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November 20, 1987 

'!0: Judge Mal:vin E. Aspen 

F'RCM: D:miel E. levin 
'Ihe Habitat Ccxtpany 

RE: rnA SCATI'ERED SITE HCUSING PR::GRAM 

'Ihe followinJ is our report regardi.rg the status and 

implerrentation of the scattered Site program through october 31, 

1987, and exparrled through November 18th to cover several recent 

significant developnents. 

Projects Initiated and Issues Addressed 

'Ihe followinJ is a brief synopsis of the projects we have 

c:x:JlTIPleted and those that are still in progress: 

1. Met with regional HUD office personnel and construction 

task force to discuss oonstruction costs and funding. 

2. Met with HUD officials in Washington regarding issues 

raised in the initial Receiver's report. 

3. Met with insurance representatives to discuss revisions 

in the insurance coverage. 

4. Met with McHugh Construction Ccxtpany representatives to 

discuss oonstruction costs. 

5. Selected scattered site Program Director. 
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6. Revised l:ulget based on discussions with HUD. 

7. Met with attorneys to discuss perrling building cede 

violations. 

a. Met with HUD ~inted liaison person- Bobbie Ross 

9. Corrlucted varioos conversations with Alderm:mic offices 

regarding the rehabilitation program. 

10. Received awroval from HUD on insurance coverage. 

11. Received awroval from HUDon initial operating budget. 

12. Negotiated receiver agreement with HUD. 

13. Received detennination from HUD that proposed non-bid 

negotiated fee basis contracts cannot be used for 

rehabilitation work involving the CliA Scattered Site 

Hoosin] program. 

SWnmary of Major Meetings 

'Ihe follc:Ming is a chronological list of the major meetings we 

have held over the last rronth regarding Scattered Site housing. 

'Ibis does not include many infonnal meetings arrong Habitat 

personnel ani extended telephone conversations with our attorneys, 

HUD attorneys, ani other HUD officials both in the Chicago and 

Wa.shinJton offices. 



october 21, 1987 

Topic: 

October 22, 1987 

Topic: 

October 26, 1987 

Topic: 

October 27, 1987 

Topic: 

November 5, 1987 
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Meetirg with lttiiUgh COnstruction and L.J. Jones 

Analysis of construction cx::>Sts on buildings 

selected by HUD for review. 

Meeting with HUD, Habitat Representatives and 

r.rHuqh Construction 

Initial cost comparison of construction 

cost on selected ruildi.n;Js. 

Meeting with HUD, Habitat Representatives and 

r.rHuqh Construction 

Comparison of construction costs on 

selected buildi.n;Js. 

Meetim with HUD Officials/Washington D.C. and 

Habitat Representatives 

Insurance requirements, contractors, 

ACC Contract, b.ldget, naming of a liaison 

person, and general discussion of initial 

receiver report. 

Submission of Revised Budget to 'Ihornas 

ShermanjHUD Wash.in;Jton 



November 12, 1987 

'I'q)ic: 

November 16, 1987 

'I'q)ic: 
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Meetim on Financi.rn 

Possible financi.rg al temati ve for Scattered 

Site program. 

Meetim with Attorneys 

Review prqx:sed initial :furrli.n;J, HUD Rules and 

Guidelines 

Perrlin:J Issues arrl SUmmary 

We are pleased to report that over the past 45 days we believe 

we have made considerable progress in getti.rg the initial phase of 

the develcprent work for the Scattered Site Housin:J started. As a 

result of our meetin:J in Wa.shirgton arrl subsequent discussions, we 

have received close to a final draft of an agreement between HUD 

arrl the receiver which would allc:M the program to begin. 

We have received HUD' s a:rproval for our insurance and expect 

that if :furrli.n;J iS in place within the next week, we should be able 

to begin work immediately on winterization of the buildings and 

preparin:J detailed cost estimates for construction. We are pleased 

with the a:rpoint:rcent of a liaison person and believe we can work 

productively with Ms. Ross. 
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Unfortunately, HOD has detennined that we will not be able to 

use the proposed non-bid negotiated fee basis contract for 

constn.Iction. While we continue to believe this decision will slow 

the actual rehabilitation work, we will work within HOD's program 

requirements on competitive bidding to accomplish the 

rehabilitation work. 

We a:ppreciate HOD's effort in getting the program to its 

current status arrl believe that if evecything continues as planned, 

we will be able to begin quickly with our program. 

We would be pleased to tooet with you to discuss any aspect of 

this report. 
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IN THE UNITED STATES DISTRICT COURT 

FOR THE NORTHERN DISTRICT OF ~LLINOIS 
EASTERN DIVISION 

DOROTHY GAUTREAUX, et al., 

Plaintiffs, 

v. 

SAMUEL R. PIERCE, et al., 

Defendants. 

~ ; 

No. 66 C 1459 
66 c 1460 

Judge Marvin Aspen 

NOTICE OF FILING 

To: All Counsel on the Attached Service List 

PLEASE TAKE NOTICE that on November 20, 1987 we filed with 

the Clerk of the Court on behalf of Daniel E. Levin and The 

Habitat Company, jointly as Receiver, the Second Status Report of 

the Receiver, a copy of which is attached hereto and hereby 

served upon you. 

Maurice Jacobs 
Timothy R. Conway 
Greenberger, Krauss & Jacobs, Chartered 
180 N. LaSalle Street 
Suite 2700 
Chicago, Illinois 60601 
(312) 346-1300 



CERTIFICATE OF SERVICE 

Caroline M. Hennessy, a non-attorney, on oath states that 

she caused a copy of the foregoing Second Status Report of the 

Receiver to be served upon all parties on the attached Service 

List, by mail, this 20th day of November, 1987. 

Subscribed and ~~rp to 
Before Me This ;.{)U.­
Day of November~;~1~9~8~7~. 

\ .:~ r . . ~~ . 
~<: '( ru))-0 ,~ ~ ~ 

"OFFICIAL SEAL" 
KATHERINE E. BASSm 

Notary Public, State of Illinois 
My Commission Expires Aug. 26, 1989 

...._.,_..~...._ .... ,. "'t'·- ..... ., ..... ~--------

Caroline M. 



Gershon M. Ratner 
Joseph W. Lobue 
Dept. of Housing and 

Urban Development 
451 Seventh Street, S.W. 
Room 10258 
Washington, D.C. 20410 

Lewis M. Nixon 
John Jensen 
Regional Office of 

SERVICE LIST 

Housing and Urban Development 
300 S. Wacker Drive 
Room 2305 
Chicago, Illinois 60606 

Roger Pascal 
Aaron J. Kramer 
Charles H.R. Peters 
Schiff, Hardin & Waite 
7200 Sears Tower 
Chicago, Illinois 6060 & · 

James Thomas 
Anthony Fusca 
Chicago Housing Authority 
22 West Madison Street 
Chicago, Illinois 60602 

Judson Minor 
City of Chicago 
City Hall, Room 610 
Chicago, Illinois 60602 

Alexander Polikoff 
John Hammell 
Business and Professional People 

for the Public Interest 
109 N. Dearborn Street 
Chicago, Illinois 60602 


