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AGREEMENT 

THIS AGREEMENT is entered into effective as of the 27thday of November 
1987, by and between Daniel E. Levin and the Habitat Company, an Illinois 
Corporation, jointly as Receiver ("Receiver"), the United States of America 
acting by and through the Secretary of Housing and Urban Development ("HUD") 
pursuant to the United States Housing Act of 1937, as amended, (42 U.S.C. 
1401, et seq.) ("Act") and the Chicago Housing Authority, a body corporate and 
politic organized and existing under the laws of the State of Illinois and a 
public housing agency as defined in the Act ("CHA"). 

WITNESSETH: 

WHEREAS, HUD and CHA have entered into a Consolidated Annual 
Contributions Contract No. C-1014 dated June 13, 1972; 

WHEREAS, the Consolidated Annual Contributions Contract includes projects 
IL06-002-096, IL06-002-103, IL06-002-104 and IL06-002-105 for scattered site 
properties and certain of the properties in these projects are included in the 
scattered site program (as defined in the Order cited below) of CHA which CHA 
has not completed; 

WHEREAS, a court order dated August 14, 1987 ("the Order"), entered in 
Gautreaux v. Pierce, U.S.D.C., N.D. Ill E. Div. Civil Action Nos. 66C 1459 and 
66C 1460 (consolidated), a copy of which is attached as Exhibit A, appoints 
and authorizes the Receiver to develop and administer the CHA 1s scattered site 
program; 

WHEREAS, under the Order the development phase of the CHA's scattered 
site program will be the sole responsibility of the Receiver and the 
management phase following completion (as defined in the Order) of each 
building will be the sole responsibility of CHA; 

WHEREAS, the uncompleted properties in the CHA's scattered site program 
that have been identified are listed in the attached ~ and other 
properties will be added to Exhibit B by the partr~ a later date with the 
objective of eventually including in Exhibit B all incomplete properties in 
the CHA's scattered site program; 

WHEREAS, HUD and CHA contemporaneously herewith are entering into an 
Annual Contribution Contract ("ACC") for a new project IL06-P802-114 (Exhibit 
C) to provide funds to enable the Receiver to perform preliminary development 
work on all properties in Exhibit B (Receiver's Development Program); 

WHEREAS, certain of the properties identified in Exhibit B may be 
incorporated as specific projects in the ACC between HUD and CHA at a later 
date; and 
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WHEREAS, the parties desire to implement the Court Order by executing 
this Agreement to state the arrangements under which the Receiver will do 
preliminary development work on the Receiver's Development Program in 
anticipation of a subsequent agreement with regard to the actual development 
of the properties by rehabilitation or construction; 

NOW, THEREFORE, in consideration of the mutual covenants hereinafter set 
forth, the parties agree as follows: 

1. This Agreement is effective on the day and year first above written 
and, unless extended for an additional period by consent of the 
parties, will terminate 180 days thereafter. 

2. On the Effective Date (as defined in the Order) CHA will deliver 
possession and control of the properties identified in Exhibit B to 
the Receiver. 

a. CHA shall retain title (ownership) of the properties. 

b. CHA agrees that during the term of this Agreement and any 
amendments or extensions thereto, the Receiver shall have and 
exercise all powers of CHA that are necessary for and incidental to 
the Receiver's Development Program. In accordance with paragraph 2 
of the Order, the Receiver shall have and exercise all powers of CHA 
respecting the scattered site program necessary and incident to the 
development and administration of such program. The Receiver agrees 
that in performing the functions of CHA under the ACC during the 
development phase of the Receiver's Development Program, the 
Receiver, subject to paragraph 3 of the Order, will comply with the 
applicable provisions of the Act, the ACC, HUD regulations, HUD 
Handbooks and provisions of applicable state law. 

3. Subject to and in accordance with the ACC, HUD will lend to the CHA 
$2,345,000 to be used by the Receiver to perform the preliminary 
development work set forth in paragraph 4, provided that said loan 
will be repaid in accordance with the ACC. 

a. HUD will advance said financial assistance directly to the 
Receiver upon submission and approval by HUD of a detailed statement 
of the work to be done and a requisition of funds for such work 
conforming to the budget approved by HUD. 

b. Subject to paragraph 3 of the Order, the Receiver will comply 
with all HUD requirements with respect to financial management, 
books, accounts and records. 
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c. CHA agrees that all funds advanced to the Receiver in 
accordance with this Agreement and approved by HUD, together with 
all accrued interest on such funds, shall be recognized by CHA as a 
development cost of Project IL06-P802-114 and shall constitute a 
debt of CHA to HUD in accordance with the ACC. The debt shall be 
allocated on a pro rata basis among project No. IL06-P802-114 and 
other projects incorporating properties listed on Exhibit B when 
such projects are added to the ACC. 

d. The Receiver shall have no obligation to make any expenditures 
except from funds provided by HUD under the ACC and this Agreement. 

4. The Receiver shall during the period of this Agreement: 

a. Obtain hazard insurance on the properties included in the 
Receiver's Development Program in the amounts approved by HUD. The 
Receiver and CHA agree that all funds received by the Receiver or 
CHA as the result of a hazard occurrence, including the proceeds of 
any insurance or other claim, with regard to any properties included 
in the Receiver's Development Program will be paid over to HUD to be 
used for repair or replacement of the affected properties or other 
properties included in the Receiver's Development Program. 

b. Obtain liability insurance in the amounts approved by HUD. 

c. Have CHA named as an insured or an additional insured on such 
insurance policies obtained under subparagraphs a and b hereof under 
the circumstances and subject to the conditions set forth in the 
Order. 

d. Take possession and control of the properties identified in 
Exhibit B. 

e. Consult with CHA to determine whether other properties 
previously acquired by CHA or under option to CHA should be added to 
Exhibit B and submit its decision to HUD for approval, and seek 
Court approval if necessary. 

f. Secure and winterize all properties in Exhibit B and provide 
continuing maintenance and security. 

g. Manage any occupied properties in Exhibit B including necessary 
aaintenance and repairs required to keep the properties habitable. 
Rents collected by the Receiver shall be placed in a fund 
established by and under the control of HUD to be used for the 
purposes of the Receiver's Development Program Initiate an analysis 
of relocation issues involving the tenants of these properties. 

h. Obtain updated title reports and other pertinent information 
concerning each property identified in Exhibit B for the purpose of 
determining whether there are any liens or encumbrances which affect 
CHA's title to such properties. 
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i. Prepare a preliminary evaluation of each property identified in 
Exhibit B, including an analysis of the economic feasibility of 
completing the rehabilitation of each property. 

j. Determine, based on the analysis prepared under paragraph 4.i., 
which properties should be sold without further rehabilitation and 
submit its decisions to HUD for approval. 

k. Determine, based on considerations of project size, 
geographical location, status of rehabilitation and other factors 
determined to be relevant, a proposed breakdown of the properties in 
Exhibit B into projects for the most expeditious completion of 
rehabilitation and submit its decisions to HUD for approval. 

1. Develop budgets, detailed cost estimates, work writeups and 
other submissions for each project identified pursuant to paragraph 
4.k. in accordance with Handbook 7417.1 Rev 1, as applicable. 

m. Prepare and submit to HUD for approval a schedule for 
completion of all remaining rehabilitation or construction work on 
each project, including a timetable for completion of detailed 
design drawings, plans and specifications, bidding documents, and 
other documents required for contract award. 

5. During the term of this Agreement: 

a. HUD will deal exclusively with the Receiver in all work related 
to the Receiver's Development Program. Neither HUD nor the Receiver 
is required to obtain CHA review or approval of the actions or 
decisions of HUD or the Receiver. 

b. CHA agrees to provide full cooperation and assistance to, and 
shall not interfere with, the Receiver in the performance of the 
Receiver's responsibilities under this Agreement and the Order, 
including without limitation the provision of full access to all 
properties identified in Exhibit B and all information, records, 
documentation and files related thereto. 

c. The Receiver will not be responsible for payment or performance 
of any obligations that CHA may have incurred with respect to any or 
all of the properties identified in Exhibit B, except as expressly 
provided herein. 

6. At the termination of the receivership, the Receiver is to turn over 
to CHA possession and control of any remaining properties, copies of 
all books, records, accounts and other documentation related to the 
Receiver's Development Program, all remaining equipment and supplies 
purchased during the receivership and any funds in the hands of the 
Receiver that belong to the Receiver's Development Program. 
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7. By execution of this Agreement CHA does not relinquish any right or 
claim it has or may have in the future against any party hereto. 
Moreover, nothing in this Agreement shall be construed as a waiver 
of any right CHA has under the Order. 

8. All notices, communications and inquiries required by or pertaining 
to this Agreement shall be directed as follows: 

To CHA: 

Jerome Van Gorkom 
c/o Chicago Housing Authority 
22 West Madison Street 
Chicago, Illinois 60602 

and 

James Thomas 
c/o Chicago Housing Authority 
22 West Madison Street 
Chicago, Illinois 60602 

To the Receiver: 

Daniel E. Levin 
c/o The Habitat Company 
405 North Wabash Avenue 
Chicago, Illinois 60611 

and 

Douglas R. Woodworth 
c/o The Habitat Company 
405 North Wabash Avenue 
Chicago, Illinois 60611 

To HUD: 

Gertrude W. Jordon, Regional Administrator 
Department of Housing and Urban Development 
300 South Wacker Drive 
Chicago, Illinois 60606 

and 

Roberta M. Ross 
Office of Director of Housing 
Department of Housing and Urban Development 
300 South Wacker Drive 
Chicago, Illinois 60606 
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IN WITNESS WHEREOF, the Local Authority, the Receiver and the Government 
have caused this Agreement to be executed in their respective names as of the 
date first above written. 

(SEAL) 

ATTEST: 

,Secretary ------------------------

CHICAGO HOUSING AUTHORITY 

By ;JJLM 'm4-tL: !.-, . 
I 

Rev. B. Herbert Martin , Chairman 

Daniel E. Levin and the Habitat 
Company, jointly as Receiver 

Daniel E. Levin 

THE HABITAT COMPANY, an Illinois 
Corporation 

By __________________________ __ 

, President --------------------

UNITED STATES OF AMERICA 
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IN WITNESS WHEREOF, the Local Authority, the Receiver and the Government 
have caused this Agreement to be executed in their respective names as of the 
date first above written. 

(SEAL) 

ATTEST: 

, Secretary -----------------------

(SEAL) 

ATTEST: 

,Secretary ------------------------

CHICAGO HOUSING AUTHORITY 

By ____________________________ __ 

, Chairman ----------------------

THE HABITAT COMPANY, an Illinois 

::rpo2?~4. 
e 

, President --------------------

UNITED STATES OF AMERICA 
Secretary of Housing and Urban 

Development 

By __________________________ ___ 



' M .nute-Order Form 

(rn . t/17•) 

UNITED STATES DISTIUf.T COURT, NORTHERN DISTRICT OF ILLINOIS, EASTERN DIVISION 

Na- ol Aaaiped I MARVIN E. ASPBM I SittinaJudac/Maa.IIOdla J 
Judp or MaJistratt Than Auiped JudactMaa. 

CastNumbu 1 86 c 1459 I 66 c 1460 I Dat~ I August 14, 1887 

Cast Dorothy Gautreaux, et al., v. Samuel R. Pierce, Jr., etc., et al., 
Title 

MOTION: 
[In the followina box (a) indicate the party filina the motion. e.a., plaintiff, defendant, lcr-Dlrtv 
plaintiff, and (b) state briefly the nature of the motion beina presented] 

PQCKET Ei''TRY: (The balance of this form is reserved for notations by court staff.) 

,.,D JudJmcnt is cnta~d u foUows: (2)0 (Othu docUt mtty:J 

Enter Order appointing Daniel E. Levin and The Habitat Company as receiver to develop and 

administer the scattered site program. 

r--,,, Fikll -tion of (u.JC istin1 ill '")lOTION"" bo• abowc). 
~ 

(4) 
1--

lrirf ia 1Uppon of motion due ,,, Aniwa brid to ~~~qtioa 4lu! . Reply to answu brief M 
1-- E3Hnrillc ,,, 

Rufint ... ICC for at 
1--

(7) Scatus hrarinc I l~ww I I continwd to I l~et for I I reaet for .. -(I) Pmrial coafCRDCC I I t.cw I f continued to I )~ec fOI' I I,..., for ••• - Trial 0 ICt for I I ,..., ror (t) .. - I l!kncb erial I I Ju!! uiaJ 0 Hnrin1 held and coatin~aed to (10) •• - I I wiciiOuc I I with n.y.~ I I ~nuant to (11) nil aK is clismiswd prejudice and wi~t COitl -

. 

I I FaCP f(j) (bilurc to serve) I I Ccnual Rule 21 (wanf of prosccutioa) I I FRCP 41 (a)(l) I I FRCP 41(a)(2) 

(12) lxl Cf« funbcr detail we I I ordu on the reYHK of f X I order attached to the oriainalminutc order form.) 

No noticn ~ired. I ~ ~,.... ·~ ! .- .. DWDba -. I,_· ..... :' .. -: . -. ,____ 
. . -. ·~: ~ .1 ofnodca 2.. Notices!llliW by judac·s staff. -- ; .i Document t# 

Sotir~d ceu-1 b)· t~kRIIool •. ., dale - '., ·(, c ' ·· . . . ~ettd 
Docket inc 10 mail nc-ticn. lj I ' ,.~ I - • .... 

\..w . • '-lniai 
~atl AO &~ fco, . c-c- r-- ... . .,.,. iaitiall ... ~ - C...:l,;_d 
Copy tojuqr IIIAJisuau date..W. _, __ 

. ' . . no ,Pea 

."'"', ... MVT Date/tan~ r«ei~d in G 
3 
_ mawna dpty. 

illlitiall cmcral crnk· .. cxrp. · 3 initiaJI . - ' 



. ' .. ~ . . ~ .. ' . . .. . . . ~ ~ 

081387(A) MJ/jl llllL 

IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF ILLINOIS 

EASTERN DIVISION 
I 

DOROTHY GAUTREAUX, et al • , ) 
) 

Plaintiffs, ) 
) 

vs. ) 
) 

SAMUEL I. PIERCE~ JR., Secretary ) 
of the Department of Housing and ) 
Urban Development, and CHICAGO ) 
HOUSING AUTHORITY, et al., ) 

) 
Defendants. ) 

0 R D E R 

Civil Action No. 66Cl459 
66Cl460 

(Consolidated) 

This matter coming on to be heard pursuant to plaintiffs' 

motion dated May 8, 1987 for the appointment of a receiver for 

the scattered site program (defined below), due notice having 

been given and the Court having heard the presentations of the 

parties, the Court makes the following findings of fact and 

conclusions of law: 

(A) The Chicago Housing Authority (the •cHA•) has joined 

in plaintiffs' •otion for the appointment of a receiver for the 

reasons which CHA has heretofore stated iD this cause. 

(I) This court has concluded that it baa no reasonable 

alterDative but to exercise its inherent power to effectuate its 

own orders and to so appoint said recerver for the scattered 

site program in accordance with the provisions of this order. 

It is the expectation of this Court that the appointment of a 

receiver will facilitate cooperation between the United States 



Department of Housing and Urban Development (•Huo•), CHA and 

the receiver respecting the scattered site program. 

(C) For purposes of this Order the •scattered site program• 

shall mean (i) the buildings and vacant sites listed in Exhibit 

A attached hereto (collectively, the •uncompleted Units•) and 

(ii) CHA Development Programs numbered Il 2-096, Il 2-098, 

Il 2-103 through Il 2-109, and Il 2-113 (excluding any completed 

buildings in such programs) and all CHA non-elderly public 

housing development programs which may in the future be 

authorized by HUD during the pendency of Civil Action No. 

66 c 1459. 

WHEREFORE, IT IS HEREBY ORDERED: 

1. The Court hereby appoints Daniel E. Levin and The 

Habitat Company jointly as receiver (•Receiver•) to develop and 

administer the scattered site program as effectively and 

expeditiously as possible in compliance with the orders of this 

Court, such appointment to be effective as of the Effective 

Date (defined below). Until the Effective Date, CHA shall 

continue to_._be ..}'esponsible for implementing the scattered site 

program in compliance with the prior orders of this Court. On 

the Effective Date CHA shall turn over to the Receiver 

possession and control of the Uncompleted Units, it being 

understood, however, that title to the Uncompleted Units shall 

remain in the name of CHA. 

2. The Receiver shall have and exercise all powers of CHA 

respecting the scattered site program necessary and incident to 

the development and administration of such program, including: 
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(a) Making all determinations governing the scattered 

site program in compliance with prior and future orders of thia 

Court, including without li•itation (1) auDaiasion to BUD of 

applications for funding, development programs and otner 

documents, (ii) site selection and acquisition (including 

policies respecting the location of sites and buildings to be 

acquired), (iii) the relocation of occupants, when necessary 

and (iv) construction and rehaDilitation of dwelling units and 

the design and specifications therefor in compliance with 

applicable laws and ordinances1 and 

(b) Carrying out the determinations so made, including 

without limitation (i) negotiating and executing any contracts 

or other documents necessary or appropriate to implement the 

scattered site program, (ii) employing, transferring and 
.. 

discharging staff for the scattered site program, (iii) purchas-

ing insurance insuring the Receiver, and the interest of CHA if 

feasible and available at no additional cost, against liability 

for such risks and in such amounts as the Receiver and BUD snall 

fro• time to time agree upon, (iv) managing and admipiatering 

buildings included within the scattered site program prior to 

the turnover thereof to the CBA in accoraance with Paragraph 5 

below, and (v) doing such other acts and things, including site 

selection and acqui,ition in the name of CHA, construction and 

rehaDilitation of dwelling units and retain1ng the services of 

such personnel, consultants, attorneys, accountants and other 

professionals, as are determined by the Receiver to be 

necessary and appropriate to implement the scattered site 
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program and to enable the Receiver to discharge ita duties 

pursuant to the provisions hereof. 

3. The Receiver shall have the right at any time, upon 

due notice to the parties hereto, to make application to the 

Court requestin; that the Receiver be ezcused from complyin; 

with some or all of the provisions set forth in the Annual 

Contributions Contracts heretofore entered into between KUD and 

CHA (collectively, the •Ace•), the HUD Procurement Handbook for 

Public Housin; Agencies No. 7460.8, the HUD Public Housin; 

Development Handbook No. 7417.1, or other applicable rules and 

regulations, or applicable laws or ordinances, or that as to 

the Receiver, the requirements of such agreements, provisions, 

laws, ordinances, rules and regulations be modified, if the 

Receiver determines that compliance therewith would be costly, 

inefficient or otherwise impede or restrict its ability to carry 

out tbis Court's orders. Nothing contained herein shall be 

deemed to constitute a determination by the Court, or the 

consent or an acknowledgement by HUD or CHA, that the Court has 

the jurisdictiq.n or authority to grant any of the foregoing 

relief. 

4. The Receiver shall have no obli;ation to make any 

ezpenditure ezcept from funds provided by HUD in accordance with 

proce4urea to be agreed upon between HUD and the Receiver. The 

Receiver shall keep separate accounts for costs incurr~d in 

connection with the scattered site program from and after the 

Effective Date. The Receiver shall not be responsible for (i) 

paymeat of any costs or performance of any obligations incurred 
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by CHA prior to tbe Effecti•e Date, except obll9ationa incurred 

pursuant to the ACC unless the Receiver la excused from 

complying with the terms thereof pursuant to Paravraph 3 above, 

or (ii) payment of any costa or p~rformance of any obligations 

incurred by CHA thereafter, e%cept as may be specifically 

authorized by the Receiver in writing. •otvltbstanding the 

foregoing, the Receiver shall not be responsible for (iii) 

compliance with the provisions of any ACC with respect to 

buildings and sites previously acquired or completed by CHA 

ezcept those described in Ezhibit A, or (iY) any act or 

omission of CHA either before or after the Effective Date. 

5. The Receiver shall promptly turn over to CHA, and CHA 

shall accept, any building within the scattered site program 

upon completion of construction or rehabilitation of each such 

building. For purposes hereof, subject to tbe reasonable 

appro•al of HUD, construction or rehabilitation of a building 

shall be deemed to be completed when the Receiver•• project 

architect determines that aucb building is ready for occupancy, 

and, if required by applicable law or ordinance, a certificate 
. -

of occupancy baa been issued for such building. 

1. The Receiver shall prepare reports respecting the 

status and implementation of the scattered site program as of 

the end of each montb in the year 1987, commencing with the 

month of September, 1987, and thereafter quarter.y as of 

March 31, June 30, September 30 and December 31 of each year. 

Copies of the same shall be filed with the Court and served on 
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the partiea within 20 daya following the end of the period 

covered by each aucn report. 

7. CHA, ita agents, aervants and employees ahall provide 

full cooperation and assistance to, and ahall not interfere 

with, the Receiver in the performance of tne Receiver's 

responsibilities hereunder, including without limitation 

providing full access to all inforaation, recorda, documents, 

files relating to the scattered site program. 

8. There shall ·be paid to the Receiver from funds provided 

by HUD pursuant to the ACC or Annual Contributions Contracts 

entered into between the Receiver and HUD, or by CHA if 

appropriate, (i) all direct costs and expenses reasonably 

incurred by the Receiver in connection with the performance by 

the Receiver of its duties pursuant hereto, (ii) to the extent 

not included in clause (i), a pro-rata share of all salary, 

compensation and other direct costa of those employees of The 

Habitat Company (other than Daniel E. Levin, James P. McHugh 

and Douglas R. Woodworth), James McHugh Construction Co. (other 

than James P. McHugh) or other entities which are afJiliates of 

or controlled either directly or indirectly Dy the Receiver, who 

at tne direction of the Receiver perfora services on behalf of 

the scattered aite program, for the actual time devoted by said 

employees to the performance of services for the a~attered site 

prograa, and (iii) a fee in the amount of three percent (3') of 

the aggregate development costa (excluding the costs descriDed 

in clause (ii) above and any costa previously incurred Dy CHA) 
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for each building in the scattere~ site program (ezcept 

buildings developed pursuant to a turnkey development) aa 

reflected on the original development budget(a) therefor 

submitted by the Receiver and approved by HUD, the fee for such 

building being payable upon the completion thereof as 

determined in accordance with Paragraph 5 hereof. The Court 

will set a reasonable fee with respect to turnkey 

developments. The Court hereby determines that included in the 

category of expenditures for which the Receiver shall be 

entitled to reimbursement are all costs, ezpenses and 

liabilities (including reasonable attorneys• fees and court 

costs) reasonably incurred or sustained by the Receiver by 

reason of the performance by the Receiver of its duties 

pursuant to the provisions hereof to the eztent said costs, 

ezpenses and liabilities are not covered by the insurance 

described in Paragraph 2(b)(iii) above. 

9. Rothing in this Order shall (i) preclude or restrict 

the Receiver or any party hereto from asserting any claims 

against the- Receiver or any other party hereto for any matter 

in CODDection with the scattered site program Or Otherwise; 

provided. however that the foregoing shall DOt constitute a 

waiver by tbe Receiver or any other party of any defense which 

it may have to such claim, including, but Dot limited to, a 

defense by the Receiver that it enjoys immunity from such claim, 

(ii) obligate HUD to furnish funds to the ~eceiver in addition 

to any funds which HUD would otherwise be obligated to provide 
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to CHA by virtue of any previous order of this Court or other­

wise, or (ill) constitute 1 determination of the amount of 

funds which HUD is obli9ated to furnish by virtue of such 

previous orders or otherwise. 

10. The Receiver is hereby excused from complying with Rule 

9(b) of tbe Civil Rules of the United States District Court for 

the Rorthern District of Illinois. 

11. The effective date of this Order (the •Effective Date•) 

shall be the date upon which the Receiver has filed with this 

Court and served upon the parties hereto a notice signifying 

that the Receiver is satisfied that there is in force the 

insurance coverage referred to in Paragraph 2(b)(iii) above. 

12. Except as and to the extent specifically provided in 

this Order, this Court's judgment orders previously entered 

herein, al previously modified, remain in full force and effect. 

The Court retains jurisdiction of this matter for all purposes, 

includin9 enforcement and issuance, upon proper notice and 

motion, of orders modifying or supplementin9 the terms of this 

order upon the presen•ation of relevant information or material 

changes in conditions existin9 at the time of this order or any 

other ••tter. 

August ~~ 1987 
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U.S. DEPARIMENI' OF HOOSlNG AND DEVEIDPMENI' 

1&-RENI' PUBLIC lOJSlNG 
--

ANNUAL a:NrRIBtJI'ICNS a:NI'RllCl' 

NO. C-1149 

~ 
'llllS ~' entered into as of the day of , 19871 

(herein called the "Date of 'Ibis Contract") 1 by and be~ the United States of Arrerica 
(herein called the "Govemnent") 1 pursuant to the United States Ho~ing Act of 1937 
(42 U.S.C. 1401 1 et ~- 1 \ofuidl Act as anended to the Date of 'lhis Contract is herein 
called the "Act") anathe Deparbrent of Housing and Uiban Develcprent Act (5 u.s.c. 624) I 

and the CliiCAGJ HOOSlNG AIJIHORITY (herein called the "IDca.l Authority") 1 which is a body 
co:qx>rate and politic organized and existing under the laws of the State of Illinois 
(herein called the "State") and a ."plblic musing agency" as defined in the Act, 

WI'INESSE'lli: 
., 

mEREAS1 the Gove:rnnent and the l£>cal. Authority have entered into a Consolidated 
Annual Contributions Cbntract No. ·c-1014 dated Jtme 13 1 1972 ("CXX:") that includes 
projects IL06P002096, IL06P002103, IL06P002104 and IL06P002105 for scattered site 
properties; -

w-IEREAS, a rourt order dated Au3USt 14, 1987 · ("Order") entered in Gautreaux v. Pierc 
U .S.D.C., N.D. Ill. E. Div. Civil .Action Nos. 66 C 1459 and 66 C 1460 (ronsolidated) 
apfX)inted Daniel E. Levin and the Habitat Catpany1 an Illinois 
co:qx>raticn, jointly as ~ceiver ("Receiver") to develop and administer the IDeal Authorit 
Scattered Site Program; 

m:ERF.AS 1 under the Order the develoftlE.Tlt :tfla.se of the Lccal Authority's Scattered 
Site Program will be the sole resJ:X>nsibility of the Receiver and the managerrent :thase 
follo.Yi.ng crnpletion (as defined in the Order) of each building will be . the sole 
resp:>nsibili ty of the I..ocal Authority; 

mEREAS, the Govemrrent1 the Local Authority and the ~ceiver <Xll1t.e1Tp:)raneously 
herewith are entering into an Agreertent ("Rereiver Agreerrent") to state the arrangenents 
under which the Receiver will cb prel:i.m:inary! developrent work on the I£cal Authority's 
Scattered Site Program; and 

v~, the Govemrrent and the I..ocal Authority desire to execute this Annual 
Contributions Contract to provide developrent funds for a new project no. IL06P802114 
to the Receiver to be utilized for prel:i.m:inary work an the Local ~.11tho::rit-;'s ScatteJ..m 
[;·; t.e Program; 

:NCM 'IHEREFORE, in consideration of the nutual covenants hereinafter set forth, 
the parties agree_ as follows: 
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Sec. 1. '!he Project 

'!he IDeal Authority is undertaking the developtent or acquisitioo and ~atim of 
'...__/ lc:M-:rent housing as defined in the Act for project no. IL06P802114. '!he Initial loan 

COmmitment will be $2,345,000.00 

--

(A) Notwithstanding anything cx:rlta:ined herein to the CXllltral:y, the funds 
provided under this NX. will be provided to the Ieceiver for the J?lliPOSeS of 
p:reli.m:inal:y develq.nent worlc as stated in the ~ceiver Agreeuent. It is understood 
and agreed "ttlere this NX. requires the I.oca1 Authority to take any actioo with 
respect to the develOfiiel'lt of the projects described herein, such actioo shall be 
taken by the leoei.ver to the extent required or penni.tted by the Order and the 
~iver Agreeuent as such Agreeuent may be arrended fran tine to time. 

(B) 'Ibe parties agree that during the tenn of the Ieceiver Agreeuent, and any 
anendrrents or extensioos thereof, all preliminary develOfiTEilt worlc on project no. 
IL06P802114 will be done in acoordance with the Ieoeiver 1\greerent. 

{C) Eadl project identified in this Sec. 1 is herein called a "Project" and, 
if nore than ooe Project is so identified, as herein oollectively called the "Projects." 

Sec. 2. Developrent Program 

Each Project is nore fully described in a statarent (herein called a "Developtent 
Program") l'.hlch has been adopted by the IDca1 Authority. The local Authority shall 
develop each Project being or to be developed and shall operate all Projects oovered by 
this Contract in cx:trpliance with all provisions of this Ccntract and the Act, all 
regulations issued by the Govemrtent pursuant thereto, and cq:plicable provisicns of 
state and local law. 

Sec. 3. Ccllpleti.al- of . Projects 

{A) '!he Ioca1 Authority shall proceed with the tinely develcprent of the Projects 
identified in Sec.· 1 in confonnity with such dates for the cx:mpletioo of various stages 
of develqnent as are established for the Projects by the <DJellliYEilt and transn:i.tted to 
the Local Authority by letter. 

(B) If the lDca1 Authority shall fail to prosecute diligently the develOfiiB'lt of 
any Project as required by subsection (B) of Sec. 102 or to proceed with the tinely 
develcprent, as described in subsectioo (A) of this Sec. 3, of any Project and the 
QJvemment has mtified the local Authority of sudl failure, the Weal Authority shall 
suspend the develq:rrent of the Project and shall take ~tever acticn is neoessazy to 
cx:nserve :rronies and assets and to stop overllead expenses and losses with respect to 
such Project. t¥:n the award of the Main Calst.ruction Ckntract (as defined in Sec. 107) 
for such Project ocnprising a nmber of units less than the nmber of units specified 
for any Project in Sec. 1, the lDca1 Authority shall suspend the develcprent of the 
renaining mmber of units and shall take ~tever acti.cll is necessary to cx:mserve 
IIDlies and assets and to stop overllead expenses and losses with respect to the renai.ning 
nunber of units unless (1) a Developrent Program for the remaining mmber of the units 
has been sul:mi.tt:m by the IDeal Authority and cq:proved by the Govemrtent and (2) this 
Contract has been emended to (a) specify the reduced nunber of units and Develq:mmt 
Cost of such Project, and (b) identify the remaining nmber of units by separate project 
nmber and specify the Develcprent Cost therefor. 'My m:nies in the General Furx1 for the 
develcprent of a Project, suspended in \toh>le or part, in excess of the m:nies needed 
therefor under the aforesaid limitations shall be pratptiy awli.ed to the paynent of 
any hivance or 'l'E!Iporary Notes outstanding in cxmnectian with such Project. 

(C) '!be G:M!mrrent shall oot be obligated to make any further advances (except 
such advances 1lihi.ch the Go\lemnent detennines to make to the Local .Authority for its 
paynent of CifOPL'OVal d:>ligaticns incurred prior to the notice by the Govemnent to 
the Local Authority or award of the Main CalstroctiCJl Contract referred to ~ 
subsection (B) i!bove) or aey annual contributions in respect to any suspended lc:M-:rent 
housing unless aod until the l.Dcal. Authority dem:lnstrates to the satisfacticn of the 
Govemnent that it is willing and able to proceed expeditiously with the developnent 
of such suspended lc:M-:rent housing and the Goverment, in its sole discretion, 
deteJ:m.i.nes at that tine that it shall render financial assistance to the I.oca1 Authority 
with respect to sud1 oousing. 
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(D) 'lbe arra.mt of the advances made by the QJvemnmt oo account of the loan 
for any suspended low-rent hoosing, together with interest thereal at the awlicable 

____., lam Interest Pate to the date of :repaynent, shall be paid fran any funds of the 
WcalAutlx>rity available therefor, irx:lOOing the annual payment of all receipts in 
excess of experditures necessacy for mmagerent, operatioo, maintenance, am reasonable 
reserves in connection with each low-rent b:ru.sing project {\D'lder this Chntract or any 
other cxntract between the Weal Autlx>rity am the COJemnent urx1er authority of the 
Act) presently or hereafter developed or ~ted with the financial assistance of 
the Governnent or conveyed to the Weal Autb:>rity by the COJemnent, after (1) the 
payment of all d>ligations in oarmection with such project for l'tlich annual 
contributions a:re pledged or (2) the Mnini.stratian Period for such project, as the 
case may be. 

(E) The provisions of subsection (B) and (D) of this Sec. 3 shall :oot be in lieu 
of any rights or reredies which may accrue to the Governnent by law or under this 
Contract but shall be in addition to all such rights and renedi.es. 

Sec. 4 • Develc::prent Cost of Projects 

(A) '!be IDeal Authority :represents that the Developrent Cost of the Projects 
shall not exceed the follc:Ming: 

Project 
'- No. ---

Estinated 
Total 
Developrent 
Cost 

Statutory Developrent 
Cost of Construction 
and Equiprslt 
Per Iban 

MaximJm Developrent 
Cost of Constructioo. 
and Equi1Efmt 
Per ~bern 

'lbe :respective amxmts of such Estinated Total Developrent Cost, or the latest :revisioos 
thereof pursuant to the Provisioo.s of Part '1\t.o hereof, are herein called the "Maxinum 
Developrent Cost" of the :respective Projects identified in this subsection (D) or of all 
sudl Projects in the aggregate as the oontext .inlicates. 'lbe Local Authority shall 
oarplete the develqmmt of such Projects at the lowest possible oost, and in oo event 
at a _ cost in exoess ·of the aggregate CI'ID\mt of aforesaid ·Maxinun Devel.cplent Cast. 

(B) 'lbe Develcptent Cost per roan for ocnstruction and equiptent of each Project 
Identified in subsection (A) (excluding l.aOO, dem:>litian, and Nondwelling Facilities) 
shall :oot exceed the Max.inum Developrent Cost of Construction and Equjprent Per I«m 
specified for 8\X:h Project in said subsection. N1ere such anount exceeds the 
statuto:ry Develcprent Cost of Q:nstnlcti.an and Equiprent Per Jam for any Project, it 
has been folll'd p:JrSUant to the Act that in the geographical area of such Project (1) it 
is :oot feasible \JOOer said Cost limitation tD ocnstruct such Project without sacrifice 

- of sound standards of construction, design, and livability, and (2) there is an acute 
need for the lx>using which will be provided by such Project; therefore, and in p.rrsuanoe 
of the autmrizati.al in the Act, such higher Cost limitation for the constxuction and 
equ:iprent (excluding land, dem:>lition, and Nan-Dwelling Facilities) per roan for such 
Project has been prescribed. 

l>rovi.ded, lDwever, that as to any Project for which the award of (i) the Main 
Cor.st:uctioo Contract, or (ti) a tuJ:nkey P:rel:imi.nary Contract of Sale or Contract of Sale 
is aa>roved by the GJverrment on or after April 30, 1971, the Developrent Cost for . 
cxnstructian am equiprent of sudl Project (excluding land, dem:>litian, and Nondwelling 
Facilities} shall not exceed by nore than 10 percentum the awrq>rlate prototype oost for 
the a:rea in 'Which such Project is situated as detennined by the Govemment pm;uant tD 
Section 15 (5) of the Act and which is in effect an the date of the Govemment's aw:roval 
of the award of such Contract in lieu of the specified Develc:ptent Cost per roan. 
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(C) 'llle tenn "Nondwel.li.r¥J Facilities" as used in this Coo tract inclmes oordwel.ling 
st.nrtures, spaces, arii equiptent, and site develcprent, ilrprovatelts and facilities 
located outside OOil.d:inJ walls (inclu:lir¥] streets, sidewalks, and sani.taxy, utility, and 
other facilities, but exclu:lir¥] separate heating plant structures, equiprent, and 
di.stributicm lines). 

Sec. 5. Covenant to Develop and cp:rate 

'!he Local Autlx>ri ty shall develq> each Project being or to be developed and shall 
operate all Projects oovered by this Contract in oatplianoe with all provi.si.oos of this 
Contract and the Act, all regulations issued by the Q)vemnent p.lrSUallt thereto, and 
applicable provisions of state and local law. 

Sec. 6. Cooperation .Agreerent 

With respect to the Projects, in cxnpliance with Sec. lO(a), Sec. lO(h), and 
Sec. 15 (7) (b) of the .Act, the lDcal Authority has entered into, and the QJvenment has 
approved, an agreE!'l:ent or agreements with the governing bcxly or bodies of the locality 
or localities in llbich such Projects are or will be situated, as follows: 

Project No. 

IL06P802114 

Q:)veming Body of: 

City of Chicago, Illinois 

Date of A!Jreeaent 

July 24, 1956; 
.Arremed June 22, 
1959 and Februacy 11 
1969 

SUch agrearent or agreercents oollecti vely are herein called the "Cooperation Ag:reenent". 

Sec. 7. Justification for Projects and Financial .Assistance by the Govenment 

'!he IDeal Authority has dsronstrated to the satisfactioo of the Govezment that 
there is a need for such low-xent housing Wi.ch is not being n-et by private enterprise. 
'lhe develotmmt am operation of each Project in acoo:rdalxle with this Contract will 
provide decent, safe, am sanita:ty dwellings within the financial reach of families 
wh:> are in the lowest incx:lre group and ~ canoot afford to pay e:rX>Ugh to cause private 
enterprise in their locality or net.ropolitan area to b.l.il.d an adequate suwly of decent 
safe, am sanitacy dwellings for their use (Wi.ch families are herein called "Families 
of l.Dw Incare"), and the provisions of this Cootract are adequare to assure that eac:h 
such Project will be developed and operated in cxnpliance with all the requiratelts of 
the Act. '!he loan herein provided is necessary to assist the developrent of each 
Project, and the annual oontributions payable in the anounts, for the period, and in 
the nanner he:tein provided are necessary to achieve, DB.intain, and assure the low-xent 
character of each such Project. 

Sec. 8. Tax Exeuptian of Project 

l.JDjer the O:nstitutian and Statutes of the State each Project is exetpt fran all 
real and persooal pl::q)erty taxes 'Which nay be levied or inposed by the State, city, 
county, or other political subdivisions. 

Sec. 9. Loans and .Annual Contributions 

\A) SUbject to aiX1 in acoordance with all the provisions of Part Two hereof, and 
in order to assist the develcprent of each Project, the Govenment shall lend to the 
I£x:al Alltlx>rity cmounts (the total of 'Which is herein called the ".Maxinum wan 
Coomitnent") as det.enni.ned p.rrsuant to Sec. -410. Each advance an acxnmt ef the- loan for 
any Project shall bear interest at the unrepaid principal arrount thereof fran the date the 
advance is made to the date of :repayment at the rate or rates {herein called "Wan Interest 
Rate") as the Gauemrrent detennines at the date such advance is made and :tedete:tmines m 
each anni verscu:y of such date to be equal to the rate per annum b:>me by Govenllrent 
c:bligatians on eadl such date p.rrsuant to Sec. 20 of the let: Provided, '!bat the loan 
Interest Rate for eac:h advance, \ttlich shall be adjusterl annually as provided herein, shall 
not be less than the "Mi.n.inun Loan Interest Rate" specified in the following subsectioo (B) 
for such Project. 
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{S) The "Initial Loan Conmltment" for each Project which has not been Permanently 
Financed on the Date of This Contract and the Minimum Loan Interest Rate for all the 
respective Projects shall be as folloWs: 

Minimum 
Project No. Initial Loan Commitment Loan Interest Rate 

IW6P802114 $2,345,000.00 6.625% 

{C) Subject to and in accordance with all the provisions of Part Two hereof, and 
in order to assist in achieving and maintaining the low-rent character of each Project, 
the Government shall make annual contributions to the Local Authority In amounts as 
determined pursuant to Part Two. . 

{0) The "Maximum Contribution Percentaqe" and "Maximum Number of Contributions" 
"---'"' for each Project and the "Maximum Contribution Period" for Projects where such period 

has been determined as of the Date of This Contract shall be as follows: 

Project No. 

IL06P802114 

Maximum Co~tribution 
Percentage 

7.177% 

Maximum Number 
of Contributions 

40 

Haxlmum Contribution 
Period 

The Maximum Contribution Period for any Pn!ect where such period has not been determined 
as of the Date of This Contract shall begir. on the date the first annual contribution 
with respect to such Project is paid pursuant to Sec. 415, and continue for consecutive 
years of a number equal to the Maximum Num~~r of Contributions for such Project. 

(E) The making of this Contract and the undertakings of the loans and annual 
contrIbutIons herein provided for by a Project Acco\.mting Data ("PAD") sheet for Project No. 
IL06P802114, ~ oo Novatber 13, 1987 by the Field Office and validated for 

__., f\mding an Novarfler· 18 r · 1987. 

Sec. to. Bonds, Fiscal Year, Annual Contribution Date, and Related Matters 

(A) With respect to the Projects, the Local Authority shall authorize, Issue, and 
sell to others than the Government, obligations of the type prescribed In Sec. 411 (herein 
ca i l ~d the "Bonds"). a11 as prescribed in Part Two of· this Contract, which Bonds shall be 
In acidition to those heretofore Issued by the Local Authority as described in the 
following subsection (B). 

{B) As of the Date of This Contract the Local Authorlty ~as Issued and delivered 
Its Bonds to finance the Development Cost of the Projects, as follows: 

ProJect No. Bond Issue Principal Amount 
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(C) Notwithstandinq any of the provisions of this Contract: 

t. The Flsca1 Year under this Contract sha11 be each period of twelve 
consecutIve months beq Inn i nq w i t h _ __.J""anM.Aoalu....,acy~ls~t---------

2. The Annual Contributlo~ Date under this Contract shall be 
N/A of each year: Provided, That the semiannual Instal­
lments of any Accruing Annual Contribution allocable to any Issue of Bonds shall be 
paid on the fifteenth day of the month prior to each interest payment date of such 
Bonds. 

3. The Fiscal Agent under this Contract shall be as designated In the 
Bond R~solution. 

(D) To further evidence Its covenant not to convey or encumber the Projects 
(except as expre~sly authorized herein) the Local Authority has executed and 
delivered certain of Trust 
of record at ------------------------------------------------
of 
ln~t~he~-------------------------------------------------------------------

Sec. 11. Additional Special Provisions for Project Nos. N/A 

The followinq additional provisions and modifications of either this Part One 
~ or Part Two hereof shalt apply to Projects 

-----------------------------~-----

(A) The maintenance and operation of each such Project In strict compliance 
with the provisions of this Contract, the application or payment of the Residual 
Receipts of such Projects and payment to the Government of the proceeds of sale 
of any such Project or part thereof as provided herein, and the performance of 
all other obltqations of the Local Authority herein provided for, constitute the 
consideration for conveyance of the Projects. The Government hereby determines 
such consideration to be the fair value of Project.----------------------~-­
for housing purposes of a low-rent character. Projects----~~~-~~------~~ 
---------........--- are consolidated hereunder pursuant to authority of the so-ca i led 
Lanham Act (Public Law 849- 76th Congress, as amended, particularly the Amendments 
contained In the Houslnq Act of 1959, Public Law 86-372.) 

(B) For the Period (herein called the "Administration Period") from the Date 
of This Contract to a date which ts 40 years after the Conveyance Date of each such 
Project as spe:tfied tn Sec; 2(8) the Local Authority shall maintain and operate 
each such Pro .. !Ct in accordance wt th the provts ions of this Contract. 

·(c) For each Fiscal Year durinq the Administration Period with respect to which 
no annual cont·ibutlons are payable pursuant to Sec. 415 of this Contract, the Local 
Authority sha;l pay to the Government all Residual Receipts derived from such Projects 
which pDyments shall be made within 60 days after the end of any such Fiscal Year. 

(D) If, at any time durtnq the Administration Period, the Government and the 
Local Authority agree that any such Project or part thereof should be sold, such sale 
shall be to thJ highest responslbte bidder after advertisinq, or at fair market value 
as approved by the Government, and the proceeds of such sale (toqether with any 
reserves alloc.able to such Project In the event such Project is sold In its entirety) 
shall be paid to the Government. 

(E) The Government shall not make any loans or Oebt Service Annual Contributions 
J:·ur :.. uant to this Contract with respect to any such Project: Provided, ho.-.rever, that 
the Government shall make Addtt1ona1 Annual Contributions pursuant to Sec. 415(D) for 
the Administration Period of such Project. ~ 

- -

(F) Such Projects shall not constitute Permanently Financed Projects within the. 
~anln~ of this tontract or any Bond Resolution heretofore or hereafter adopted by 
the Local Author~ty. 

(G) To the extent that this Section conflicts wtth any other provision of this 
Contract, the provisions of this Section shall be controlling with respect .to such 
Projects. 

(H) The term "Administration Contract" as used In the tnstr&nent of conveyance 
of each such Project shall, after the Date of Thts Contract, be construed to mean 
thls Contract. 
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Sec. 12. National Emerqency 

(A) The local Authority shall, (I) durinq any period of national emerqency tn 
connection with national defense as declared by the President of the United States or 
any period durinq which a state of war bet\'Jeen the United States and any foreiqn power 
exists, and (2) upon eit her a determination by the President of the United States that 
there is an acute shortaqe of housinq in the locality of any Project which Impedes the 
nati~nal defense and tha t the necessary housin~ would not otherwise be provided when 
needed for persons enqaQed In national defense activities, or a determination by the 
President of the United States that there is an acute need for houslnq in the locality 
of any Project to assure the avai labi I tty of dwe11inqs for persons enqaqed in national 
defer.se activities, to the ma-ximum extent authorized or permitted under appltcable 
Federal and .State laws then in effect, operate such Project to provide housinq for 
persons enqaqed in national defense activities. 

(B) :f, by reason of any such emerqency or state of war, the construction of any 
Project is either prohibited or stopped prior to the delivery of Bonds and it appears 
that such prohibition or stoppaqe of construction will continue for an extended period, 
the Local Authority shall refrain from the award of any further Construction or Equip­
ment Contracts, shall take in respect to Construction or Equipment Contracts already 
let whatever action is reasonably necessary to conserve monies and assets (includinq 
termination or settlement of any outstandinq Contruction or Equipment Contracts), and 
shall take all other reasonable actions necessary to minimize overhead expenses and 
losses. Any monies in the General Fund for the development of such Project in excess 
of the amounts needed the refor under the aforesaid limitations shall, upon request of 
the Government, be app I I ed to the payment of any Advance Notes or Temporary Notes 
issued in connection with such Project, and the Government shall not be obliqated to 
make any further advances with respect to work under Construction or Equipment Contracts 
unti I such prohibition or sto?paqe Is ended. Nothlnq In this subsection (B) shall be 
construed as prohibitinq the local Authority from proc~edinq with site acquisition and 
the completion of plans, drawinqs, specifications, and related documents. 

Sec. 13. Inccrpcratlon of Part Two In This Contract 

For convenience, various provisions of this annual contributions contract are 
embodied In a separate document deslqnated "Terms and Conditions" belnq Form HU0-53011, 
November 1969, which (as modified by Sec. 14) constitutes Part Two of this Contract. 
The provisions, terms, covenants, and conditions embodied In Part Two are bindinq upon 
the parties hereto, with the same effect as if set forth in full . ln this Part One of 
this Contract. The term "Contract•• as used herein shall mean this annua~ '-ontributions 
contract, consistinq of this Part One thereof and the Terms and Conditic s consitutinq 
Part Two thereof. 

Sec. 14. Additional Provisi~ns and Modifications 

The following additional provisions, and modifications of either Part One or 
Part Two, as hereafter set forth constitute the only modifications to this Contract: 

(A) Nondiscrimination In Housing 

(1) In connection with the development and operation of any proqram or 
activity of the local Authority receivinq Federal financial assistance under the 
United States Housinq Act of 1937, reqardless of when such proqram or activity or any 
portion thereof, was Initially covered by any contract for such assistance, and for 
as lcnq as the real property or structures thereon in.such proqram or activity, or any 
po~£ ion thereof, Is used for a purpose for which the Federal financial assistance was 
extended or for another purpose lnvolvinq the provision of similar benefits, the Local 
Authority will comply with all requireme·nts--imposed by title VI of the Civil Riqhts 
Act of 1964, Public Law 88~352, 78 Stat. -241; the requ1atio~s of the Department of_ 
Housinq and Urban Development issued thereunder, 24 CFR, Subtitle A, Part I, section 
1.1 et ~;and the requirements of said Department pursuant to said requlations; 
to the end that, In accordance with that Act and the requlatlons and requirements of 
5aid Department thereunder, no person 1n the United Statessha11, on the qround of 
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race, color, or national oriqln, be excluded from participation In, be dented the bene­
fits of, or be otherwise subjected to discrimination under any such proqram or activity. 
The local Authority wtll, by contractual requirement, covenant, or other binding com­
mit~nt, assure the same compliance on the part of any subgrantee, contractor, subcon­
tractor, transferee, successor In interest, ·or other participant t n the program 'or 
activity, such commitment to Include the following clause: 

'~his provision Is included pursuant to the regulations of the 
Department of Housing and Urban Development, 24 CFR, Subtitle A, 
Part 1, section 1.1, et ~· Issued under title VI of the said 
Civil Rlqhts Act of 1964, and the requirements of the said 
Department pursuant to said regulations; and the obligation of 
the [contractor or other) to comply therewith Inures to the 
benefit of the United States, the said Department, and the 
local Authority, any of which shall be entitled to invoke any 
remedies available by law to redress any breach thereof or to 
compe 1 comp 1 i ance therewith. by the [contractor or other. ) 11 

(2) The Local Authority shall not, on account of creed, discriminate in the 
sale, leasinq, rental, or other disposition of housinq or related fact lities (includinq 
land) included in any Project or tn the use or occupancy thereof, nor deny to any fam­
ily the opportunity to apply for such housing, nor deny to any eligible applicant the 
)pportunity to lease or rent any dwelling in any such housing suitable to its needs. 

(3) Failure of the local Authority to comply with the requirements of 
(1) or (2) above shall constitute a Substantial Default under any contract between 
the Government and the Local Authority covering Federal financial assistance under the 
United States Housing Act of 1937, and this Section shall be construed to apply so long 
as any such contract Is tn force or effect. 

(B) Site Acgulsltton and Relocation of Site Occupants. 

The Local Authority understands and agrees that, anything tn this Contract to tt~ 
contrary notwithstanding, acquisition of Project sites and relocation of, and payments 
to, site occupants will be carried out in accordance with all regulations and require­
ments of the Gov~rnment and tn compliance with the requirements of the Uniform Relocation 
Assistance and Real_Property Acquisition Policies Act of 1970 (Pub11c Law 91-646, approved 
January 2, 1971). The toea 1 AuthorIty further warrants and agrees that it Is able to 
comply with such requirements and the assurances required by Section 210 and 305 of 
Public Law 91-646 are hereby given. Costs 1nd expenses, as approved by the Government, 
of compliance with said requirements will a a Included in the Development Cost of the 
Projects. 

(C) Special Provisions for Turnkey Pr~o~j~e~c~t~N~o~·~--N~/_A ______________ __ 

The local Authority will acquire Project No. pursuant to a Contract of 
Sale to be entered Into between the seller and the Local Authority. Prior to the execu­
tion of such Contract of Sale, the Local Authority may enter Into a Preliminary Contract 

.____.. of Sale wl th the seller to enter Into such Contract. Such Pre I iminary Contract and such 
Contract shall bear the written approval of the Government. Failure of the Local Author­
Ity to expeditiously continue the undertaking of the Project or to comply with the 
Preliminary Contract or Contract; or If the Preliminary Contract or Contract Is held to 
be void, voidable or ultra vires, or if the power or right of the Local Authority to 
enter Into the Prell•tnary Contract of Sale or the Contract of Sale ls drawn into question 
In Y fl.Y legal proceedtnq, or If the local Authority asserts or claims that the Preliminary 
Contr~ct or Contract is not blndlnq upon the local Authority for any such reason, the 
occurrence of arry such event, If the seller js not in default, shall constitute a Su~stan­
tlal Default for the purpose of Article V hereof and, in such case~ the Government wal.l 
continue tfle unllertakinq of the P-roject and will take delivery of such rlghf, title-or 
Interest In the Project as the local Authority may have and perform such Preliminary ~ 
Contract of Sale or Contract of Sale, as the case may be. The provisions of this para­
qraph are made with, and for the benefit of, the seller and his assignees ~ho will have 
been specifically approved by the Government prior to such assiqnment. To enforce the 
performance of this provision, the seller a~d such asslqnees, as well as the local 
Authority, shall have the riQht to proceed aqainst the Government by a~tion at law or 
suit In equity. In order to assist In financing the acquisition cost (herein called 
Development Costr of the P.roject, the Government shall lend to tt.e Local Authority an 
amount equal to the Haxlmum Development Cost of the Project. 
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(!)) Clean Air Ae~ and Federal Va~ Pollution Control Act 

~ ~sl. ~thority shall incorporate or cause to be incorporated 
1Dto aD7 contract ~or conatnu:tion or substantial %"baM 11 t.ation, 
such el.ause or clauses as are re~d 'b7 the Goven=ent tor cam­
pliance vith the regulations issued bT. the Envi.""'aDeJltal Protect1.cm.. 
~DC7 pll'SlWlt to the Clean Air .let, as amended, the Pederal Vater 
Pollution Control Act, as amended, and Executive Order 111.58 •• The 
IDeal Authority aball cooperate with the Go"ftl"%mmellt in the candw:t­
ing of compliance reviews po.i-suant to said .Act.s and Begulations. 

(E) Plood Disaster Protection Act 

· The local Authority shall incorporate or came to be incorporated 
into arr:r contract tor new cOD3t:-u.cticn or substantial rehabilitation 

. the fallowing clause (and the IDeal .Autbori t7 sha) l i tsel:t c~ ·vi th 
such clause when it is the owner) : 

U tbe Project is located in an area that !la.s been ic!enti!'ied by' · 
the Secretary of Rousi:g and Urbe.n Develop:ent as an area har..ng 

special. tlood hu~ and U t&e aale of tlood insurance b.r.s been 
made a'Vail.able under the National Flood l:lsuranee J.ct of 1968, the­

. Owner &gl'eea that the Project will be covered, d:.L.-ing its antici­
--pated economic or usetul li..fe, bT tlood ~e in an amount at 
• least equal to 1 ts developDent or project coat (less esticated land 

cost) or to the m•xi=nnm li:D:i t or coverage made available vi th re-
. · · · · apect to the particular type or propert7 under the National. Pl.ood 

Insurance Act or 1968' whichever is less; 

(F) Training, Emoloyment, and Contre.c~ Otmortmli.ties 
.. . tor Eusinesses ~ Lower !~cor-e Fe~ons 

(1) ~e project assisted under th:i.!! contract. is subject to the require­
menta of section 3 of the Hcus~ and Urban DevelopDent :k~ ~. 1968, 
as -.ended, 12 ·u.s.c. 1701u. Section 3 nqd..-es that to the great- · 
e.st e:tent feasible opportunities tor t.raini.llg and employment ·· be 
giwn lower income residents ot the project area ami contracts for 
woa m cozmectian w:1th the project be awarded "to business concerns 
whicll are located in or oWz1ed in substant;;ial Part by perso~ r.!Sid­
ing Jza 1:he a.--a& ~ tbe project. 

• 

_ (2) No"bdthstcmding ~ other provi.sion of this cont:-aet , tile reeip­
i.ent shall calTT out the pro-visions of said section 3 ar.d. the regu­
l&tims issued ~t thereto by the Seeretar,y set forth in 24 CFR 
Part 135 .CPlbllihed in 38 Federal Reg:i..ster 29220, October 23, 197)), 
and all applicable rules &:d. orders of the SecretarT issued thereunder 
priar "to the eucution o! 'tbi.s . contract • -~ requi.rementa of said 
regulations incl .. bat &re not llmited to develcpo~ent ar.d. imple::.en­
t&tl& ot an af't'inDative action plan for utn1z-cng bcsilless concerm 
1ocat.d within or owned in substantial. part by persoDS resid.Ulg in 
the Rea o~ the Project; the making of' a sood faith etf'ort, u de­
ftmi liT the regulations, to prcvide tn.i.:li:Cg, emplo;rm.ent, .00 basi.Iless 
oppataw:Lt1ea required b7 section 3; and inccl';X)ration ot the •section 
) ct.ae• apecitied by Section 1)5.20{b) of tbe regul.atioDS in all. con­
traeta for vo~ in ccmnect!on ~ t.h the project. 1be recipient --certi.­
n.ea aD!. agrees that :1t is u::ader DO contractual. or other disability 
~~ 1i0Uld p~VS3nt it !'r.:m cc.:r:plr-n& -..-:.~ -=a.Ja ~<;: -~==r.~ • 

.. .... --- -· ..... ·----
(') CompHmce with 'the proriaicms of' aectian '• the regala.t:iana aet forth 

1D a CPR Part 1J5, and all appl:icable ral.es aZ2d orders of the Secre­
t&l7 ias1lac1 thereunder prior to approval. bT the Gover::ment ot the 
a.pplfntiOil tor this contrac't. ahall be a euu:l1t1on ot the Yederu 
"nawt.al.. ae""'1anc:. .. p:ww1ded t4- the proJect, b1nd1ng upon i:be- reei~ 
1.mzt. i.t:a succeaaora aDd. a.uigns. Pailure to tal.-.. J 1 these require­
menta ¥•'' RbJect ~ recipi.ent. ita contaac:tors and subcontnctors, 
ita -.ceaaon, ad uaigas . to "the aanctionrapeci.t'ied bT thi.s con:oract, 

__ .. am t. n.ch aa=tioca ~ ar. apec1 t1 ed bT 24 CPR ~tian 135. t)S. 
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terms, which shall supersede ~ is Cot ntract is amended to incor,Porate the follow•"A 
y con ractual terms in conflict therewith: 4W6 

(1) Under Section 3(1) of the United States Housing Act of 1937, as amended 
by the Bousin& and Coamnmicy Development Act of 1974 (hereinafter, the "Act"): 

At least 20 percentum of the dwelling units in any project placed under 
annual contributions contract iD any year after September 26, 1975, shall be occupied 
by very low-inoome families. 

(2) Under Section 4(a) of the Act: 

(a) • •• such loans [.e., loans to public housing agencies to help finance or re­
finance the development, acquisition, or operation of low-income housing projects by 
such agencie~ shall bear interest at a rate specified by the ·Secretary of Housing and 
Urban Development (hereafter "Secretary") \lbich shall not be less than a rate deter-
11li.ned by the Secr etary of the Treasury taking into consideration the current average 
market yield on outstanding marketable obligations of the United State. vith remain­
ing periods to maturity comparable to the average maturities of such loans, plus 
one-eight of per centum ••• ~ 

(3) Under sectiOn 6(a) of the Act: 
(a) ••• except in the case of housing predominantly for the elderly, high-rise eleva­
tor project& Shall not be provided for families with children unless the Secretary 
.akea a deter.ination that there is no practical alternative. 

(4) Under aection 6(b) of the Act: 
(b) • • • the eoat of construction and equipment of the project (excluding land demoli­
tion,· and nmutvelling facUities) 011 vhic:h the computation of any annual contribution 
under this .let .. y be based shall not exceed by more than 10 per eentum the appropri­
ate prototype cost for the area ••• ~ 

(5) Under section 6(c) of the. Act: • 
(c) (1) the Secretary may require the public housing agency to review and Teviae its 
aaximum illa.e 11mits if the Secretary determines that changed conditions in the 
locality makes suCh revision necessary in achieving the purpose of tbie Act; 

(2) the pUblic housing agency shall dete~ne, and so certify to the Secretary, 
that each faally in the project was admitted in accordance with duly adopted regula­
tions and approved income lWts; and the public h-ousing agency ahall review the 
incomes of fwdlies living in the project at intervals of two years (or at aborter 
intervals where the Secretary deem it desirable); 

(3) the pUblic housing agency shall promptly_ notify (i) any applicant determined 
to be ineliaible for admission to the project of the basis for such determination ~ 
provide the applicant upon request, within a reasonable time after the determination 
i.s made, vitl an opportunicy for an informal bearing on such determination, and (ii 
any applicaat determined to be eligible for admission to the project of the approxi­
mate date of occupancy insofar as such elate can be reasonably determined; and 

(4) the public housiD& agency ahall comply with such procedures and requiTemenu 
as the Secretary may prescribe to assure that sound 1118Dagement practices vill be 
followed ill tile operation of the project, including requirements pertaining to -

(A) the •tabli&bment of tenant selection criteria designed to assure that, vitl 
a reasonable period of time, the project will include families with a broad range 
bu:omes d td.ll avoid c:cmcentration.s of low-incame and depriv~d families vith aerie 
accial p~, bat thia ahall aat peradt maintenance of vacancies to avalt higher 
inccme tenec• where lower iDcome tenants are available; 

(il) die establishment of satisfactory procedures designed to assure the prcnq»t 
payment al collecriOD" o£ reata and.. the prompt processing -of evlctloD&- 1D -the cas~ 
of aou-p..,_.t of rent: 

(C) ~eat&blfabmeat of effective tenant-management relationships designed to 
aaaure ~ astiafacto~ at.andarcla of teuaut aec:urity and project .alntenance are 
fomulatel .ad that the· public houainc aaen1:7 (together with tenant eouncib vbere 
the7 ext~ eaforcea thoae atandara.· full7 and effectively; and 

(D) t1a tlevelopmeat b7 local housin& authority aanagementa of vfohlf homeO&.'fter 
ahip oppaaialtJ proaraaa for low-income families capable of a~sumtn,; the respond 
billtiea Ill laomeawnerahlp. 
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(6) 1JD4er eectiaD 6(d) Df tlae Act: 
(d) • • • DD annual c:ontributions b;y the Secretary a'ball be -de nailable for aucb 
project [.e., low-income housing projeci} unless auc:b pTojett (aclusiw of aay -por­
tion there of . vbic::h is DOt assisted b;y annual contributi.ons under this Act) 1a esempt 
from all real ~d personal propert;y taxes "levied or impnsed.., tbe State, cltJ, 
£-Ounty, or other j)Olitical aubdivision; and auc:h contract ahall require the public 
housing agenq to make payments in lieu of taxes equal to 31) per centum uf ""the -..,. ~f 
the annual shelter rents charged in auc:h project • or such lesser ~~mount as (1) ta 
prescribed by State law, or (11) is agreed to b;y the local aovem.i.Dg body 1D ita 
agreement for local cooperation with the public housing agency required 1ID4er .ae.ct1CIIl 
S(e)(2) of this ~t, or (iii) is due to failure of a local public body or bodies 
other than the public housing agency to perform any obligation under auc:h a&rerment. 
If any such projects is not exempt from all real and perscmal property taxes levied 
or imposed by the State, city, county, or other political subdivision •••• ~ aunual 
contributions by the Secretary shall be made available far such project unless and 
m1til the State. c.ity, county, or other political subdivision in which such project 
is situated shall contribute, in the form of cash or tax remission, the IDDOUDt by 
which the taxes paid with respect to the project exceed 10 per centum of the annual 
shelter rents Charged in such project. 

(7) Under section 6(e) of the Act: 
(e) ••• We.never 1n any year the recdpts of a public housing agency in connection 
with a 1""-'--income housing project exceed its expenditures (:!nclnd1ng debt ~ce. 
operation, maintenance, establishment of reserves, and other costs and charges), an 
amount equal to such excess sbal.l be applied, or set aside for application, to pur­
poses which, in the determination of the Secretary, will effect a reduction in the 
amount of subsequent annual contributions. 

(8) Under section 6(f) of the Act: 
(f) ••• when the public housing agency and the Secretary mutually agree that a 
housing project is obsolete as to physical condition, or location, or other factors, 
making it unusable for housing purposes, a program of modifications or closeout 
shall be prepared. 

(9) Under section 12 of the Act: 
••• not less than the wages prevailing in the locality, as determined or adopted 
(subsequent to a determination under applicable State or local law) by the Secretary, 
shall be paid to all architects, teChnical engineers, draftsmen, and technicians 
employed in the development, and all maintenance laborers and mechanics employed in 
the operation, of the low-income housing project involved; and ••• not less than 
the wages prevailing in the locality, as predetermined by the Secretary of Lab~r 
pursuant to the Davis-Bacon Act (49 Stat. 1011), shall be paid to all laborer~ and 
mechanics ~ployed in the development of the project involved (including a pr~ject 
with nine or more units assisted under section 8 of this Act, vhere the public 
housing agency or the Secretary and the building or sponsor enter into an agreement 
for such use before construction or rehabilitation is commenced), 

(b) To the extent that the substance of the provisions in paragraph (a) of this 
section have been found to be consistent with the provisions of section 8 of the 
Act, the substance of the provisions have been included in the section 8 Housing 
Assistance Payments ProgrBDJ con~cts and regulations. Accordingly, the provisions 
ill Jl&r&;&r9h (a) do not apply to the section 8 Housing Assist&nce P•yment.s Prc-~ram • 

-.. . . . . 

~ . -



BUD-5301 0 
P11ge 9 · 
November 1969 
(Formerly PBA-3010) 
(lev. May 1972, February 1983, keg. V.) 

(B) Terms Redefined. 

The terms •Advance Note" and "Temporary Note" as used in either Part One or Part 1\lo 
of this Contract she.l..l be construed to mean "Project Loan Note" and "Project Note", 
respectively. 

(I) Amendments to Terms and Conditions of ·Part Two Bereof: 

(1) Section 203 is am_ended by adding a new subsection (C) as follows: 

"(C) The Local Authority shall promptly notify (1) any applicant determined to be 
ineligible for admission to any Project of the basis for such determination and provide 
the applicant upon request, within a reasonable time after the determination is made, 
with an opportunity for an informal hearing on such dete~ination and (2) any applicant 
determined to be eligible for admission to any Project of the approximate date of occu­
pancy, insofar as such date can be reasonably determined." 

(2) Section 204(E) is amended by changing the period at the end thereof to a colon 
and adding: 

"Provided, that no tenant's rent may exceed one-fourth of the tenant's family 
income as defined by the Secretary of Housing and Urban Development; Provided further, 
that this requirement shall not apply in any case ill which the Secretary of Housing and 
Urban Development determines that so limiting the rent of any tenant or class of tenants 
will result in a reduction ill the amount of welfare assistance which ~ould otherwise be 
provided to such tenant or class of tenants by a public agency." 

(3) Section 306 is amended by deleting the present Sec. 306 and substituting the 
follo~g therefor: 

Sec. 306. Procurement. 

"(A) In the purchasing of equipment, materials, and supplies, and in the award of 
contracts for services or for repairs, maintenance, and replacements, the Local Authority 
shall comply with all applicable State and local laws, and in any event shall make such 
purchases and award such contracts only to the lowest responsible bidder after advertising 
a sufficient time previously for proposals, except: 

"(1) ~'hen the amount involved in any one case does not exceed $10,000 or 

"(2) ~'hen the public exigencies require the immediate delivery of the articles 
or performance of the service; or 

"(3) ~~en only one source of supply is available and the purchasing or contractint 
officer of the Local Authority shall so certify, or 

"(4) The contract is for (a) professional, technical or other kinds of services, 
r (b) to be performed under Local Authority supervision and paid for on a t~e basis, 
r 

"(5) The purchase is made under a consolidated supply contract entered into bet\.·c·,·n 
HL1D and the contractor pursuant to HUD regulations. 

"(B) The Local Housing Authority shall not, ~ithout t he prior ~~ittcn appr ovai of 
BU~. enter into, execute or approve any agreement or contract for profcssional, _ technic~l 
or other kinds of services (including JillP sofn.·are and related scn·iccd under_ the 
follo~ing circunstances: -
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"(1) The procurement is expected to exceed $10,000 or is to be awarded without 
competition or only one bid or offer is received in response to Solicitation or Request 
for Proposal; or 

"(2) The amount of the procurement is in excess of the amount included for such 
purpose in the BUD-approved Development Cost Budget or Operating Budget; or 

"(3) Where approval is specifically required by Federal law or Executive Order; or 

"(4) Where the agreement or contract is for legal or other services in connection 
with litigation. 

(4) Section 308(D) is amended by changing the reference to "Sec. 415(C)(3)" to 
"Sec. 415(C)(1)(d)." 

(5) Add a new Section 314 and a new Section 315 as follows: 

"Sec. 314. Employment of Project Area Residents and Contractors. 

"The Local Authority shall comply and shall require each of its contractors and 
subcontractors employed in the development or operation of each Project to comply with 

~ Section 3 of the Housing and Urban Development Act of 1968 (12 U.S.C. 1701u) and the 
regulations and requirements of the Government thereunder, requiring that to the greatest 
extent feasible opportunities for training and employment be given lower income residents 
of the Project area and that contracts for work in connection with the Proje~t be awarded 
to business concerns which are located in or owned in substantial part by persons residing 
in the area of the Project." 

"Sec. 315. Contracts for Personal Services. 

"The Local Authority shall not enter into, execute, or approve, any agreement or 
contract for personal, management, legal or other services with any person or firm where 
the initial period or term of the contract is in excess of two (2) years, or where the 
contract contains a renewal provision for any period of time, without the prior written 
consent of the Government. Where an existing contract contains a renewal provision, 
automatic or otherwise, which extends the term of the contract for any period, the Local 
Authority shall DOt act to renew or extend such contract, or fail to take any necessary 
action to forestall automatic renewal or extension, without the prior written approval of 
the Government." 

(6) Section 407 (D) is amended to read as follows: 

"(D) With each submission of Operating Budgets, the Local Authority shall submit 
estimates of the Accruing Annual Contribution and the Additional Annual Contribution 
required for the period covered by such Budgets." 

(7) Section 407 (F) is amended by inserting the phrase "and Additional Annual Con­
tribution" after the term "Accruing Annual Contribution" and by changing the period at 
the end of the last sentence to a comma and adding the phrase "or to the amount of the 
Additional Annual Contribution." 

(8) Section 408(B) is amended by substituting the ·term "Debt Service Annual 
Coni.:.ribution" for the term "Fixed Annual Contribution". 

(9) SectiOil 410 is amended by deleting the phrase "90 perc~t of t~e sum of". 
. -

(10) Sectioa- 413(A)(5) is amended by substituting the term "Debt Service Annual 
Contribution" for the term "annual contributions". 
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(11) Section 415 is amended by deleting the present Sec. 415 and substituting the 
following therefor: 

Sec. 415. Annual Contributions. 

"(A) The Government shall make annual contributions to the Local Authority for 
each Project. Such annual contributions shall include Debt Service Annual Contributions 
(or Basic Annual Contributions in respect to Leased Housing Projects) and Additional 
Annual Contributions. The Government (1) shall make Debt Service Annual Contributions 
to the Local Authority for each Permanently Financed Project and (2) may, in its deter­
mination, make Debt Service Annual Contributions to the Local Authority for each Project 
which is not Permanently Financed. The date upon which each Debt Service Annual Contri­
bution is payable (except the first Debt Service Annual Contribution with respect to a 
Project not Permanently Financed which may be made available as of the Date of Full 
Availability of such Project) shall be known as the "Annual Contribution Date". If the 
Annual Contribution Date is not specifically set forth in Part One of this Contract such 
Date shall be the fifteenth day of the fourth, fifth or sixth month of the Fiscal Year 
as determined by the Government. 

"(B) The first Debt Service Annual Contribution with respect to each Permanently 
Financed Project shall be due and payable on the Annual Contribution Date which is 
seventeen months and fourteen days after the Bond Date of the First issue of Bonds issued 

~ to finance any part of the Development Cost of such Project. The first Debt Service 
Annual Contribution with respect to each Project which is not Permanently Financed may be 
made available as of the Date of Full Availability of such Project and shall be determined 
in accordance with subsection (C)(1)(d) of this Sec. 415. If the first Debt Service 
Annual Contribution with respect to a Project is made available as of the Date of Full 
Availability of such Project, the second Debt Service Annual Contribution with respect 
to such Project may be made on the Annual Contribution Date which occurs not less than 
twelve months subsequent to the Date of Full Availability of such Project, subsequent 
Debt Service Annual Contributions shall be payable on each Annual Contribution Date 
thereafter. 

"(C) On each Annual Contribution Date the Government shall pay (subject to reduction 
as hereinafter in this Sec. 415 provided) Debt Service Annual Contributions for each 
Project, with respect to which any Debt Service Annual Contributions are then payable. 

11 (1) The amount of the Debt Service Annual Contribution shall be equal to the sum 
of the Level Debt Services of all unmatured issues of Bonds, bearing a Bond Date not 
later than seventeen months and fourteen days prior to such Annual Contribution Date, 
as specified in the applicable Bond Resolution, plus an amount or amounts allocable to 
Permanent, Project Loan, or Project Notes, as follows: 

"(a) With respect to each Project Permanently Financed by an issue of Bonds equal 
to the Minimum Development Cost first established for such Project, an amount, as 
determined by the Government, which if applied annually at the interest rate (adjusted 
;o the nearest one-eighth of one percent) charged the Local Authority during the next 
preceding Fiscal Year in respect to the unamortized portion of the Minfmum Development 
Cost of such Project which exceeded as of the last day of such Fiscal Year the principal 
amount of such issue of Bonds would fully amortize such portion not later than the first 
day of the month following the last Annual Contribution Date for such Project; 
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"(b) With respect to ench Project Permanently Financed by an Issue of Bonds tn ~n 
~ amount less thun the amount of the Minimum Development Cost first establl~hP.d for such 

Project, an amount equal to (i) the: upplicable Minimum loan Interest Rate time~ the umount 
by which the Minimum Development Cost a:. first established for such Project exceed~ the 
principal amount of sue~ issu~ of Bonds, plus (ii) an amount. as determined by the 
Government, which if applied annually at the inter~~l rate (adjusted to the nearest one­
eiqhth of one perc.ent) charqed the local Authority durinq the next precedinC'J Fiscal Year 
in respect to th<:: p::>rtion of the Minimum Developmenl Cost of such Project which exceed~ 
as of the Ieist di!y of such f isctll Year the Minirnur.1 Development Cost as first established 
for such Project would fully ~mortize such portion not later then the first day of the 
month followinq the last Annual Contribution Date for such Project; and (iii) conmencinq 
on the Annual Contribution Date next fol lowinq the last maturity date of such issue of 
Bonds. the amount of the level - Debt ~ervice of such issue of bonds; and 

"(c) With respect to each Project financed by a Permanent Note in lieu of Bonds, 
an amount, as determined by the Government. which if applied annually at the interest 
rate {adjusted to the nearest one-eiqhth of one percent) charqed the local Authority 
durinq the next preccdinq Fiscal Year in respect to the unamortized portion of the 
Minimum Development Cost of such Project ~hich exceeded as of the last day of such 
Fiscal Yec-r the Hir>imu;n Devclc;xoent Cost nS first estublished for such Project wouoed 
fully i"lmortize such portion not late:r th<Jn the first day of the month foliO\<Jinq the 
last Annual Contrilution D2te for such Project; and 

''(d) ~lith rnJ::ect to each Project v-.:hich is nc-t Permanently Financed, an amount, 
--<iS determined by the Governiltcnt, vJhich if applied ar.nually at the interest rate (adjusted 

o the r.earest one-ei~hth of one percent) charqed the Lo=al A~thority durinq the next 
~precedins Fiscal YEar in respect to the u~amortized portion of that fiqure determined by 

the Governr:1:;,t to be that LelO'fJ which the Development Cost of such Project \"i 11 in no 
event fall would fully amortize such portion not later than the first day of the month 
follov.'inq the l<Jst Annual Cunlribution Date for such Project. 

"Upon de 1 ivery of any issue of Oonds to refund Permanent, Project loan or Project 
Notes. the amount of the level Debt Service of ~uch issue of Bonds sh&l I be in iieu of 
the pcrtion of the Debt Service Annu~l Contribution allocable to such Notes whether 

· puiSl.ir,r.t to claus:; (a), (b). (c), or {d) al>ove. 

11 (2) On each Annual Contribution Date the actual amount of the Debt Service Annual 
Contribution to be paid (herein called the "AccruinCl Annual Contribution") shall be an 
amount equa! to the Debt Service Annual Contribution less (1) the amount then on deposit 
In the Debt Service Fund for the reduction of annual contributions pursuant to subsection 
(C) of Sec. 416 1 and (2) any amount then on deposit in the Debt Service Fund. pursuant to 
subsection (B) of Sec. 414, on account of in•e.est accrued on any issue of Bonds after a 
date which is six months after the Bond Date of such issue. 

11 (3) The Government, notwithstanding any other provision of this Contract. may make 
payment of any Accruinq Annual Contribution in semiannual installments as follows: (a) 
the first instalirr.ent shall be paid on the A .. nual Contribution Date in the amount. tf any, 
by which (i) the Accruino Annual Contribution exceeds (ii) the amount of principal and 
interest which will become due and payabl~ on the next foll~1inq anniversary of the Bond 
- ~te on all Bonds outstanding at the end of the precedinq Fiscal Year and which bear a 
~nd Date not later than seventeen months anrl fourteen days prior to such Annual Contribu­

tion Date; (b) the balance of such Accruinq Annual Contribution shall be paid on the date 
six months after such Annual Contribution Date •. 

"(4) At least thirty days prior to each Annual Contribution Date. the Fiscal Aqent 
shall file wlth ·the Government a report showinq the amount of each deposit made into the 
Debt Service Fund stnce the next precedinq Annual Contribution Date and the baiance In 
the ~ebt Service Fund as of the date of such report. 

"(5) At least fifteen days_ prior to each Annual Contribution Pate. the local -Author­
Ity shall file ~~~h the Government a requisition and voucher for the payment of the­
current Accruing Annual Contribution. 

"(6) Except as otherwise provided In subpar.eqraphs (7) and (8) of this Sec. 415(C), 
the Government shall pay each Accruing Annual Contribution. or Installment thereof, to 
the. Fiscal Agent for deposit in the Debt Service Fund. The Government, at the time of 
such payment. shall fu!nish to the local Authority and to the Fiscal Aqcnt a statement 
showlnq (In detail end with appropriata explanations} the amount of the Accrulnq Annual 
Contribution, and the method by which the Accruinq Annual Contribution wi 11 be paid. 
Each such stat~m~nt shall ir;clude a sr.hedule sho .... lnq' on th~ basis of information avall­
eble to the Government, the distribution to be made of the funds In the Debt Service 
Fund pursuant to Sec. 416. 
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11 (7) On each Annual Contribution Date on which any Permanent, Project Loan or 
Project Notes Issued in connection with any Project with respect to which an annual 
contribution Is then payable remain outstandinq and until full repayment, with 
Interest at the applicable Loan Interest Rate, of all expenditures, If any, made by 
the Government In connection with any such Project pursu<1nt to Sec. 505 hereof, such 
portion of the Accruinq Annual Contribution, which If deposited in the Debt Service 
Fund would (together with the monies then on deposit in said Fund for the reduction 
of annual contributions pursuant to this Contract plus the amount of the second 
Installment, if any, of such Accruinq Annual Contribution) exceed the sum of (a) an 
amount equ~l to the principal and interest becominq due and payable durinq the twelve­
months period followtnq such Annual Contribution Date on each issue of Bonds bearinq a 
Bond Date not later than seve~teen months and fourteen days prior to such Annual 
Contribution Date, plus (b) an amount equal to the aqqregate Bond Service Carry-Over 
required to be on deposit in the Debt Service Fund on the next succeedinq Annual 
Contribution Date, may be withheld by the Government,and applied to the full extent 
thereof: First, to reimbursement of the local Authority fur any advance (not thereto­
fore reimbursed) made pursuant to Sec. 414(0); and Second, to the payment of interest 
and principal of such Notes and repayment of such expenditures in proportion, with 
respect to each such Project, to the applicable portion of the Debt Service Annual 
Contribution determined pursuant to clauses (a), (b), (c), or (d) as the case may be, 
of Sec. 415(C)(l): Provided, that any amounts which would otherwise be applied to 
the payment of principal under the aforesaid Second order of Preference may be withheld 
(for not more than twelve months) and be used for the payment of interest on any Bonds 
which may be subsequently issued to refund such Notes and expenditures. 

"(8) When monies sufficient for the payment and dtscharqe of all Bonds have been 
deposited wtth the Fiscal Aqent in trust for such purpose, Accruinq Annual Contributions, 
Residual Receipts. and monies otherwise payable to the Debt Service Fund shall be 
applied, as approved by the Government, to the payment of the Notes and expenditures 
and In the proportion as prescribed in subparaqraph (7) of this Sec. 415(C). Monies 
so applied by the Local Authority durin9 the twelve-months period preceding each 
Annual Contribution Date which, except for the provisions of this subparagraph ·(8), 
would have been un deposit em such Annual Contribution De~te in the Debt Service Fund 

· for the reduction of annual contributions, shall be deemed to have been on deposit 
In the Debt Service Fund on such Annual Contribution Date for the purpose of subpara­
qraph 2 of this Sec. 415(C). 

"(9) No Accruing Annual Contribution shall be paid or made available by the 
Government pursuant to this Contract tn an amount In excess of an amount which together 
with all monirs then on deposit In the Debt Service Fund will be sufficient to fully 
pay and retir, the outstandinq Bonds, Permanent Notes, Project Loan Notes, and Project 
Notes issued in connection with all Projects with respect to which annual contributions 
become payabl~ and to repay, with interest at the appliceble Loan Interest Rate, all 
expenditures tade by the Government In connection with the development of such Projects 
pursuant to Slc. S05 hereof. The obllqation of the Government to pay or make available 
Debt Service Annual Contributions pursuant to this Contract with respect to any such 
Project shall terminate when (a) all such Bonds and Notes Issued in connection with 
such Project have been fully paid and retired, or when monies sufficient for the payment 
~nd retirement thereof have been deposited in trust for such purpose in accordance with 
.he terms of such Bonds and Notes, and (b) all such expenditures. with interest thereon, 

by the Government in connectl on with such Project have been fully repaid. 

11 (D) The Government shall also make Additional Annual Contributions to the Local 
Authority (a) for each Fiscal Year in an amount which toqether with a11 other Ooeratlnq 
Receipts of the Projects will be sufficient to pay the Operatinq Expenditures of such 
Projects 1 n accordance wt th the OperatIng Budqets for such Projec-ts as approved by the 
Governroent, and (b) with respect to a Project for which payments of Debt Service or. 
Baste Annual Contributions will be made for a.perlod of less than forty years, in an · 
amount and for purposes as approved by the Government, to provide for ne~essary lnltia~ -
e_xpenses not charqed to the Development -Cost of the P"roject. - -
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"(I) The local Authority sha11 submit to the Government, toqether wtth the 
Operatinq and Development Budqets for the Projects, an estimate of the amount of 
Additional Annual Contributions which will be requir£d for the period covered by such 
Bud~et. The Government may approve such estimate or revision thereof In full or In a 
reduced amount and the amount so approved pursuant to such estimate or any revision 
thereof shall be the maximum amount of Additional Annual Contributions payable In 
respect to the Projects for the period covered by such Budqet. The Government shall 
not In any Federal Fiscal Year approve any estimate or revision thereof in an amount 
which, toqether with the amount of all Additional Annual Contributions then contra~ted 
for by the Government, would exceed the amount as determined by the Government of 
Additional Annual Contributlo~s contractlnq authorization pursuant to the Act. 

"(2) The Government shall not be obliqated to make any payments on account of the 
Additional Annual Contributions in an amount In excess of the amount specifically approved 
by the Government. 

''(E) Anythinq in this Contract to the contrary notwithstandinq, the maximum annual 
contribution payo~le hereunder with respect to any twelve-month period shall not exceed 
the aqqre~ate of (a) the applicable Maximum Contribution Percentaqe of the latest 
established Minimum Development Cost for each Permanently Fina~ced Project plus (b) the 
applicable Maximum Contribution Percentaqe of (i) the amount determined by the Government 
to be that below which the Development Cost will in no event fall, or (ii) the Actual 
Development Cost, as the case may be, of each Project which is not Permanently Financed, 
plus an amount not to exceed $120 per annum per dwelling unit occupied by families as 

~described In Sec. IO(a) of the Act. For the purpose of determinlnq such maximum annual 
contribution, the term "Maximum Contribution Percentage" with respect to each Project 
shall mean the qoinq Federal rate (as defined in Sec. 2(10) of the Act) applicable at 
the (1) date of approval of the Annual Contributions Contract coverinq such project, 
or (2) the date of determination of such maximum annual contribution, whichever Is the 
hlqher, plus (a) two percent in the case of Projects having a Maximum Contribution 
Period of forty years, or (b) one percent In the case of projects having a Maximum 
Contribution Period of sixty years." 

(11) Section 417(C) Is amended by substltutinq the term "Debt Service Annual 
Contribution" for the term "Fixed Annual Contribution". 

(12) Section 418(8) is deleted. 

(13) Section 419(8)(3) is amended by substituting the phrase "Debt Strvlce 
Annual Contribution as determined pursuant to clauses (a), (b), (c), and . J) of 
Sec. 415(C)(I)" for the phrase "Fixed Annual Contribution as determined p~.;rsuant 
to clauses (1), (2), (3), and (4) of Sec. 415(C). 11 
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(14) Srr.. 116, "Corp,J r.:v\ A.et; Cr.-':"\{ ·.:-:-::-~t ~:n:"k P(\~n:-s 0t.U!d:-rd Act" is amended 
b7 deleting the }'!'Hscnt ·ere. ll!l l':n1 S'.lhEtitu~ir.g the follo\·!in~ thcrcf'or: 

"S£c. 116, Ccr~lar:d Act; Contract Work Hours end Safety Standards Act. 

"(A) All "~ork in connection trith the construction, prosecution, 
completion, or repair of t~e ITojrct~ is subject to the Copeland Act (Title 40, u.s.c. 
Sec • . 276c), and to all r£gulatio~s, ruljng~, a,d interpretations (including any amend­
ments or rr.odification3 t!"tc!'co.f) i:::£u.cd pu:t"~:zt thereto by the Secr(-;kLl'y of Labor, 
and the Loc.al Auth~rity ~h311 ob3eT\·e and abidE by said statut~, and said regulations, 
rulings, ttnd i,.,.+,er?:'.'~;i:.nticnc;. Tho J..ocal A~.1.thcrit.y shall inccrporo.t~ in each contract 
entered into by it in co~~ection ~ith such construction, prosecution, compl~tion or 
repair of the Projectr. the follo•:in{;: 

'Cor::?liar.ce "rj_th Co~la~d R~r;u~e.t.~_?~ (29 CFR Part 3) • The 
contr2.ctor sh:-ill co~·l;yr i·:i th the Copeland ReGulr(tions 
( 29 CFR Part 3) of the Secretary of Labor \-lhich are herein 
incorporated by reference.' 

"(B) To the extent that work in connection with this Contract which me 
~equire or involve the em,loyment of laborers or mechanics is subject to the Contract 
'ork Hom•s and Sai'et~r Standards ltct (Title 40 u.s.c. Sees. 327 - 333) the Local 

.....__..Authority shall comply 'Hi th said Act and all regulations, rulings, and interpre­
tations (including any amendMents or modifications thereof) issued pursuant thereto 
by the Secretary of Labor. The Local Authori1..y shall incorporate in each contract 
entered into by it l!;hich may require the employment of such laborers or mechanics, 
the tollOl-Jing: 

COln'RACT ~lORK HOURS STANDAHDS ACT - orLRTHIE COMPEl5ATIOl1. 

(a) 

(b) 

As 11sed in these paragraphs, the t-erms 'laborers' 
and 'mechanics' include l-Iatch.men and guards. 

Overtime RequirerrRnt~. llo contractor or subcontractor con­
tracting for 2.."1Y part of the contract work which may require 
or involve the employment of laborers or mechanics shall require 
or penni t any laborer or mcr.hanic in any woriozeek in which he is 
employed on such ·Hork to ·. ·ork in excess of eight hours in any 
calendar day or in excess ~f forty hours in such l-:orr~eek unlEss 
such labcrer or mechanic receives comoensation at a rate not 
less than one and one-half times his ba~ic rate of pay for all 
hours worked in excess of eight hours in any calendar day or 
1n excess of forty hours in such worbreek, as the case may be. 

ViolC~.tions; liability for unpaid war;esf liq~.dated da.rnar.es. 
ln the event of any violt-.t.ion of the c ause zet ~orl.fl in sub­
paragraph (a), the contraltor and any subcontractor responsible 
therefor shall be · liable to any affected employee for his unpaid 
wages. In addition, such contractor and subcontractor shall be 
liable to the United States for liauidated da!"!.a.ges. Such 
liquidated dal'll2.ges shall be computed with respect to each indi­
Yidual laborer or mechanic employed i!'l violat:i on of the clause 
aet forth in subparagra~h (a), in the sUm of $10 for each 
calendar day on which such e~loyee was required or permitted 
to l-:ork in excess of eight hours or in excess of the standard 
vorktteek of forty hour~ 1d.thout pa:nnent o1· the-overtime _wages 
required by the clauf:c- set -forth in subpara..r:raph (a). 

(c) Withholding for liguidnt.~d damn~es. The Local .Authority may 
·Withhold or c3use to be withheld, fro~ any noneys payable on 
account or \·:ork performr::d by the contractor or subcontractor, 
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(d) 

such ::;1•:10 <~r. JTI:"I~~ ~dl'!'li.rj . r.t.!'~t.b•f!l:t he dt::ter~L;.r.l)rl t.o bn necesr.aey 
tf' :-: :.~t:; :--.!';t nn~t Ji~ : ~ ·,~·u.~ .. ::.":; n" ru~h r.ont.r:v~t.o::.' nr f:\lbr:rrr.t.rnct.or. 
fnr J iGn·: c: .... 1.~rl •i::t~~1r;~:' a:: p:':'!>'•lded in t.hP. cJ ~.lm~~ ~e~. f0rt.h in 
eubr.~ar8rr:1.!"1h (b). 

(e) 5\lbcClnt.!'<lct:::. Tite con~.rnctor shaJ 1 im:ert, :tn Any subcont.rccts the 
cla~-;,~-1:.-·forth in ~ubp::.ragrilflh s (a), ('P) , (c) ~ cmd (d) of this 
para~rr:~~:h and also a ci.au~e requiring thf! snbccnt.'!'acto!'0 to include 
these cl<1~1ses in any lcn-It•r tier subco!1tractE ·r:":-t:i~~·; t.hey may enter 
into, toGP.ther lnth a cln'Jse rcqu:i.r:i.ng this jnscrt.ion in any further 
subcontracts that may ~.n ":,urn be mane." 

(15) . Sec~ion 117, '':.1ar:e Claims ~~d J..dju::-;t.m~;;nt.~:", i~ am~nct!'d by delctjng the 
prefent Sec. 117 n~.: subs1 .:'t.·l~.:.;_n~ the foJJc~·dr.r; thcrefC'l': 

11Sec. 117, ,·:age C~. ;:dr:~> :1~d Jl.d,iu~tm~ntr.. 

"Each contrc~d. identifj ed in subs€:ctiom~ (A j and (B) o' SN:. 115 shall 
·ovide that in cases of U.'>1r!crpayment of salariF;S or >-IaeP.~ t.o r>ny c:.•:-c!·(' "'...,r; ct.~: tectnical 

~.ngineers, draftsmen, t~chr:icians, laborers, or me\.:!: an:: cs, (in~~.,;c:' r.r:; r: .::-::.;r::::t.ir;es 
and trainees), by the contractor or an:{ of his subcontractor~, t~>c Io ~:.::-.:i . /,nthority 
may withhold from such ccntr-nc tor out of paylllentr: due, an amount ~·U.f:: r.;:: cr.t to pay 
persons employed on the lvor1~ coveJ•ed t.y the contract the diff~rc!'~e 'hc;~;,.7nc;n the ealaries 
or wages requi 't"ed to be pa5.d under the contract and the saJ a't':! . r!~ cr ·..r2cc~ ~ctually 
paid n'..lCh ern;>lo~·es fo!' the tct.al nu:tt.bc.r of hours worl-:ed: a:H.~ r':~ ·J]. f·c."':'"t!:lc~.' proYic!e 
that the amounts wi thhdd m:-~~~ br..: disb,_;rsed by the · loca1 Jh':.t!·. ,.·'!':~.t.:~ f.r.r •·:1d on eccount 
or the contractor or t.!1e sv.~;~<:mt:racl:.o~ to th~ re~pf:'ct.:txe · cr::··~ rTC':0 ~~:": ~,·:1~>:~ they :1r~ cue • 
.Th~ Loc<h J.l.i:U1 or:.~~,. ~t<lll in C<l~(;::; of such undr-r~:w~cr.t. ll..;. t.'lhr::: d 13"..1 ~~; r::J~:: . r.~· ::_ ,.rJ eo)r 
amounts of liqu.:i.d.at-.;d dettr:a£~s dae t.he United ~:t~t<;::::; in conno:,ct.::. o~) \·; :5 t.:; v:!.::-.; [!tic;;~s or 
overtime compe::.1~at~ .on requir.£ment.s of Sec.tic"l 11.6(P): Prm•ir1c>r'l ~ T.·::-.t. tl;c: r_.,cnl ll.ut.hor:ity 
·shall not be considered in cefa".JJ.t under tlJ:i.::: ::-!!nt~ncc :i.f jtf:::-s in en~~~ f.c:~.t.h JUde 
payments to the contr~ctor in rF!liancc Upt)n a :;ir,~c>d ~t.rrtc:::-:.r!t. cf t:1e r.c-!!~..i!'~ctor that 
that the salaries a:-:d •·:a~c:l ren·.rl.rod R~rf.8r hi::: cc:n~·r<!r.t. h~.-.-~~ nr-~:,_~~1: ' .P hc':'n Pt..i.c!." - - .. -

(16) ·1e..;tion 119, "Ct~cr JJabcr Prc·:5.dom:", i~ a~·.:-!'lo~d ry dc1f:t.5r.g the 
present Sec. 11 a."'ld substi tut.ing t.he foJ.lm-:J.t:,_., t!".ct:"nfor.: 

"Sec. 119. Other Labor Provi.Gions. 

provide that: 
'(A) Each contract identif1ed jn r.ubse~t.:i.on (B) of Sec. 115 shall 

(1) Apprentices and TraineEs. 

(a) Apprentices '~ill be pm"TT.i..tted t.o ''ork as such only when 
they ~.re reg:i.stcred, ino:5.'\rJ.01'a11y, under a bo'1~. fide 
apprenticeship program ree~. EtC:'.'£:d ~rit.h e f;t.;.t;; 2!Jprentice-
ship agency \-1!1ich is r.f.:C!:r...:i_zc1 by the r.urcc:.'.t of Apprenticeship 
and Train~r.g, U. s. fup:u·tr.:cnt of I~~or; or, i! no such 
recognized Elgcncy c::d.rt.f-; in a Stct.e~ umler a program regis­
tered l·:i th the Bureau of /;:;"pront;_ccship <lnd Tr<1in:l.ng!' U.S. 
Departmtnt of Lebo:-. Ti':.~ allc-.-.~nh1_c rd.io of c:nprentices 
to journ~cn in any craft cla~sif~catico shall not be 

_greater thP.n the ratio -r ·~~rid. t.ted to the contr;:ctor- as to 
his entir~ \-Iork force unctcr the register(:d program. Any 
employee l:i.st.ed on a pr~:.rroll at an a!Jprenticr~ ,..-age rate, 
uho is not a trainee nr: defined in subsectic:t (b) iJ'li:'r.ediately 
follo~-!ing or is not. rq:is't.ered ns abo.-c, shall be paid the 
wage rate det.err.d.m~d by the Secreta..-y of L.ii:Cl' for the classi­
fication cf t-Jork he; .c: ~~;-.1a1.ly pcrforn1~d. l~1c cont.ractor or 
subcontrnct.or 1d.D be req·:.ri,.;ooti t:o .fr.rnish to the contrilct.ing 
officer Hr5 M.•.m ev~ rl~.r ; r.e of tn~ rr~ei st.rn.~•ion ol his program 
and ·apprentices .e.s 't·rc11 a~ of t::-,c :,'.ppropr::. n~.~ ratios and 
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wa.gc rate:s, for th'3 area of construct,ion prior to usi~ 
any apprc11tices on t.he?- contract work. 

(b) Trair.e~c will be permitt£!d to work as Fmch tr;hcn they are 
bona fide train~ns employed pursuant to a proeram approved 
by the u.s. Department of La'bor, Manpo-rter AdJI'I.inistration, 
Bureau of J.ppr.entice·~hip and 'l'rainin~, and rlhere m1bsection 
(c) iJTmlf:diately follo,-d.ng is applicable, in accordance · 
with the pro\~sions of Section 119(A)(2). 

(c) On contra.cts in excC:'ss of $10,000 the elli?10yr.Ent of all 
laborers and mechanics, including apprentices and trainees, 
as defined in 29 CFR Part S.2(c) shall also be subject to 
the pro\~sions of Section 119(A)(2). Appre~tices and 
trainees shall be hired in accordance rti th the provisions 
o1' Section 119(A)(2). 

(2) The contractor agrees that.: 

(a) 

(b) 

(c) 

(d) 

(e) 

He will make a diligent efl·ort to hire for the performance 
of the: contract a number or apprEnticEs or trc,inees, or 
both, in ca~h occupation, v:hich bears to the avEra.r.e number 
01 the ~ournr.ymr.n in th~t occupation to be employed in the 
perforr.ancP oi" the ·con1;ract the appl:i_cphJ.e ratio as deter­
mined by the SP.crctary of Labor; 

'He \:ill assure tha.t 25 percent o1 such apr>r(mtices or 
tr<>.inecs in such occupation a!'e in t.hc:!.T f5.r::;t l~car of 
training, l'Ihere feasible. Fcfl.~it.:D.i t.:-r here jm·olves a 
consideration of (a) the aYa5.la.bil::.ty of trtir•ir:r:; o:rnct"-

. tuni ties for first year apprcnt.iccs, (b) the bm·.e.rC.ous 
nature o1· the l-rork for bep!l~i~s ~.J·,rker~, (c) excessive 
unemployment ot· apprent.:ir.es in thdr sr:c:c:1c and ~ubsequent 
years of training; 

Dnrine the perfoiT:'.;mcc cf t.hP. cont!"ect he ldJJ., to the 
greatest ext-ent ror-:.;:iblc, CT':_:'"!loy tte nu:r::'bcr of <:>pprentices 
or tr.~:l.n,~es necer.:~.'1~Y to ll'lC'ct C'!.if.Tf:'nt.1.y the re~uircments of 
(a) and (b) inm~-:li2.tal;;r rrccedinr;; 

He '.·rill rr.odntain rc:r.ords of eJ!!!)loyr.~nt. by trad~ of the 
m.L"!lber of apprr:r.tic- ,G ~nd tr.:linE:es~ c.::;r·rcn1~~ ccs and trainees 
by fir::;t ·:r-::P~ of t1 j .!linc, ;md of journc~m~n~ and the •ages 
paid and bourn o1· work of El'.t::h P!}r~.'c!;ticcr,!' t.r<:inces and 
jot:rne~t;';!f-:n; P..nd he will r.;--..kc, t.b€:~e rcr;orcs e.":"<:""!.l:?blc fer 
inspDct.ion upon req~1e~t of the Depart:ncnt of I.abor and 
the Gove!."l1111c:lt; 

If he clai rns co..-n~.iancc b:1s~d en the cr::i. ter::i on stated in 
29 CFR 5a.h(b), h•::: · .. iiil n:dr:.tnin record:; of em!')oyrr.ent, as 
descr:i..be:d in t1:e jr.-.~cdi.at.dy prcced5..nr. p~.rngrar·h, on non­
Federal and ncnf.'cdcraJ.ly L!.C~·istcd con~t.ruction '.·Jork dcne 
during the perfo".'M:tncc! of 1;'he contr~ct. in the sarr.e labor 
market arE:-a; and he 'Hill make thc::;c records a.v~U.2.ble fer 
inspection upo~ request or the Depa~~rr~nt of Labor and 
the Gover:'lJIICnt.; · · 

(1') He will supply one co~~:- of the l-1rit.ten not.ices required 
in accordance with 29~CFR 5~.u(c) at the request of 

- Government c:onm1.i·<l!1Ce or1·ic£r:>. and \-:ill" suoply at 3-month -
intervals dud;1r:: -the peri·nrr. . .an~e of the contr£ct and after 
COMnletion of c~ntract perfor~ance a statement describing 
ster>s take~ to•·'::trtl rna1dnr. a diligent P.ffort and containing 
a breakcio-..m by craft, of hours ~orkec and wages paid tor 
1·1rst year ap!1r~:ntices and trainees, ot.her appr('ntices and 
trainees, and ,il')urncynlfm. One copy of tnc statement will 
be sent to tlif: Government and one to the Secretary of Labor. 
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()) A CC'nt.r~ctor u~J). h.;- ciAn'T'~d ~.,., have marln n "diligr.nt, "!ffort." as 
rcquirrd ~>~- r:""'!'>C't'i'f::r..'lf"h · ( 2) 'n) above 11' durin~ the performance 
of h:i.~ r.nnt.rr--~ ~-. :1.e ;--r:,-:(')7'!1?~-=i.sh~~ at least onP. of t.h~ follorling 
thr~~ cbjt~cti·l~r.: 

(a) 

(b) 

<~Hi) 

(ii) 

(iii) 

Th~ contr.'lctor employs 0~1 thiR pro,k~t. e. nnmber of appren­
tices And trajn~e3 by cratt as reauircd by the contract 
claur;c~; at J.c:.f:~~ !: -1U~!l to t.he :rnt.iof: c0t.~.blished in accord­
anc c ui th subr~r. :o ~r t".l.'il ( h ) be lo~··. 

Th~ co~t:ractor el'llf'llov3, on All his publ:i.r. and privat.n con­
structio!.'l l·:ork combi ~e.1 5.n 1·-h.· ~ J nh'"lr l'l:::t'.·J~<)t, area of t.hi s 
proj~ct., :m average ·nur.:"':lo· of appreni:ic~~ t!'.ld t.:r.t"\inP.e3 by 
craft as r~,,_uired by the r.t')•rl;t>o".d. r.J::-~:::~~, nt. J.r.~st. equal to 
the ratios ost.ablished 5.n l!~c..,:;~d;mcc I·Tit-h uuhp:·.TDp·c.rh (4) 
belo;-1. 

Before coi11!T'cnr.emc:'lt o~ ~·m:r.!-: on t.~e p!'o,ir.r:t!' t,l,~ CC'~1~;r.actor 
:i.f cow:rc1 '::1y a ~0~J.cr:t~L ~rc~ b.:n·r.;:d.n:·.~; u:;rs8!'::~!~t-. t·;:i.l). give 
-,Jri ttan notice . to alJ. jo:i nt n;>I':r'C!!tj _ c8;:;~:!.p coT:l:!:ttees, the 
locn1 UoS. Zm~""l) . l1~rn1 ?-~~- ~e cur:J.t·.:r Ofi'~.t:.e; Jccc>J. chapter o1· the 
tTrban :!".enc;u ·.~, \·.7(Y·~-:r:::r- :.; Dr,f~ns(' T..car,~J.i: ~ C!" other local organi­
zat.:i o~s cone ern,:··} ·,-r:!. 7.h n.t:-Jc:-i t.y e!11f.] np.-:nt; a.""ld the Bureau 
of t.pprcnt:!.r.c~;h :i J.-~ <1nd ~~5ninG Repre ::~:!1ttt.thre, UoS. Department 
of I .a 'tor, for the lo~:"?,_it.:r . The con~-r:1~tor if not covered 
by a co:!.lect.ive bar:;aininc ugeemen~. 1-r.i.ll give r-1ri tten notice 
to alJ. the r;rou~JS st.atc~ <?.bn·,re e:-:c~:.r-t. joint apprenticeship 
comni .&;.tees; t.his cont-::-::.~~.-0:- also :-15.11 notify all non-joint 
apprcnt.!.~"":eship sponso~:> in the labo~ r.ta!':~et area. 

The notice will incl'.lda nt lcaGt the contract.or' n naMe and 
addrens, t.hn job sit~! arlnr"'-f:~, v.;~].\1~ of t-he cont.:r;lct, expected 
star.ting and c.on~p~_etion dnt.e.s, the estir;:a:'.:.!:d nYcrage n'Wiiler 
of e~loyeen in each o~c,_1.p8.tion to be er.plo~red oYer tl:c 
durnt5 en of the ccntr:·,~t, a'!"ld a stntc::::ont of h~.::: 1-~J.lingness to 
enploy a nu."'!''.b::r o.~ ~:r?PJ~entices and trainee3 at least equal to 
the ratios esta.blisht;d in accordan~~ wit~ subparagraph (4) 
below. 

The contract'.>r nr..tst employ all qua.1ificd. applicants referred 
to him through norm...:U. ch~nnels ( s11ch as the Employment 
Ser..-ice, the Jo:tnt App:t:'2:1t.iccship Co ..... ..:tt.~es and, where 
applicable, Jr.:inority "raanization3 2nd apprcnti ce: out:-e~ch 
programs who have been del8gated tbis fu.~cticn) P-t least ~~ 
to the nu.r.f:::·er of such u!)?renticen and traj.necs rcq_uired by 
the applicable pr.ovin:i.on of subp<lra!:;rap!-1 (4) belo~.; . 

(4) The Secretary o1' J,~bor has determined that the appJ.i cuble ratios 
or apprentices and t.roinec:> to journeymsn in an:r occupation shall 
be as follo~-1s: 

(a) In any occupation the ~pplicable rati~ of apprentices and 
trainees to journeym0n shall be equ~l t~o the predominant 
ratio for the occupation in the area where the construction 
is to be undertaken, set forth in collective bargaining 
agreements or other er.:;-;loy:nent Ci:g-.cecv:ent.s, and available 
through the Regional !-~nagcr for the Bureau of Apprenticeship 
and Training for the t\pplicable area. 

(b) For any occupation for-!"hich no such ratio is found_, the 
ratio of apprenti-ces and trainer!s to joun1c~rne 11 shall be­
determined by the contractor in accordance h-i t.'l-) t..l-te recommen­
dations set forth in the st<md~rdn of t~e Nation:1l Joint 
Apprentice Commitee ~or the occupation, which ~re filed with 
the u.S. Departr.t'O'nt of Labor's Bureau oi' Apprentice ship · 
and Training. 
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For any occupation for which no such recommendations are found, 
the ratio of apprentices and trainees to. journeymen shall be at 
least one apprentice or trainee for ever,y five journeymen. 

(S) Variations, tolerDnces, and exemptions fron any requirement of 
this subparagraph J'lla.Y be granted l-1hen such action is necessary 
and proper in the public interest, or to prevent injustice, or 
undue hardship. A request for a variation, tolerance, or 
exemption may be rna. de in uri ting by any interested person . to · 
the Secretary, u. s. Department of Labor, 1vashington, D. c. 20210. 

(6) Enforcement or these provisions shall be in accordance with the 
procedures outlined in Sec. $.6 of 29 CFR. 

(7) The contractor shall include the provisions of (1) through ( 6) 
in every subcontract so that such provisions will be binding on 
each subcontractor. 

(8) It may be terMinated by the Local Authority upon default by the 
contractor of any of the provisions of Sees. 115, 116, 117, or 118, 
or of subsection (A), (B), .or (C) of this Sec. ll9; and 

(9) The contractor shall insert in each of his subcontracts the 
provisions (appropriately modified) or Sees. 115, 116, 117, and 
118, and subsections (A), (B), and (C) of this Sec. 119, and also 
a clause re~uiring the subcontractors to include these clauses in 
any lower tier subcontracts which they may enter into, together 
vi th a clause requiring this insertion in any further subcontracts 
that may in turn be made." 

•(B) All disputes concerning the payment of prevailing wage rates or classi­
ticatirns arising under this Contract or under any contract identified 
in subsection (B) of Sec. 115 involving (1) significa..'lt eums of money, 
·(2) large groups of employees, or (3) novel or unusual situations 
shall be promptly reported to the Government for decision or, at the 
option of the Government, referral to the Secretary of Labor • . 'lbe 
decision of the Government or the Secretary or Labor, as the -case may 
be, shall be final. Each contract identified in subsection (B) of 
Sec. US shall embody the provisions of this subsection. 

•(c) All questions arising under thiE Contract or under any contra .t identi­
fied in subsections (A) and (B) or Sec. U6 relating to the application 
or interpretation of the Copelani Act, the Contract ~ork Hour1 and 
Safety Standards Act, or Sec. lt-(2) of the Ja.et shall be refen·ed to the 
Secretary of Labor for ruling or interpretation, and such ruh.ng or inter­
pretation shall be final. Each contract identified in subsections (A) 
and (B). of Sec. 116 shall embody the provisions of this sub::Jection (C). n 

(17) 1be Terms and Conditions embodted in Form HUD-530ll, Novemb'r 1969, are 
incorporated herein by reference and constitute Part Tl:o of the Annual Contributions 
Contract as amended to the date hereof, end shall supersede all earlier issuances of 
such Terms and Conditions referred to in such Contract. 

Scc. ·lS. Performance of Conditions Precedent to Validity or this Contract 

!be Local Authority certifies that all conditions precedent to the valid 
executj.on and delivery ol' this Contract on _its part have been complied with, that a1J 
things necessary to constitute this Contract its valid,- binding, and le-gal agreement 
on the tems and conditions and for the purposes bereiri set -f'orth have been done and 
have occurred, aDd thzl.t the execution and delivery of t.l-tis Contract on its part have· 
been and are in all respects duly authorized in accordance with law. '1'he Oovcm~nt 
sim1larl1' certUies with reference to its O\m execution and deliveey ot ~s Contract. 
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IN WITNESS WHEREOF, The Local Authority and the Government have caused this 
Contract to be executed in their respective names and the Local Authority has caused 
Its seal to be hereunto affixed and attested as of the Date of This Contract first 
above wrItten. 

OllCAOO HCUSlliG ATJIHORITY 

( SEAL) By ________________________________ _ 

ATTEST: -------------' Chairman 

------------' Secretary UNITED STATES OF AMERICA 

Secretary of Housing and Urban Development 

By ________________________________ _ 
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Article I 

DEVELOPMENT 

Sec. 101. Efficiency and Economy in Development and Administration 

Each Project shall be undertaken in such a aanner t.h&t it will not 
be of' elaborate or extravagant design or materials, and will be developed 
and adprinistered to promote serviceability, efficiency, econ~, and 
stability and to achieve the economic and social well-being and advance­
ment of' the tenants thereof. 

Sec. 102. Contol'llity with Development Program 

(A) Each Project shall be developed in accordance with the applic­
able Development Program, and with plans, drawings, specifications, and 
other documents vbi.ch subsequently supplement or modify such Development 
Program. 

(B) The Local Authority shall diligently prosecute the development 
of each Project. 

Sec. 103. Acquisition of Project Sites 

(A) In connection with the acquisition of real property by eminent 
domain for use in connection with each Project, the Local Authority Shall 
abide by the regulations and requirements of the Government, including but 
not limited to the f'ollowinga (1) the Local Authority shall u.lce every 
reasonable effort to acquire the real property by negotiated purchase; (2) 
the Local Authority shall not require tbe owner to surrender ~ossession of' 
real property before the. Local Authority pays to the owner (a} the agreed 
purchase price arrived at by negotiation, or (b) in any case wbere only 
the amount of the payment to the owner is in dispute, not less than 75 per 
centum of' the appraised fair value of such property as detel"'lli.ned by the 
Local Authority and approved by the Government; and (3) the IDeal Authority 
shall schedule the construction or development of' any Project so that no 
person lawfully occupying the real property shall be required to surrender 
possession on account of' such construction or development without at least 
90 dlqa' writ ten notice from the Local Authority of the date on which such 
construction or development is scheduled to begin or when possession of 
such real property will be required. 

(B) The Local Authority, unless the Government otherwise approves, 
shall provide by contract for necessary services of experts in their 
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respective fields for land surveys, title information, and legal 
services for land acquisition, appraisals and option negotiations, 
in accordance with regulations and requirements of the Government. 
Approval of such contracts by the Government will be required if the 
fees provided therein exceed the maximum amounts then prescribed b.Y 
the Government. Such contracts shall not be entered into in respect 
to any Project site prior to tentative approval Qy the Government of 
such site. The Local Authority shall not undertake to acquire real 
property unlcsg the Government has approved the acquisition thereof 
for a Project. 

(C) The Lo~al Authority, unless the Government otherwise 
approves, shall obtain a formal appraisal or appraisals, as required 
by the Governr.1ent, on each parcel and obtain Government approval 
before taking an option, instituting condemnation proceedings, or 
acquiring titJe thereto, and shall conduct all negotiations for the 
acquisition oi real property in accordance with regulations and 
requirements rrescribed by the Government. In no case shall persons 
who have made such appraisals be employed to negotiate options. 

(D) The Local Authority shall not accept a:rq option tor, inatitute, 
accept awards under (except as required b7' applicable law), or appeal 
any condemnation proceedings tor, or otherwise acquire 8D7 porti011 ot 
the site for any Project until it has subni.tted such data with respect 
thereto as the Govenment may require, and bas obtained the approval 
of the GoverDDlent of such action. The Local Anthorit7 shall appeal 8IJ7 
condemnation award if requested to do so by the Government. 

(E) The Local Authority shall acquire good and Talid title to 
the site of each Project free and clear of 8D7 aortgage, lease, lim, 
or encumbrance of any nature vhat~oever, other than such leases, use 
restrictions, zoning ordinances, building restrictions, easeaants, or 
rights-of-way as vill not, in the determination of the Local 1uthorit1' 
approved b7' the Govermaent, adversel7 affect the Talue or usefulness 
of such site tor tbe Project. 

(F) Upon the Testing of title to the site of each Project iD the 
Local Autbori ty and the due recording of deeds or other documents 
required to be recorded in order to protect such title, the Local 
Authority abal..l furnish to the Government a tinal report on cc.rpleted 
land acquisition, together with two copies or (1) title insurance 
policies, or (2) title certificates, or (3) attorne.rs' opinions, 
showing that the Local Authority bas good and Talid title, as described 
in subsectLon (E) hereof, to the entire site of such Project, and that 
such deeds or other documents baTe been dnly recorded or tiled tor record 
whereTer necessary to protect such title. 
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Sec. 104. Relocaticm of, and Pqaents to, Site Occupants 

(A) 'l'be Local Authoritr shall undertake all steps necessarr to 
carry out the relocation of the indinduals and families displaced 
from the Project site and sballuke aa part of Developaent Coat re­
location pq118Dt8 to indindual.s, families, business concerns, or 
nonprofit organisations displaced fran a low-rent housing site as a 
result of the acquisition of real property by the Local Authority, 
in accordance 1li th regulations as prescribed by the Government. 

(B) 'l'be Local Authority shall IlSke and preserve such records 
of the individllals, families, business concerns, or nonprofit 
organisatione displaced from the Project site and relocation costs 
in cocnection with the Project as the Governmen1. m~q require. 

Sec. lOS. EJ11rination of Substandard Structures on Project Sites 

All substandard dwelling structures on the site of each Project 
shall be eliwinated. 

Sec. 106. Architectural and Engineering Services 

(A) Unless otherwise approved by the Government, the Local 
.luthori ty shal.1 provide by contract in fom and substance approved 
bJ the Governaant tor the ~ervices o! qualified architects and 
engineers tor the preparation of plans, drawings, specifications, 
and related doctlllents, and for the general supervision and for the 
inspection of the construction of each Project. 

(B) The Local Authority shall submit to the Government for its 
approval plans, drawings, specifications, and itemized estimates of 
Development Cost for each Project, in such form, at such stages, and 
at such times as the Government mq require. 

(C) Plans, drawings, and specifications for materials, products, 
or equipment to be supplied shall permit and encourage full and tree 
competition. 

(D) 'l'he Local Authority shall furnish the Govel"llJJent, at such 
time or t1aes as the Govel'llm8Dt ma;y require, and in any event prior to 
the release of any docUIIIEIIlt tor the taking of bids, evidence satistactocy 
to the Government, shoving that the plans, drav.i.ngs, specif'ications, 
and related documents are in accordance with the provisions of this 
Ccmtract and with all applicable laws, ordinances, and regulations, 
except to the extent that valid waivers have been obtained trca the 
appropriate authorities. 'lhe Local Authority shall obtain all 
necessar;r pend ta or approvals of State and local housing, planni.Dg, 
smi»g, building, and other boards, bodies, or officers having 
jurisdiction, and shall furnish to the Government a certificate 
Usti.Dg •uch approvals before any Main Construction Contract is 
let. 
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See, 107. Main Ccmstruetion Contract and Other Contracts 

(A) "Main Construction Work" tor errs Project shall aean all 
pb7sioal construction work, uterials, and equipment in connection 
with such Project except demolition, lawns and planting, and the 
furnishing of 110vable equipment. "Main Construction Cactract" shall 
aean any contract conri.Dg all or arr:t part or the Main Construction 
Work. "Construction or Equipment Contract" ehall .ean arq con.tract 
covering all or arq part or the Main Collatruction Work, or conring 
demolition, lawns and planting, or the furnishing or JDOvable equipaent. 

(B) Unless otherwise required b7 applicable State las, the Ka1n 
Ccmatruction Work tor each Project shall be perto!Wid under one c011tract, 
ucept that the GovemMnt upon subllission ot mdence aatistacto17 to 
it that such action is in the best interest ot the d.enlopaeot ot the 
Project, 1181 approTe (1) separate contracts tor toundatiou or tor azq . 
or all eleamts ot site illprovements, to be entered into prior to the 
execution ot c011tracts for the remainder or the Main Conatnaction WorkJ 
(2) separate contracts tor_ azq or all or the .echanical trades, to be 
entered into at tbe saM tiM ae the contracts tor the reaain@r ot 

. the Main Coaetnaction Work; or (3) separate contracte tor spee'itio 
buildi.ngs or groupe ot buildings to be deTeloped concurrent17 or 
consecutiTel7. 

(C) Demoll tion, lawna and planting, and the turniehing ot !lOT­
able equipment aay be performed under separate contracts or 1181' be 
included in the saM contract or contracta as the K.aill Construction 
Work. 

(D) All Main CCIIlstruction Work and demolition, lawne and planting, 
and the turnishi.ng ot movable equipment ahall be performed under lap­
sa contracts, md no part or such work shall, anless approTed in adTance 
by the Govenment, be per!onaed b7 force acco~t: Provided, That the 
tumiehing or 1m7 type ot 110vable equi~t, -'the aggregate cost ot which 
tor a Project vUl aaount to less t.haJl $2,.$00 aq be JW1• b7 purcbaee 
orders, and such purchase orders shall not be cCllllsidered u being Con­
struction or ltlaipm~t Contracte. 

Sec. lo8. Contract Docuaente 

(A) For each COID.8truction or Equipment C011tract, the Local 
Authority shall sublli t to the Govermae.nt tor 1 ts approval COIIPlete 
plans, drawings, f)Mcifications, and related docUII8Jlte 1 including 
iDT1 tationa tor bida, bid tonaa, toru tor bcm.d8, coatract toraa, 
general conditions, special conditione, aDd schedule• or preva111 ng 
sal.&l7 and wage rates, all as required under this Cantract. Bach 
such Ccmstruction or ltlaipMD.t CGDtract entered into b7 tbe Local 
Authorit.y llhall be in tbe tora so approved. 

(B)· !'be Local Authorit;y shall tile With the Govenment, pl"CCIIpt-17 
after their execution, such copies ot such OCllltracts entered into in 
connection with the deTelopaent or arq Project as -.a:r be required b;y 
the Govei'DJiellt. 
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Sec. 109. Talcini or Bids 

(A) Tbe Local Anthori t7 shall not releue arq docaamte for t.be 
tek1 ng ot bids for any CODatruction or lq111punt CoD tract, u.cept 
addenda •rel7 clarif7iDg docmunte pre1'ioua}7 approTed b7 thl OoTern­
JUmt, ml.eea (1) the GOTel'llMilt bas approTed the plans drald.DC•, 
apeci.ficatiana, and related docuaente t&erefor, and (2~ the Local 
Authority bu acquired title to and posses•ion ot the s1 te ot tbe 
Project, or hu shown to the satisfaction of the Qovernaent that it 
can and will acquire title, possesai011, or ri&ht of entr;y in sufficient 
t1Jile so as not to interfere unduly w1 th the progress of the vark re­
quired by such CCIDstruction or EquiJ8811t Caotract. All cla.r1.f71DI 
addenda shall be subaitted to the GovenJMnt for approTal e1Jmltaneousl.7 
with their release. 

(B) In connection with each Construction or !qui~t CGOtract, 
the Local Authority shall: give full opportunit7 tor open and cc:.petiti.Te 
bidding. The Local Authority shall gift such publicity to ad:fertisneote 
tor bids as will assure adequate CCJIIIPetition. The bids ehall be opened 
publiclJ' at the tiM and place stated in the adTertieeaent tor bids, or 
at such other tille or place u aq be pu~l1c}7 am1omced b7 the Local 
Autborit7. '!'be Local Authority eba1.l not be Nquired to cc.plJ with 
the pro'risions ot this subsection (B) with :r-.spect to (1) caotracta 
between it and other public bodies, or (2) contracts between it and 
public utility companies for the installation, relocation, l~placement, 
or removal or their facilities. 

(C) No alternate bids of any kind shall be taken in connection 
vi tb any Construction or Equipment Contract, except as approved b7 
the Government. 

(D) Each bidder tor any or the Ccmstruction or Equip~~mt Coo tracts 
{except cieJiolit.ion contracts) shall, UDl.ess the Governaent otherwise 
approves, be required to furnish a bid band or equiTalent guarantee in 
an a:aount not less than five percent of his bid. Bidders for daolition 
contracts shall, anless the Govenuaent otherwise approves, be requirec:l 
to fV'Dish a bid bond or equi Talent guarantee in an •ount not less 
thaD tc percent ot the cost of labor, 11a terials, hanl 1 ag, and all 
other incidental expenses, as estiJnated by the Local .llltbori t7, 
necessa17 to pertol"ll the work UDder the dnoli t.ion contract, · wi thoat. 
:r-.gard to the value of sal.Tage. 

Sec. llO. Award of Contracts 

(A) The Local Authority shall not award arq COI18traction or 
EqnipMnt Ccmtract to other than the loveet responsible bidder. 

(B) The Local Authorit7 •hall not award arq Xa1n COI18tructiao 
Cootract unless (1) the Develop~mt Cost Budget referred to in sub­
section (B) ot Sec. 404 bas been submitted. to tbe GOYermru!ID.t, (2) 
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the Government, taking into account the level or construction costs 
prevailing in the local.i ty where the Project is to be located, shall 
have specificallr approved the 8JIOunt of such Main Construction 
Contract, and (3) the Govel'DJD8Dt, taking into account all applicable 
provisions or the Act, and ot this Contract, 8hall have authorized 
the award of such Main Construction Contract. 

(C) The Local Authori t7 shall not award any Construction or 
Equipment Contract otbar than the Main Construction Contract vi thout 
approval b7 the Government, if the amount of such Construction or 
Equipment Contract exceeds $5,000 or exceeds the amo•mt therefor 
included in the latest Development Cost Budget approved b7 the 
Government. 

Sec. ill. Execution of Contracts and Notices to Proceed 

After the ~ard or each Construction or Equipment Contract and 
after the contractor has fwnisbed to the Local Authority any required 
performance and pa;yment bond or bonds, the Local Authority shall 
execute such Construction or Equipment Contract. Promptly after the 
execution of such Construction or Equipment Contract the Local 
AuthoritY" shall issue a notice to proceed with the performance thereof. 

Sec. 112. Perfc•rmance and Payment Bonds 

(A) Each Construction or Equipment Contract for $2,000 or more 
(except contracts for the furnishing of material or equipment which 
do not involve work normally done at the site of any Project other 
than in the delivery ot such material or equipment) shall require 
the contractor to turnish either a cOIIbined performance and pa.yraent 
bond in an azaount not less than the costract price or separate 
perforaance and pqaent bcod8 each in an amount not less than one­
half or the c011tract prioez Provided, That tor demolition contracts 
a performance and p~t bond or banda shall be required regardless 
ot the a110unt ot the contract and tbe amount ot such-bond or bonds 
shall be in a stated 8JI.Ount to be set forth in the demolition 
specifications llhich amount, in the case ot a combined bond, shall 
be not less tban the total cost ot labor, aaterials, hauling and 
all other incidental upenses, as estimated b7 the Local Authority, 
necessary to pertora the work under the demolition contract, vi.thout 
regard to the value of salvage, or, in the case ot separate bonds, 
the a110ant ot each ahal.l be not leas than one-half ot such cost. 
Each such bond shall be required to be furnished by a finaneial.l7 
responsible bonding or surety company or ComPanies, licensed to do 
business in the State. 
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(B) n. docamta iA oaaneot1oa with each Cooat.ract1on or 
SqupMDt Colltraot ahall prodct. that failure 'b7 the cootractor to 
hl"Dish such ~ or booda w1 thin a prescribed period eh&ll cooati tate 
a detaalt b7 the cODtractor ad lea18 the Local .latbor1t7 tree to uke 
tbe award to tU nut lonst NIPOGBible biclder or to readnrtise tor 
nw bide and to ooU.at boa the ocmtractor an;r daugea thereb7 •u•t.a1 ned 
b7 the Local .lathori tJ. 

113. Liquidated Daaa•• 

la.oh Ccmatnlction or !quip~Mnt Contract ahall include pro"rlaiODB, 
ill fol"'l and substance satistacto~ to the Qonrm~~mt, tor liquidated 
claagee 1D the aTeDt ot delq ill the pertol"II&Dce ot each Cout.ructiOJl 
or lqaisaent Contract, unless the GovernD181lt approves the Olliseion ot 
each provisions. -

Sec. lU. Sabccmtracts and AasignMDts 

(A) Bach CGDatractiCBl or !qaipunt Contract eh&ll provide that 
no part ot the work ehall be subcontracted, nor shall arJ:f subcontracted 
vork be assigned to mother sabc011tractor, unless the Local .A.uthorit;r 
shall han first approTad the subcontractor. 

(B) Each Ccmstract1011 or ~aipaent Contract shall provide (1) 
that the contractor ehall .ake no asaigmunt thereof (other than an 
usignaant ot the IIODie• cllle or to baco.e due thereunder to a bank 
or financial ilustitution) without the prior approTal ot the Local 
.A.uthorit;r, vbich approTal aq be g1Ten ODl.7 with respect. to a 
responsible assipae who shall turnieh pertol'IIBJlce md pf11UBt 
bands ill accordaDoe w1 th Sao • 112 hereof, and ( 2) that. Rch Con­
•truct.iao or Bqaipact Contract. aq be uaiped b7 the Local 
.lathorit.7 to m7 corporaticm, acenc:r, or 1Dstrmuntalit.7 author­
ised to accept. each usisma-t.. 

Sec. llS. PreTa111ng SalariN or Wages Dlr1Dg .Devel.opmmt 

(A) lach contract. •tared illto b7 the Local J.at.bori v in 
caanactioo lli.th the denlopa111t ot 1D7 Project meier vhich an:r 
archi.tecte, technical engineers, clrattA&, or teclmicians are 
..UOJed in sach devaloplltllt. ah&ll require that there ahall be 
paid, and the Local .A.at.bori tJ' aha.1.l 1 t•elt pq, to all such 
~loJMs not leas than the salaries or vagee prevail.iJII in the 
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local.i t7 o! such Project, aa determined or adopted (subsequent to a 
deteraination under applicable State or local lav) b7 the GoverDMDt. 

(B) Each contract entered into b7 the Local luthorit.T in 
connection vi th the developMnt of arrt Project 'IDler vbich aD7 
laborers or .-chanica are a.pl<J78d in such devel.op.ant (other than 
cootracts tor less than $2,000 or tor the !urnisb:ini ot u.teri&l. 
or equipiUI'lt and not iDTolrtng work noraal~ done at the site of 
8D7 Project other than the deli verr or such uterial or equipaant) 
shall require that there shall be paid, and the Local Authori t7 
shall i tseU pq, to all such laborers and uechanics not lese than 
the wages prevailing in the localit7 of such Project, as predeter­
mined b7 the Secretar,y ot Labor pursuant to the Davis-Bacon Act 
(Title 40, u.s.c., Sees. 276a to 276a-5). 

(C) Each cootract identified in subsection (B) ot this Sec. 
ll5 shall contain tbe following provisioru 

"All laborers and mechanics emplo78d in the develop­
ment o! the Project will be paid unconditionally and 
not less often than once a week, and without subsequent 
deduction or rebate on any account (except such pqroll 
deductions as are perait:ted b7 the Copeland Act (29 CFR 
Part 3)), the full amounts due at ti• ot pqunt 
c0111puted at wage rates not less than those contained in 
the wage determination decision -of tbe Secretarr ot 
Labor vhicll is attached hereto and JUde a part hereof, 
regardless o! any cootractual. relationship which '11IJ.7 
be alleged to exist between the contractor or sub­
contractor and such laborers and aechanics; and the 
wage detena:i.nation decision shall be posted b7 the 
contractor at the site ot the work in a prominent 
place where it can be easil7 seen b7 the workers. 
For tbe purpose o! this clanse, contributions aade 
or costs reasonabl7 anticipated UDder section l(b)(2) 
ot the Davis-Bacon Act on behalf ot laborers or 
mechanics are canaidered wages paid to such laborers 
or aechani~s subject to the provisions of 29 CPR 
5.5(a)(l)(iY~. Also !or the purpose of tbis clause, 
regular contributions made or costs ilicurred tor · 
aore than a veekl7 period under plans, funds, or 
progr&IIS, but covering the particular weekl7 period, 
are deemed to be construct1nl7 JWie or incurred 
during such veekl7 period." 

Such contracts shall also include such additional provisions as ~ 
be, at the ti.Jie or the mak1ng of the contract, required b7 regulations 
ot the Secretar,y ot Labor. 
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·(D) lacb contract idtmtified in subsections (A) and (B) of this 
Sec. US abal.l prorlde that the Local Authori~ 11111 not lUke ~ 
pQilent under each contract anl.ess and until the Local Authori t7 has 
receiTed a signed stateMnt fraa the contractor that such contractor 
and each ot his subcontractor• baa IWie pQMDt to each class of 
~lO)"Ma ·in c~liance vi th the applicable proTi.sions of subsectiona 
(A), (B), and (C) of this Sec. US. The Local AuthoritY' shall not 
aake ~ such payment unless and until it has received such signed 
statement. 

(!) lach contract identified in subsections (A) and (B) of 
this Sec. US shall require that if the contractor or 8117 of his 
subcontractors finds it necessary or desirable to exceed the prevail­
ing sal.&rf or wage rates specified in his contract, any expense 
incurred b;r the contractor or subcontractors because of the p81J118nt 
ot salaries or wages in _excess of such amounts shall not be cause 
for arq increase in the amount payable under his contract. The Local 
Authorit7 shall not consider or allow tm7 claia for additional 
compensation made b7 the contractor or subcontractors because of 
such Pa.JDlEDl ts • 

Sec. 116. Copeland Act.; Contract Work Hours Standards Act 

(A) All work in connection with the construction, prosecution, 
completion, or repair of the Projects is subject to the Copeland Act 
(Title 40, u.s.c., Sec. 276c), and to all regulatiOilB, rulings, and 
interpretations (including any aendaents or aodifications thereof) 
issued pursuant thereto b7 the Secretary of Labor, and the Local 
Anthorit7 shall observe and abide b7 said statute, and said regula­
tiona, rulings, and interpretations. The Local Anthorit7 shall 
incorporate in each contract entered into b7 it in connection with 
such construction, prosecution, completion or repair of the Projects 
the follov.lnga 

(B) To the e.xtent that work in connection with this Contract 
which aq- require or involve the employment of laborers or •chanica 
is subject to the Contract Work Hours Standards Act (Title 40 u.s.c., 
Sees. 327-332) the Local Authorit7 abal.l COIIPq with said Act and 
all regulations, rulings, and interpretations (including ~ amendments 
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or modifications thereof) issued pursuant thereto by the Secretary of 
Labor. The Local Authority shall incorporate in each contract entered 
into by it which may require the employment of such laborers or mechanics, 
the following: 

CONTRACT WORK HOURS STANDARDS ACT - OVERTIME COMPENSATION 

(a) 

(b) 

(c) 

As used in these paragraphs, the terms "laborers" 
and •tmechanics 11 include watchmen and guards. 

Overtime Requirements. No contractor or subcontractor 
contracting for any part of the contract work which 
may require or involve the employment of laborers or 
mechanics shall require or permit any laborer or 
mechanic in any workweek in which he is employed on 
such work to work in excess of eight hours in any 
calendar day or in excess of forty hours in such 
workweek unless such laborer or mechanic receives 
compensation at a rate not less than one and one-
half times his basic rate of pay for all hours 
worked in excess of eight hours in any calendar 
day or in excess of forty hours in such workweek, 
as the case may be. 

Violations; liability for unpaid ~ages; liquidated 
damages. In the event of any violation of the clause 
set forth in subparagraph (a), the contractor and any 
subcontractor responsible therefor shall be liable to 
any affected employee for his unpaid wages. In 
addition, such contractor and subcontractor shall be 
liable to the United States for liquidated damages. 
Such liquidated damages shall be computed wi tb 
respect to each individual laborer or mechanic em­
ployed in violation of the clause set forth in sub­
paragraph (a), in the sum of $10 for each calendar 
day on which such employee was required or permitted 
to work in excess of eight hours or in excess of the 
standard workweek of forty hours without payment ·or · 
the overtime wages required by the clause set forth 
in subparagraph (a). 

Withholding for li~idated damages. The Local 
Authority may with ld or cause to be wi. thheld, 
from any moneys payable on account of work performed 
by the contractor or subcontractor, such sums as may 
administratively be determined to be necessar,y to 
satisfy any liabilities of such contractor or sub­
contractor for liquidated damages as provided in 
the clause set forth in subparagraph (b). 
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(d) Subcontracts. The contractor shall i.naert in aD7 
subcontracts the clauses set forth in subparagraphs 
(a), (b), and (c) of this paragraph and also a 
clause requiring the subcontractors to include these 
clauses in ~lover tier subcontracts vhich the7 
11q enter into, together vi th a clause requiri.DC 
this insertion in any further subcontracts that u:r 
in torn be IIB.de • 

Sec. 117. Wage Cla.iu and Adjust.ents 

Each contract identified in subsections {A) and {B) of Sec. US 
ahall provide that in cases of underpi1Jl&nt ot salaries or wages to 
8Il7 architecta, technical engineers, draftSIIen, teclm.icians, laborers, 
or mechanics by the contractor or any of bis subcontractors, the Local 
Authority .q withhold froa such contractor out of p~nts due, an 
aaount sufficient to pay persons employed on the work covered b7 the 
contract the c:litference between the salaries or wages required to be 
paid under the contract and the salaries or wages actually paid such 
employees for the total number of hours worked, and shall further 
provide that the amounts vi thheld J1B.Y be disbursed by the Local 
Authority for and on account of the contractor or the subcontractor 
to the respective employees to whom they are due. The Local Authority 
shall in cases of such underpayment vi. tbhold such monies and any amounts 
of liquidated damages due the United States in connection with viola­
tions of overtime compensation requirements of Section 116(B): Provided, 

. That the Local Authority shall not be considered in default under tliis 
sentence if it has in good faith made payments to the contractor in 
reliance upon a signed statement of the contractor that, the salaries 
and wages required under his contract have actually been paid. 

Sec. 118. Payrolls and Related Reports 

{A) Each contract identified in subsection (B) of Sec. llS shall 
also require that payrolls and basic records relating thereto will be 
maintained during the course of the work and preserved by the contractor 
and his subcontractors for a period of three years thereafter for all 
laborers and mechanics employed in the development of the Project. Such 
records shall contai.tl the name and address of each such employee, his 
correct clas$ification, rates of pq (including rates of contributions 
or costs antici~ated of the types described in section l(b)(2) of the 
Davis-Bacon Act}, daily and weekly number of hours worked, deductions 
made, and actual wages paid. Whenever the Secretary of Labor has found 
under 29 CFR S.S(a)(l)(iv) that the wages of any laborer or Jt.echanic 
include the amount of any costs reasonably anticipated in providing 
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benefits under a plan or program described in section l(b)(2)(B) o! 
the Davis-Bacon Act, the contractor shall maintain records which show 
that the cOIIIIId tment to provide such bene!i ts is enforceable, that the 
plan or program is financially responsible, and that the plan or 
program bas been COIImun:1..cated in wr1 ting to the laborers or mechanics 
at'fected, and records which show the costs anticipated or the actual 
cost incurred in providing such benefits. 

(B) The contractor shall be required to subndt weekly to the 
Local Autbori ty such copies and sUIIII1.aries (an forms prescribed by the 
Government and !urnished by the Local Authority) of all his pqrolls 
and those or each o! his subcontractors, as the Local Authority or the 
Govemaent 1181' require. Each such payroll and SUJIIIa&I7 shall be accc.­
panied bJ a statement signed by the employer or his agent indicating 
that (1) such pqroll is correct and complete, (2) the wage rates 
contained therein are not less than those determined by the Secret&rJ 
ot Labor, and (3) the .classifications set !orth for each laborer or 
mechanic ccmf'orm with the work performed. The contractor shall be 
required to IlSke his employment records available !or inspection b7 
authorized representatiTes of the Local Authority, the Government, 
and the Department of Labor, and to pendt such representatives to 
interview eu:ployees during working boors on the job. 

Sec. 119. other Labor Provisions 

(A) Each contract identified in subsection (B) o! Sec. 115 
shall provide that 1 

(1) Apprentices will be peraitted to work as such onlY 
when they are registered indi viduall7 under a bona fide 
apprenticeship program registered with a State Apprenticeship 
Agenc7 vbich is recognized b7 the Bureau of .Apprenticeship 
and Training, United States Department of' Labor, or it no such 
recognized agenc7 exists in a State, under a progr&ll registered 
vi th the Bureau of .Apprenticeship and Training, United States 
Department ot Labor. The allowable ratio ot apprentices to 
journeymen in any craft classification shall not be greater 
than the ratio permitted to the contractor as to his entire 
work force under the registered progr81l. Any employee listed 
on a pqroll at an apprentice wage rate, who is not registered 
as above, shall be paid the wage rate detennined by the 
Secretar.J ot Labor for the classification ot work be actuall7 
pertomed. Tbe contractor or subcontractor will be required 
to tumish to the contracting officer written evidence ot the 
registration of his program and apprentices as well as ot tbe 
appropriate ratios and wage rates tor the area or construc­
ticm prior to using any apprentices on the contract work; 
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(2) It 1'llq be terminated by the Local Authority upon 
default by the contractor of any of the provisions of Sees. 
11S, 116, 117, or 118, or or subsecti~ns (A), (B), or (C) 
of this Sec. ll9J and 

(3) The contractor shall insert in each of his sub­
contracts the provisions (appropriately modified) of Sees. 
11S, 116, 117, and 118, and subsections (A), (B), and (C) 
of this Sec. 119, and also a clause requiring the subcon­
tractors to include these clauses in any lower tier sub­
contracts which they may enter into, together with a clause 
requiring this insertion in any further subcontracts that 
may in tum be 118.de. 

(B) All disputes concerning the payment of prevailing wage rates 
or classifications arisirig under this Contract or under any contract . 
identified in subsection (B) or Sec. llS involving (1) significant sums 
of money, (2) large groups or employees, or (3) novel or \Dlusual situ­
ations shall be promp~ reported to the Government for decision or, 
at the option o.t' the Government, referral to the Secretar,y of Labor. 
The decision of the Government or the Secretar,y of Labor, as the case 
may be, shall be final. Each contract identi.t'ied in subsection (B) 
of Sec. 115 shall embody the provisions of this subsection. 

(C) All questions arising under this Contract or under any contract 
identified in subsections (A) and (B) of Sec. 115 relating to the applica­
tion or interpretation of the Copeland Act, the Contract Work Hours 
Standards Act, or Sec. 16(2) of the Act shall be referred to the Secretary 
of Labor for ruling or interpretation, and such ruling or interpretation 
shall be final. Each contract identified in subsections (A) and (B) of 
Sec. 115 shall embody the provisions of this subsection (C). 

Sec. 120. Retention of Contract Rights and Change Orders 

(A) With respect to all contracts entered into b7 the Local 
Autbori ty in connection vi th the development of &n1 Project, the Local 
Authority (1) excwt in an emergenc7 endangering life or propert7, 
shall not, without Govemment approval, araend, modify, or consent to 
any change in aQY such contract or contractual provision which is 
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required b;y this C<mtract to be approved by the Governaent; (2) aball 
at all tiaes retain, preserve, and ent.orce all its rights under all 
such contracts; and (3) shall not, vi thout the prior approval or the 
Government, waive, release, or comprcaise any right or cla.ia vhich 
1 t 1ll8Y have under any such contract. 

(B) Each Construction or Equipaent Contract shall contain the 
following provisions 

"Except in any eaergency endangering lite or property, 
no change shall be llade by the contractor unless be has 
received a prior written ot-der !ram the Local Authority 
approved on ita !ace b7 the Government authorizing the 
change, and no claill tor an adjustment or the contract 
price or t.iae shall be valid unless so ordered." 

Sec. 121. Construction Inspection and Review 

(A) The Local Authority shall provide c011petent and adequate 
architectural and engineering inspection or each Project at all tilus 
during the construction thereof. Unless otherwise approved by the 
Government, the Local Authority shall provide such inspection through 
contract vith its architects and engineers. 

(B) The GovernJilent reserves the right to review the adequacy or 
the inspection provided by the Local Authority, and the Local Authorit7 
shall pro.pt17 correct any inadequacy disclosed by such review. Tbe 
Gove:nlllellt also reserves the right to inspect any construction work, 
materiala, and equipllent, and the Local Authorit7 8hal.l praapt17 require 
the contractor to correct any n011compliance upon demand by tbe Govern­
ment. 

(C) Each CCDBtruction or Equipaent Contract shall require the 
contractor and his subcontractors to permit, and the Local Authority 
shall itselt permit, the Government to review all construction work, 
materials and equip118Dt, payrolls, and e-.uploJil&nt conditions, includ­
ing data and recorda relevant thereto. The Local Authority shall 
prOTide and aaintain, or require that there aball be provided and 
maintained, during the construction or each Project, adequate 
facilities at the Bite !or the use or the Governaent 1s representatives 
vbo may be assigned to tbe review ot such Project. 

Sec. 122. Fees !or Govel"'lllent RepresentatiTes at Project Sites 

The Local Authorit7 shall pq to the Govermaent a reasonable 
fixed !ee !or providing representatives o! the Govermaent at the site 
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ot each Project in connection With the construction thereof. Such 
fixed tee shall be in accordance vi th a scbed.Dle prescribed b7 the 
GoTe1"1lMllt eo that such fixed tees in connectioo with all low-rent 
housing projects assisted b7 the Govemment shall in tbe aggregate 
in relation to the development cost of all such projects suffice to 
cover the coats of rendering such services. 

Sec. 123. P81J181lt to Ccmtractors 

(A) Each COilltruction or Equipment Contract u::r provide tor 
partial p~ts b7 the Local Authority to the contractor. In au·~h 
event, the COil8truotion or Equipment Cantract shall proTide that the 
contractor aball. supply to the Local Authorit7, in a tol'll satisfactory 
to the GavenJMnt, a detailed estiute showing a ca~plete breakdown ot 
the contract price. Partial payment sball be 1'l&de in accordance with 
periodic estillates baaed upon said detailed breakdown and w1 th appro­
priate e~rti.ng data. The periodic estillates shall cover work 
pertormed (including materials deliTered to and properl7 stored on the 
site vi th the approval of the Local Authori t7) during the preceding 
period, and shall be duly' certified and approved by persons designated 
by the Local Authority. In making periodic partial payments, the 
Local AuthoritY' ·shall retain at least 10 percent of the amount of each 
periodic estiaate until final coaipletion and acceptance of all work 
covered bT the particular contractz Provided, That after one-halt of 
the work has been completed, and if the work is progressing satis­
tactori17 and continues to so progress, the Local Authorit7 aq aake 
the remaining partial pqments in run for the work subsequentl7 
CCIDpleted. 

(B) Each Construction or Equipment Contract shall provide that 
final p~nt to the contractor bT the Local Authorit7 of amounts 
retained under subsection (A.) of this Sec. 123 shall not be made until 
(1) the contractor has tumished a release, in a tol"'l approved b7 the 
Gonmment, of all claills against the Local AuthoritY' arising under 
and bT Ti.rtae ot such Construction or Equip1181lt Contract, other than 
such claias 1 it any, (the basis, scope 1 and amount ot each of vhich 
are clearJ.7 detined and stated) as u::r be speciticall7 excepted b7 
the coo tractor traa the operation ot such release, and ( 2) tbe coo­
tractor bas furnished evidence satisfactory to the Local Authori t7 
that the CCIIltractor bas paid, and that his subcontractors have paid, 
all BUllS dlle to laborers 1 •echanics, and aaterialaen. 

(C) Vi t.h the prior approval ot the GoverD1181lt tbe Local 
Authori t7 JU'3 rel.eaee to the contractor a portion ot the a1101lllts 
retained under subsection (A) ot this Sec. 123 in advance or aald ng 
final pa;raant, but shall not aake final pC11J1ent to any contractor 
until the Government has approved the certificate of c011pletion 
described in subsection (c) or sec. 124. 
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Sec. 124. Acceptance of Contract Work and Completion of Contracts 

(A) Each Construction or Equipment Contract shall require that 
the work covered thereby shall be completed within the time specified 
therein and such extensions as may be granted by the Local Authority. 
The Local Authority shall grant no such extension wi. thout approval 
thereof by the Government. 

(B) With respect to e::1ch Com;i..ruction or 'Equipment Contract, 
the Local Authority may accept the work thereunder in parts or in its 
entirety. Such acceptance may be acceptance of the work involved either 
as (1) fully completed and satisfactor,y, or (2) completed but with an 
adjustment in price for noncompliances, or (3) completed subject to the 
correction of specific minor i terns. No work shall be so accepted by the 
Local Authority unless such acceptance is approved by the Government or 
the Govermnent has waived such approval: ProVided, That the Local Authori t7 
may accept work required in the correction of specific minor items without 
the approval of the Government. 

(C) After acceptance of all work {including the correction of any 
specific minor items) under each Construction or Equipment Contract, the 
Local Authority shall suhmit for approval by the Government a certificate 
of (1) full completion, or (2) full completion but with an adjustment in 
price for noncompliances, and shall include in such certificate a state­
ment of the final amount due and payable to the contractor. 

Sec. 125. Completion of Development Work and P~ent Therefor 

The Local Authod.ty shall complete all development work in respect 
to each Project and shall make full payment for the Development Cost of 
such Project (except for the payment of items of development work which 
may be disputed, contingent, or unliquidated, and for legal and other 
cost.s and expenses in connection with the settlement of such items) 
within twelve months after the approval of the final Development Cost 
BucJr.et submitted purfuant to subsection (D) of Sec. 404. 

Sec. 126. Modular Design 

The plans, drawings, and specifications for each Project shall follow 
the principle of modular measure in every case deemed feasible by the 
Local Authority in order that such Project may be built by conventional 
com,truction, o~!-Si U: fabrication, factory pre-cutting, factor;y fabrica­
tion, or any combination of such construction methods. 
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Article II 

OPERATION 

~ec. 201. Use of Projects 

The Local Authority shall at all times operate each Project (1) 
solely for the purpose of providing decent, sate, and sanitar,r dwell-
ings (including necessary appurtenances thereto) within the financial 
reach of Farlilies of Low Income, (2) in such manner as to pro110te serrtce­
ability, efficiency, econ01JI1', and stability, and (3) in each IIWUler as to 
achieve the economic and social well-being of the tenants thereof. 

Sec. 202. Low-Rent Character of Projects 

The Local Authority shall at all times maintain the low-rent 
character of each of the Projects. The low-rent character o! each 
Project shall be deemed to be maintained so long as (1) such Project 
is used as provided in Sec. 201, and (2) to the knowledge or information 
of the Local Authority, no persons have been admitted to occupancy in 
such Project or allowed to continue occupancy therein except as provided 
in this Contract. 

Sec. 20). Leases 

(A) The Local Authority shall, unless otherwise approved by the 
Government, use the dwellings in the Projects sol~ for the purposa of 
housing Families of IDw Income as provided in this Contract. It shall 
not, without the approval of the Govermnent, grant any concessions, 
licenses 1 or permits to use any mndwelling space or facility in 8D7 
Project at less than fair rental value, except for prog:rmns conducted 
by or p~ for the occupants ot the Project or for temporary 
public, charitable, or si.lldlar use. 

(B) The Local Authority shall not permit any family to occup7 a 
dwelling in any Project except pursuant to a written lease for such 
~lling executed b7 a responsible member of such family, which lease 
shall contain all relevant provisions necessar.y to meet the requirements 
of the Act and of this Contract, and which lease shall provide that the 
Local Authority shall not terminate the tenancy other than tor violation 
of the terms of the lease or other good cause. In terminating a tenancy, 
the Local Authority shall inform the tenant in a private conference or 
other appropriate manner the reasons for the eviction and give the tenant 
an opportunity to make such reply or explanation as he may wish. 
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Sec. 204. M.ax:i..aum Incc:ae Li.Jd ts and Rente 

(A) Subject to the approval of the Government, the Local Autborit-7 
shall 'tix tor the Projects income limits for occupancy and rents after 
taking into consideration: 

(1) The family size, composition, age, physical handicaps, 
and other factors which might affect the rent-paying ability of' 
the t 811il.7, and 

(2) The econ011li.c f'actore which affect the financial 
stability and solvency of' the Projects. 

(B) Income limits for Projects shall restrict occupancy therein 
to Families of Low Income. Rents f'or the Projects shall meet the gap 
requirements of Sec. 15(7)(b)(ii) of' the Act and shall assure the 
financial solvency of the Projects. Income l.illli ts and rents as fixed 
by the Local Authority shall meet the requirements of local applicable 
law. 

(C) The Local Authority shall submit to the Government f'or its 
approval a schedule or schedules of' income lillli. ts and rent:s for the 
Projects, together with such supporting data and documents as the 
Government may require. 

(D) The Local Authority may at any time review and revise such 
schedules, and shall review and revise such schedules if' the Government 
determines that changed conditions in the localit;y make such revisions 
necessary in achieving the purposes of' the Act. 

(E) The income limits and rents as fixed or revised by the Local 
Authority and approved by the Government shall govern the operation of 
the Projects. 

Sec. 205. Definitions of Families; El.derl;y Families; and Displaced 
Families 

(A) The tena "families" means families consisting of' a single 
person in the case of' elderly families and displaced families, and 
includes the remaining member of a tenant family. 

(B) The tenn 11elderly families" means families whose heads 
(or their spouses), or whose sole members, have attained the age 
at which an individual J1L8Y elect to receive an old-age benefit 
under Title II of' the Social Security Act (42 u.s.c. 301, et aeq.); 
or are llllder a disabili t;y as defined in section 223 of' that Act, or 
are handicapped within the meaning of section 202 (12 u.s.c. 170lq) 
of the Housing Act of 1959, as amended. 

(C) The tErm "displaced families" means families displaced b;y 
urban renewal oz· other governmental action, or families whose present 
or former dwellings are situated in areas determined b;y the Small 
Business Administration, subsequent to April 1, 1965, to have been 
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affected by a natural disaster, and which have been extensi vel.y damaged 
or destroyed u the result of such disaster. 

Sec. 2o6. Admission Policies 

The Local Authority shall dul)" adopt and promulgate, by publication 
or posting in a conspicuous place for examination by prospective tenants 
regulations establishing its admission policies. Such regulations must 
be reasonable and give tull consideration to its public reSJ:·OnsibUity 
tor rehousing displaced tamilies, to the applicant's status as a service­
man or veteran or relationship to a serviceman or veteran or to a disabled 
serviceman or veteran and to the applicant 1 s age or disability, housing 
conditions, urgency of housing need,· and source of income, and shall accord 
to families consisting of two or more persons such priority over families 
consisting of single persons as .the Local Authority determines to be 
necessary to avoid undue hardship. 

Sec. 207. Continued Occupancy 

(A) The Local Authority shall at least once a. yea:r reexamine the 
incomes of families living in the Projects except that families wose 
heads (or their spouses) or whose sole members are 62 years of age or 
over may be reexamined only once every two years: Provided, That the 
length of time between the admission of a family subject to yearly re­
examination and the first reexamination of such family may be extended 
to not more than 18 months if necessary to fit a reexamination schedule 
established by the Local Authority. 

(B) If', upon such reexamination, it is found that the income of 
the famil.y increased beyond the approved income l1mi ts for continued 
occupancy, the Local Authority shall require such family to move from 
the Project, unless the Local Authority determines that, due to special 
circumstances, the famil)" is unable to find decent, sate, and sanitary 
housing within its financial reach although making every reasonable 
effort to do so, in which event such family may be permitted to remain 
for the duration ot such a situation if it pqs an increased rent con­
sistent vi th such family 1 s increased income. 

(C) If, upon such reexamination, it is found that the rent being 
charged the tamil.y no longer conforms to the approved rent schedule, 
the rent shall be adjusted in accordance with the approved rent schedule. 

Sec. 208. Applications and Certifications 

(A) Prior to the admission of each family as a tenant and in 
each year thereafter on the date established by the Local Authority 
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for the reexamination of the status of such famil;y, the Local Authori~ 
shall obtain a written application, signed b7 a responsible Mllber of' 
such family, for a.cD:ission or continued occapancy, as the case 1181' be, 
which application shall set forth all data and information necessar,r 
to enable the Local Authority to determine whether the f'811.1.l7 •eta 
the conditions tor ada:i.ssion or continued occupancy, as the case ~ 
b~. 

(B) The Local Authority shall establish policies governing the 
nature and extent of' investigations to be 111ade of applicants 1 and 
tenants• statements relating to their eligibility. 

(C) A duly authorized official of' the Local Authority shall, at 
times prescribed by the Government, 1118ke wr1 tten certifications to 
the Oovemment that each family adm:i tted to the Project during the 
period covered by the certification vas admitted in accordance with 
its duly adopted regulations and approved 1nc0118 limits. 

Sec.. 209. Repair, Maintenance, and Replacement 

The Local Authority shall at all times maintain each Project in 
good repair, order, and condition. 

Sec. 210. Reconstruction and Restoration 

(A) Whenever in any manner whatsoever a Project, or any part 
thereof', shall have been damaged or destroy-ed, the Local Authority 
shall proceed promptly (1) to establlah (either by settlement approved 
by the Local Authority and the Government, or by litigation) and 
collect all valid claiJis which aay have arisen against insurers or 
others based upon arq such daaage or destruction; and (2) except as 
hereinatter in this Sec. 210 provided, to reconstruct, restore, or 
repair such Project. 

(B) All proceeds of' any such clai.JI8 and any other liiODies 
provided f'or the reconstruction, restoration, or repair of' 8n7 such 
Project, shall. be deposited in the General P'wld, and be reserved f'or 
such purpose. The Local Authority shall not, unless the Govel"'D11ent 
otherwise approves, use the 110nies so reserved except (l) to pq tbe 
cost of' such reconstruction, restoration or repair or (2) tor 
application as provided in subsection (D~ of' this Sec. 210. 

(C) Whenever Jm7 such reconstruction, restoration, or repair 
can be acc011plisbed substantia.l.l7 as one operation, and is not to 
be performed b7 tbe nol"'L8l. staff' of' the Local Authority, and tbe 
estillated cost thereof' is in excess of $1.01 0001 the Local Autharit7 
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shall accomplish such reconstruction, restoration, or repair in com­
pliance with the proTisiona (appropriateq IIOdU'ied) or the tolloving 
secUona and aubsecUonsa lo6 (B) (C) (D), 107 (D), 1o8, 109, no (A) 
(B), lll, ll2, ll3, l.l.4, US (D) (E), 116, 117, U8, 119, 120, 121, 
1231 124, 211 (A), 303, and 304 (B). 

(D) Jrrr balance of tbe 1110nies so reserved which rna1 ns upon 
the co.pletico ot such work and payment of all costs incurred :therefor 
aball. be applieds First, to the payment of indebtedness, i.t any, vhi.ch 
the Local Authority IDtQ' have incurred to provide such 110nies; Second, 
to the reillbursement of any other reserve or other account, to tbe 
extent that such llOllies were provided from such reserve or account; 
and Third, as unreserved Operating Receipts. 

(E) The Local Authority, with the approval of the Government, 
may determine that all or arrr part of arrr such daJDage to or destruc­
tion of a Project shall not be reconstructed, restored, or repaired, 
and in such event, the proceeds of any claims against insurers or 
others arising out of such damage or destruction, to the extent not 
used tor such reconstruction, restoration, or repair shall be deposited 
in the Advance Amortization Fund. 

Sec. 21l. Labor Provisions Applicable to Operation 

(A) Bach contract entered into by the Local Authority in 
connection .vith any Project under which any laborers or mechanics 
are eaplo7.ed in such operation (other tb.an contracts tor the furnish­
ing ot IIB.terial.s or equipment and not involving work nol"'l1all.7 done 
at the site of a:n:r Project other than the delivery of any such material 
or equipment) sha.U require that there shall be paid, and the Local 
Authority shall itself pq, to all such maintenance laborers and 
mechanics, not. less than the salaries or wages prevailing in the 
locality of such Project, as determined or adopted (subsequent to a 
detena:ination under applicable State or local law) by the Government. 

(B) The provisions of Sec. U6 (A) and of subsections (B) and 
(C) of Sec. 119 ( appropri.atel.7 modified) shall appl.7 to the Local 
Authority in connection with the repair ~r the Projects aDd to all 
contracts in coonection vi th the repair of the Projects. 

(C) Each contract entered into by the Local Authorit7 tor arq 
repair, alteration, remodeling, painting or decorating of 81J7 Project 
under vbich aQT laborers or mechanics are employed in such operation 
(other than cootracts for the furnishing of uterials or equipment 
and not involving work normally' done at the site of any Project other 
tban tbe delinry of such uterial or equipment), the aJ'Iount of which 
contract is in excess of $101 000, shall be subject to the provisions 
{approp.r.ta.tel-7 aoditied) of the following sections and subsectionsa 
114 (A), US (D) (E), U6, 117, ll8, ll9, 2ll (A), and 304 (B). 

Sec. 212. Retention of Ceo tract Rights 

The Local Authority shall at all times retain, preserve, and 
enforce all its rights under all contracts entered into in connection 
with the operation or any Project. 
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Article III 

PROVISIONS COMMON TO DEVEWPMENT AND OPERATION 

Sec. 301. Compliance with Cooperation Agreement and P~ents in 
Lieu of Taxes 

(A) During the development and operation of the Projects the 
Local Authority shall perform and comply with all ·applicable provi­
sions of the Cooperation Agreement, including the making of payments 
in lieu of taxes as provided therein, shall at all times retain, 
pre~erve, and enforce its rights thereunder, and shall not terminate, 
amend, or modify the same in any manner, except with the approval of 
the Government. 

(B) The Local Authority shall not, without the approval of the 
Government, make or agree to make any payments in lieu of taxes in 
excess of those provided in the Cooperation Agreement. 

(C) The Local Authority shall include in its annual reports a 
statement of the amounts of payments in lieu of taxes made with 
respect to each Project for the Fiscal Year or other twelve-month 
period for which such payments were made next preceding the date of 
each such annucQ report, together with a statement of the amount of 
taxes which would have been levied against such Project for such 
period if it were privately owned. 

Sec. )02. Equivalent Elimination Requirement 

If, under the provisions of the Cooperation Agreement, elimination 
of unsafe or insanitary dwellings is required with respect to any Project, 
the Local Authority shall obtain from the local governing body of the 
locality in which the Project is situated a certificate, in a form as 
prescribed by the Government, as to compliance with such requirement. 

Sec. JOJ. Domestic and Foreign Materials and Ineligible Contractors 

(A) Each contract entered into by the Local Authority in connec­
tion with the construction, alteration, or repair of any Project shall 
require that there shall be used, and the Local Authority shall itself 
use, in the construction, alteration, and repair of any Project ~ 
such ur~anufactured articles, materials, and supplies as have been 
mined or produced in the United States, and only such manufactured 
articles, materials, and supplies as have been manufactured in the 
United States substantially all from articles, materials, or supplies 
mined, produced, or manufactured, as the case may be, in the United 
States. The Government reserves the right, upon request of the Local 
Authority, to waive the foregoing restrictions if the Government 
determines that the use of domestic articles, materials, or supplies 
is impracticable, or that the cost thereof as determined by the Govern­
ment is unre8sonable. 
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(B) In cormection with the development or operation or any 
Project, the Local Authority shall not award any contract to any 
contractor, or approve or permit the assiy,nment of any such contract 

~ to any contractor, or approve any subcontl'actor or assignee of any 
subcontractor, vho is ineligible to recei'-e awards of contracts from 
the United states as evidenced by the lis1. or lists of euch contrac­
tors furniShed by the Government. 

Sec. .304. Equal Employment Opportunity 

(A) In cODnection with the development or operation of any 
Project, the Local Authority shall not discrillinate against any 
employee or applicant for employment because of race, color, religion, 
sex, or national origin.- The Local Authority shall take affirmative 
action to ensure that applicants are employed, and that employees are 
treated during emplo1Jient, without regard to race, 'color, religion, 
sex, or national origin. SUch action shall include, but not be 
lilli.ted to, the following: employment, upgrading, d.eaotion, or 
transfer; recruitment or recruitment advertising; l~ort or termina­
tion; rates of pay or other forJIS of compensation; and selection 
tor training, including apprenticeship. The Local Authority shall 
insert the foregoing provision (aodi.fied only to shaw the particular 
contractual. relationship) in all its contracts in connection with 
the development or operation of any Project, except contracts tor 
standard coaaercial. supplies or raw materials and contracts referred 
to in subsection (B) of this Sec. 304, and shall require all such 
contractors to insert a sillilar provision in all subcontracts, except 
subcontracts for standard coanercial supplies or raw aaterials. '!'be 
Local Authori,ty shall post at the Projects, in conspicuous places 
available to employaes and applicants for a.ployment, notices to be 
provided b7 tbe GoTemaent setting forth the provisions of this nan­
discri.llinat.OI7 clause. 

(B) The Local Autbori ty shall incorporate or cause to be 
incorporated into any cont.ract tor construction work, or IIOdifica­
tion t.bereot, as defined in the regula tiona of the SecretarT of 
Labor at bl CI'R, Chapter 6o, which is paid tor in vbole or in part 
with funds obtained under this contract, the following equal opportu­
nity clause: 

"~UAL EMPLOIMENT OPP<ETUNITY 

During the pertonunce ot this contract, the 
contractor agrees as follows: 

(1) The contractor will not discrilli.nate against ~ 
ewployee or applicant for emplo)'IIBnt because of race, 
color, religion, sex, or national origin. The contr&.~:-
tor will take affirmative action to ensure that applicants 
are employed, and that employees are treated during employ­
aant without regard to their race, color, religion, sex, 
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(7) Tbe contractor will include the portion of the sentence 
~at.e11 preceding Paragraph (1) and the provisiona of 
Paragraphs (1) through (7) in every subcontract or purchase 
order unless exempted by the rules, regulations, or orders 
of the Secret&r7 of Labor issued pursuant to Section 204 of 
Executive Order lo. ll246 of September 24, 1965, so that 
such provisions will be binding upon each subcontractor or 
vendor. The contractor will take such action with respect 
to any subcontract or purchase order as the Governaent aq 
direct as a means of enforcing such provisions including 
sanctiOilS for noncaapliancez Provided, however, that in 
the event a cootraetor becomes involved in, or is 
threatened vi tb, litigation vi tb a subcontractor or vendor 
as a result of such direction by the Government, the con­
tractor may request the United States to enter into such 
litigation to- protect the interests of the United States." 

(C) The Local Authority agrees that it will be bound by the above 
Equal Opportunity clause with respect to its ovn employment practices 
when it participates in tederall.T assisted construction work: Provided, 
That if the Local Authority so participating is a State or local govern­
ment, the above Equal ~portuni ty clause is not applicable to any agency, 
instrumentality, or subdivision of such govermnent which does not 
participate in work on or under this contract. 

(D) The Local Authority further agrees that it will assist and 
cooperate actively vi th the Government and the Secretary of Labor in 
obtaining the COIIpliance of contractors and subcontractors with the 
Equal Opportunity clause and the ru~es, regulations, and relevant 
orders of the Secretar.y of Labor, that it will furnish the Government 
and the Secretary of Labor such infonnation as they 1I18Y require for 
the supervision of such compliance, and tba t it will otherwise assist 
the Government in the discharge of the Government's primary responsi­
bilit;r for securing compliance. 

(E) Tbe Local Authority further agrees that it will refraiil from 
entering into a.n.y contract or contract modification subject to Executive 
Order No. 112l.6 ot September 24, 1965, with a contrac'OOr debarred frorn, 
or who has mt demonstrated elieibili ty for' Goverment contracts and 
federally assisted construction coo tracts pursuant to the Executive 
Order and will carr,y out such sanctions and penalties for violation of 
the Equal Opportllni t;r clause as aay be illposed upon contractors and 
subcontractors by the Govemaent or the Secretary of Labor pursuant to 
Part II, Subpart D of the Executive Order. · 

Sec. 305. Insurance and Fidelity Bond Coverage 

(A) All of the insurable property and equipment frOil tiae to tble 
constituting each Project shall be insured by !ire and extended coverage 
insurance, and be insured against such additional risks with respect to 
which insurance is cODDOnly carried on similar property and equipment in 
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the locality of such Project. Such insurance shall be in amounts sufficient 
to prevent the Local Authority from becoming a co-insurer and, 1n any event, 
in amounts not less than eighty percent of the current insurable value of 
such property or equipment: Provided, That the amount of insurance, if any, 
on buildings to be demolished shall be determined by the Local Authority. 

(B) The Local Authority also shall carry adequate (1) owners', land­
lords', and tenants• public liability insurance (excluding property damage), 
(2) manufacturers' and contractors' public liability insurance (excluding 
property damage), (3) workmen's compensation coverage (statutory or 
voltmtary), (4) automobile liability insurance against property damage 
and bodily injury (owned and non-owned), (5) burglary and inside 
robbery insurance, (6) outside robbery insurance unless armored car 
service is used for the transportation of cash~ (7) boiler insurance 
(if steam boilers have been installed), and (8), if prescribed by the 
Government, war damage insurance. 

(C) The Local Authority shall obtain or provide tor the obta:i.ning 
of adequate fidelity bond coverage of its officers, agents, or employees 
handling cash or authorized to sign checks or certify vouchers. 

(D) Each insurance policy or bond shall be written to become 
effective at the titll8 the Local Authori t;r becomes su~ect to the risk 
or hazard covered thereby, and shall be continued in full force and effect 
for such period as the Local Authority is subject to such risk or hazard. 
Such insurance and bonds shall (1) be payable in such llalliler, (2) be in 
such form, and (3) be for such amounts, all as may be determined by the 
Local Authority and approved by the Government, and shall be obtained 
from financially sound and responsible insurance companies. 

(E) In connection with each policy, including renewals, for fire 
and extended coverage insurance and for owners', landlords 1 and tenants' 
public liability insurance the Local Authority shall give full opportun­
ity for open and competitive bidding. The Local Authority shall give 
such publicity to advertisements for bids as will assure adequate 
competition and shall afford an opportunity to bid to all insurers Who 
have indicated in writing to the Local Authorit;r their desire to submit 
a bid and Who are licensed to do business in the State. Such insurance 
shall be a.Warded to the lowest responsible bidder. The lowest bid shall 
be determined upon the basis or net cost to the Local Authority. Het 
cost, for the purposes of this subsection (E), shall aean the gross 
deposit premium, plus the cost of insurance against the hazards, if 1Jri31 

of assessments, less any anticipated dividend based on the dividend pq­
ment and assessment record or the insurer for the previous ten years. 
Nothing in this subsection (E) shall have the effect or requiring the 
Local Authority to purchase insurance from ~ insurer not licensed 
to do business in the State or to purchase insurance Which involves 
any hazard of assessment unless insurance against such hazard is avail­
able. 

(F) The Local Authority shall require that each liability 
insurance policy prohibit the insurer from defending any tort claim 
on the ground of imMunity of the Local Authority from suit. 

(G) The Local Authority shall submit certified duplicate copies 
of all insurance policies and bonds to the Government not less than 
forty-five days before the effective date thereof for review to 
determine compliance with this Contract. Unless disapproved b;y the 
Government within thirty days of the date submitted, the policies and 
bonds submit ted shall be considered as approved by the Govei'DJilent. 
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(H) If the Local Authority shall fail at an, ~ime to ~btain and 
aaintain insurance as required by subsections (A), (B), (C), and (D) 
ot this Sec. )OS, the Govel"'lJJent J'G81 obtain aucb insurance on behalf 
of the Local Authority and the Local Authority shall prompt1y reillburae 
the Government for the cost thereof together with interest at the Loan 
Interest Rate. 

Sec. 306. Procurement 

In the purchasing or equipment, !'llB.teri.als, and supplies, and in 
the award ot contracts for services or for repairs, maintenance, and 
replacements, the Local Authority shall comply with all applicable 
State and local laws, and in arq event shall make such purchases and 
award such contracts only to the lowest responsible bidder after 
advertising a sufficient time previously for proposals, excepts 

(1) When the amount involved in a:tJ3 one case does not exceed 
$2 500; or 
(2~ When the public exigencies require the immediate deliveey 
of the articles or performance of the service; or 
( 3) When only one source of supply is available and the 
purchasing or contracting officer of the Local Authority shall 
so certify; or 
(4) When the services required are (a) of a technical and 
professional nature, or (b) to be performed under Local 
Authority supervision and paid tor on a time basis. 

Sec. 301. Personnel 

(A) The Local Authority shall adopt and comply with a statement 
ot personnel policies comparable with pertinent local public practice. 
Such state111.ent shall conr job ti tJ.es and classifications, sal817 and 
wage rates for employees other than those whose salaries or wages are 
determined pursuant to sec. 115 and Sec. 211, weekly hours of' work, 
qualification standards, leave regulations, and payment of' e:xpenses 
of employees in travel status. 

(B) The Local Authority 11a1 charge contributions for participation 
in a retirement plan for its employees to Development Costs or Operating 
Expendi tares where such plan has been approved b;y the Government or ia 
required b;y law. 

(C) The Local Authority shall maintain complete records with 
respect to employees' leave, authorizations of overtime and off'ir.ial 
travel, and vouchers supporting reimbursement of travel expense. 

(D) No funds of arq Project 1183' be used to pq ~ c011pensntion 
for the services of members of the Local Authority. 
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Sec. )08. Disposition of Excess Property 

(A) At the time of the award of the first Main Ccmstruction 
Contract for each Project any real property theretofore acquired in 
connection· with such Project which is not necessary to the development 
or operation of such Project shall be determined to be excess to the 
needs of such Project. The Local Authority at any time may detemine 
any personal property, and, vi th the approval of the Goverrunent, any 
real property, constituting a part of any Project, which is no longer 
useful or necessary to the development or operation of such Project, 
to be excess to the needs of such Project. 

(B) Excess real property shall be sold as soon as practicable 
at public sale for not less than the fair Talue thereof, unless other 
disposition or method of disposition is approved by the Government. 
The proceeds of any such sale or other disposition of any real property 
constituting a part of or acquired in connection with any Project, shall 
be applied as followsa ~1) if the property is disposed of before the 
determination of Minimum Development Cost for such Project, such proceeds 
shall be deposited in the General Fund as a credit to Development Cost, 
or (2) if the property is disposed of after the determination of such 
Minimum Development Cost such proceeds shall be deposited in the Advance 
Amortization Fund. 

(C) Personal property shall not be sold or exchanged for less than 
its fair value. Personal property of the estimated fair value of $1,000 
or more which is to be sold to other than a public body for a public use 
shall be sold at public sale. The proceeds of any sale of personal 
property shall be used as follows: (1) if the property is sold before the 
determination of the Minimum Development Cost of the Project with respect 
to which such property was acquired, such proceeds shall be deposited in 
the General Fund as a credit to Development Cost, or (2) if the property 
is sold after the determination of such Minimum Development Cost such 
proceeds shall be deposited in the General Fund as an Operating Receipt. 
If it is determined to replace any such personal property, the Local 
Authority may reserve such proceeds for the purpose of paying the cost 
of such replacementa Provided, That any balance of any funds so reserved 
remaining after the replacement of such personal property and the p~t 
of all costs incurred therefor shall be treated as an unreserved Operating 
Receipt. 

(D) For the purposes of subsections (B) and (C) of this Sec. )08, 
a determination pursuant to Sec. 415(C) (3) of the amount below which 
the Development Cost of any Project will in no event fall, shall con­
stitute a determination of Minimum Development Cost. 

Sec. 309. Books of Account and Records 

The Local Authority shall maintain complete and accurate books of 
account and records, as may be prescribed from ti.Jne to time by the 
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Govemaent, in connection vi tJ1 the development aAd eperation or the 
Projects, including records Which permit a speed7 and effective audit, 
and will ful.l7 disclose the aJtount and the dispoai tion by the Local 
Authority or the loan and annual contributions, or any supplement 
thereto, the Developlll8llt Cost of each Project, and the amount or any 
private or otber non-Federal funds used or grants-in-aid made for or 
in connection with each Project. Such records shall include, among 
others as mq be required, (1) books or account and other .fiscal 
records in accordance vi th a classification of accounts prescribed 
by the Govern.ent, (2) operation recorda which shall include applica­
tion tor achission to, and continued occupancy in, the Projects and 
the evidence (or notations thereof) used by the Local Authority to 
veri!)" such applications, and (3) personal property records which 
shall include an armual inventocy of all equipment. 

Sec. 310. Financial and Operating Statements 

The Local Autbori ty shall furnish the Government such financial, 
operating, and statistical reports, records, statements, and document! 
at such times, in such form, and accompanied by such supporting data, 
all as mq reasonably be required from time to time by the Government. 

Sec. 311. Access to Records and Projects; Audits 

(A) The Government and the Comptroller General of the United 
States, or his duly authorized representatives, shall have full and 
free access to the Projects and to all the books, documents, papers, 
and records of the Local Authority that are pertinent to its operations 
with respect to financial assistance under the Act, including the 
right to audi. t, and to aake excerpts and transcripts from such books 
and records. 

(B) The Local Authority shall not charge as an item of Development 
Cost or as an Operating Expenditure the cost or expense of any audit 
with respect to any Project for any Fiscal Year unless (1) the Government 
has approved such audit, or (2) such audit is required by law, or (3) the 
Government has failed to furnish the Local Authority with a report or its 
fiscal audit of the Local Authority's books of account for such Fiscal 
Year vi thin six months after the end thereof and, subsequent to a notice 
by the Local Authority of such failure, the Government has failed to 
submit its report o.f such audit vi thin three months after receipt of 
such notice. 
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Sec. 312. Property Included in a Project 

Each Project shall include (1) all real propert7 or interest 
therein which is acquired and held in connection with such Project, 
together with all easements, rights-of-way, and all incorporeal 
hereditaments thereunto belonging or in &Jl1Wise appert.a1 ni ng, and 
(2) all personal property, tangible and intangible, or interest 
therein which is acquired and held in connection with such Project, 
includ.ing (but not li.mi ted to) equipment and supplies, monies on 
hand and on deposit, reserves, securities, accounts receivable, 
choses in action, leases, contracts, books of account, papers, and 
records. All such property iJIIUediately upon acquisition (whether 
before or after issuance of the Actual Developent Cost Certificate) 
by the Local Authority shall become a part of such Project and shall 
be subject to the terms, covenants, and conditions of this Contract: 
Provided, That if this Contract is tem:ina.ted vi. th respect to any 
Project and at such time any other Project or Projects are being 
administered pursuant to the provisions of this Contract, all 
reserves and ' Residual Receipts of such terminated Project accrued 
to the date of such termination and not theretofore applied to the 
purposes of this Contract shall, except as provided in Part One of 
this Contract, become a part of such other Project or Projects and 
shall continue to be subject to the terms, covenants, and conditions 
of this Contract. 

Sec. 313. Covenant Against Conveyance or Encumbrance 

Unless and until all Temporary Notes, Advance Notes, Permanent 
Not-as, and all other indebtedness of the Local Authority to the 
Goverrun.ent arising under this Contract in connection with an:y Project 
have been fully paid, and all Bonds issued in connection with such 
Project have bet·n fully paid and retired, or 1110nies sufficient for 
the payment and retirement thereof have, in accordance with the terms 
of such Bonds, been deposited in trust for such purpose with the 
Fiscal Agent, the Local Authority shall not transfer, convey, assign, 
lease, mortgage, pledge, or otherwise encumber, or permit or suffer 
any transfer, conveyance, assignment, leasing, mortgage, pledge, or 
other encumbrance of such Project, any appurtenances thereto, any 
rent, revenues 1 iooome, or receipts therefrom or in connection there­
with, or any or the benefits or contributions granted to it by or 
pursuant to this Contract, or any interest in any or the same: 
Provided, '!hat the Local Authority may (1) lease dwellings and other 
spaces and racili ties in such Project in accordance with the 
provisions of Sec. 203, or (2) as provided in Sec. 308, convey or 
otherwise dispose of any real or personal property which is deter­
mined to be excess to the needs of such Project, or {3) to the 
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extent approved b7 the Government, convey or dedicate land tor use as 
etreete, alle;ye, or other public righte-ot-way, and grant easements 
tor the establishment, operation, and maintenance ot public utilities, 
or (4) with the approval ot the Government, convey dwelling units to 
occupants in tol"'ll prescribed by the Government. Nothing in this Sec. 
313 shall be construed as prohibiting (1) the adoption ot the Bond 
Resolutions, or the execution and deliver,y or any instrument pursuant 
to Sec. 420, or the creation or any lien or encumbrance in any such 
instrument, (2) the conveyance of title to or deliver,y or possession 
or such Project parsaant to Sec. 501 or Sec. 502, or (3) the operation 
ot any Project b7 any person or persons selected by the Local Authori t7 
and approved by the Government. 

- 31 -



ARTJ CLE IV 

FISCAL PROVISIONS GOVERNING DEVELOPMENT AND OPEHATION 

0ec. 401. ~~ner~l Depositary Agreement and General Fund 

(A} Promptly after the execution of this Contract, the Local 
Authority shall enter into, ~nd there~fter maintain, one or more 
:J.greements, which are herein collectively called the "General Depositary 
AgreeMent," in form prescribed by the Governnent, with one or rnore banks 
(e ·1ch of which sh.a.ll be, and continue to be, a member of the Federal 
Depo~it Insur~nce Corpor~tion) selected as depositary by the Local Authority. 
Irr.medi.::.tely upon the execution of any General Depositary Agreement, the 
Local Authority sh~ll furnish to the Government such executed or conformed 
copies thereof as the Government may require. No such General Depositary 
Agreement shall be terminated except after thirty days notice to the 
Government. 

(B) All monies and investment securities received by or held for 
~ccount of the Local Authority in connection with the Projects, except 
such monies as are deposited with the Fiscal Agent, or with paying agents 
for the payment of Tempor~ry Notes pursuant to thi~ Contr~ct, shall 
constitute the "General Fund." 

(C) The Loc:J.l Authority shnll, except as otherwise provided in this 
Contr::~ ct, deposit promptly t..ri .. th such bank or banks, under the terms of 
the Gener~l Depositary Agreement, all monies and investment securities 
constituting the Gener!\l Fund. 

(D) The Local Authority may withdr~w monjes from thP- Gener~l Fund 
only for (1) the payment of Development Costs, (2) the payment of Oper.qting 
Expenditures, (3) the purchase of investment securities as approved by 
the Government, (4) other purposes specified in this Cmtract, and (5) other 
pux-po~es specific~lly approved by the Government. Monies borr~wed or 
otherwise provided to p~.y the Development Crst of any Project shall be 
used only for (1) payment of Development Costs of such Project, (2) the 
purch-'lse in connection with such Project of investment securities as 
approved by the Government, or (3) other purposes specificallY approved 
by the GovernMent. No w:i. thdrawals sh'lll be made except in accordance 
w'i th a v<"'ucher or vouchers then on file in the office of the Local Authority 
s~ting in proper det~il the purpose for \o:hich Ruch withdrawal is made. 
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(E) If at any time the IA»cal Authority has "onies on deposit 
in the GenerAl Fund in excess or its prudently estimated needs for 
the next ninety d~ys, such excess monies shall be invested in investment 
securities selected by the Local Authority and approved by the Government. 
Such securities shall be purchased, held, and disposed of from time to 
time by the deposit~ry of the Oener~l FUnd under the terms of the 
Gene r~l Depositary Agreement. 

(F) If the Local Authority (1) in the determination of the 
Government, is in Substantial Def11ult or Substantial Breach, or (2) makes 
or n~s made ~ny fr11udulent or willful misrepresen~tion of any material 
fact in any of the documents or data submitted to the Government pursuant 
to this Contr:act or the Bond Resolut:.ons or in any document or data 
submitted to the Government as a basis for this Contr~ct or as an 
inducement to the Government to enter into this Contr~ct, then the 
Government shall have the right to require any bank or other depositary 
which holds any monies ~r securities of the Gener~l Fund, to refuse to 
permit any ~dthdr~wals of such monies or securities: Provided, That upon 
the curing of such def:ault or breach the Governnent shall promptly rescind 
such requirement. 

Sec. 402. Pooling of Funds under Special Conditions and Revolving Fund 

(A) The . Local Authority may deposit under the terms of the General 
Deposit~ry Agreement monies and securities received or held by the 
Loc~l Authority in connection with any other housing project developed 
or operated by the Local Authority pursuant to the provisions of any 
contract for annual contributions, administration, or le~se between the 
weal Authority and the Government. 

(B) The Local Authority may also deposlt under the terms of the 
General Depositary Agreement amounts necessary for current expenditures 
of any other project or enterprise of the Local Authority, including any 
project or enterprise in which the Government has no financial interest: 
Provided, That such deposits shall be lump-sum transfers from the 
depositaries of such other projects or enterprises, and shall in no 
event be deposits of the direct revenues or receipts of such other 
projects or enterprises. The amounts so deposited each month shall not 
exceed a reasonable and prudent estimate of expenditures for such month 
l~th respect to such other projects or enterprises less any balance 
rem~ining under the terms of the General Depositary Agreement in 
connection with such other projects or enterprises. 

(C) If the weal Authority operates other projects or enterprises 
in which the Government has no f~ "'~ancial interest it may, from time to 
time, withdraw such amounts as t ;Je Government may approve from monies 
on deposit under the Gener~l Depositary Agreement for deposit in and 
disbursement from a revolving fund provided for the payment of items 
charge~ble in part to the Projects and in part to other projects or 
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enterpri~es of the Local Authority: Provided, That all deposits in 
such revolving fund shall be lump sum transfers from the depositaries 
of the related projects or enterprises and shall in no event be 
deposits of the direct revenues or receipts. 

(D) The weal Authority may establish petty cash or change 
funds in reasonable amounts, from monies on deposit under the General 
Depo~itary Agreement. 

(E) · In no event shall the Local Authority withdraw from any of 
the funds or accounts authorized under this Sec. 402 amounts for the 
Projects or for any other project or enterprise in excess of the 
amount then on deposit in respect thereto. 

Sec. 403. Development Cost 

(A) The "Development Cost" of each Project shall comprise all costs 
incurred by the Local Authority in any or all undertakings necessary for 
pl~nning, site acquisition, demolition, construction, or equipment, and 
their necessary financing (including the payment of carrying charges, 
but not beyond the point of physical completion), and in otherwise 
carrying out the development or acquisition of such Project. Development 
Cost shall include, among other items, (1) approved costs of preliminary 
surveys and planning with interest on approved loans therefor, (2) amounts 
approved as relocation payments, (3) the Initial Operating Deficit, if 
any, and (4) net interest on that portion of the borrowed monies allocable 
to such Project only for the period ending with the Date of FUll Availability 
of such Project, or such later date as may be approved by the Government. 
Thc~ re ~h.::tll be applied to the reduction of the Development Cost of each 
Project (1) the net income, if any, received from the temporary use of the 
site or structures existing thereon at time of acquisition up to the end 
of the .Initial Operating Period, (2) net earnings, if any, up to the Date 
of Full Availability from the investment of monies available for the 
payment of Development Costs, (3) proceeds of the disposition of real or 
personal property (including any proceeds of demolition) to the extent 
provided in Sec. 308, and (4) cash donations, if any. No amount 
representing property or services donated to any Project shall be included 
in the Development Cost thereof. 

(B) "Date of Full Availability" with respect to eech Project shall 
me~n the last day of the month in which subst~ntially all dwelling units 
in such Project become available for occupancy. 

(C) "Initial Operating Period" with respect to ench Project shall mean 
the period commencing with the date of initiation of such Project and ending 
with either (1) the end of the calendar quarter in which ninety-five percent 
of the dwelling units in such Project are occupied, or (2) the end of the 
calendar quarter which is six, seven, or eight months after the DRte of Full 
Av~ilability of such Project, or (3) the end of the calendar quarter next 
preceding the date of physical completion of such Project, whichever is the 
earliest.. 

(D) "Initial Operating Deficit" of any Project as of the end of the 
Initial Operating Period thereof shall mean the amount, if any, by which 
the Orer.:iting Expenditures thereof to such date exceeded the Operating Receipts. 
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Sec. 40h. Developnent Cost Budcete 

(A) Until such time as a budget or DevelopMent Cost (herein 
called "Development Cost Budget") pursuant to this Sec. 404 ie approved 
by the Government for any Project, the breakdown of the Mlximum 
Development Cost set forth in the applicable Development Program shall 
constitute the approved Development Cost Budget tor such Project. 

(B) At the time the Iooal Authority requests Government approval 
of the award of contracts for the Main Construction Work of any Project, 
it shall submit for approval of the Government a Development Cost Budget 
for such Project Which shall be b~sed upon (1) the amount of the proposed 
Q~rd or awards, (2) costs and oblig~tions incurred to such date, 
(3) the estimated amount of costs and obligations not yet incurred, 
~nd (4) an allo~nce for contingencies in such amount as the Government 
may approve. 

(C) In the event tnat in the judgment of the Local Authority it 
appears necessary with respect to any Project to incur Development Cost 
in excess of the total amount shown in the last previously approved 
Development Cost Budget for such Project, or that it appears necessary 
l."i.th respect to any of the main classifications of Development Cost to 
incur costs in excess of the !\moont shown therefor in the last previously 
~pproved Development Cost Budget for such Project plus the share of the 
allo~nce for contingencies alloc~ted to such main classification, or 
if for any other re~son the Local Authority deems it advisable, it may 
prepare and submit to the Government for its ~pproval a revised 
Development Cost Budget for such Project. 

(D) Not earlier than six months nor l~ter t~n twenty-four months 
after the Date of Full Availability of each Project the Local Authority 
shall su~it for approval of the Government ~ final Development Cost 
Budget for such Project ·which shall be based upon (1) costs and 
obligations incurred to such date including a reasonable allowance for 
disputed, contingent, or unliquidated li~bilities, and for legal ~nd 
other costs and expenses in conne~tion with the settlement of such 
liabilities, and (2) the esti~1ted amount of costs and obligations not 
yet incurred for work, equipment, and services deemed necessary for 
the COtJl)l9tion of such Project. No other allo~nce for contingencies 
sh~ll be included in such fiml Development Cost Budget. 

(E) The Government shall promptly review each proposed Development 
Cost Budget and notify the Local Authority of its approval or dis:lpproval 
thereof. If the Government disapproves any proposed Development Cost 
Budget, the IDeal Authority sh::tll be so notified in writing and be 
furnished with a detailed explan~tion of the re~sons for such disappro~l. 
Upon approval by the Government of any Development Cost Budget for ~ny 
Project such Budget sh~ll supersede all previ~tsly approved Budgets for 
such Project, and the total of such Budget shall thereafter and for all 
purposes of this Contract be the Maximum Development Cost of such Project 
in lieu of the specific amount st~ ted in Part One of this Contract, and 
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shall for all purposes of this Contract correspondingly revise the aggre­
gate Maximum Development Cost of all the Projects as stated in Part One 
of this Contract: Provided, That at no time shall the total of all 
Development Cost Budgets for all the Projects having the same Minimum 
Loan Interest Rate, Maximum Contribution Percentage, and Maxilmnn Nuri:>er 
of Contributions exceed the aggregate Maximum Development Cost of such 
Projects as specified in Part One of this Contract. 

(F) The Local ~uthority shall not with respect to any Project 
incu~ costs in excess of the amounts shown in the last previously 
approved Development Cost Budget for auch controlled accounts as may be 
specified by the Government. 

Sec. 405. Actual Development Cost 

(A) . The Local Authority shall, as pr011pt]J as possible consistent 
with the maintenance of its rights ~t ita contractors, settle and 
pay all disputed, contingent, or anl1quidated items ot Developaent Coat 
on all Projects. 

(B) Whenever the Local Authorit7 shall be satisfied that all the 
development work on each Project has been properly c0111pleted, and that 
the entire Developm.ent Cost on auch Project (including all i teu vbich 
may have theretofore been disputed, conti.Dctnt, or unliquidated) has 
been ful]J paid, the Local Authorl t7 a hall au bad t to the GoTermunt 
for its approval a certificate setttac tortA the total amount ot the 
Development Cost ot such Project (herein called the "Actual Developunt 
Cost"), statinga (1) that all such development work has been COJIIPleted, 
(2) that the entire Development Coat or liabilities therefor incurred 
by the Local Authority have been tull7 paid., (3) that there are no an­
discharged mechanics 1 , laborers 1 , contractors 1 , or uterial-men 1 a lies 
on such Project on tile in ~ public ottioe where the same should be 
tiled in order to be valid liens against such Project, and (4) that 
the time in which such liens could be tiled bas upired. Upon apprOTal 
by the Governaent such certificate ahall be known as the "Actual 
Development Cost Certificate. 11 Tba determination ot the &lllount ot the 
Actual Developllent Cost contained in such Actual Develop~~ent Cost 
Certificate so approved by the GoYernment shall be final and conclusive 
for all purposes of this Contract. 
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(C) It the Local Authority shall unduly delay in the submission 
of the Actual Development Cost Certificate tor aey Project, the Govenunent 
may give notice to the Local Authority that the amount of the Development 
Cost or such Project incurred to the date of such notice shall be 
considered to be the Actual Deve~.rJPment Cost of such Project, and such 
notice shall constitute the Actual Development Cost Certific~te for such 
Project for all the purposes of this Cnntract. 

(D) Proq>tly after the issuance of the Actual Development Cost 
Certificate for any Project the Local Authority shall, (1) if such Project 
is then PermAnently Financed, deposit any remaining balance of the monies 
theretofore received for the purpose of the development of such Project 
in the Adwnee Amortization FUnd, or ( 2) if such Project is not then 
Permanently Financed, apply any such remaining bal:tnce to the payt"'Bnt of 
outstanding Advance Notes or Temporary Notes issued in connection with such 
Project. 

(E) Subsequent to the issuance of the Actual Development Cost Certificate 
for any Project, no cost for additional development work shall be incurred 
by the local Authority without the approval of the Government. In the event 
that the Local Authority and :the Government agree that additional development 
work is necessary; the Actual Development Cost Certificate shall be amended 
to include the cost of such additional development work. 

Sec.4o6. Operating Receip'Us and Expenditures, Reserves, and Residual Receipts 

(A) "Operating Receipta" with respect to each Project shall mean all 
rente, revenuea, income, and receipts accruing from, out of, or in connection 
with the ownership or operation of such Project, from whatever aource derived: 
Provided, That Operating Receipts shall not include (1) any monies received 
for the development of such Project, (2) annual contributions pledged for the 
payment of Bands and Notes, (J) premiums and accrued inter~st received in 
connection with the sale of Bonds or Temporar,y Notes, (4) proceeds from the 
disposition or real property, (5) proceeds from the disposition of personal 
property to the extent provided in clause (1) of subsection (C) of Sec. 3o8, 
er (6) the proceeds of claiml!l against insurers or others arising out of 
damage to or destruction of such Project to tbe extent provided in Sec. 210. 

(B) "~erating Expenditures" with respect to each Project shall mean 
all costs incurred by the Local Authority for administration, maintenance~ 
e~tablishment of reserves (as provided in subsection (C) of this Sec. 4o6J, 
and other costs and charges (including, but not limited to, pqments in lieu 
ot taxes and operating improvements) which are necessary for the operation 
of such Project in such a manner as to provide decent, safe, and sanitar,y 
dwellings within tbe financial reach of Families of Low Inc011e, and to 
promote serviceability, efficiency, economy, and stability: Provided, That 
~erating Expenditure~ shall not include any costs incurred as a part or the 
Development Cost, ner the payment ef principal er the Benda ~r Notes, nor, 
unless approved by the Govermnent, interest o the Bends ~r Notes. 
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(C) The Loc-'11 Authority may establish out of the Oper<lt i ng 
F\eceints of the Projects, and m<lint;,in in the Gener<ll Fund, reserves 
for SUCh DU!'riOSPS nnd in f'UCh l'E'('SOn:>ble :.mounts ClS may be required in 
Lh r~ orudenL o:)er::> tion of the Projects and ;:~s may be .'1!Jproved by the 
Goveroment: Provided, That no pert of the O:>erating Receipts of any 
Prr>ject .<>ccrui ng during the Initi::Jl Operating Period thereof shell be 
used for est:-blishing any reserve: Provided further, That if this Contract 
is term:i n::~ted with resocc t to any Project .qnd .'1t such time any other 
Project or Pro.)ects ar e be:inc ~d::-ninistered ~ursuant to the !Jrovisions of 
this Com:,rr>ct, the reserves <lU thori7.ed heJein, including <lny funds therein 
'tll1ich were derived from the terminated Project, shall, except ;,s provided 
in P<t rt. One o~ this GontrAct, be m<lintained for the use and benefit of 
such ot.hP.r Prcject or Projects. All amounts for the establishment of 
reserves, including .'111 increast.:s or· decreases therein, shall be taken 
in to :-tccount in the detelillination of Residu8l Receivts; and all such amounts, 
inc1udinc -"ll increAsE·s or decre{lses therein (exce9t in respect to the 
resn·ves ?uthori7.ed by -Sec. 210 ;111d Sec. 308) sh::~ll be included in the 
OoerPting Budgets. 

(D) "Resi du<ll Receipt.s" of any Project as of the end of the Initi ;~l 
0"~erAti[lg ?E--riod thereof shall mePn the ;~mount, if eny, by which the 
OnerRtinJ Receipts thereof to such date e:xceeded the Oper;~ting Exnenditures. 
"fr.::sidu<Jl Pcceir,ts " for ?ll Projects <•S of the end of cny FiscRl Year shall 
::-,c:>n the "?r.!Ou nt by which the ;;geregCite OoeretinG Flecei0ts of all such 
Projects f or ~u ch Ye0r exc e eded the ::oggreg<9te O!Jer c ting apenditures for 
.-.1 1 . such Pro ~e cts for such Year: Provided, TI1;:;t if the end of the Initi a.l 
Oper~ting Period of eny such Project occurred in such FiscAl Year, the 
Oper;:t:ing rec <ir-ts fmd Operating Exrenditures of such Project during such 
Initial Operr·ti ng Period sh2ll be excluded from the computation, except that 
2ny Residu?l ~ec~iots of any such Project Ps of the end of such Initisl 
Oner·:-1ting ?e1·iod sh<-ll be included in the com~ut<ltion. 

Sec. h07. Onen•ting Budgets c.nd Control of 0Der<tting Expenditures 

(A) The term "Operating Budget" shall me::>n e. realistic estimate of 
the Orer<~ti ng Expenditures to be incurred in connection with the prudent 
onerCJtion of ~my Project during ;:. specified period, broken down according 
to a classification of accounts prescribed by the Government. 

(B) Not le1ter than one hund.red t~~cnty d.?ys before the estimated date 
of initiel occup<lncy of any Project, the Local Authority shall submit to 
the Goverl1l!lent for approval Cl proposed first Of>erating Budget for such 
Project. Such first Budget shall be prepared on the basis of the first 
tw~l ve months of oneration after the end of the Initi?l Operating Period 
for suet. Project. Upon approval by the Government such first Budget, 
uoon a prorc;ted basis and \·-lith appropriate seas.onal adjustments, shall 
govern the operation of such Project from the end of such Initial Operating 
Period to the beginning of the next Fisca.l Year. 

- 38 -



(G) Not earlier than one hundred fifty days not later than 
ninety days before the expiration of the Fiscal Year covered by any 
approved Operating Budget for any Project, the Loeal Authority shall 
submit to the Government for approval a proposed Operating Budget for 
.the next Fiscal Year for such Project, which upon approval by the 
Government shall govern the operation of such Project for such Fiscal 
Year. 

(D) With each submission of Operating Budgets the Local Authority 
sh~ll submit an estimate of the Accruing Annual Contribution next 
payable after the end of the period covered by such "&dgets. 

(E) The Government will promptly- approve each proposed Operating 
Budget, if the plan of oper~tion and the amounts included therein are 
re~sonable. Reason1bleness of ~ proposed Operating Budget shall be 
determined in the light of the necessity for (1) incurring the proposed 
Operating Expenditures in the efficient and economical operation of the 
Project for the purpose ~f serving Families of Low Income in the locality 
thereof, and (2) limiting annual contributions to the amounts necessary 
to assure the low-rent character of the Project. If the Government 
disapproves any proposed Operating Budget, or approves such Budget with 
modified amounts, the Local Authority shall be so notified in wri1.ing and 
be furnished with an explanation o~ the reasons for such disapproval or 
modified approval. In the event of modified approval, the Operating 
Budget, subject to such modifications, shall constitute the approved 
Operating Budget unless the Local Authority shall elect to consider such 
modified approval as a disapproval and within fourteen days after receipt 
thereof so notifies the Government in writing, in which event the 
modified approval shall constitute disapproval of the Budget. 

(F) Failure of the Government to notify the Local Authority of its 
approval, modified approval, or dis~pproval of any proposed first 
Operating Budget submitted pursuant to subsection (B) of this Sec. 407 
within (1) forty-five days after the receipt thereof, or (2) forty-five 
days after the last day specified for its submission, whichevet' is the 
lateG shall constitute an approval thereof. Failure of the Government 
to notify the Local Authority of its approval, modified approval, or 
disapproval of any proposed Operating Budget for any Fiscal Year submitted 
pursuant to subsection (C) of this Sec. 407 within (1) forty-five days 
after the receipt of all the Budgets and the estimate of the Accruing 
Annual Contribution required for such Fiscal Year pursuant to subsections 
(C) and (D) of this Sec. 407, or (2) forty-five days pri9r to the 
beginning of such Fiscal Year, whichever is the later, shall constitute 
approwl thereof. The provisions of this subsection (F) shall not be 
applicable to the resubmission of a disapproved Budget, the resubmission 
of a modified budget which the Local Authority has elected to consider 
dis~pproved, or to the submission of a proposed revision of an approved 
Budget. 
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(G) The Local Authority may at any time submit to the Government a 
proposed revision of any approved Operating Budget. In such case the 
proposed revision shall be subject to all of the provisions of subsection 
(E) of this Sec. 407. 

(H) The Local Authority shall not (1) at any time a!ter the end of the 
Initial Operating Period for any Project incur any Operating Expenditures with 
respect to such Project except pursuant to and in accordance with an approved 
Operating Budget for such Project, nor (2) during any Fiscal Year or other 
budget period, incur with respect to any Project expenditures in excess ot 
the amounts included in approved Operating Budgets for Controlled Accounts 
as may be specified by the Government, nor (3) incur Operating Expenditures 
for any purpose or in any amount contrary to any condition or modification 
imposed by the Government upon any cperating Budget: Provided, That nothing 
in this subsection (H) shall preclude the incurring of expenditures in emer­
gencies where necessary to eliminate an immediate serious hazard to life, 
health, or safety of the occupants of a Project, and that the amount of any 
such emergency expenditures shall be reported promptly to the Government and 
the cperating Budget shall be amended accordingly. 

(I) The Local Authority, at the request of the Government, shall submit 
consolidated Operating Budgets for twc. or more Projects, and in such event 
the provisions of this Contract relating to Operating Budgets shall be applic­
able to such consolidated Budgets. 

Sec. 408. Advances by the Government 

(A) The Government will from time to time advance monies to ·the Local 
Authority on account of the loan provided for in this Contract upon a show­
ing satisfactory to the Government that there is then need for such monies 
for the development of the Projects. 

(B) Each advance shall be evidenced by an obligation duly issued and 
delivered by the Local Authority in a form satisfactory to the Government, 
which obligation shall bear interest at the applicable Loan Interest Rate 
from the date the advance is made, and shall otherwise conform to the follow­
ings 

(1) Each obligation (herein called "Advance Note") evidencing an 
advance made for the Development Cost of ·ant Project not PermanentlY 
Financed, together with interest on such Note, shall be due and pqable 
on demand. 

{2) Each obligation (herein called "Permanent Note") evidencing 
an advance made for the DevelopmEnt Cost of any Pennanently Financed 
Project, together with interest on such Note, shall (subject to the 
right of the Local Authority to pay same in whole or in part at earlier 
dates) be payable on the first day of the month following each Annual 
Contribution Date in annual installments (applicable first to interest 
and then to principal) equal to the portion of the Fixed Annual Contri­
bution allocable to such Note as determined pursuant to Sec. 415(C). 
Each Permanent Note issued to refund or renew other Permanent Notes in 
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whole or in p;trt shall be payable in inatall.Jnents equal to the . 
inst~~tll.Jnents payable upon the Uotes so refunded or renewed. Each 
Permanent Note s~ll further provlde that the holder thereof may 
declare such Note to be due and paT~ble in full at any time (a) when 
there is any defl3ult in the payment of any inst~ll.lTient of principal 
or interest, or (b) when the Local Authority is in Sub:1tantial Default 
or Substanti~l Breach, or (c) upon the termination of this Contract. 
(C) The Government shall not be obligated to make any advance against 

delivery of Advrtnce Notes or Permanent Uotes: 
(1) Unless a requisition therefor is filed by the Local Authority 

accompanied by (a) a signed detailed statement demonstr~ting the 
purpose and need ~t such time for the monies requested and the 
progress it-has made in the development of each Project, and stating 
the amounts to be used for each Project, (b) a certificate as to 
compliance with the provisions of Sec. 16(2) of the Act relating to 
the payment of prevailing sal~ries and wages, and (c) such other data. 
and documents as the Government may require; or 

(2) If the total of the adv--.ince requested plus the sum of the 
principal amount of all-Advance Notes and Permanent Notes then out­
standing and the amount of ad~nces which the Government has agreed 
to make as security for Temporary l~otes would exceed the Maximum Loan 
Commi trnent; or 

{3) If the Local Authority is then in default under any of the 
provisions of this Contract; or · 

{4) If any litigation is pending or threatened which would 
materially affect the development, operation, or financing of any 
Project; or 

(5) With respect to any amount or amounts for any Project for 
which the Local Authority has not demonstrated to the satisf~ction 
of the Government (a) the purpose for which any such amount will be 
used, or (b) the need therefor ,qt such time, or (c) that such amount 
is in accordance with the approved Development Cost Budget for such 
Project, or (d) that such amount is consistent with the rate of 
progress which the Local Authority has made in the development of 
such Project; or 

(6) With respect to any Project, if such Project cannot be 
completed for an amount not to exceed the Maximum Development Cost 
for such Project. 

(D) The Government shall not be obligated to make any advance against 
delivery of Permanent Notes except in accordance with subsection (C) of 
Sec. 412. • 

(E) No Perm~nent Note m~y be issued by the Local Authority unless such 
Note can be fUlly amortized (both as to principal and i nterest) by the appli­
cation of the amounts and on the d~tes specified in subsection (B) (2) of 
this Soc. 408. 
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(F) The Government shall not demand payment of, nor pledge, sell, 
or ·)therwise dispose of any Advance Note unless (1) the Local Authority 
is in Subst~ntial Def~ult or Substantial Bre~ch or (2) the Government 
h~s given notice of the termination of this Contract pursuant to Sec. 509. 

Sec. 409. Tempor~ry Notes 

(A) At any time and from time to time as the Government may require 
the Local Authority shall obtain loans from others than the Government in 
anticip~tion of the delivery of Advance Notes or Permanent Notes (as the 
c~ se m;,...y be), which l~ns shall be evidenced by notes of the Local Authority 
(e:"ch of which is herein called a "Temporary Note"). In obtaining such 
l~ns, the Loc~l Authority sh~ll comply with all the applic~bla conditi~ns 
precedent to the obtaining of advances from the Government. 

(B) At the time of- delivery of any Temporary Note, the proceeds of 
such Note (excepting only (1) the .llmounts referred to in subsection (C) of 
this Sec. h09, ~nd (2) such amounts as shall be used to pay Advance Notes, 
t>erm1nent Notes, or other Tempor.llry Notes) shall be deposited under the 
Gener~l Depositary Agreement. 

(C) At the time of delivery of any Temporary Note issued in connection 
with ~ny Project which has been Per~Mnently Financed, all amounts paid by 
the purchasers of such Temporary Notes on account of (1) accrued interest 
shAll be paid to the Fiscal Agent for deposit in the Debt Service Fund, and 
( 2) premiums shall be paid to the Fiscal Agent for deposit in the Advance 
Amortization Fund: "t>rovided, That all or any part of such amounts ln.lly, with 
the approval of the Government, be used to pay Permanent Notes · or Temporary 
Notes issued in connection with such Projects. 

Sec. hlO. ~xi :nurn U:>an Commitment 

The Maxinn.:.m L·lCln Commitment under this Contr<\ct shall :1t all times be 
equal to t~ sum of the amo:mts determined as follows for the respective 
Projects. For e~ch Project not PermAnently Financed, such amount shall be 
eithP.r the Initi~l ll:>an Commitment for such Project specified in Part One 
or such gre .~ter amount which the Government, in its sole discretion, shall 
agree to advance to assist the development or fin~ncing of such Project, 
less the :lmount of any retirement of Advance Notes or Temporary Notes (issued 
for such Project) fro~ funds other than the proceeds of any loan obtained 
by the Loc'\l Authority. For e:~ch Perm'lnently Financed Project, such amount 
sh1ll be equ>.l to the M"lximurn Development Cost or Actu.:il Development Cost 
of such Project, less the amount of Bonds issued, and less the amount of 
:1ny retirement of Perm::~nent Notes or Tempor~ry Notes (issued for such 
Project) from funds other than (a) the proceeds of any loan obtained by 
the Loc~l Anthority and (b) amounts applied to the reduction of Development 
Cost pursuant to subsection (A) of Sec. 403. The Maximum Lo.lln Commitment 
under this Contr~ct for all the Projects shall in no event (a) be less than 
the sum of the princip~l amount of Advance Notes 1nd Perrn~nent Notes outst~nding 
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and ~ uaount of wivances lihioh the Government haa agreed to make as 
security for Teaporar7 Notes, nor {b) exceed 90 percent of the sum. of 
the MaxlJium Development Cost or Actual Development Oost of the Projects. 

Sec. bll. Description of Bonds 

(A) Before offering the first issue of Bonds for sale the Local 
Authority shall, with the approval of the Government, select a 12-month 
period beginning either on a January 11 April 1 1 July 11 or October 1 1 
which period (as established upon the delivery of the first issue of 
Bonds) and each succeeding 12-month period shall be known as a "Fiscal 
Year," wich Fiscal Year shall. be applicable to all the Projects. The 
date to be borne by the fil:st issue of Bonds shall be the date of the 
beginning of a Fiscal Year or the first day of the first or second month 
preceding the begl~ng of a Fiscal Year: all subsequent issues of Bonds 
shall be dated as of such qate or an anniversary thereof. The date as of 
which any issue · of Bonds is dated shall be known as the 11Bond Date" of 
such issue. 

(B) The Bonds of e~ch issue shall be in such denomination, be 
payable at such pla<?e or places, and be subject to such terms of redeq>­
tion as may be prescribed by the B0.nd Resolution, and shall otherwise in 
all res{>8cts confonn to the provisions of such Brnd Resolution. 

(C) Interest on the Bonds of each issue shall be payable semi­
annually. 

(D) The first maturity of any Bonds of each issue shall be two years 
After the Bond D~te of such issue, and thereafter Bonds shall mature 
annually over such period as shall be established pursuant to the Bond 
Resolutions, but ending, in any event, on the first day of the seventh month 
after the last Annual Contribution Date for the related Project or Projects 
as fixed pursuant to Sec. 415 and Sec. 418. The first maturity of each 
issue of Bonds shall be in an amount to be agreed upon between the IDeal 
Authority and the Government: Provided, That such amount t~ether with the 
interest payable twelve, eighteen, and twenty-four months attar the Bond 
Date of such issue shall not exceed the Level Debt Service of such issue. 

The second and subsequent maturities of each issue or Bonds shall be 
so arranged that the aggregate payments of principal and interest due in 
each twelve months period following an Annual Contribution Date wil l be 
substantially equal in amount. "Level Debt Service" w1 th respect to each 
issue of Bonds shall mean the smallest uniform amount (rounded upwards to 
the next multiple of ten dollars) wldch when made available on each Annual 
Contribution Date (except the Annual Contribution Date which occurs seventeen 
months .and fourteen days after the Bond Date of such issue) will provide 
for the payment of the principal and interest scheduled to become due within 
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the twelve 11onths period following each such Annual Contribution Date 
on the basis that any portion (herein called the "Bond Service Carr,r­
Over") of such Level Debt Service not needed for the payment of 
principal and interest in any such twelYe months period will be 
carried over and used to supplement the Level Debt Service in the 
next and succeeding twelve months periods. 

Sec. 412. Offering of Bonds and Establishment of Minimum Development 
Cost 

(A) The L(·cal Authority shall offer and sell an issue of its Bonds 
to finance the I~velopment Cost of any Project or Projects either separately 
or through the cgency of another public housing agency and at such time, 
as the Governmert may require. The Local Authority shall in no event offer 
or sell any issue of Bonds without the prior approval or the Governm~t. 

(B) The Local Authority shall sell Bonds in such principal amount, 
not to exceed the Maximum Development Cost of each Project, as the Govern­
ment may require. 

(C) Prior to the offering of the first issue of Bonds to finance 
any part of the Development Cost of any Project the Local Authority shall 
detennine and submit to the Government for its approval the amount below 
which the Development Cost of such Project will in no event fall. Upon 
approval thereof by the Government the Local Authority shall offer Bonds 
for sale in such amount as the Local Authority with the approval of the 
Government may detennine. The amount below which the Development Cost 
of such Project will in no event fall, as established upon the delivery 
of an issue of Bonds, shall constitute and be lmcnm as the "Minimum 
Development Cost 11 of such Project. If the first established Minilllum 
Development Cost of such Project exceeds the amount of such issue of 
Bonds the Local Authority shall issue a Permanent or Temporar,r Note or 
Notes, as funds are required to meet the Development Cost of such Project, 
in amounts which in the aggregate do not exceed the difference between 
such Minimum Development Cost and the amount of euoh issue of Bonds·. If 
at any tiae it appears that the Development Cost of any Project vill 
exceed the Minimum Development Cost theretofore established for such 
Project the Local Authority shall determine and submit to the Govem­
ment for its approval a revised amount below which the Development 
Cost of such Project will in no event fall. Upon approval or such revised 
amount the Local Authority shall issue an additional issue of Bonds, or 
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a Permanent Note, or a Temporary Note for the difference 
between such revised amount and the MinimuJI\ Development Cost 
theretof.,re established, and upon delivery of such Bnnds, 
Perm~nent Note, or Temporary Note such revised amount shall 
thereafter constitute the Minimum Development Cost of such 
Project. 

(D) At such time as the Government may require the 
Loc~l Authority, in order to refund, in whole or in part, 
outst:Jnding Adv:lnce Notes, Permanent Notes, or Temporary N0tes, 
shall offer and sell an issue of Bonds for such purpose. 

(E) Each issue of Bonds shSlll be sold at public sale unless 
otherwise deterMined by the Local Authority and approved by the 
Goverrunent. 

(F) Prior to the offering of e~ch 5.ssue of Bonds the Local 
Authority shall submit to the GoYernment for its approval the forms 
of proposed Bond Resolutions, advertisements, expl-"\nat ory 
literature, and other documents to be m.1.de avail'lble to prospective 
purchasers of such Bonds. Promptly after the award of such Bonds 
the Local Authority shall furnish the Government a complete 
transcript of the proceedings and documents necessary to evidence 
the validity thereof. 

(G) At such time as the Government may require, the Local 
Authority shall issue its Permanent Note to establish and finance 
the Minimum Development Cost of ~ny Project in lieu of the issuance 
of Bonds for such purpose. Upon the delivery of such Note to the 
Government in respect to such Project the Project shall 1 for the 
purposes of Sees. 415(B) and 416(C)(3), be consi~ered to be 
Permanently Financed by an issu9 of Bonds be=tM.ng a Bond Date not 
l =1ter tb.."ln seventeen months and fourteen days prior to the Annual 
Contribution Date next following the Fiscal Ye:ir in which such Note 
is delivered to the Governmer.t. 
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Sec. 413. Bond Resolutions and Fiscal A£ent 

(A) In connection with each issue of Bonds, the Local Authority 
,_:~m 11 ado-pt appropriate resolutions or ordinances approved by the Gov­
P.rnment (herein called the "Bond Resolutions"). By such Bond Resolu­
t j ons the Local Authority, amo1;G other provisions, shall: 

( 1) Ratify the offerine of such issue of Bonds; 
(2) Authorize such issue of Bonds in the aggregate principal 

e.muunt to be sold pursuant to the offering; 
(3) Establish (a) the interest to be borne by such issue of 

l:Y.Jnris, an,-1 (b) a schedule showing ( 1) the rna turi ties of the Bonds 
and (li) the amount of the Bond Service Ca~r-Over for each year; 

(4) Designate a bank (herein called the "Fiscal Agent") 
whir.h shall have trust powers, and shall be and continue to be a 
mem·~Jer of the Federal Deposit Insurance Corporation; 

(5) Provide for the establishment of a trust fund (herein 
ca1Jed the "Debt Service Fund"). with the Fiscal Agent for the re­
ceipt, dept sit, and- disbursement of the annual contributions and 
•Jt her moniEs in connection with the Permanently Financed Projects 
as provided in this Contract j and 

{6) Provide ror the establishment and maintenance of a fund 
(herein called the "Advance Amortization Fund") with the Fiscal 
Aeent for the receipt, deposit, and disbursement of monies in con­
nection 'vii th Perma.r.ently Financed Projects, as provided in this 
Contract . 
(B) Pr.:. =:. r to the delivery of the first issue of Bonds the Local 

A'.lthori t y shall enter into, and thereafter maintain, a fiscal agency 
az:;eement> in suhstantiall.f the form prescribed by the Government. 
T i'!lr,ediH T. el~r upon the execution of such agreement the Local Authority 
shell f urnish the Government such executed or conformed copies thereof 
9S the Governmen ~ may require. 

(C) TI1c FiGcal Agent named in the Bond Resolutions in connection 
wi th the fjrst issue of Bonds shall also be named as Fiscal Agent in all 
Buuseq_uer:t Bcmd Resolutions, and shall administer the Debt Service Fund 
and the Advan :~e Amortization Fund. The Local Authority shall require 
the Fiscal Agent to furnish the Government such reports and other data 
relating to accounts under this Contract as may reasonably be required 
by the Governme::nt. 

Se ·~. l1-:.t_li-. De l i very of Bonds 

(A) DelL.rery of (which shall include payment for) each issue of 
Bonds shall be made at the time and place fixed pursuant to the tenns 
of the of fering. 

(B) At Guch time all amounts paid by the purchasers of the Bonds 
v n ac count of a~crued interest shall be paid to the Fiscal Agent for 
deposit in t he Debt Service Fund, and all amounts paid on account of 
premi l.:I!lS shall be paid to the Fiscal Agent for deposit in the Advance 
Amortization Fund or with the approval of the Government used for the 
r e:i'ur chase of Bonris. 
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(C) J.t such tiM, and as a condition precedent to the dellnr;r 
ot such Bonde, the Local Authority 8hall deposit, or cause to be de­
posited, frca the proceeds of tbe Baods (or from arq other IIODies of 
the Local Authority, includi.Dg 110nies aTailable for such purpose 
pursuant to subsection (I) of Sec. 41S) with the Fiscal Agent in the 
Debt Service lund an amount equal to (1) the interest on such issue 
of Bonds becCIIrl..ng due and payable six months after the Band Date of 
such issue, less (2) any portion thereof deposited in the Debt Service 
Fund em account of accrued interest, and less (3) any amount which mq 
then be on deposit in the Debt Service Fund for such purpose. 

(D) At such tille, and as a condition precedent to the deliver, 
of such Bonds, the Local Authority shall advance, or cause to be 
advanced, fro11 the proceeds of the Bonde (or from 8D7 other 110nies or 
the Local Authority) to the Fiscal Agent for deposit in the Debt 
Service Fund m &JIOunt equal to (1) the interest on such issue of Bonds 
becadng due and pqable- tvel ve months after the Bond Date or such 
issue, less (2) 8117 portion thereof deposited in the Debt Service Fund 
on account of accrued interest. The Local Authority shall at a later 
date be reillbursed by the Fiscal Agent for such advance in accordance 
vi th subsection (F) of Sec. 416. 

(E) At such time the Local Authority shall pq, or cause to be 
paid, from the proceeds of the Bonds (or from other 110nies or the Local 
Authority) the principal of and interest on all outstanding Advance 
Notes, Permanent Notes, and Temporary Notes to the extent that the 
principal ot such Notes includes an amount for any part or the Develop­
ment Cost financed by such issue of Bonds. 

(F) Upon the deliver, of the first issue of Bonds to finance any 
part of the Development Cost of a Project, such Project shall be 
considered to be "Permanently Financed." 

(G) It, at the time of the deliver, of an issue of Bonds, the 
Local Authority does not have monies available to advance to the Fiscal 
Agent for deposit in the Debt Service Fund in an amount equal to (1) 
the interest on such issue of Bonds becoming due and payable twelve 
llOnths after the Bond Date of such issue, less (2) tJD1 portion thereof 
deposited in the Debt Service Fund on account of accrued interest as 
required by Sec. 414(D) the Government shall advance on account of the 
loan herein provided for an amount equal to such deficienc;r. such 
advance shall be made and deposited in the manner prescribed in Sec • 
414(D) but shall not be included in the amount of the Minilllum Develop­
ment Cost of any Project. The Fiscal Agent shall, on beha.lt of the 
Local Aut.hority, reimburse the Government for such advance at the time 
and in the l181Uler as is provided for reimbursement of sil'llilar advances 
to the Local .luthori ty pursuant to Sec. 416(F). Such advance shall 
bear interest at the Loan Interest Rate and such interest shall be paid 
from Operating Receipts as an Operating Expenditure. 
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Sec. 415. Annual Contributions 

(A) The Government (1) shall make annual contributions to the 
Local Authority for each Permanently Financed Project and (2) u.y, in 
its determination, make annual contributions to the Local Authority 
for each Project which is not Permanently Financed, as provided in· 
this Sec. 415. The date upon which each annual contribution is pq­
able (except the first annual contribution with respect to a Project 
not Permanently Financed which 1fta1 be made available as of the Date 
of Full Availability or such Project) shall be known as the "Annual 
Contribution Date. n If the Annual Contribution Date is not specifi­
cally set forth in Part One of this Contract such Date shall be the 
fifteenth day or the fourth, fifth or sixth month of the Fiscal Year 
as determined by the Govel"DDIent. 

(B) The first annual contribution with respect to each Permanentl.J 
Financed Project shall be due and p~able on the Annual Contribution 
Date which .is seventeen lllonths and fourteen d.ays after the Band Date of 
the first issue of Bonds issued to finance any part or the Development 
Cost of such Project. The first annual contribution with respect to 
each Project which is not Pennanently Financed mq be ude available 
as of the Date of Full Availability or such Project and shall be 
determined in accordance with subsection (C)(4) of this Sec. 41S. If 
the first annual contribution with respect to a Project is made avail­
able as of the Date of Full Availability of such Project, the second 
annual contribution with respect to such Project may be made on the 
Annual Contribution Date which occurs not less than twelve .Onths 
subsequent to the Date of Full Availability of such Project. Subject 
to the provisions of subsection (K) of this Sec. 41S, subsequent annual 
contributions shall be due and p~able on each Annual Contribution Date 
thereafter. 

(C) On each Annual Contribution Date the Government shall pay 
(subject to reduction as hereinafter in this Sec. 41S provided) an 
annual contribution for each Project with respect to which an annual 
contribution is then payable. The sum of the amounts of each such 
annual contribution shall be known as the "Fixed Annual Contribution." 
The amount of the P'i.xed Annual Contribution shall be equal to the swa 
of the Level Debt Services of all unmatured issues ot Bonds, bearing a 
Bond Date not iater than seventeen months and fourteen days prior to 
such Annual Contribution Date, as specified in the applicable Band 
Resolution, plus an amount or amounts allocable to Permanent, Advance, 
or Temporary Notes, as follows: 

(1) With respect to each Project Permanently Financed b;r 
an issue of Bonds equal to the Minimum Development Cost first 
established for such Project, an amount, as detel'lli.ned by tbe 
Government, which i! applied armually at the interest rate (ad­
justed to the nearest one-eighth of one percent) charged the 
Local Authority during the next preceding Fiscal Year in respect 
to the unamortized portion or the Minimum Development Cost of 
such Project which exceeded as or the last day of such Fiscal 
Year the principal amount of such issue of Bonds would full;r 
amortize such portion not later than the first day of the month 
following the last Annual Contribution D~te for such Project; and 
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( 2) With respect to ~ach Project Permaneritl.y Financed by 
an issue of Bonds in an amount less than the amount of the Minimum 
Development Cost first established for sur.h Pro.ject, an amount 
equal to (1) the applicable Minimum Loan Interest Rnte times t~e 
amount by which the Minimum Development Cost as first established 
for such Project exceeds the principal amount of such issue of 
Bonds, plus ( 11) o.n amount, as determined by the Government, 
which if :applied annually at the inte!·est rate (adjusted to the 
nearest one-eighth of one percent) charged the Local Authority 
during the next preceding Fiscal Year in respect to the portion 
of the Minimum Development Cost of such Project which exceeds 
as of the last day of such Fiscal Year the Minimum Development 
Cost as first established for such ?roject would fully amortize 
such portion not later than the first day of the month follow­
ing the last Annual Contribution Date for such Project; and 
(iii) commencing on the Annual Contribution Date ne.~ following 
the last maturity date of such issue of Bonds, the amount of the 
Level Debt Service of such issue of Bonds; and 

(3) With respect to each Project finRnced by a Permanent 
Note in lieu of Bonds; an amount, as determined by the Government, 
which if applied annually at the interest rate (adjusted to the 
nearest one-eighth of one percent) charged the Local Authority 
during the .·next preceding Fiscal Year in respect to the unamortized 
portion of the Minimum Development Cost of such Project which 
exceeded as of the last day of such Fiscal Year the Minimum Devel­
opment Cost as first established for such Project would fully 
amortize such portion not later than the first day of the month 
following the last · Annual Contribution Date for such Project; and 

(4) With respect to each Project which is not Permanently 
Financed, an amount, as determined by the Government, which if 
applied annually at the interest rate (adjusted to the nearest 
one-eighth of one percent) charged th.e Local Authority durine 
the next preceding Fiscal Year in respect to the unamortized 
portion of that figure determined by the Government to be that 
below which the Development Cost of such Project will in no event 
fall would fully amortize such portion not later than the first 
day of the month following the last Annual Contribution Date· for 
such Project. 

Upon delivery of any issue of Bonds to refund Permanent, Advance or 
Temporary Notes, the amount of the Level Debt Service of such issue of 
Bonds shall be in lieu of the portion of the Fixed Annual Contribution 
allocable to such Notes whether purs·.tant to clause ( 1), ( 2), ( 3), or ( 4) 
above. Anything in this Contract to the contrarJ notwithstanding the 
Fixed Annual Contribution for all Projects shall not exceed the ag~re~ate 
of (a) the applicable Maximum Contribution Percentage of the latest 
established Minimum Development Cost for each Permanently Financed 
Project plus (b) the applicable ~aximum Contribution Percentage of (i) 
the amount determined by the Government to be that below which the 
Development Cost will in no event fall, or (ii) the Actual Developr.~ent 
Cost, as the case may be, of each Project which is not Pcrma.nentl.:,• 
Financed. 
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(D) On each Annual Contribut i on Date the aetn.al anount of the 
nnr.ual t~ontribution to be paid (herein callect the "1\cc:ruins Annual 
Contribution") shall be an amount equal to the Fi>:ed 1\nnuaJ. Contrib11tion 
J_ess ( l) the amount then on deposit in the Debt Servi -:: e F .mrl for the 
reduction of annual contrib:1tions r11rsUD.nt to Sl<bsecti or ( c ) of ~"icc. 
In(), ~tnd (2) ~r.y amo1mt then un deposit in tl1e Debt scrvi l~c r'unJ, pllr­
suant t o snh~;ection (B) of Gee. 414, on account of interest accrued on 
an.1· issue of Bonds after a date which is six months after the Bond Date 
of such :issue. 

(E) Ti1e Government, not1fithstanding any other prons1.on of t~is 
Contract, may mal~e payment of any Accruinr:;; Annual Contribution in sem:!­
a.nnual :insto.llLlents as follows: ( 1) the first installment shaJ.l be paid 
on the AnmJB.l Contribution Date in the a'llount, if an;_;, CJ which (a) the 
/\ccruin;_; Annt:al Contribution exceeds (b) the amount of r.rincipel and 
interest '.ihich \Till become due and payable on the next follm-1in:_:: ar.nivcr­
sa:::y o:.' the E<A:d Date on all Boncts outstandint_; at t~ : e end of the pre-
,::: 0d inL Fiscal Year and which beal· a Bond Date not later t han seventeen 
ruunths and fourteen cia;rs prior to such Annual Contribution Date; ( 2) the 
i)alance of sue"~-, /\ccruinc Annual Contribution shall l1c paid on the date 
six rr!•)ntr s aftc:r such Annual Contribution Date. 

(F) !l. v least thirty da~·s pri or to each Annua.l Cor.tribntion Date, 
the F 2. sc~l A;_;cnt shaJ l fi]e \oli th t he Goverru.1ent c .. report showing the 
a mo·;nt. o f each deposit nade :i.nto the Debt Service Fund fi r.ce the next 
prc ;:: c rl2. :-: ~ ,\n.: -- -:2- l Cont ribution r.ate a n(l t l:e balar:~e i n t r. e Debt Se!'vice 
f' ' Hi l1. a:.; cf' (.:nc cl::tte of such reuo:ct. 

(G) /\t least fifteen da_y ~ prior t o each ,'\rmual Ccr.trioution Date, 
t.hc Lo(~al /\uth u r i t J shall file '.-lith t he Go v-ernment n recy i si tion and 
vouc-,er .L'or !:.t. e payment of the c11rrent /\ccru5.ns Annual Co1 ;trir1ution. 

(H) ::;;):C'=pt as otr.en;ise provicl.e•J. in Sl.1 bscct j_ on (I) and (J) of 
t~ 1 is :.;e c . l1J 5, the Government s'ball pa~' each Ac:cl'l lin.; Ar·D·Ja.l Contribution, 
e r ins i~aD~;ent thereof, to t'.1c FiscaJ. Ac ent for deposit in the Debt 
~ervi cc Fund. 'l'he Government, at the time uf S'J.ch pa,>rn1c:.t, shall f urnish 
to the Local A·Jt'-lOrity ancl to the Fiscal AGer.t a state~en7. shm,·ine; (in 
detail and •ri th appropriate explanations) the amount of the Accruing 
1'\nnual Contrib'.ltion, and the method hy ivhi~h the Ac~ruinc Annual Contri­
bution will be paid. Each such statement shall include a schedule 
showing on the basis of information availabl-e to the Government, the 
distrih'ltion t .'.) be made of the funds in the Deht Servj_c C' li'lmd pursuant 
to Sec. 416. 

( J) On e3.ch Annllal Contribntion Date on ·.-1hi.ch an~-' Pennanent, 
Ad·m.nce , or Temporary Notes issued in connection ivi th r-.n:: Project 
with respect to which an annual contrj hut i on j s then pa~:able remain 
outstand.inc and. until full repayment, w1th inte;--~st at the appli cable 
Loan Interest Rate, of all expenditvres, if any, made by the Government 
i..n c:onnection Hi th any such Project P'lrsuant to :J - ~ c. 50~ hereof, such 
portion of the Accruine Annual Contribution, which if deposited in the 
Debt Service Fund uoulci (together with the monj_es then on deposit in 
said Fund for the reduction of annual contributions pursuant to this 
Contract plus the amount of the second installment, j_ f any , of such 
1\cr::ruin~ Annual Contribution) exceed the sum of (l) an amount equal 
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to the principal and interest becoming due and p~abl& during the 
twelve aonths period following such Annual Contribution Date on each 
issue or Bonds bearing a B011d Date not later than seventeen months and 
fourteen days prior to such Annual Contribution Date, plas (2) an amount 
equal to the aggregate Bond Service Carry-over required to be on deposit 
in the Debt SerYi.ce Fund on the next succeeding Annual Contribution Date, 
m~ be withheld b7 the Government, and applied to the tull extent thereof; 
First, to reimbursement of the Local Authority for any advance (not there­
tofore reimbursed) llade parsuant to Sec. 414(D): and Second, to the pay­
ment or interest and principal of such Notes and the repayment or such 
expenditures in proportion, with respect to each such Project, to the 
applicable portion of the Fixed Annual Contribution determined pursuant 
to clauses (1), (2), (3), or (4) as the case may be, of Sec. 415(C)a 
Provided, That a.n:1 amounts which would otherwise be applied to the pay­
ment of principal onder the aforesaid Second order or preference may be 
withheld (for not more than twelve months) and be used for the p~nt 
or interest on sny Bonds which may be subsequently issued to refund such 
Notes and expenditures. 

(J) When monies sufficient for the payment and discharge of' all 
Bonds have been deposited with the Fiscal Agent in trust for such purpose, 
Accruing Annual Contributions, Residual Receipts, and monies otherwise pay­
able to the Debt Service Fund shall be applied, as approved by the 
Government, to the pa;yment of the Notes and expenditures and in the 
proportion as prescribed in subsection (I) of this Sec. 415. Monies 
so applied by the Local Authority during the twelve months period pre­
ceding each Annual Contribution Date which, except for the provisions 
of this subsection (J), would have been an deposit on such Annual 
Contribution Date in the Debt Service Fund for the reduction of annual 
contributions, shall be deemed to have been on deposit in the Debt 
Service Fund an such Annual Contribution Date for the p11rpose of sub­
section (D) or this Sec. 415. 

(K) No Accruing Annual Contribution shall be paid or made available 
by the Government pursuant to this Contract in an amount in excess or an 
amount which together with all monies then an deposit in the Debt Service 
Fund will be sufficient to fully pay and retire the outstanding Bonds, 
Permanent Notes, Advance Notes and Temporary Notes issued in connection 
with all Projects with respect to which annual contributions· become pq­
able and to repq, vi th interest at the applicable Loan Interest Rate, 
all expenditures made by the Government in connection with the develop­
ment of such Projects pursuant to Sec. 505 hereof. The obligation of 
the Government to pay or make available annual contributions pursuant 
to this Contract with respect to an1 such Project shall terminate when 
(1) all such Bonds and Notes issued in connection with such Project 
have been fully paid and retired, or when monies sufficient for the 
payment and retirement thereof have been deposited in trust for such 
purpose in accordance with the terms of such Bonds and Notes, and (2) 
all such expenditures, with interest thereon, by the Government in 
connection with such Project have been full,- repaid. 
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Sec. 416. Debt Service Fund 

{A) Upon the delivery of any issue of Bonds, there shall be 
deposited. in the Debt Service Fund the amounts required pursuant to 
subsections (B), {c), and (D) of Sec. 414. 

(B) Upon the delivery of any Temporary Note issued in connection 
with any Project which has been Permanently Financed, there shall, ex­
cept as otherwise approved by the Government, be deposited in the Debt 
Service Fund any accrued interest pursuant to subsection (C) of Sec. 409. 

(C) 'vii thin sixty days after the end of each Fiscal Year, the Local 
Authority shall deposit in the Debt Service Fund for the reduction of 
annual contributions: 

(1) All Residual Receipts {not theretofore deposited in the 
Debt Service Fund or applied as provided in subsections (I) and {J) 
of Sec. 415) of all Projects; 

(2) The amount of the interest on each issue of Bonds bearin~ a 
Bond IE.te not la"ter than seventeen months and fourteen days prior 
to the Annual Contribution Date next following the end of such 
Fiscal Year, which accrued during such Fiscal Year after (a) the 
date which is six months after the Bond Date of each such issue 
of Bonds or {b) the date of delivery of such issue, whichever is 
the later, up to (a) the Date of Full Availability of the Project 
financed by such issue or (b) the end of such Fiscal Year, which­
ever is the earlier; and 

(3) The amount of any unpaid interest, on Permanent Notes and 
Temporary Notes issued in connection with any Project which was 
Permanently Financed on or before the last day of such Fiscal Year 
by an issue of Bonds bearing a Bond Date not later than seventeen 
months and fourteen days prior to the Annual Contribution Date next 
f ollowi ng the end of such Fiscal Year, up to (a) the Date of Full 
Availabili t y of such Project or (b) the end of such Fiscal Year, 
whichever is ' the earlier. 

Upon the occurrence of the event spe · ~ ified in subsection (C) of Sec. 417, 
deposits sha l l be made into the Debt Service Fund for the reduction of 
annual cont r i butions as provided in such subsection. 

(D) Upon r eceipt from the Government of each Accruing Annual Contri­
bution or installment thereof, such amount shall be deposited in the Debt 
Service Fund. 

(E) On each interest payment date of the Bonds the Fiscal Agent 
shall, out of t he Debt Service Fund, pay the principal and interest 
maturing on the Bonds. 

(F) On t he first day of the month next after ea~h Annual Contri­
bution Date the Fiscal Agent shall, out of the Debt Service Fund, reim­
burse the Local Authority for any advance (not theretofore reimbursed) 
made pursuant to subsection (D.) of Sec. 414 on account of interest on 
issues of Bonds bearing a Bond Date not later than seventeen months and 
fourteen days prior to such Annual Contribution Date. 
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(G) On tbe first dq ot t,be 110nth next after each Annual Contri­
bution Date the fiscal Agent, after (1) paying (or making provision 
tor the pqment ot) all Bonds and Bond interest which have then become due 
and pqab1e or vill become due and pqable on the next succeeding armi versary 
ot tbe Bond Date, (2) rei.,E)Qrsing the Local AuthoritJ' tor advances u 
provided in subsection (r) of this Sec. 416, and (3) m.aking provision for 
the Bond Service Car17-0ver, ehall, unless otherwise approved b7 the 
Government, apply ·the balance in the Debt Service Fund in the following 
order: First, to the p~ent or interest and principal ot the Notes and 
repayment ot the expenditures in the same manner and to tbe same extent 
as prescribed in subsection (I) or Sec. 415; and, Second, to transfer to 
the Advance Amortization lund. In aaki.ng provision tor the payment of 
the Bonds and Bond interest which will become due on the next succeeding 
anniversaey- ot the Bond Date and for the Bond Service Carr;r-Over, the 
Fiscal Agent shall consi.der the second installment, if an:r, of the Accru-
ing Annual Contribution as if it had actually been paid on the Annual 
Contribution Date. 

Sec. 417. Advance Amortization Fund 

(A) There shall be deposited in the Advance Amortization Fund the 
following: (1) Bond prEilliums as provided in subsection (B) of Sec. 414, 
(2) T8111pOrai7 Hote premiums as provided in subsection (C) of Sec. 409, 
(3) proceeds of the disposition or real property to the extent provided 
in subsection (B) ot · Sec. 308, (4) amounts transferred frcm tbe Debt 
Service Fund as provided in subsection (G) of S~c. 416, (5) proceeds 
of claims against insurers and others arising out of damage to or 
destruction of any Project to the extent provided in subsection (E) 
or Sec. 210, and ( 6) amounts transferred from the General Fund pursuant 
to subsection (D) or· Sec. 405. 

(B) The Fiscal Agent shall as rapidly as possible apply all monies 
deposited in the Advance .Amortisation Fund, as directed by the Local 
Authority with the approval of the Government, (1) to the payment o! 
interest of the Notes and the repayment of expend.i tures in the same 
manner and to the same extent as prescribed in subsection (I) or Sec. 
415, (2) to the purchase, at not DlOre than the cost of redemption, of 
any outstanding Bonds, and (3) to the redemption of any outstanding 
Bonds an the terms proYided in the Bond Resolutions. All Bonds purchased 
or rede.ad by or Cll1 behal.f of the Local Authority shall be immediately 
cancelled and shall not be reissued. 

(C) In the event that, sixty-one days after the end of any Fiscal 
Year, it appears that the balance then on deposit in the Advance Amorti­
zation Fund, together with all monies then on deposit in the Debt Service 
Fund and together with a Fixed Annual Contribution, would be sufficient 
to fully pay and retire the outstanding Bonds, Permanent Notes, Advance 
Notes, and Temporary Notes issued in connection with Projects with 
respect to \rhich annual contributions have then become payable and to 
repq, with interest at the applicable Loan Interest Rate, all expendi­
tures aade by the Government in connection with the development of such 
Projects pursuant to Sec. 505 hereof, the Fiscal Agent shall on such 
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date deposit in the Debt Service Fund for the reduction of annual 
contributions the balance then remaining in the Advance Amortization 
F~md. Thereafter no further depos~ ts shall be made in the 1\dvanc.e 
~~ortization Furid, and any deposits which would,except for this $Ubsection 
(C), be made to the Advance Amortization Fund shall be made to the Debt 
Service Fund for the reduction of annual contributions. 

Sec. 418. General Limitations on Annual Contributions 

(A) Notwithstanding any other provision of this Contract, not 
more than one annual contribution for each year of the Maximum Contri­
bution Period of any Project shall be paid or made available by the 
Government for such Project; nor shall any such annual contributions 
be paid or made available for any such Project subsequent to the end 
of the Maximum Contribution Period of such Project. 

(B) The maximum l:!um which may be paid or made available as annual 
contributions pursuant to this Contract in any one year shall not exceed 
the Fixed Annual Contribution determined pursuant to subsection (c) of 
Sec. 415. 

(C) The Local Authority shall certify as to compliance with the 
provisions of Sec. 16 (2) of the Act relating to the payment of prevail­
ing salaries and wages prior to the payment of each annual contribution 

(D) No annual contribution shall be paid or made available by the 
Goverr~ent f or any Project (except as provided in subsection (B) of 
Sec. 5o4) unless such Project is exempt from all real and personal 
property taxes levied or imposed by the State, city, county, or other 
political subdivision. 

(E) No annual contributions shall be paid or made available by the 
Government for any Project (except as provided in subsection (B) of 
Sec. 5o4) in the event of the acquisition of such Project by a third 
party in any manner including a bona fide foreclosure under a mortgage 
0r other lien. 

Sec. 419. Pledge of Annual Contributions and Residual Receipts 

(A) The amounts required by subsections (B), (c), and (D) .of 
~-ec. 414 to be deposited in the Debt Service Fund upon delivery of 
each 'i ssue of Bonds on account of the interest on such issue of Bonds 
which becomes due and payable six months and twelve months, respectively, 
from the Bond Date of such issue shall be pledged to the payment of such 
i nter est. 

(B) The Accruing Annual Contribution which is due and payable on 
each Annt~l Contribut~on Date {including the second installment thereof 
if any) to~ether with (1) the Residual Receipts as of the end of the 
next preceding Fiscal Year for all Projects, (2) the aggregate Bond 
Ser·; i ce Carry-Over, if any, required to be on deposit in the Debt 
~ervi ce ~.md on such Annual Contribution Date, and (3) all other amounts 
required to be deposited in the Debt Service Fund for the reduction 
of annual contributions during the twelve months period ending with 
such Annual Contribution Date, shall be pled~ed as follows: 
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(1) An amount equal to the principal and. interest becom­
ing due and payable during the twelve months period followine 
such Annual Contribution Date on each issue of Bonds bearing a 
Bond Date not later than seventeen months and fourteen days 
prior to such Annual Contribution Date shall be pledged for 
the payment of such principal and interest; 

( 2) An amount equal to the aggrecate Bond Service Carry­
Over required to be on deposit in the Debt Service Fund on the 
next succeedine Annual Contribution Date shall be pledged for 
the purpose of providing such Carry-Over; and 

( 3) An amount equal to the sum of the portions of the 
Fixed Annual Contribution as determined pursuant to clauses 
(1), (2), (3), and (4) of Sec. 415 (C) shall be pledged for 
the payment of the interest and principal of the Permanent 
Notes, Advance Notes, Temporary Notes and repayment of expendi­
tures made by the Government pursuant to Sec. 505 in coru1ecti)n 
with Projects with respect to which annual contributions have 
then become payable. • 
(C) Neither the annual contributions to be made available by the 

Government hereunder nor the Residual Receipts of the Projects shall, 
without the approval of the Government, be pledged for any purpose 
other than as specifically provided in this Contract. 

Sec. 420. Mortgage and Declaration of Trust 

(A) Each Advance ·Note and each Permanent Note issued in connection 
with any Project shall be secured, to the extent authorized or permitted 
by law, by a mortgage, deed or trust, or other equivalent lien upon 
such Project. 

(B) Promptly upon the acquisition of the site of any Project the 
Local Authority shall execute and. deliver an instrument (which may be 
in the form of a declaration of trust, a trust indenture, or such other 
document as may be approved by the Government), confirming and further 
evidencing, among other things, the covenant of the Local Authority not 
to convey or encumber the Projects except as in this Contract expressly 
authorized, and shall cause such instrument and all amendments thereof 
to be duly recorded or filed for record where~r necessary to give public 
notice of the provisions thereof and to protect the rights and interests 
of the Government and of the holders from time to time of any of the 
Bonds. The Local Authority shall furnish the Government appropriate 
evidence that such recording or filing has been duly effected in accordance 
with the provisions hereof. From time to time as additional real property 
is acquired by the Local Authority in connection with the Projects · thc 
Local Authority shall promptly amend such instrument to incorporate all 
such real property under the terms thereof and shall cause such instrument 
as amended to be recorded or filed for record as aforesaid. 
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:)cr: . 4?:L. Refuncliug of Dvnds 

'.L1 le L•Yo. l Authority may , with the appro'ral of the Governnent, 
r·~ :·, JJ~,t :w,,- •:) 'JtstanC..inG issue of Bonds upon such terms and con0itions 
~..> :i"'l:, u.:: r.v : tu.o.ll~r a6rced upon bet1:een the l,ocal Authority and the 
GovcrulllC!l t. 

'l't1•-· :: . oc: c. ~ Authority shall not, ·.ri thout the a!Jpro·,ral of the Govern­
J:.c.:nt, ol ;'c~lii ~ , from au:,• source \oThat:Joever, an~r loan in connc .-~tion with 
t":c "::c._·e 2ts ::,thcr than tlwsc specifL:all~r provl.ded for under this 

: \: ,~ . 1.~:->3. ?a:i.V1 of th.e United ;.tntes Pled;_;cu to Fa.:rrrr.er:t of Annual 
r..:..;ntrib'ltions 

!\::. ~c:t .- ·orth in the A··t, the :'aith of the United States is solemnly 
!)le . .lc;cd t o t :"le payment of all u:mual contributions contracted for in 
th is : ~r .... .r.tract, and by the prov:i. sions of the Act there is authorized 
-:.;u be al'rr opriated in eash Federal fi s eal ;;ear, out of anj' :noney in 
;;h,; 'ri'Cil.snr:.-· of the United Jtates not otherwi::e appropriated., the 
'):::t'U~ -. ~.s llCC~S Sar~: to }l l'O·:;.rl C ~or S Ucfl pa~--:··le !l t, 
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Article V 

DEFAULTS, BREACHES, REMEDIES, AND GENERAL PROV!eiORS 

Sec. 501. Conveyance of Title or Delivery of Possession 1n Event 
of Substantial Default 

Upon the occurrence of a Substantial Default (as hereinafter 
in Sec. 506 defined) in respect to the covenants or conditions to 
which the toeal Authority is subject hereunder, the Local Authority 
shall, at tbe option of the Govel'Dllllent either (a) convey to tbe 
Government title to the Projects as then constituted it, 1n tbe 
determination of the Government (which determination shall be 
final and conclusive), such conveysnce of title is necessary to 
achieve the purposes of the Act, or (b) deliver possession to the 
Government of the Projects as then constituted. 

See. 502. Delivery of Possession in Event of Substantial Breach 

Upon the occurrence of a Substantial Breach (as hereinafter 
in See. 507 defined) in respect to the covenants or condi tiona to 
which the Local Authority ia subject hereunder, the Local Authority 
shall, upon demand by the Government, deliver possession to the 
Government of the Projects as then constituted. 

Sec. 503. Reconveyance or Redelivery 

(A) It the Government shall acquire title to or p:>sseasion 
of the Projects purau&nt to Sec. 501 or Bee. 502, the Government 
shall reconvey or redeliver possession of the Projects, as con­
stituted at the time of such reconveyance or redelivery, to the 
Local Authority (it it then exists) or to its successor (U' a 
successor exists at the time of such reconveyance or such redelivery) 
as soon as practicable: (1) a:rter the Government shall be satis­
fied that all defaults and breaches with respect to the Projects 
have been cured and that the Projects will, 1n order to fulfill 
the purposes of the Act, thereafter be operated in accordance With 
the terms of this Contract; or (2) a:rter the termination of the 
obligation of the Government to make annual contributions avail­
able unless there are any obligations or covenants of the Local 
Authority to the Government which are then 1n default. 

(B) Upon any reconveyance or redelivery of the Projects to 
the Local Authority the Government shall account for all monies 
which it baa received or expended in connection therewith. It 

- 57 -



during the p ~ riod in which the Gov r rrwent h~s held title to or possession 
of the Pro j ~c ts, the Government has eX?end€d Any of its funds in con-
nee ti on with development or improvement of the Projects, the Local Au­
tho:-it.y <=~ t. t he time of the reconveyance or redelivery of the Projects 
f- h<d.l pay t o the Government the amount of any such expenditures with 
interest t hereon ~t the applicable LoCln Interest Rate to the extent that 
the GovernrnPnt has not theretofore been reimbursed for such amount or 
i nte r est: Provided, That if the obligation of the Government to m::~ ke 
; > nnu ~l contribution:> under this Contract has not terminated and if any 
no rt io11 of the ::!mount which the Local Authority is oblig"'lted to pay to 
Lhe Goverr~ent uoon such reconveyance or redelivery constitutes Develop­
lllent Cost, the Government shall accept, in lieu of payment in cash, an 
Adv~n ce Note or Permanent Note for such oortion. 

(C) t~o conveyance of title and reconveyance thereof, or delivery 
of possession and redelivery thereof, shall exhaust the right to require 
.1 conveyance of title or delivery of possession of the Projects to the 
Gove r nment nursuant to Sec. SOl or Sec. 502 upon the subsequent occurrence 
of a Substa ll tial Default or a Substantial Breach, as the case may be. 

Sec. 504. Continu :mce of Annua l Contributions 

(A) The Government hereby determines th~t Sec. 501 and Sec. 503 of 
t hi s Contr~ct incluje provisions t hAt ar e i n accordance with subsection 
(.<1 ) of Sec. 22 of the Act. 

(B) ' . ..f'o enever the annu al contributions, pursuant to this Contract, 
nave been ~ledged by the Local Authority as security for the payment of 
the principc;l r~nd interest on the Bonds or other obligat.ions issued 
~JU rsua nt to this Contract, the Government (notwithstanding any other 
pr ovis i ons of this Contract) shall continue to make the annu~l contri­
butions provided in this Contract available for the Projects so long as any 
of such Bonds or obligations rem.:.lin outstanding; and, in any event, such 
annu al cont ributions shall in each year be at least equal to an amount 
whic h, together with such income or other funds as are actually available 
from the Projects for the purpose Bt the time such annual contribution is 
made, will suffice for the payment of all inst allments, falling due 
.vi th i n the next succeeding twelve months, of princinal and interest on 
the Bor1ds o:: other ob1igations for which the .:.lnnual contributions provided 
for in this Contract have been pledged as security: Provided, That in no 
case shall such annual contributions be in excess of the maximum sum 
spec i fied in this Contract, nor for longer th:m the remr~inder of the 
maximum period fixed by this Contract. 
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:mpleted at the time of acquisitioo by the 
title or possession, as nearly as practicable 
the provisions of this Cootract, and {3) oper­

ProJects or parts thereof {including Projects 
hich ~ be canpleted by the Government) as 
ble in accordance vith the provisioos of this 
g the carrying of insurance as described in 
.d {B) of Sec. 305. The Government 1 at its 
·te the_ develox;ment of any Project or any part 

ry period in vhicb the Government holds title to 
~be Projects pursuant to Sec. 501 or Sec. 502, it 
,f and oo behalf or the Local Authority or in its 
;s awn behalf 1 exercise any or all of the rights 
the Local Autbori ty pursuant to this Contract 
~ all of the obligations and responsibilities of 
:.y pursuant to this Contract. 
~be conveyance of title to or the deli very of 
Projects by the Local Authority pursuant to 

502, nor the acceptance of such title or possession 
, shall abrogate or affect in any way aey indebt­
al. Authority to the Government arising under this 
no event shall any such conveyance or delivery or 
ce be deemed to constitute pe.yment or cancellation 
tedness. 

.ition of Substantial Default 

•ses of this Contract a "Substantial Default" is 
! occurrence of any of the follarlng events: 
?roject shall cease to be exempt fran all real 
?erty taxes levied or imposed by the State, city 1 
political subdivisions, or if the Local Authority 

:wal of the Government shall make or agree to make 
Lieu of taxes in excess of those provided in the 
~nt; or 
local Authority shall default in the observance of 
aions of Sec. 313, or if any Project shall be ac­
lrd party in any manner including a bona fide fore-
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closure und~r A mortgage or other li~n held by a third party: or 
(3) If t~ Local Authority shell fail to furnish c~rtif'ica­

tion as to compliance with the provisions of' Sec. 16 (2) of the 
Act relating to the payment of prevailing salari~s and wages as 
required bJ subs~ction (C) of See. Jn8; or 

(4) If the Local Authority shall (a) fail to maintain the 
low-rent character of each Project as required by Sec. 202, or (b) 
fail to prosecute diligently the reconstruction, restoration, or 
repair of any Project as required by Sec . 210; and such failure 
is not remedied within three months after the Government has 
notified the Local Authority thereof; or 

(5) If the Local Authority shall fail to comply with or to 
enforce the provisions of Sec. 304 and such failure is not remedied 
vi thin 30 days · after the Government has notified the Local Authority 
thereof; or 

(6) If the Local Authority (a) is in default in the perfonnance 
or observance of any of-the provisions of this Contract or of the Act, 
which default (except for the provisions of Sec. 504) would have the 
effect of preventing the Government from paying or making available 
the annual contributions provided for in this Contract; or (b) shall 
refuse or neglect to issue and sell its Bonds in the amounts and at 
the time required by this Contract; or 

(7) If the Local Authority shall abandon any Project, or if 
the powers of the Local Authority to operate the Projects in accord­
ance with the provisions of this Contract are curtailed or limited 
to an extent which will prevent accomplishment of the objectives 
of this Contract. 

Sec. 507. Definition of Substantial Breach 

For the pu.rpos~s of this Contract a "Substantial Breach" is 
defined to be the occurrence of any of the following events: 

(1) If the "Weal Authority 1n the dev~lopDent of any Project 
bas violated, or takes any action which threatens to violate, (a) 
any of the provisions of Part One of' this Contract relating to the 
limitation on the cost for construction and equipment of' amch 
Project, or (b) any of' the provisions of' subsection (F) of See. ~; 
or 

(2) If the "Weal Authority, in violation of subsection (H) 
of Sec. 4o7, has (a) at any time after the end of the Initial 
Operating Period for any Project incurred any Operating Expendi­
tures with respect to such Project except pur8U8Ilt to and 1n 
accordance with an approved Operating Budget for such Project, or 
(b) during any Fiscal Year or other budget period ineurrect with 
respect to any Project total Operating Expenditures 1n excess of 
the amount therefor shown in an approved Operating Budget (including 
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may, during any period 1n which it holds title to or possession 
of the Projects pursuant to See. 501 or See. 502, exercise any 
other remedy available to it. Neither the definition of certain 
defaults or breaches as Substantial Defaults or Substantial Breaches, 
nor the provision of special remedies therefor, shall be deemed to 
constitute an agreement that any other type of default or breach 
shall be considered insignificant or without remedy. 

(B) If the local Authority shall at any time be 1n default 
or b~ach, or take any action which will result in a default or 
breach, 1n the perfc•nna.nce or observance of any of the tel'1111, 
covenants, and conditions of this Contract, then the Government 
shall have, to the f\U.lest extent permitted by law (and the Local 
Authority hcre1Jy confers upon the Government the right to all 
remedies both at lav and in equity which it is by law authorized 
to so confer) the right (in addition to any rights or remedies 1n 
this Contract specifically provided) to maintain any and all actions 
At law or in equity against the Local Authority to enforce the 
correction of any such default or breach or to enjoin any IIUCh de­
fault O'!" -ore9.ch. 

(C) The remedies of the Government, whether provided by law 
or by this Contract, shall be cumulative, and the exercise of any 
one or more of such remedies shall not preclude the exercise, at 
the same or dift'erent times, of any other such remedies for the 
sMif:: default or breach or for any other default or breach by the 
Loc~l Authority of any covenant or agreement on its part contained 
in this Contract . 

(D) No nc t of the Government (except the issuance of a waiver 
i n vritL~g) , nor any omission by the Government to act, shall 
constHute or be construed as e waiver of any provision of this 
Contract or of any default or breach of the Local Authority. No 
vaive:r by the Government of e. specific default or breach under 
this Contract shall constitute a waiver of, or an agreement to 
waive, or a precedent tor waiving, any similar default or breach 
subsequently oecurrlng hereunder. 

Sec. 50C.). Right of Government to Terminate Contract 

The Government may at any tie by notice to the Local Authority 
declare this Contract terminated with respect to any Project which 
at such ttme bas not been Pel"DDeJlently Financed it (1) the Local 
Authority has made any fraudulent or willful misrepresentation or 
any lll8.ter1al f'aet in any document or data submitted to the Govern­
ment as e. be.eis for this Contract or as an inducement to tbe 
Government to enter into this Contract, or (2) a Substantial Default 
or Substantial Breach exists in connection with any of the Projects: 
Provided, That no such termination shall affect any obligation of 
the Government to make annual contributions available pursuant to 
subsection (B) of Sec. 5o4. 
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Sec. 510. Rights ot 'third Parties 

(A) ':ftle Government covenants and agrees vith and · tor the 
benefit ot the boldera from time to time ot the Bonda and ot 
interest cla1Ju thereunder, that it will pay the annual con­
tributions pledged as security tor such Bonds and interest 
pmruant to this Contract. To entoree the pertormance by the 
Government ot this covenant such holders, a a well as the Local 
Authority, shall have the right to proceed against the Gove~­
IDI!nt by action at law or suit in equity. 

(B) Nothing 1n this Contract contained shall be construed 
as creating or justifying any claim against the Government by any 
third party other than as provided in subsection (A) ot this Sec. 
510. 

See. 511. Approvals and Notices 

(A) Whenever under this Contract approvals, authorizations, 
determinations, satisfactions, or waivers of the Government are 
required, such approvals, authorizations, determinations, satis­
factions, or waivers shall be effective and valid only when given 
either (1) by general orders or regulations duly issued traa t:1me 
to time by the Government, or (2) in specific cases, in writing, 
signed by a duly authorized officer of the Government, and delivered 
to the Local Authority. 

(B) Any- notice or demand given under this Contract shall be 
1n wr1 t1ng, and signed by a duly authorized officer of the part7 
giving such notice or demand. Such notice or demand shall be deemed 
to bave been given at the tille it shall have been received at the 
principal. office ot the party to whcm it is directed. 

See. 512. Waiver or Amendment 

Any right or remedy which the Government may have under this 
Cor.1tract -.y be waived in writing by the Government without the 
·execution of a nev or supplemental agreement; or by artual agree­
IDI!nt of the parties hereto this Contract may be aeiided 1n writing: 
Provided, That none of the provisions of this Contract ~ be 
modified or 8IDI!nded so as to impair in any way the obligation of 
the Govel'IUIIent to pe.y any annual contributions which have been 
pledged as security tor any obligations of the Local Authority. 

Sec. 513. Titles and Table of Contents 

'!he titles of the several Articles and Sections of this Contract 
and the table of contents are inserted for convenience of reference 
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Projeet is situated, no member of the governing body 
of the locality in vhich the Local Authority was 
activated, and no other public official of such local­
ity or localities vho exercises any functions or re­
sponsibilities with respect to the Project, during 
hie tenure or for one year thereafter, shall have any 
interest, direct or indirect, in this contract or the 
proceeds thereof. " 

(C) The provisions 'or the foregoing subsections (A) and {B) 
of this Sec. 515 shall nat be applicable to the purchase or sale 
of Temporary Nates or the Bonds, or to the General Depositary 
Agreement, fiscal agency agreements, the trusteeships euthorized 
under this Contract, or utility services the rates for vhich are 
fixed or controlled by a governmental agency. 

Sec. 516. Members of Local Authority Not Individually Liable 

No member or officer of the Local Authority shall be individ­
ually liable on any obligation assumed by the Local Authority here­
under. 

Sec. 517. Interest of Member of or Delegate to Congress 

No member of or Delegate to the Congress of the United States 
of America or Resident Commissioner shall be admitted to any share 
or . part of this Contract or to any benefits which may arise there­
f'r.,m. 

Sec. 518. Termination of Obligationn 

Upon payment in f'ull of all indebtedness of the Local Authority 
in connection with any Project for which annual contributions are 
pl·~ged, and upon payment of any other indebtedness of the Local 
Au·thori ty in connection vith such Project to the Government, all 
obligations of the Government and the Local Authority under this 
Contract with respect to such Project shall cease and determine 
ex!ept as provided in Part <ne of this Contract and this Contract 
shill ' terminate as to such Project. 

- 65 -


