; and to substitute "the Go·•ernreent ·prio.e 
contract" in place of "this co:.tract" i .n {ii) of 
paragraph {c) above. · 

33. NEGOTLA.TED OVERHEAD RATES 

(This clause Eh~ll be applicable only when it 
has bee~ determined that negotiated overhead rates 
are to be used.) 

{e) Not-withstanding the prov~s2ons of the 
clause of this contract entitled "Allowable Cost, 
Fixed Fee , ani!. Psyrr;ent," the allowable indirect 
costs under this contract shell be obtained by a~ 
plying negotiated overhead rates to bases agreed 
upon by the parties , as specified below. 

{b) . The Contractor, as soon as possible but 
not l ater then ninety (90) days after the expira­
tion of his fiscal year, or such other period· a s 

· may be specified in the contract, shsll submit to 
the Contracting Officer, with a copy to the cogni­

· zant ~udit activity, a proposed final overhead 
rete or rates for that period based on the ·con-
tractor's actual cost experience during that peri-:­
od, to;;;ether with supporting cost data. Negoti­
etio!1 of overhead rates by the Contractor and the 
Contracting Officer shall be undertaken as promptly 
as practicable efter. receipt of the Contractor's 
proposal. 

(c) Allow3bility of costs end acceptability 
of cost allocation methods. shall be determined in 
eccbrd~nce with applicable Subpart 1-15.2 of Fed­
eral Procurement Regulations (41 CFR 1-15.2) as in_ 
effect on the date of this contract. 

(d) The results of each negotiation shall be 
set forth in e modific-a tion to this contract, 
which shall specify (1) the ·agreed final rates, 
(2) the b~ses to which the rates apply, end"(3) 
the periods for which the rates apply. 

(e) Pending establishment of final overhead 
rates for any period, the Contractor shall be reim­
bursed either ot negotiated p~ovisional rates a~ 
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p!"'::. ·:.i :i ~:. in t b..:: ~ ::: r.t:- a.:: ~, or a t b i lllnt; rot es 
a cc~;tebl~ t o ~h~ Con ~1·acti ng Offi c er, s~bject t ~ 

appr='pr; at e c d.j '..l st~t.:::l;t ,,:fu !n t h ':: f i nfll r r: t -= s for 
L.~::: t p~ r ::J.: C !" e ~ s t~bl i~ b -::: :1. ?c prever)t 5Ub s t :tn­
t.:.e;: ::: · .. ~e !· C':r i.!r.d ·:: r p:; : ... -::·:~ :lt , e:nd to apply e ithe r 
ret:-:;;:,c~ ive l.r o ~· pr:> sp2ct iv~!y: (1) Provj s i onnl 
r s tes r..3y, ot the r£: qu~ :: t c:-f eithe r p~rty, b ~ 
r e v ) sed by r:.utual a £, :reerr~~nt, and (2 )_ billi ne rat e..; 
rr.ay be a.i jt! r. ted at a:!y tir::~ by t he Contra c t in~ 

C: ... ficer. P. ny S '.!Ch r e v i si on of·n-=:botiated pro ·JJ­
sional rates J'!'CHi dcd in t he contract shall b"! se t 
forth in a rr:od i f.icat:i on to this contract. 

(f) Any f s ilure by the parties to ac;rec: on a!".y 
fin~ l r&teG under this claus"! shall be con sider~d 

a cispute concerning a question of fact for deci­
sion by the Contracting Officer ;;ithin the meaning 
of the "Djsp~tes" clause of this contract. 

34. INTEREST 

Notwithstandin& any other provision of this 
contract, unless paid ~thin 30 days, all amounts 
that become payable by the Contractor to the Govern­
ment under this contract (net of any applicable tax 
credit under the Internal Revenue Coje) shall bear 
interest at the rste of 6 percent per annum from 
the date due until paid (inclusive of interest). 
Said a~ounts shall be due upon the earliest one of 
(i) the date fixed pursuant to the contract; (li) 
the date of the first written demand. for pa)~ent, 
including demand consequent upon default ternination; 
Ciii) the elate of transmittal ·by the Gove rnment to 
the Cont ractor of e proposed- supplemental egreement 
to confirm the coppleted negotiations fixing the 
amount; or (iv) if this contract provides for 
revi ; i on of prices, the date of written notice to 
the Contractor stating the amount of refund payable 
in c onnection with a pricing proposal or in connection 
with a negotia ted pricing ag reement not confirmed by 
contra-ct s upplement. 

& sac::a n::a_15;;rt F 8:552 Sl!~~ 

( ,'z.~hing further follo· ... .:; on this page . ) 
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ADDITiONAl GENERAL PROVISIONS 

(Cost-Reic~~~seroent Contracts) 

1. PRICE P.EDUCTlON F'Oi\ DE:fECTIVt: CffiT 0:< PRICING 
DATA 

(a) If the Contracting Officer detercines that 
ar.y price, including profit or fee, negotiated in 
connection with this contract or any cos~ reimburs­
able under this contract ~s increased by any 
significant SUQS because the Contractor, or any 
subcontractor pursuant to the clause of this contract 
entitled "Subcontractor Cost or Pricing Data" or 
"Subcontractor Cost or Pricing Date - Price Adjust­
ments," or any subcontract clause therein required, 
furnished incomplete or inaccurate cost or pricing 

· date or data not current as certified in his Contrac­
tor's Certificate of Current Cost or Pricing Data, 
then such price or cost shall be reduced accordingly 
and the contract shall be modified in writing to 
reflect such reduction. 

(b) Failure to agree on a reduction shall be a 
dispute concerning a question of feet within the 
10eaning of the "Disputes" clause-· of this contract. 

(NOTE: Since the contract is subject to reduc­
tion under this clause by reason of defective cost 
or pricing data submitted in connection with certain 
subcontracts, it is expected that tne contractor may 
wish to include a clause in each such subcontract 
requiring the subcontractor to appropriately indemnify 
the contractor. It is also expected that any sub­
contractor subject to such indemnification will 
generally require substantially similar inde~•ifica­
tio~ for defective cost or pricing data required to 
be su~itted by his lower tier subcontractors.) 

2. Claus-e 32 of the General Provisions, InJD Form 747, 
entitled "Audit and Records" is hereby deleted in 
i~s entirety and the follo~~ng is substituted in 
lieu thereof: 

AUDIT AND RECORDS 

(a) The Contractor shall maintain books, records, 
documents, ~•d other evidence and accounting proce­
dures and practices, suffic-ient to reflect properly 
all direct and indirect costs of whatever nature 
claimed to have been incurred and antici?ated to be 
incurred for the performance of this contract. The 
foregoing constitute "records" for the p..trposes of 
this clause. 

(b) The Contractor's plants, or such part thereof 
as may be engaged in the perfo~nce of this contract, 
and his records shall be subject at all reasonable 
times to inspection and audit by the Contracting 
Officer or his authorized representatives. In 
addition, for purposes of verifying that cost or 
pricing data submitted, in conjunction with the 
negotiation of this contract or any contract change 
or other modification involving an amount in excess 
of $100,000, wes accurate, cornp~ete, and current, the 
Contracting Officer, or his authorized representatives, 
shall, until the expiration of 3 years f_rom the date 
of final payment under this contract, or of the time 
periods for the particular records specified in 
Part 1-20 of the Federal Procureoent Regulations 
(41 CFR Part 1-20), whichever expires earlier, have 
the right to examine those books, records, documents, 
papers, and other supporting data which involve trans­
actions related to this contract or which will permit 
adequate evaluation of the cost or pricing data 
submitted, along with the computations a1~ projections 
used therein. 

(c) The Contractor shall preserve and make 
available his records (1) until the expiration of 3 
years from the date of final payment under this 
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contrac::, c= of the ti~~>e pe!"iod5 fo-:: th;, par~icular 
records specified in 41 CfR Part 1-20, whichev~r 
expio:-es earlier, end (2) for su-:h lont;er p!Orlcxl, if 
any, as is required by applicable statute, cr by 
ether _ cla~ses of this contract, o~ by (!) o= (ii) 
belol.l. 

(i) li this contract is ·co;;,pletely or partially 
terminated, the records relating to th~ vork termi­
nated shsll be preserved end rr.ade evei!eble for a 
period of -3 ye&rs from the date of &ny resulting 
final settlec~nt. 

(ii) Records which relate to (A) appeals cnder 
the "Disputes" clause of this ·contract, (B) litigation 
or the settlement of claims arising out of the 
perfo~nce of this contract, or (C) costs and 
expenses of this contract as to ~hich exception has 
been taken by the Contracting Officer or any of his 
duly authorized representatives, sr~ll ~ r~tained 
unti~ such e~peals, litigation, claims, or exceptions 
have been disposed of. 

(d) (1) The Contractor shall insert the 
substance of this clause, including the whole of this 
paragraph (d), in each subcontract hereunder that is 
not firm fixed-price or fixed-price \.lith escalation. 
~~en so inserted, changes shell be cede to designate 
the higher-tier subcontractor at the level !~valved 
in place of the Contractor; to add "of the Government 
prime contract" after ''Contracting Officer"; end to 
substitute "the Governroent prime contract" in place 
of "this contract" in (B) of paragraph (c) above. 

(2) The Contractor shall insert the substance of 
the follo~.Jing clause in each fi ·rm fixed-price or 
fixed-price ~~th escalation subcontract h~reunder ~ 
"hich when entered into e,;ceec!s $100,000, except 
those subcontracts covered by subparagraph (3) below: 

AUDIT 

(a) F'or purposes· of verifying that certified 
cost or pricing data submitted in conjunction -with 
the negotiation of ~his contract or any contract 
change or other modification involving an amount in 
excess of $100,000, was accurate, complete, and 
current, the Contracting Office;:- of the Government 
prime contract, or his authorized representatives, 
shall, until the expiration of 3 years from the date 
of final pa)nent under this contract, or of the time 
periods for the particular records specified in 
Part 1-20 of the Federal Procurement Regulations 
(41 CFR Part 1-20), Whichever expires earlier, have 
the right to examine those books, records, docUQents, 
papers, end other supporting data which involve 
trans~tions related to this contract or which will 
permit- adequate evaluation of the cost. or pricing 
data submitt_ed ,_along "·ith the comp-.>tations and 
projections used therein. 

(b) The subcontractor agrees to insert this 
clause, including this i>3ragraph (b), in all subcon­
tracts hereunder which when entered into exceed 
$100,000 unl~ss the price is based on adequate price 
competition, established catalog or mar~et prices of 
cornnerci•.l !tens sold in sub,;tantial quantities to 
the general public, or prices set by law or regulation. 

(3) Th~ Contractor shall insert the follo~lng 
clause in each firm fixed-p~!ce or fixed-price with 
escalation subcontract h(>reund~r ~-hich ~hen entered 
into e>:ceed;; $100,000 wh"re tl1e price is b.:lsed on 
adequate price competition, established catalog or 
market prices of co~ercial items sold in substantial 
quantities to t~e general public, or prices set by 
lew or rcgulat~on. 

, 
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AUDIT - PRICE ADJUSIH::t;J'S 

(a) This clet1s~ shall becooe OP"ret!.ve only 
...-ith r e spect to "--l)' chl>nge or o~her oocificetion of 
this co!O~ract, which ir:t·,,olves a price Adju s ~ment in 
excess of $100,000 unl e ss the P'ice adjustn~nt is 
based on adeqt1ete price ccnpetition, established 
catalog or ~rket prices of coonercial items sold in 
substantial que~tities to the general p~blic, or 
prices set by la·.-~ or reg-ulation: Pro-.rided, Tha t such 
chenge or other codification to this contract oust 
result from a change or other modification (l) to the 
Governoent prime contract, or (2) authorized under 
the provisions of the Gove~nt prime contract. 

(b) For purposes of verifying thet any certified 
cost or pricing data submitted in conjunction w~th a 
contract chenge or other modification were accurate, 
complete, and current, the Contracting Officer of the 
Government prime contract, or his authorized repre­
sentatives, shall, until the expiration of 3 years 
from the. date of final pe}~ent under this contract, 
or of the tioe periods for the particular records 
specified in Part 1-20 of the Federal Procurement 
Regulations (41 CFR Pert 1-20), whichever expires 
earlier, have the right to examine those ~oaks, 
records, documents, papers, and other sup;>Orting 
date which involve transactions related to this 
contract or which will permit adequate evaluation of 
the cost or pricing data su~itted, along with the 
co~putations and projections used therein. 

(c) The subcontractor agrees to insert the 
substance of this clause including this paragraph (c) 
in all subcontracts here~~der which when entered into 
exceed $100,ooo." 

3. S UBCONTRACTOR COST AND PRICING DATA 

(e) The Contractor shall require subcontractors 
hereunder to submit in writing cost or pricing data 
unde r t he following circu~stance~: 

{1 ) Prior to award of any cost-reimbursement 
type , tioe and material, labor-hour, incentive, or 
price redete~inable subcontract, the price of which 
is ex?IJ.cted to exceed $100,000; end 

(2) Prior to the award of any other subcontract, 
the price of which is e>..--pected to exceed $100,000 or 
to the pricing of any subcontract chenge or other 
~odification for which the price adjustment is expected 
to exceed $100,000, where the price or price adjustment 
is not based on adequate price co~petition, established 
catalog or market prices of commercial items sold in 
substant~al quantities to the general public, or 
prices set by law or regulation. 

(b) The Contractor shall require subcontractors 
to certify, in substantially the same form es that 
used in the certificate by the Prime Contractor to 
the Goverr~nt, that, to the best of th~ir knowledge 
and belief, the cost and pricing data submitted under 
(a) above are accurate, complete, and current as of 
the date of- the execution, which date shall be as 
close as possible to the date of agreement on the 
negotiated price of the subcontract or subcontract 
change or modification. 

(c) The Contractor shall insert the substance of 
this clause -including this peragraph (c) in eacb of 
his cost-reimburse~nt type, time and material, labor­
hour, price redetcrminable, or incentive subcontracts 
hereunder, and in any other subcontract hereunder 
which e>:cceds $100,000 unless the pdce thereof is 
based on ad~uate price CO!:!petition, established 
catalog or l!larket prices of cor:unerclnl items sold 
in substantial quantities to the general public, or 
prices set by law or· regulation. In each such _ _ 2 
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excep~~d s;;bco!1tra.c t he reunder '"'hf.ch e>:cee~s 
$100,000, the _Contractor shE.ll insert the= s ~~ s tanc f! 
of the follo~ing cl3use: 

SU:SCO~;TRACI'O?. CCS T A:;-) P?.lCI!iG DATJ.-P?.ICE Ar)j ;J5 ';}1 :J;G 

(a) Pe~egca?hs (b) and (c) of this cle~s~ shall 
~cowe op-=:-ative cnly \.:lth r e spect to a.ny ch:L.,ge 
or other c~ific~tio~ made pursuant to one or 
more provisions of this contract which invol·.:es 
a price acjusto~~t in excess of $100,000. !Oe 
requireo~n:s of this clause shell be lioited to 
such price " adj~stoents. 

(b) The Contractor shall require subcontracto~s 
hereunder to submit cost or pricing data under the 
follo~~ng circu=stences: 

(1) Prior to e~~rd of any cost-reimbursement 
type, time and oaterial, labor-hour, incentive, or 
price redeterminable subcontract, the price of which 
is expected to exceed $100,000; and 

(2) Prior to a~ard of any other subcontract, 
the price of which is ex~cted to exceed $100,000, 
or to the pricing of any subcontract change or 
other modificati~ for which the price adjustment 
is expected to exceed $100,000, where the p~ice or 
price adjustment is not based on adequate price 
coapetition, established catalog or market pr1ces 
of c~ercial ite~s sold in substantial quantities 
to the general public, or prices set by la~ or 
regulation. 

(c) The Contractor shall require subcontractors 
to certify, in su~stantially the same form as that 
used in the Certificate by the Price Contractor to 
the Govern."Jent, that, to the best of their l:!1o..-ledge 
and belief, the cost and pricing date submitt~d 
under (b) above ere accurate, c02plete, a~d curre!1t 
as of the date of the execution, which date shall 
be as close as possible to the date of agreement 
on the negotiated price of the contract modification. 

(d) The Contractor shall insert the substance 
of this ·cleuse including this paragraph (d) in each 
subcontract he reunder ..-hich exceeds $100,000. 

(NQTHING FURTHER ON THIS PAGE:.) 
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Fase 3 

A D D 1 T 1 0 N A L G E N E R A L P R 0 V 1 S 1 0 N S 
... 

4. COST ACCOUNTING- STANDARDS 

(a) Unless the Cost Accounting Standards Eoard has prescribed 
rules or regulations exem?ting the Contractor or this contract 
.from .standards, rules, and regulations promulgated pu.rsu.a..J.t to 
50 U.S.C • .A.pp. 2168 (P.L. 91-379, August 15, 1970), or other 
statutor,t authority, the Contractor, in connection with this 
contract shall: 

· (1) ~y submission of a Disclosure Statement, disclose in 
writing his cost accounting practice5 as required by regulations 
of the Cost Accounting Standards Board. The required disclosures 
must be made prior to contract award unless the Contracting Officer 

. provides a written notice to the Contractor authorizing post-award 
. submission in accordance ~ith regulations of the Cost Accownting 
Standards Board. The practices disclosed for this contract shall 
be the same as the practices currently disclosed and -applied on 
all other contracts and subcontracts being performed by the 
Contractor and which contain this Cost .Accounting Standards clause. 
If the Contractor has marked the Disclosure St_atement to indicate 
thqt it contains trade secrets and con~ercial or financial infor­
mation which is privileged and confidential; the Disclosure State­
ment will be protected and will not be released outside of the 
Government •. 

(2) Fol low cons~stently the cost accounting practices dis­
closed pursuant to (1), above, in accumulating and reporting 
contract performance cost data concerning this contract. If any 
change . in disclosed practices is made for· the purposes of any 
contract or subcontract subject to Cost !-.ccounti!.1g Standards Board 
requirements, the change must be applied prospe~tively to this 
contract, and the Disclosure Statement must be amended accordingly. 
lf the contract price or cost allowance of this contract is affected 
by such changes, adj~stment shall be made in accordance with sub­
paragraph (a)(4) or (a)(5), below, as appropriate • 

(3) Comply with all .Cost Accounting Stanrlards in effect on 
the date of aHard of this· contract or if the Contractor has 
submitted cost or pricing data, on the date of final agreerr.ent 
on price as shown on the Contractor 1 s signed certificate of _current 
cost or pricing data·. The Contractor shall also comply with any 
Cost Accounting Standard. \vhich hereafter becomes applicable to a 
contract or subcontract of the Contractor. Such compliance shall 
be required prospectively from the date ~£ _ applicability to such 
contract or subcontract. 

-
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(h)(A) J..e;.." ;, ~ to an equl.tabla ~dj u.~ t r..); nt (M p:r-e-:icb d :L."'l t..~ -~ 
Cr..E.nges clc:"t1.Se .or t h ie contract) if' the co:1tra~t cc 3t i5 a ffect~d 
by a change which pur suant to (3) above t he Cont r actor is require d 
to make to his established cos t accou~tL~g pra~tice s whether such 
pre.ctices are covered by a Disclo &·u.re St::ltement or not. 

(B) Negotiate 1-.-:i th the Contracting Officer to deternr1:ne the . 
ter~s and conditions under which a ch~"'lge to either a disclosed cost 
accounting practice or an established co.:;t accounting practice·, other 
thgn a change _ under (4)(A), above, may be made. A change to a practice 
may be proposed by either the Government or the Contractor, provided, 
however, that no agreement may be made under this provision that will 
increase costs paid by the United States under this contract. 

(5) Agree to an adjustment of the contract price or cost 
allowance, es appropriate, if he or a subcontractor fails to 
comply with an applicable Cost Accounting Standard or to follow 
any practice disclosed pursuant to subparagraphs (a)(l) and (a)(2), 
above, and such failure results in any increased costs paid by the -
United State~. Such adjustment shall pr ovide fo r r~cov~ry of the 
increased costs to the United States together with interest· thereon 
computed at the rate determined by the Secretary of the Treasury 
pursuant to P.L. 92-41, 85 Stat. 97, or 7 percent per annum, which­
ever is less, from the time the -paymen t s by t he United States was 
made to the ~ime the adjustmen t i s e f f ected , 

(b ) I f the pa rties fail to agree whethe r t he Cont ractor ~r-a s~ocon-· 
t ractor hns complied \-lith an applica bl e Co s t Accounting Standard, 
r ule, or regulation of the Cost Acc.ounting Standards Board and as 
t o any cost adjustment demanded by th~ Uni t ed States, such failu r e 
to agree shall be a"disputi co~cer~ing a question of fact within 
the meaning of the Disputes clause of this contract. 

(c) · The Contractor shnll permit any author ized representatives of 
the head of the agency, the Cost Accounting Standa rds Board, or the 
Comptroller General of the United States to examine and make copies 
of any documents, papers, or records relating to compliance with 
the requirements of this clause: 

(d) The Contractor stall include in al: negotiated scbcontracts 
which he enters into the substance of · this clause except pa ragraph 
(b), and shall require such inclusion in all other subcontracts of 
any tier, except that this requirement shall apply only to negoti­
ated subcontracts in excess of $100,000 where the price negotiated 
is not bused on: 

--- ---- .- .. ,_, __ _ -:- -- ·--.--·- .... -....... ------- -. · · - -~- - ----- --- · - --=-~ --· ---- ------..--- ---~- · .. --~ -- ... -· ---:- -:--- --·-:-7· -· --···-·-- -----
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{i) Established catalog or market prices of c6~~ercial items 
sold in substantial quantiti~s to the general public; or 

(ii) Prices set by law or re gulation, and except that the 
requirement shall not apply to negotiated subcontr-a-:::ts othe r.-rise 
exempt from the requirement _to CJ.CCept the Cost Accounting :Jtc..,.'1dards 
Clause by reason of ~ 331.30(b) of Title 4, Code of Federal Rez,ilati ons 
(4 CFR 331.30(b)) or § 1-3.1203 (a).(2) of Title 41, Code of Federal 
Re&ulations (41 CFR l-3.203(a)(2)). 

NOTE: 

1. Subcontractors shall be required to subrr~t their Disclosure 
Statements to the Contractor. However, if a subcontractor has pre­
viously submitted his Disclosure Statement to a Government Contracting 
Officer he may satisfy that requirement by certifying to the Contractor 
the date of such Statement and the address of the Contracting ·Officer. 

2. Tn any case where a subcG:-Jtractor determines that the Dis­
closure Statement information is privileged and confidential and 
declines to provide it to his Contractor or higher tier subcontractor> 
the Contractor may authorize direct sub~ission of. that subcontractor's 
Disciosure Statement to the same Government offices to which the Con­
tractor -was required to make subriti£sion of his Disclosure Statement. 
Such authorizacion shall in no way relieve the Contractor of liability 
as provided in paragraph (a)(5) of this clause. In view of the fore- . 
going and since the COJJtract may be subject to adjustment under this 
clause by reason of any failure to coQply with rules, regulations, 
and Standards of .the Cost Accounting Standards Boar·d iu connection 
with covered subcontracts, it is expected that the Contractor may wish 
to include a clause in each such subcontract requiring the subcontractor 
to appropriate] y inder.mify . the· Contractor. Ho•-.1ever, the inclusion of 
such a clause and the terms thereof are matters ~or negotiation and 
agreeme~t between the ~ontractor and the subcon~ractor, provided that 
they do n6t conflict with the duties of the Contractor under its 
contract with the Government. It is also expected that any sub­
contractor subject to such indemnification will generally require 
substantially similar indemnification to be submitted by his subcon­
tractors. 

(e) . The terms defined in . Sec. 331.20 of Part 331 oi Title 4, -Code of 
Federal Regulations (4 CFR 331.20) shall have the same meanings herein • 
As there defined, "negotiated subcontract" fileans "any subcontract 
except a firm fixed-price subcontract m9de by a Contractor or subcon­
tractor after receiVing offers from at least tv1o firms not o'lssociated 
with each other or such Contractor or subcontractor, providing {1) the 
solicitation to all competing firms is identical, (2) price is the 
only consideration in selecting the subcontractor from among the 
competing firms solicited, and (3) the lowest offer received in· 
compliance vlith the solicitation from among those solicited is 
accepted." 

. "" 
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5. AD~·\INISTRATION OF COST .C.CCOUNTING STANDARDS 

For the purpose of administering Cost Accounting Standards requirements 
under this contract, the Contractor shall: 

(a) Submit to t~e cognizant contracting officer a description of the 
accounting change and the general dollar magnitude of the change 
to reflect the sum of all increases and the sum of all decreases 
for all contracts containing the Cost Accounting Standards clause: 

(1) For any change in cost accounting practices required to 
: comply with a new Cost Accounting Standard in accordance 

with paragraphs {a)(3) and (a)(4)(A) of the clause of 
this contract entitled "Cost Accounting Standards" within 
60 days (or such other date as may be mutually agreed to 
after award of a contract requiring such change; 

{2) For any change to cost accounting practices proposed in 
accordance with paragraph (a)(4)(B) of the clause of this 
contract entitled "Cost Accounting Standards" not less 

· than 60 days (or such other date as may be mutually 
agreed to) prior to the effective date of the proposed 
change; or 

(3) For any failure to comply with an applicable Cost Accounting 
Standard or to follow a disclosed practice as contemplated 
by paragraph (a)(5} of the clause of this contract entitled 
"Cost Accounting Standards" \'tithin 60 days (or such other 
date as may be mutually agreed to) after the date of 

· agreement of such noncompliance by the Contractor • 

(b) Submit a cost impact proposal in the form and manner specified 
by the cognizant contracting officer within 60 da_vs (or such 
other date as may be mutually agreed to) after the date of . 
determination of the adequacy and compliance of a change submitted 
pursuant to (a)(l),(2), or (3) above. · 

(c) Agree to appropriate contract and subcontract amendments to 
reflect adjustments established in accordance with paragraphs (a)(4) 
and (a)(5) of the clause of this contract ·entitled "Cost Accounting 
Standards." 

(d) Include the substance of this clause in all negotiated 
subcontracts containihg the clause entitled "Cost Accounting 
Standards." · 

In addition~ include a provision in these subcontracts \'lhich will require such 
subcontractors, within thirty (30) days after receipt of award, to submit the 
following information to the contracting officer cognizant of the subcontractor's 
facility: . 

(1) Subcontractor's name and subcontract number; 



.. ,.· .. ., . ,· 
I• \ !'# 

~· . 

; ··., _./ . 
. ·.~: 

• ~ . . = .. ~ 

. -.. , =~:. 

.. 
. ' · 

i}· ~: . 

·- ... 

-·-

Page 7 

(2) Dollar amount and date of award; 

(3) Name of Contractor making the award~ and 

(4) A statement as to whether the subcontractor has made 
or proposes to make any changes to accounting practices 
that affect prime contracts or subcontracts containing 
the Cost Accounting Standards clause, unless such changes 
have already been reported. If award of the subcontract 
results in making a Cost Accounting Standard(s) effective· 
for the first time this shall also be rep6rted. 

(e) In the event an adjustment is required to be made to any 
subcontract hereunder~ notify the cognizant contracting officer 
in writing of such adjustment and agree t6 an adjustment in the 
price or estimated. cost and fee of this contract, as appropriate, 
based upon the adjustment established under the subcontract. 
Such notice shall be given within 30 days after receipt of 
the proposed subcontract adjustment, and shall include a proposal . 
for adjustment to such higher tier subcontract. 

(f) When the Cost Accounting Standards clause and this clause are 
included in subcontracts, the term .,contracting officer., shall 
be suitably altered to identify the purchaser. 

.. - -·- -· - - ·- ~- -- - - - - - . - -- - ··- - ·- - .. - - ·· - - · - ... ,. .. . - · . -· . .... -- ... . ..... .... ... ·· ~ .... _ .. -- - - J -~- ·----· -· · . .... .. - - • •• ~ ... _ _, . - · · .. - - -
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U.S. O:OP.~<f-:T.IJ.E~:T OF HOUSIN•:.; 1-~ID Ui<B.AI-1 Df:: VELO f-·;.·,l.. ;H 

ALTERATIONS TO GENERAL PROVISIONS 

G~n~ra l Provi s i0ns 
as follo~o.:s : 

A. Clause 4, '"A!..LlJ.UJ'. i..E COST, FIXED FF:l, /,:\0 
PAYNENT", Su~pa -;-ggraph (A) ~o: ili ch rt·ads as 
follows: 

"Subpart 1-15.2 ( I.J CFR 1-15.2) c>f tlh> 
Federal Procurer.~ .. nt R<"gu lnt ion s as in .-fft•ct 
on the date of tli e contrac t;" 

is hereby de let ed in its ent irPty a;d thr 
follo~o.:ing is substitut<"d th.-refor : C. 

•The a~plica~le Subpart unde r 1-15 (41 CFR 
1-15) of the Federal Procurement Regulations 
as in eff.-ct on the date of this contract;" D. 

B. Clause 30, "PATEKTS" is del<-t ed in Its 
entirety, and the follo~o.:ing clause is 
inserted in lieu thereof: 

PATEi\15 

(a) All rights to the pattntabl<" r Psults 
of research and developmen t and studies 
C"onducted by the Cont rae tor or its en;ployecs 
in the course of or under this contract and 
all information, de signs, sppclfications, 
know-how, dat a , and findings d eve lop~d in 
the performance of th!s contract ~hall 

be long to the Government 11nd sha II b•· !!lad" 
available to the public by such means as 
the Secretary shall determine . 

(b) The Contractor het·eby agrec·s to do a! 1 
things necessary to prepa re and prosp cut e 
any domestic or forei gn patent applicatior.s 
the Gover nment ma y decid<- to undertake 
covering the sub j e ct matter described above 
or to carry ou~ the determination of th~ 

Secre tary with r espect t o sucb subj ect 
matter . 

(c) The Contractor shall ob~ain agreements 
appropriate to effectuate th~ purposes of 
this clause fro;n all persons .:ho per form 
any work under this contract. 

(d) The Contractor shall includr in all 
subcontracts entered into under this con­
tract provisions making all of the provi­
sions of this clause applicable to subcon­
tractors and their employees. 

(e) The Contractor may apply to the 
Secretary at any time for an assignment of 
rights in or exclusive or non-exclusive 
license for any or all of the subject matter 
described above. The Secr~tary will deter­
mine whethe r or not to grant such li~ e nse 

in general accordance with the Government 
Patent Policy and any subsequent revision s 
or interpretations thereof- The determina­
tions of the Secretary in regard to such 
application shall not be considered a 
dispute under the Disputes clause. 

(f) The Contractor shall file with th~ 
final report required by this contract a 
statement to the Contracting Officer dis­
closing wh e the r any invention~, in!lr0Vt=-­
ments or discoveries were dev~loped in the 
performance of this contract and said state­
ment shall disclose the nature of all such 

. HU0-7.47.2 (5-73) PreY iou s. edition is obsolete 

F. 

ir.\'• r. l i r r1:.. . i J.;D~ t · '..'• ::w r.ts :1:-.d :..!i :.. •_·c,· .. · ·· tt• · .;, . 

'! it• · c~ ,r. t rill'! , .r s! :a 11 l ' t · r l i: : .. i <· l.iu L--;. ~t 

pa~f· ol su -·h s ._c t t · l ~ at • n! t !!a~ ~ n t h,- ~,. - ~: nf 
· i~is kn\.u .. · l t'dl!( a :,C" ! ) , . ~It · : FvULh ·di s,_J, ... .;::.~n.: 

hns. lwt r, l.oa do :..:,._·r• · i n. fai len· 1 ,. \.·•.l !i:LllV 

\,.' itiJ th· prt.l~·isic.r::.. PI this pc:.rc~ ~ rn.p i ; :;hall 
con:-;titL:.l ... ~nh.!nd~ ff' r withhfdding p; fin~d 

payr.ii!n t . 

A n~·t..· c ~ aust-- ~ur.:~ .. :"'" 35 ,~r:! it 1 Pd ~ "i "T r L 1 ZA­
nox or ~:l!,Of:1TY B!'Sl :-<f.SS [;;Tf:i;PO: lSt:S·" if> 
added to t h•· l ndt'Y.. 

Clau ~e 35 t·ntit l< ·d, "lfflllZATiu;' OF m~o?, JTY 

fll'Sl!,"ESS ENTERPRISES" Is add•·d as iollows 
and i s a pp 1 i' c a h 1 ..-. i f t h i s "·on~ r a .: t • · >o. c·t-d s 
$S,OOO: 

l'TILIZATJOr-; 0!-. ~:JMlR ITY Bl'S l!\1:55 n:ITP.PRlSES 

(a) 1L is tht- P"l icy of th• Gtwt· rnn • .,nt 
tha~ min,,ri ty busine~s t> ;J !.£·rpr:!sr·s shal J 
hav €- tht· 1 1 .ax ir.:~ i.l practi(:alde oppc,rtunity to 
part i <:ipate ir. th~ pPrfCJrmance- of Gnvern­
r,,en~ <:ont rae l s. 

(h) The Contrac:or agrrrs to u~• ~is best 
<·ffo rts tn <.:arry o!Jt this policy in th~ 
a\-td rd o i his subcontra('ts tf' the fullt•st 
extent cons istent with th~ ~fficicnt per­
forrnancr of thi• contract. As used in this 
contrac:.~ tht- te:r n. "r.dnority business 
enterprise" means a business 9 at least .50 
percent of which is .wned by minority group. 
·membprs or, in case of pub licly c•wned busi­
nesses. at l eas~ 51 percent of the stock of 
which is ow;;.•d by minC>rit)" grou;> members. · 
Fo r t;, ., purposes of this de finition, 
rni nor it y group n~ r.1bers arf' Keg roes, Spanish­
speaking Amerjca~ persons, Arnerican-Orientals 9 

A"erican-lndians , Ame rican-Eskimos, end 
America" Aleuts. Contract.ors raay rely on 
written represen•ations by subco:"ltractors 
regarding their status as minority business 
enterprises in lieu of an independent 
investigation . 

A new clause nur:-.:Oe r 36 entitled, "LISTING 
OF UIPLOY~!E :\T O?<:KINGS" is added to the 
Index. 

A nev clause nu;:,.ber 36 entitled, "LISTING 
OF EHPLOYtlENT OPE:iiNGS" is added as follows 
pursuant to 41 CFR 50-250 if this contract 
is for $2,500 or more. 

(a) The Contractor agrees, in order to pro­
vide special e~?hasis to the emplo)-ment of 
qualified disabled veterans and veterans of 
the Vietnam era, that all suitable employ­
ment openings of the Contractor which exist 
at the time of the execution of this contract 
and those vhich occur during the perform­
ance of this contract, including those not 
generat ed by this contract end including 
those occurring at an esta~lishnent other -
than the one wherein the contract is being 
perfonaed but excluding those of independ­
ently op~rated corporate affiliates, shall be 
offered for listing at an appropriate local 
office of tl>e State employment service system 
\./herein the opening occurs and to· provide 
such reports to suclt local office rc<;arding 

• --~ -. .. p ~- .. ... ... . . · - -· .. ·- · - · - · - · · -·--·~ - -· · · · - -.__ ..... _ _ _ ~-·-. 
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e~?l~i~~~t 0penings and hi res a~ oa; b~ 
r c quir ~d: Provided~ Tha t if thi s co ro tra c t 
is for l ess than $10,000 or if it is ~ ith 
a St.::~e O!" local gove:-no en t th: r-t: p,1:ts 
set forth ig paragraphs (c) and (dJ a:c not 
required. 

(b) Li s ting of employment opening~ •·itb 
the em~l0y~ent service system pu: suant 
to th is clause shall be made at l east con­
currently with the use of any other recruit­
ment s~rvice or effort a nd shall involve t he 
norma l obligations which attach to the 
placing of a bona fied job order, in c iuding 
the acceptance of referrals of veterans a~d 
nonveterans. This listing of enployment 
openings does not require the hiring of any 
particula r job applicant or fro~ any par­
ticular group of job applicants, and noth­
ing herein is intended to relieve the Con­
tractor from any requirements in any sta­
tutes Executive orders, or regulations 
regarding nondiscrimination in employment. 

(c) The reports required by paragraph (c) 
of this clause shall include, but not be 
limited to, periodic reports which shall 
be filed at least quarterly with the 
appropriate local office or, where the 
Contractor has rnore than one establishmen t 
in a State, ~~th the service. Such 
reports shall indicate for each establish­
ment (i) the number of individuals who 
were hired dur~ng the report ing period. 
(ii) the number of those hired who were 
disabled veterans, and (iii) the number 
of those hired who were noncisabled vet­
erans of the Vietnam era . The Contractor 
shall submit a report within 30 days a ft er 
the end of each reporting period ~herein 
any performance is ~ade under this con­
tract. The Contractor shall n;aintain 
copies of the reports sub::li tted. until the 
expiration of 1 year after final pa}~ent 
under the contract, during which ti me 
they shall be made ava ilable, upon r equest 
for examination by an authoriz ed represen­
tatives of the Contracting Officer or of 
the Secretary of Labor. 

(d) ~henever the Contractor becomes con­
tractually bound by the listing provisions 
of this clause, he shall advise the employ­
ment service system in each State wherein 
he has establis~~ents of the name and loca­
tion of each such establishment ·in the 
State. As long as the Contractor is con­
tractually bound to these provisions and 
has so advised the State emplo}~ent system, 
there is not need to advise the State sys­
tem of subsequent contracts. The Contrac­
tor may advise the State system when it is 
no longer ·bound by this contract clause. 

(e) This claus e does not apply to the 
listing of employment openings which occur 
and are filed outside the 50 States, the 
District of Coluillbia, the Com:r.onwealth of 
Puerto Rico, Guam, and the Virgin Islands. 

(t) This clause does not apply to open­
ings which the Contractor proposes to fill 
from within his own organization or to fill 
pursuant to a custo!Oary and traditional 
employer-union hiring arrang.enent. This 

HUD-747.2 (S-73) 

... ......... _, :~ ........ ···· · -:~ ·- . .... -

exclu s icn d0es not 2F?Jr co a particular 
C\r' t=n ing on ce;: 2n C:i .p 1 o :;er dec iCes to ccn­
sider E??licants 0utsid~ of his ~~~ or;a~­
zatio~ c~ ~=ploy~r-u~io~ arrBng~~; e~t for 
tha: o;>e:ti :1g .. 

(g ) As '-' ed in thi s clause: 

(1) "All su itabl e e::\;>lop ;ent openings" 
includ es , but i s .not li~i t ed t o , openings 
"hich occ"r in th e follo~o·ing job ca t egori es : 
Productio~ and no~ ?roduction; p]ant z~d 
of f ic e; labor2rs and mechan ic~ ; supervisory 
and no~supervi sary; technic a l; and execu­
tive, a c=ir. istrat ive , and profe£sional open ­
ing"s \o:h ich are conpe;-t sated on a sa lar}· 

· basis of l ess than $18,000 per year. The 
ten·, includes full-time e;r,ploynent, te:!:par­
ary e::.ploy!:lent of more than 3 days ' d<;ration 
and pa,t-ti~e emplo)~ent. It does nor in­
clude openings which the Contra~tor pro­
poses to fill from ~ithin his own organiza­
tion or t o fill pursuan t t o a customary and 
trad it ioaal ec.ployer-union hir i r.g arrange­
t!lent. 

(2) · ~ppropriate of fice of the State em­
ployment services systei:l" means the local 
office of the Federal-State nationa l system 
of public ecplo}~ent offices ~ith ass~gn ed 

responsibility for serving the area of the 
establishc·ent where the er.>p l oymen t open- · 
ing is tc be filled, including t he District 
of Colucbia , the Core.uon~ea lth of Puerto 
Rico, Gua8 , and the Virgin Islands . 

(3) "Opeaings which the Contra ctor pro­
poses to fill fran: ....-ithio his o1.-n or~;aniza­

t ion" oe ans employr..ent open ings for which no 
conside,ation ~ill be .given to persons out ~ 
side the Contractor's o~-n organiza tion (in­
cluding any <:~ffiliates, subsidi aries, and 
pa~ent c o::~pa nies ), and includes any openings 
which t~a Contractor proposes to fill from 
regularly established "recall" or "rehire'.' 
lists . 

(4) "Opo=nings \Jhich the Contractor pro­
poses *. * * to fill pursuant to a custo::~ary 
and tradi t ional employer-union hiring ar­
range:;:ent '" means employmen t .openiogs for 
which no consideration_ will be given to per­
sons out side of a special hiring arrange~ 
ment, including openings which the contrac­
tor proposes to fill from union halls, which 
is part of the custo~ary and traditional 
hiring relationship which exists between 
the Contractor and representatives of his 
employees . 

.f 
(5) "Disabled veter an" means a person 
entitl ed to disability compensation under 
laws administ ered by the Veterans Adminis­
tration for a disability rat ed at 30 percen~ 
tu~ or Dare, or a persons whose discharge 
for release from activie duty was for a 
disability incurred or aggravated in line 
of duty. • 

(6) "\'eteran or th-~ Vietnan: era" mear.s a 
person (A) who (i) served on active duty 
~ith th~ Ar~ed forces for a period of ~ore 
than 180 cays, any part of which occurred 
after August 5. 1964, and ~ns di s charged or 
releas~d therefrom with other than a dis-

I 



AMENDJy(t:NT OF SOLICITATION//AODIFIC.l\T'0N OF CONTRACT 

1. 
:S . ~~VlO H 

Contr3cting .Officer 
T>eot. of Housing !c. Urb.:m 
3 South \-!acker Drive 
C!L caco, Ill:i.nois 60606 

~,_.., tCIIVI OAH 

2/1/79 
(0/JI: '-----;--~--{6. ADMINIS.HRED 8Y (/f ot!Jrr tl,.,,. blotlt S,• 

Develo;>ment 
Regional Contracting Officer 
(312) 353-8993 

7. CONTRACTOR COD£ I . I FACILITY cow: I 6. 
L-------.f-

(.0/>£ 

'"'"' I 
0' 

1 

NAME AND ADDRESS L-------...;....1 

_I ~eadership CoJincil for Hetropoli tan 
Open Communities 

AMfNDM£NT 01 0 SOliCITATION NO. ___ .,....... __ .._ ________ , 

DATED-------(Su 1>1«1: 9) 
( St.,rl, cif]', 
1.,..,,. 111111. ,.,.J ZIP 
CM/r) 

L07 South Dearborn Street 
Chicabo, Illinois 60605 

' MODI~ICATION Of H L256 i 
~ CONTRACT/ORDfl! NO.-·-----~-....-------

L (312) 341-1170 _j DAlfD--=l;;.;l::!./_:l:;:.:l;:=/_7.:...7..:.__(Srr l:ltxlt JJ) 

9. 1HIS IILOCII: APPllfS ONLY TO A"'fNDMENTS Of SOLICITATIONS 

0 1'h. obo" numbeT.d to1 ;cirot~ ia Otn•nd-d ot ut forth i11 bloc" 12. The ~~' ond dot. t.pl'tilfed for fcc•ipf of Ofte•l D ia ••t.ndrd. 0 i1 ~~- e.-l~n~ed. 
Of.~tof.i ~ ... : c~:.n~-le O~e rwc .. ip; o; tilil Or:'l~t-ndnunt pr•or to •h• h::.ur o,.d Ocf't' apttif.-cl in th. a.ol icao!ion., 0# OS o""•n&.:f. by o.ne of the follo .... ing .oc-thocb: 

(o)"8y • ;gni"~ and rehlrn;.,.,;__.cop;.., of 1his omrn-:iment; (b) By odu.,owl,.dg;no rec• ipl or this omC"ndrnrf't or, eot h copy of th t ofier ~oubm iUt>:l ; or (c) t. y trpo rot• lr!'tcr or hlr~rorn 

.-loict. ir,< lvdu o rele•e,to to tho tolici•ot:on ond o">tndment "vmbert. fAIL\.JP.c Of YOUR ACKNOWLEDGEMENT TO &E RECEIVED AT THE ISSUII~G Off iCE PP.IO.R TO THf HOU k AND 
[>_ATE SP~Cifi~D />.\AY R(SULT lN REJECTION Of YOUR OffER. II, by • irtve of lhit o-t><lmonl you de• ire to cl>ongo on ofl•r o lroody subonilled, •~ ch chon~ rnoy be rnocl~ by tcltg:o"' 
Of lrtt.rr., pro• •drd \ uch t ~ l ,. s-r ot'n Cr lrHer moir;t'l ~efc-u:nce to tM aol icito l;on o nd tnia om.endrnenf., ond ia n c•f·u·d pt fOf' to thr o pening hour ond dote t p ecir••d. 

10. ACCOUNTING AND APf-i:~PT. IATION DATA (If , ,,,;rul) 

No Change 

II . lHIS &1.0:~ AP'1'1.1ES 0!'.'1. '1' TO MODifiCATIONS Of CONTRAC15/0ltDEP.S 

~~lh~Ch~go~H~~~d~n~~~~~-~~-~~---~~--~-~~-~-~~-~~~~~~~~-~~~~--~~­

Th• Chon~• Milo'*' in bloc:lt 12 ore modo to,.,. obo•• nu~r.O comroct/ordot. 

it, 0 lhe- obo.,.. numbof.re:!' controct/ord .. ~ iJ mocf;f~c$ to rr0C'CI th~ odm,r,ialroti.,. chon~~ ·,,~ OJ chon)l'i 10 poying ofliu. o~p1 opriot~on dQto., ~tc . ) Ut f,.r1l\ i:f\ bfoc\. 12: 
11 · •,r,+ua l a~-P"''P- 0, .._ of t h<> ~a-rt., <=> s 
~ Tf\it Supp1t-Mt-nfol A~~ ... ~nt ii cnl~r•d into. p:,r,uont to outh:Hity of . ! • -..., . C:. • - C ~ ~ .... · "' U "' - - - _._ - . 

~ . . 
It rnod,r.rs lh.e o ::.O .. e n:..rn~e-rrd controct cs srf fo rth in b!od. 12. 

1 

I 

I 
12. 0 £SCRIPHON 0~ A.oV.ENDMEST/MOOifiCATION ~ 

\fuereas, the . Department has -ente red into a contr~ct with Leadership Council to assist 
members of ~e ~auteaux Plantiff class under ~e Section 8 Existing H6using Program and, 

\fuex:eas, additional tiMe is needed to assist additional "Gautreaux families 11
•• 

'Now, therefore, it· is agreed by the contract partie·s that the contract be .amended as 
follo·,.;s: ~ . 

1. ARTICLE VI - cml'I'R.:\CT ~RIOD of the Schedule is change to shmr 
the new contr:~ct completion date to be Harch 31, 1979. . 

1/26/79 Henry J. Nalig::1 

I 



G[N[~H ~{<V i CfS ArJ"''NI ~,TP.Al:ON I AMEt-.!DMENT OF SOLICITA llOI4/r:,CDiiR 75.1 rr-;N Of cu.r~TrfJ=ro 1 flO . P~O( ~f(. I~ I (I~ ; 1-1{, 101 ·I 1 rKJi) 
I. Jt,'. lN:>M!t~I/,..OuiiJCAoiOt~ r<O . 2. liVE DAlE ) . HOUI~IT iQ;~ · ru<:;.:~• t.~E HOU(~l NO. , .~ - r·~o;tcr NO ( IJ •'i'/'''' •'hir . 

2. lf'Q.~9 

~- IS\liW tY (()1>1-. 6. ADMINI 5!(~:0 ~Y (If otlur rl:o~n 1:/ocl. 5) corn I 
Contracting Officer 
Department: of Housing &-Urban Developmen Regional Contracting Officer 
3""' South Wacker Drive (312) 353-899'3 

I t '---""_ago, Illinois 60606 
7. (0NIP.A(T0R (U{)£ l I r.1CIIIIT com: j 8. 

NAME AND A:iDRESS AMENOMH~T Of 

I I 
D SOliCITATION tlO. 

Leadership Council for Hetropolitan · (Stt blork 9) 
Open Communities 

DAlEO 
i !lrrrtl, cir,, 
cnuni.J. st.ll~. 407 South Dearborn Street MODifiCATION Of 
"'"J ZIP ~ CONTRACT/OP.OER NO. II 4256 
CoJr) Chicago, Illinois 60605 

L (312)_ 3!•1-1470 . . 
_j 11/11/77 

DAlEO (Su block I J) 

9. THIS 8l0(1( APi'll~~ CNl Y TO Jo.MENO.Y.ENT!'> Of SOliCITATION5 

0 lhe obo•e n\.":-nbere-d solicitot;o~ i~ om~nded c.t tet forth in bloc~ 12 .. The- J..our ·ond dote *e<ir.e-d for receipt of Offen 0 i• extended. 0 is nol extend-ed. 

Ofiero~s musJ ockno-tedge r~ce-ipt !J' this ame-ndme-nt prior -to the hour ond dote spect~rd in the ~oa!i:;tction # or os ome-ncfed# by one- of the fo11ow:ng methods: 
r--

(o) tr sigrtin~ ond reh:rni"9---Copit:'l of thi1 crnenoment; (b) Bt odc. nowledqing .re-ceipt or th,~ omendment on coch copy of lhe ofler submitted; c:r (c) By St-poroPe lcller o r te!t'groon 

wh.cS.. includ~' o re::eren~e to the- so!i.c·tot;on ond o:-r:C"ndr:-.ent nvrn~eors. fAill'P.E OF YOUR AC(NO'NlWGEMENT TO r.E RECEIVED AT THE ISSUif~G OffiC£ I'?.! OR TO WE HOt:!' AN!> 

t;AiE SP~Cifi~O I>'. AY P.ESvlT :,.; REJEOION Of YOUR OffER. U# by ,irtue of this orr.er.dment yoiJ de,,rc to ch.;,og~ on o~er olreod'y submit~cO. ~~·ch cha"9C" moy ~c maGe by lel~g:-orn r 
o; tet:~'# pro"'.:::J~d tu:f-· t~iegro."'n or l~ncr mo"-~ts rcferc:nc~ to the solteitot~on and tnis ome-fldment,. or.d is rece-ivC'd ~:rlor to the opening hour ond ~o!e s;>~cifird. 

10. ACCCUNTit-<C. AN!> ,.,,;.;.o~;U..\TIO:~ DATA (If T«jlliud) -
8680139 310,000 . 
8690139 - 1901000 (increase) 

11. lHI~ BlOCK A.."I'LIES ONlY TO N.ODIFICATION5 Of CONTRA05/0ROER5 
50D..y.Of1n 

fo) 0 lhil Cho"'-9• Crder is iu1.1ed pursuant to 
: 

lh~ (h04'1~el Y.'f for-t'h in block 12 ore· rnode to t!le oboYf' numbete-d controctiorder. 

(b) 0 The ob~"'e numbe-TeC controc!/ordc-t il modif.ed to reflect the odministrotH ch<J:"I;eJ!~"'(h o~ chonges in poyin~ off'h~ opSj?opriotio.L"' data. e!c--) ut f, rrh· tta blod:. 17. 
utua agreement o t e art1es 

, . ~ Tnis ~upp!emen?o ! .A.;·~t...-ment IS enter~d info p;.,r~uont to outhority or .. . 

~ 
It mo&.~~~ the o~we n\r>";t~re-d con~:e.:! os 5e! fo~t!-. in bfO<J.: 12. 

12. D~SCP.IPIION OF A.Y.EN:>ME~T /MODIFICATIOt~ 
_. . 

'HHEREAS, the Department has entered into a contract with Leadership Council to 
assist members of ·the Gautreaux class under the S'ection 8 Existing Housing Pro-
gram and, . 

. 
WHEREAS, The Government's interest will be best served by assisting additional : 

"Gautreaux f amilie·s" • . . . 
f--

NOH, . THEREFORE, it is agreed by the parties that the .contract. be amended 
as follows: 

1. ARTICLE VI CONTRACT. PERIOD of the Schedule is changed to -.,.. 
-
show the contract completion date to be September 30, 1979. -

2. Block 21 of the contract cover sheet (Standard From ~6) is 
changed to show the amount of contract to be $500,000. 

, 
-

f•c•pt ot ptov;ded h'"'~t•n. c11 terrru . ond cond:f,ons Gf th.- doc...,m•nt teft:re-ncrd •"' block 8. os "••rtolo:~ (hong•d~ trmoin vnchonot<f ond in fvlf lot(«' ond rP.c<r. 
r-:-----

3 13. 0 (0NlP.ACl0~/0FffP.O~ IS NOT ~~CUl~EO ~ - CONIRACIO~/OffEROR IS HOUIP~O TO SIGN THIS DOCUMENT AND RETVI:tJ ___ CQPIES TO IS~Ut:--IG Or fl::'~ TO SIG'I n;1:; DOCUMENT 
- -- - ~ ,, 

r. < OF COr•:P.AClORIOHFJ.C~ 11. \JNITEO STA~ "/"\~ 
;,.- Cf_ (l,? ., 'l ' '-.......-" 

r.·· -· _j::f..~lc(" ( / _f/.-->·/·./1 SY "' .£.. ec.. ..., . 
CS.gllOtv'• o# pf'Hetn o-.~fho~t:•d to t•grtJ /{_ -.......; l!)lgnul"~" cj'(onrfct, 1q Qff,~ 
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O~ron musl oci(riov-·ledge recttipt of tiois omendment prior to tne hour ond dote- spectfieod in the- t.o;icitotion., or os omenO~d .. bt on• of thf' follow in; metnods: 

1---
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10. AC.CCUNTING AND A~f-O:OPRIATION DATA (If rtquind) 

No change . 
•. 

II. THIS 1\lOC.; APPLIES ONLY TO 1-'.0DIFICATIONS OF CQNT RACT$/O;(OEP.S 

(o) D This Cho,g~ Order is ;uued punuont to 

The Chongel ~~ forl+\ irt block 12 or~ mode to the obove nvm~tcd controc1(order . 
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12 . DESOl PIION Of "-"'·E NOME NT I MODIFICA T lOt~ · . 
WHEREAS, the Department has entered into a contract with LeadershiP Council to 
assist memoe:-s of' the Gautreaux class by means _of a demonstration program under 

·the Section 8 Existing Housing Program and, . 
WHEREAS, the Government's interest will be best served by extending the letter 
agreement · and _thereby assisting additional "GautreauX families". 

' 
NOW, THEP..EFORE, it is agreed by the parties that the contract be amended as r-
follows: 

1. AP..TICLE VI - COHTRACT PERIOD of the Schedule is changed 
to show the new contract completion date of December 31, 1979. .. 

-
' 

. • . . . 
' . . 

.. 
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services specified herein, the Contractor is authorized to continue : 

performance into the e:> .. i..ended performance period, but in no event 
.. 'Will he be reouired to perform services 1-1hich in the aggregate .. 

amount exceed-$5o,ooo. 

2. The time for performance is extended to February 29, 1980. 
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.. .. 
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V,fHE.R.V_S ~ the Contractor and the Department have entered into Contract H-4256 
under the d-~,. "'"-- ~r November 11, 1977 which together w·ith any and all amendments, changes, 
modifications, 2.:ld supplements thereto, is hereinafter referred to as the "Contract"; and 

WHEREAS, the Department's interest will be best served by extending the time for 
performance to assist a,dditional "Gautreaux families" under the Section 8 Existing Hous-
ing Demonstration Program; and 

. 
WHEREAS, it has become.necessary for the Department to change certain portions 

of the work in-progress, and work to be performed under the provisions ~: of the Contract. 

NOW, THEREFORE, in consideration Qf the mutual covenants and agreements herein 
contai:ned and for other good and valuable considerations, the parties hereto do mutually 
agree to· amend said Contract as follows: . 

. 
1. The INDEX OF ARTICLES is _changed by the addition of a new contract article 

entitled ARTICLE XIII - CONTRACT TERMINATION OR MODIFICATION. . 
-
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2. Paragraph A of ARTICLE II - CONDUCT OF HORK is changed by the deletion of 
the deletion of the name Inez Themain and the subsitution of the name of 
MARTIN ROGAN. 

3. Paragraph C. of ARTICLE II - CONDUCT OF WORK is changed by . the deletion 
of the name of Henry Zuba; and substitution of the name of 
Carol Hendricks. 

4. .ARTICLE VI - CONTRACT PERIOD is changed by the deletion of the completion 
date of "~y January 31, 1979" and substituting the new completion date of 

·on or before::.June 30' 1981. 

5. Paragraph A. of ARTICLE VII - ESTI~~TED COST AND PERFORMANCE SCHEDULE 
is deleted, and the following new paragraph is substituted: 

"A. The maximum total costs for performing the tasks under this Contract 
is $ 435,500 ~ This amount is based on the leasing to Gautreaux 
families under this Demonstration of a minimum of 97? units 
under the Section 8 Existing Housing Program. In the event units 
become available for occupancy by Gautreaux families during the term 

·of this Contract under Section 8 New Construction and/or Substantial 
Rehabilitation Programs, the Section 8 Loan Management Set-aside 
Program,. the Section 8 et-Aside Program for State Housing .Finance 
and Development Agencies or . Traditional Public Housing Program, 
then adjustments, 1f necessary, shall be made in accordance with 
t h e provisions of the "CHANGES" cl ause of the General Pr ovi sions." 

. 6. ARTICLE XI- EVALUATION OF WORK is deleted ·in its ~~tirety, and the 
follo~~ng new articl e is substituted: 

"ARTIG.E XI - EVALUATION OF WORK 

The GTR shall perform monthly evaluations of the Contractor's progress 
in meeting the BUD-approved leasing schedule of assisting 375 families 
(for purposes of the evaluation, and "assisted family" is one whose 
application has been accepted by a landlord and has been referred to a 
PHA). Monthly evaluation during the period January 1, 1980, through 
June 30, 1981, shall include a meeting with the Contractor to"review its 
performance and all relevant factors affecting performance. 

/ 

1.. Progress in meeting the approved leasing schedule of the 
number of amilies to be assisted, which is 125 families 
June 30, . 1;98~, 250 families by Dec. 31, 1980, 375 
families oy June 30, 1981; 

2;· The actual average cost per family assisted in relation 
to the approved budget; 

· 3. Circumstances in the rental housing market which a ffect 
the Contractor's ability to secure the participation of 
owners, including, but not limited to , vacancy rates and 
the relation of actual market rents to HUD Fair Market 
Rents; 
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7. 

4. The location, size and .accessibility of units made 
available by owners; 

5. Unforeseen changes which make the program unacceptable 
to Gautreaux families · (i.e., incidents of hostility with 
attendant unfavorable publicity which would adversely 
affect the number of Gautreaux families participating); 

6. Circumstances in a PHA's administration of the program 
which affect the Contractor's ability to perform the 
Contract (i~e., slow payment ~f rents which makes · 
owners disinclined to participate); 

7. · The ability of the Contractor to employ and retain 
staff at budgeted levels; 

8. The .ability of the Contractor to maintain high 
professional standards; . 

9. Other unforeseen factors not within the Contractor's 
ability to control which may affect the Contractor's 
ability to perform the Contract. 

Based on the monthly evaluations, the Government may modify Attachment A, 
t he Specification, pursuant to the provisions of the "CHANGES" clause of . 
the General Provis i ons. Notwithstanding the foregoing, the Government 
shal l not be precl~ded from making any other modifications during the term 
of t!l:!.s Contract pursuant to the authority of the "CHANGES" clause. 

The following new article is added to the SCHEDULE: 

"ARTICLE XIII - CONTRACT TERMINATION AND MODIFICATION 

In accordance with the Letter Agreement of November 8, 1979, and 
notwithstanding any other provisions of this Contract, HUD may 
terminate of modify this contract at any time upon the termination 
of the Letter Agreement." 

8. Paragraph I. Objectives, of the SPECIFICATIONS, ATTACHMENT A, is 
deleted in . its entirety, and the following new paragraph is subsituted: 
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" I. Objectives 

The purpose of this Demonstration will be to assist 375 members of the 
plaintiff class (hereinafter referred to as "Gautreaux families") to 
obtain housing in .existing buildings throughout the Chicago SMSA under 
the Section 8 Housing Assitance Payments Program - Exisiting Housing 

. (hereinafter referred to as the Section 8 Existing Housing Program) and 
to assist an additional Gautreaux families to obtain housing when 
units become available for occupancy in. structures constructed or 
acquired throughout the Chicago SMSA under the Section 8 Housing 

·. Assistance Payment Program for New Construction and/or Substantial 
Rehabilitation {hereinafter referred to as the Section 8 New Construction 
and/or Substantial Rehabilitation Programs) as well as the Traditional 
Public Hous i ng Program. The Demonstration will include the development 

·of methods and procedures to accomplish the program and report· on its 
progress. For the purpose of performing this Contract members of the 
plaintiff class shall consist of tenants of Chicago Housing Authority 
(C~~) family projects and applicants on the waiting list for admission 
to CHA family projects any time on or before Dec. 31, 1977." 

·. 
9. Subparagraph b. of Paragraph B. Specific Tasks of the SPECIFICATIONS. 

is deleted in it's entirety and the following new Subparagraph -b. is 
substituted: 

~ · "b. Employ the · services of one or more· realty specialists, or, 
enter into fee-for-service contracts with real estate brokers·· 
(Such fee-for-service contracts may not exceed $18,000 during 
the period from· January 1, 1980, through June December 31, 1980, 
and $9,000, including any unutilized portion of the $18,000, during 
the period from January 1, 1981 through June 30, 1981) as approved 
by the GTR to obtain participation in the Demonstration of owners 
and managers of as many housing units as is possible. 

i. Will make special efforts to obtain the participation 
of owners and managers of more than 500 units and of 
owners and·. managers of units with 3 or more bed roo::ns '· 
including detached homes and townhouses • 

. ii. Personally solicit owners and managers to participate 
in the Demonstration. 

iii. Utilize all commonly available resources (including 
newspapers).which list or provide information on rental 
units. 

iv. Continue cooperative efforts with agencies of the 
Fair Housing Network and citizens and community groups 
including but not limited to real estate boards, prop­
erty manager associations, real estate brokers, human 
relation commissions, the League of Women Voters and 
religious groups to locate owners and managers of single 
family. and multifamily units willing to participate in 
the Demonstration." 
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10. Subparagraph c. of Paragraph B, Specific Tasks, of the SPECIFICATIONS 
is deleted and the following new Subparagraph c. is substituted: 

- "c. Unless otherwise approved by the GTR, the goals on a 
county-by-county basis for the number of units to be 
located for Gautreaux families is as follows: 

11. _Subparagraph 3. Notification of Gautreaux Families of Paragraph B, 
Specific Tasks, of the SPECIFIC...A.TIONS is -deleted, and the follmling 
new Subparagraph is substituted: 

"3. Notification of Gautreaux Families 

Tasks 3.a. and 3.b. are continuing tasks initiated during the previous 
contract. These tasks will be reviewed and revised on the basis of 
that experience and continued with appropriate modifications for the 

·rem•,;nder of the Contract period. 

"a . Obtain .from CHA a list of all tenants of CHA 
family projects and of all applicants on the waiting 
list for admission to CHA family projects on or before 
December 31·, 1977. 

~. Initial ~il notification to Gautreaux families of 
housing opportunities that may be available through 

- this Demonstration may either be accomplished through 
periodic mailings or through a large mass mailing, subject 
to the approval of the GTR. 

ii. Availability of housing opportunities to Gautreaux 
families may be advertised in ne<vspapers of general cir­
culation, subject to the approval of the GTR. 

iii. Families who inquire on their own initiative may 
_ receive assistance, after confirmation of their 
eligibility from CHA lists. 

b. With the approval of the GTR, implement procedures to 
identify and establish an order of priority for assisting 
eligible Gautreaux families in selecting a rental unit." 
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Amendment No. 5 

12. Subparagraph d. Sequencing of Reports of Paragraph 8. Establish 
Procedures for Reporting on the Demonstration is deleted, and 
the following new subparagraph is substi tuted: 

"d. Sequencing of .Reports. 

i. 

ii. 

iii. 

To the extent possible from existing files, a report 
shall be submitted by March 15, 1980 for the period 
from November 12, 1977 throughDecember 31, _1979. 

Beginning January 1, 1980 and thereafter monthly and 
.· cumulative (after the first month) reporting of totals 
for above items hall be submitted by the 15th day of 

·the following month. 

For Tasks 8 a. iv. through 8. a. vi., the Contractor 
shall submit to HUD for analysis, copi es of intake 
activity and Requests for Lease Approval for house­
holds for which any action has been taken during the 
month." 

13. Block 21 of the contract Cover Sheet (Standard Form 26) is ch~nged 
to show the new contract amount of $935~500. 



EXHIBIT D 

MODEL PROGRAM 

I. Purpose of Proposal 

This proposal calls for the establishment of a model 
program to use the Section 8 Substantial Rehabi l itation Program 
(24 C.F.R. Part 881) to increase housing choice for large 
families in the "General Area" and Revitalizing Area," as 
defined herein, of the Chicago SMSA. Under t he model program, 
the "Applicant" and "HUD," as defined below, wi l l cause a 
revolving fund to be established to provide " up front" costs to 
housing developers to facilitate the development of "mixed­
income multifamily developments" and .. small multifamily develop­
ments," as defined herein, to determine whether: 

A. profit-motivated developers can successfully undertake 
and complete such developments within the time provided herein; 
and 

B. such developers can gain community acceptance of such 
developments by working with community-based institutions and 
groups. 

II. Definitions 

A. "Applicant" means any eligible Community Development 
Block Grant ("CDBG") recipient applying for CDBG funds for the 
purpose of establishing the model program provided for herein. 

B. "Consent Decree" means the consent decree entered on 
January , 1981, in the "Gautreaux Case," as defined below. 

C. "Developer" means the developer or developers selected 
by HUD, after consultation with the Applicant a n d counsel for 
plaintiffs in the Gautreaux Case, to carry out the obligations 
of the developer specified herein. 

D. "Gautreaux Case" means Gautreaux et al. v . CHA, et al., 
66 C 1459/60 in the federal District Court for t he Northern 
District of Illinois, Eastern Division. 

E. "Gautreaux families" means households h eaded by 
"eligible persons" as defined in the Consent Decree. 

F. "BUD" means the United Stat es Departme n t of Housing anc 
Urban Development. 
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G. "Mixed-income multifamily development" means a 
Section 8 Substantial Rehabilitation housing developrr~nt 
referred to in paragraph 5.5.3 of the Consent Decree for which 
the sponsor agrees to enter into a Housing Assistance Payments 
contract for not less than approximately 20% nor more than 
approximately 35% of the units. 

H. "Small multifamily development" means a Section 8 
Substantial Rehabilitation multifamily housing development 
referred to in paragraph 5.5.3 of the Consent Decree containing 
no more than approximately 30 units. 

I. Other terms used herein, including "General Area," 
"Revitalizing Area," and "large family," shall have the same 
meaning as such terms have in the Consent Decree. 

III. Method 

A. Applicant will take such actions as may be necessary, 
feasible and appropriate to facilitate the operation of this 
model program, including entering into appropriate facilitating 
agreements with HUD and the Developer, cooperating or working 
through a local development corporation, and providing CDBG 
funds to establish the revolving fund herein referred to and to 
provide for relocation of tenants displaced by housing developed 
under this model program. 

B. HUD will take such actions as may be necessary, 
feasible and appropriate to facilitate the operation of this 
model program, including selecting the Developer hereunder, 
entering into appropriate facilitating agreements with the 
Applicant and the Developer, and providing: 

(1) Priority processing for all mortgage insurance 
applications submitted by the Developer under this 
model program; 

(2) Section 8 reservations needed for all developments 
hereunder to the extent provided under paragraph 5.5.3 
of the Consent Decree; and 

(3) A revolving fund of approximately $565,000 from 
the CDBG funds applied for hereunder from ~hich the 
Developer can draw for specified purposes t o be agreed 
upon by HUD and the Developer. The follow i ng subpara­
graphs illustrate such purposes for a 20 0 - un it proposal 
in three or more mixed-income multi:amily ceve l opments 
or small multifamily developments. Howe v er, t his 
illustration is not intended to determine L~e size of 
proposals which may be submitted and appro\ ed. 
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(a) $440,000 to be reimbursed by the Developer 
to the Revolving Fund from the mortgage proceeds, 
or if unavailable from net syndication proceed~, 
and to be used as follows: 

$ 24,000 
160,000 
100,000 

60,000 
96,000 

$440,000 

FHA application fees* 
GNMA Tandem Commitment fees* 
architectural fees 
legal fees 
option fees at $40/unit/month for 
an average of 12 months per option 

Total 

(b) $125,000 to be reimbursed by the developer 
to the Revolving Fund from net syndication proceeds, 
and to be used as follows: 

$100,000 salaries & fringes for 1 full-time 
professional and half-time clerical 
at $4,000/month for 21 months** 

24,200 developer's overhead (including 
program share of rent; telephone, 
photocopy, local travel, program 
legal and accounting, etc.) at approxi­
mately $1,150/month for 21 months** 

$125,000 Total 

*These costs may be waived by HUD rather than included in 
revolving fund. 

**Salaries, fringes and developer's overhead are monthly costs 
that the developer will incur only up to the time that Firm 
Commitments are obtained from HUD on all 200 units. If this 
occurs in less than 21 months, no further payments for · developer's 
costs and overhead will be made. If, on the other hand, circum­
stances occur that are beyond the developer's control and have 
the effect of making it impossible to obtain Firm Commitments on 
all 200 units within the 21 months period, the revolving fund 
may be increased to permit additional payments for developer's 
costs and overhead, but only with the permission of HUD, in 
BUD's sole discretion, and with the concurrence of counsel for 
the plaintiff. 
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(c) The Revolving Fund shall be reimb~rsed 
from "distributable proceeds" prio: to any 
profit allocated to the developer. ~Distributable 

proceeds" shall mean all surplus rnJr~gage proceeds 
and syndication proceeds not requi:ed to achieve 
initial and final closing on a given mortgage 
parcel. 

C. The Developer will take such actions as ~ay be necessary 
and appropriate to facilitate the operation of t hi s model program, 
including entering into appropriate facilitating agreements with 
the Applicant and HUD, and performing the followi3g actions: 

(1) Within approximately 21 months fro~ ~he date of 
its selection hereunder, gain control of suitable 
land by option or purchase, and file ap?lications for 
mortgage insurance and Section 8 contract authority. 

(2) Obtain an initial closing within t3e time 
provided in the firm commitment for mor t gage insurance, 
or any extension thereof. 

(3) Reserve units for Gautreaux families in each 
development created under this model program in the 
number and bedroom sizes required by pa:agraph 5.5.4 
of the Consent Decree. 

(4) Serve for 20 years, or such lesser period as 
agreed to by HUD and counsel for plainti ffs in the 
Gautreaux Case, as managing partner for the 
developments created under this model program in 
order to insure that the agreed upon uni ts will 
continue to be made available to Gautreaux families 
and that the purposes of this model program continue 
to be implemented. 

(5) Reimburse the Revolving Fund out of t he mort9age 
and syndication proceeds from each devel opment all 
of the funds advanced to the developer ~y HUD for 
implementing this program or 25% of the net syndication 
proceeds from the developments hereunder, whichever 
is greater. 

IV. Model Program Policies 

The following policies will govern the opera~ion of the 
model program: 



,~--------

EXHIBIT x 

IMPORTANT LEGAL NOTICE 

TO: ALL TENANTS (PAST AND PRESENT) OF CHICAGO HOUSING AUTHORITY 
PUBLIC HOUSING AND ALL PERSONS WHO HAVE FILED APPLICATIONS FOR 
SUCH HOUSING 

You are hereby notified that a hearing will be held on January 14, 1981 at 9:30 
A.M. before the Honorable John Powers Crowley, Judge ofthe U.S. District Court for the 
Northern District of Illinois, Eastern Division, in Courtroom 2356, U.S. Courthouse, 219 
South Dearborn Street, Chicago, Illinois 60604. 

The purpose of the hearing is to determine whether a proposed agreement to settle 
the lawsuit against HUD, commonly known as the "Gautreaux Housing Desegregation 
Case", is fair, reasonable and adequate. If the settlement is approved by the Court, the 
members of the plaintiff class, including yourself, will be bound by the settlement. 

J At a hearing on December 18, 1980, the Court found that the settlement proposal 
is one that, after a full hearing, it might approve. It also ordered that this notice of the 
January 14 hearing be sent to class members. The giving of this notice should not be 
understood to express any opinion by the Court on the merits of the claims or defenses 
asserted by any parties. This notice is for the sole purpose of informing all members of 
the class of the proposed settlement. 

BACKGROUND 

The Gautreaux lawsuit was begun in 1966 by the filing of a complaint against the 
United States Department of Housing and Urban Development ("HUD") and the Chicago 
Housing Authority ("CHA") on behalf of Black persons who live in or have applied for CHA 
non-elderly public housing in Chicago. The suit charged that CHA had discriminated 
against Blacks by avoiding the selection of housing sites in ~hite neighborhoods, and that 
HUD had participated in this discriminatory conduct by funding CHA programs. 

In 1969 the Court ruled that CHA had in fact discriminated, and ordered CHA, 
among other things, to build public housing in non-minori ty as well as minority 
neighborhoods of Chicago. 

In 1971, HUD was also found to have engaged in unla-..vful discrimination. HUD 
wa~, therefore, ordered to use its best efforts to cooperate wi th CHA to produce more 
public housing in accordance with the Court's earlier orders. In 1976, the U.S. Supreme 
Court further held that the District Court had legal authority to order HUD to provide a 
remedy for the class in the metropolitan area outside the city limits of Chicago. 

Following the Supreme Court decision, HUD agreed to establish a metropolitan 
remedial program which provides housing opportunities in federall y 2Ssisted apartments 
throughout the six-county Chicago metropolitan area to plain:iff class families. 
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Recently a proposed Consent Decree was negotiated between lawyers representing 
HUD and lawyers representing the plaintiffs. If approved by the Court it would amount to 
a settlement of the plaintiffs' claims against HUD. The Decree does not affect previous 
or future proceedings against CHA, or CHA's duties under existing court orders. · 

THE PROPOSED DECREE 

I. WHO IS ELIGIBLE FOR HOUSING UNDER THE DECREE? 

The purpose of the proposed Consent Decree is to make available a certain number 
of federally assisted rental housing units to "eligible persons". Generally, these are non­
elderly families who, at any time before HUD's obligations under the Decree terminate, 
lived in public housing in Chicago and persons who, before the signing of the Decree, filed 
applied.tions for public housing and received a registration number from the Chicago 
Housing Authority (CHA). However, to know for certain whether you are an "eligible 
person" you must read the exact language of the decree. 

YOUR EXISTING RIGHTS AS A PUBLIC HOUSING TENANT OR APPLICANT ARE 
NOT DIMINISHED BY THIS DECREE WHETHER OR NOT YOU ARE ELIGIBLE FOR THE 
SPECIAL REMEDY PROVIDED UNDER THE DECREE. 

II. HOW DO ELIGIBLE PERSONS OBTAIN HOUSING UNDER THE 
DECREE? 

A Chicago non-profit fair housing agency, the Leadership Council for Metropolitan 
Open Communities (Leadership Council), under contract with HUD, will identify eligible 
persons who wish to occupy the assisted housing to be made available under the Decree 
and will help them obtain the available housing. 

After September 30, 1981, these services may be provided by an organization other 
than the Leadership Council. 

III. HOW MUCH AND WHAT KIND OF HOUSING IS TO BE MADE AVAILABLE TO 
ELIGIBLE PERSONS UNDER THE DECREE? 

Under the proposed Decree HUD has a duty to provide 7,100 non-elderly housing 
units assisted under the Section 8 or public housing programs in non-minority or revitalizing 
neighborhoods in the Chicago metropolitan area. 

The 7,100 units are to be made available as follows: 

First, HUD will require that 6% to 12% of the apartments in newly constructed 
or newly rehabilitated non-elderly assisted housing developed in the Chicago area be 
reserved for eligible persons. 
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Second, in addition to its normal allocations to the Chicago area, HUD will provide 
150 extra Section 8 existing housing certificates and 350 extra new construction and/or 
substantial rehabilitation non-elderly units for the Chicago area for every year that the 
Decree is in effect. 

All of the 350 extra new and substantial rehabilitation units will be counted toward 
the 7,100 units once they are occupied, whether or not they are occupied by eligible 
persons. The remainder of the 7,100 units are to be occupied by eligible persons. 

How long it will take HUD to provide the 7,100 units will depend upon many factors 
that cannot be known, including the level of Congressional appropriations for assisted 
housing programs. 

IV. · WHAT ELSE SHOULD AN ELIGIBLE PERSON KNOW ABOUT THE DECREE? 

A. Housing Location And Size Requirements 

To increase housing choice throughout Chicago, Section 8 new construction and 
existing non-elderly housing must be located as follows: not less than one-third of the 
units of each type of housing allocated to the City in any year must be in the "General 
Area," which includes predominantly non-minority neighborhoods, and not more than one­
third of the units of each type of housing may be in the "Limited Area," which includes 
predominantly minority neighborhoods. From zero to two-thirds of the units of each type 
of housing may be located in the "Revitalizing Area,'' which includes those Chicago 
neighborhoods with substantial minority population and undergoing substantial physical 
development. 

The boundaries of these areas of the City were jointly worked out by HUD and the 
plaintiffs, taking into account the racial composition of census tracts since the 1970 
census and the location of physical development activities. When the 1980 census data 
becomes available, and every two years after that, either HUD or lawyers for the 
plaintiffs may ask the Court to reclassify particular locations. 

HUD will also require that at least 10% of all assisted non-elderly apartments in 
newly constructed or substantially rehabilitated buildings developed in the Chicago area 
be designed for large families. 

B. Continuing Court Jurisdict ion 

At any time upon a showing of changed circumstances, lawyers for HUD or the 
plaintiffs may request the Court to enter further orders. After five years, either party 
may, without demonstrating changed circumstances, ask the Court to review the progress 
made in providing relief and modify or terminate the terms of the Decree. 
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If HUD wishes to approve Section 8 new construction or existing housing which 
does not comply with the location and size requirements described above, HUD may a,sk 
the Court to waive those requirements. Lawyers for plaintiffs are free to oppose any such 
requests. 

HUD may approve assisted housing which does not comply with the requirements of 
the Decree ONLY if plaintiffs' lawyers agree in writing or if the Court so orders. 

* * * 
REMEMBER, this is only a summary, and not all provisions of the proposed Decree 

are mentioned in it. Complete copies of the proposed Decree, and a map of the areas of 
the City referred to above, are on file with the Clerk of the Court, United States District 
Court for the Northern District of Illinois, 20th Floor, 219 S. Dearborn St., Chicago, 
Illin~, and may be examined at his office. 

THE HEARING 

If you are satisfied with the proposed settlement, you need do nothing. Any 
member of the plaintiff class who objects to this settlement may appear in person or by 
counsel at the hearing to be held on January lit, 1981, to state why the proposed 
settlement should not be approved by the Court. If possible, any such person should first 
file a written statement of his or her views with Judge Crowley's Clerk , 219 S. Dearborn 
St., Suite 2356, Chicago, lllinois 60604, on or before January 13, 1981. 

Instead of making an oral presentation, you or your counsel may file with Judge 
C rowley's Clerk at the above address, on or before January 13, 1981, a written statement 
explaining your objections. 

Do not write or call Judge Crowley directly. 

IF YOU HAVE ANY QUESTIONS about the Decree, come to an informational 
meeting at 407 S. Dearborn St., Room 1300, on one of the following dates: Tuesday, 
January 6 at 12 Noon; Wednesday, January 7 at 6:00 P.M.; or Thursday, January 8 at 12 
Noon. Counsel for plaintiffs will be there to answer your questions • 

December 19, 1980 

. 
UNITED STATES DISTRICT COURT 

Northern District of lllinois 

By: 
H. Stuart Cunningham 

Clerk of the Court 



EXHIBIT Y 

TO: ALL TENANTS (PAST AND PRESENT) OF CHICAGO HOUSING AUTHORITY PUBLIC 
HOUSING AND ALL PERSONS WHO HAVE FILED APPLICATIONS FOR SUCH HOUSING 

A hearing will be held on January 14, 1981 at 9:30 A.M. before the Honorable John 
Powers Crowley, Judge of the U.S. District Court for the Northern District of Illinois, Eastern 
Division, in Courtroom 2356, U.S. Courthouse, 219 South Dearborn St., Chicago, Illinois 60604, 
for the purpose of determining whether the proposed agreement to settle the lawsuit, commonly 
known as the "Gautreaux Housing Desegregation Case," is fair, reasonable and adequate. 
If the settlement is approved by the Court, the members of the plaintiff class, including the 
persons to whom this notice is addressed, will be bound by it. 

At a recent hearing the Court found that the settlement proposal is one that, after 
a full hearing, it might approve, and ordered that this notice be given. The giving of this 
notice should not be understood to express any opinion by the Court on the merits of the 
claims or defenses asserted by any parties, but is solely to inform all members of the class 
of the proposed settlement. 

THE DECREE 

The proposed settlement is in the form of a proposed Consent Decree negotiated between 
lawyers for HUD and lawyers for the plaintiffs. Under the proposed Decree HUD ha.s a duty 
to provide 7,100 non-elderly housing units assisted under the Section 8 or public housing 
programs in non-minority or revitalizing neighborhoods in the Chicago metropolitan area. 
These units will be provided over a period of years principally to "eligible_ persons." 
Generally, these are families who, at any time before HUD's obligations under the Decree 
terminate, lived in public housing in Chicago and persons who, before the signing of the Decree, 
filed applications for public housing and received a registration number from the Chicago 
Housing Authority (CHA). 

THE EXISTING RIGHTS OF PUBLIC HOUSING TENANTS OR APPLICANTS ARE 
NOT DIMINISHED BY THIS DECREE WHETHER OR NOT THEY ARE ELIGIBLE FOR THE 
SPECIAL REMEDY PROVIDED UNDER THE DECREE. 

A Chicago non-profit fair housing agency, the Leadership Council for Metropolitan 
Open Communities (Leadership Council), under contract with HUD, will identify eligible 
persons who wish to occupy the assisted housing to be made available urider the Decree and 
will help them obtain the available housing. After September 30, 1981, these services may 
be provided by an organization other than the Leadership Council. 

In addition, to increase housing choice, all Section 8 new construction and existing 
housing in Chicago will be subject to the following locational requirements: not less than 
one-third of the units of each type of housing allocated to the City in any year may be in 
the "General Area," which includes predominantly non-minority neighborhoods, and not more 
than one-third of the units of each type of existing housing may be in the "Limited Area," 
which includes predominantly minority neighborhoods. From zero to two-thirds of the units 
of each type of housing may be located in the "Revitalizing Area," which includes those Chicago 
neighborhoods with substantial minority population and undergoing substantial physical develop­
ment. 



-2-

At any time upon a showing of changed circumstances, lawyers for HUD or t.1e plaintiffs 
may request the Court to enter further orders. After five years, either ;>arty may, without 
demonstrating changed circumstances, ask the Court to review the prog:-ess rr,ade in providing 
relief and modify or terminate the terms of the Decree. 

HUD may approve assisted housing which does not comply with the requirements of 
the Decree ONLY if plaintiffs' lawyers agree in writing or if the Court so orders. 

* * * 
This is only a summary, and not all provisions of the proposed Decree are mentioned 

m 1t. Complete copies of the proposed Decree, including a map of the areas of "the City, 
are on file with the Clerk of the Court, United States District Court for the Northern District 
of Illinois, 20th Floor, 219 South Dearborn St., Chicago, Illinois, and may be examined at his 
office. 

THE HEARING 

If you are a member of the plaintiff class and are satisfied wit:h t.1e proposed settlement, 
you need do nothing. Any member of the plaintiff class who objects "to flis settlement may 
appear in person or by counsel at the hearing to be held on January 14, 1981, to state why 
the proposed settlement should not be approved by the Court. If possible, any such person 
should first file a written statement of his or her views with the Clerk 0: this Court, 219 
South Dearborn St., Suite 2356, Chicago, Illinois 60604-, on or before January 13,. 19&1. 

Instead of an oral presentation, any class member may file with 'De Clerk of this Court 
at the above address, on or before January 13, 1981, a written statement explaining his or 
her objections. 

ANY CLASS MEMBER WHO HAS QUESTIONS about the Decree &lould come to an 
informational meeting at 4-07 South Dearborn St., Room 1300 on one of the following dates: 
Tuesday, January 6 at 12 Noon; Wednesday, January 7 at 6:00P.M.; or Thursday,. January 
8 at 12 Noon. Counsel for plaintiffs will be there to answer questions 

UNITED STATES DISTRICT COURT 
Northern District of Illinois 

By: 
H. Stuart Cunningham 
Clerk of the Court · 




