AGREEMENT

THIS AGREEMENT is entered into effective as of the 27thday of November
1987, by and between Daniel E. Levin and the Habitat Company, an Illinois
Corporation, jointly as Receiver ("Receiver"), the United States of America
acting by and through the Secretary of Housing and Urban Development ("HUD")
pursuant to the United States Housing Act of 1937, as amended, (42 U.S.C.
1401, et seq.) ("Act") and the Chicago Housing Authority, a body corporate and
politic organized and existing under the laws of the State of Illinois and a
public housing agency as defined in the Act ("CHA").

WITNESSETH:

WHEREAS, HUD and CHA have entered into a Consolidated Annual
Contributions Contract No. C-1014 dated June 13, 1972;

WHEREAS, the Consolidated Annual Contributions Contract includes projects
IL06-002-096, IL06-002-103, IL06-002-104 and IL06-002-105 for scattered site
properties and certain of the properties in these projects are included in the
scattered site program (as defined in the Order cited below) of CHA which CHA
has not completed;

WHEREAS, a court order dated August 14, 1987 ("the Order"), entered in
Gautreaux v. Pierce, U.S.D.C., N.D. I11 E. Div. Civil Action Nos. 66C 1459 and
66C 1460 (consolidated), a copy of which is attached as Exhibit A, appoints
and authorizes the Receiver to develop and administer the CHA's scattered site
program;

WHEREAS, under the Order the development phase of the CHA's scattered
site program will be the sole responsibility of the Receiver and the
management phase following completion (as defined in the Order) of each
building will be the sole responsibility of CHA;

WHEREAS, the uncompleted properties in the CHA's scattered site program
that have been identified are listed in the attach:g_gghihiz_g and other
properties will be added to Exhibit B by the parties at a later date with the
objective of eventually including in Exhibit B all incomplete properties in
the CHA's scattered site program;

WHEREAS, HUD and CHA contemporaneously herewith are entering into an
Annual Contribution Contract ("ACC") for a new project IL06-P802-114 (Exhibit
C) to provide funds to enable the Receiver to perform preliminary development
work on all properties in Exhibit B (Receiver's Development Program);

WHEREAS, certain of the properties identified in Exhibit B may be

incorporated as specific projects in the ACC between HUD and CHA at a later
date; and



WHEREAS, the parties desire to implement the Court Order by executing
this Agreement to state the arrangements under which the Receiver will do
preliminary development work on the Receiver's Development Program in
anticipation of a subsequent agreement with regard to the actual development
of the properties by rehabilitation or construction;

NOW, THEREFORE, in consideration of the mutual covenants hereinafter set
forth, the parties agree as follows:

1. This Agreement is effective on the day and year first above written
and, unless extended for an additional period by consent of the
parties, will terminate 180 days thereafter.

25 On the Effective Date (as defined in the Order) CHA will deliver
possession and control of the properties identified in Exhibit B to
the Receiver.

a. CHA shall retain title (ownership) of the properties.

b CHA agrees that during the term of this Agreement and any
amendments or extensions thereto, the Receiver shall have and
exercise all powers of CHA that are necessary for and incidental to
the Receiver's Development Program. In accordance with paragraph 2
of the Order, the Receiver shall have and exercise all powers of CHA
respecting the scattered site program necessary and incident to the
development and administration of such program. The Receiver agrees
that in performing the functions of CHA under the ACC during the
development phase of the Receiver's Development Program, the
Receiver, subject to paragraph 3 of the Order, will comply with the
applicable provisions of the Act, the ACC, HUD regulations, HUD
Handbooks and provisions of applicable state law.

3. Subject to and in accordance with the ACC, HUD will lend to the CHA
$2,345,000 to be used by the Receiver to perform the preliminary
development work set forth in paragraph 4, provided that said loan
will be repaid in accordance with the ACC.

a. HUD will advance said financial assistance directly to the
Receiver upon submission and approval by HUD of a detailed statement
of the work to be done and a requisition of funds for such work
conforming to the budget approved by HUD.

b. Subject to paragraph 3 of the Order, the Receiver will comply
with all HUD requirements with respect to financial management,
books, accounts and records.



c. CHA agrees that all funds advanced to the Receiver in
accordance with this Agreement and approved by HUD, together with
all accrued interest on such funds, shall be recognized by CHA as a
development cost of Project IL06-P802-114 and shall constitute a
debt of CHA to HUD in accordance with the ACC. The debt shall be
allocated on a pro rata basis among project No. IL06-P802-114 and
other projects incorporating properties listed on Exhibit B when
such projects are added to the ACC.

d. The Receiver shall have no obligation to make any expenditures
except from funds provided by HUD under the ACC and this Agreement.

The Receiver shall during the period of this Agreement:

a. Obtain hazard insurance on the properties included in the
Receiver's Development Program in the amounts approved by HUD. The
Receiver and CHA agree that all funds received by the Receiver or
CHA as the result of a hazard occurrence, including the proceeds of
any insurance or other claim, with regard to any properties included
in the Receiver's Development Program will be paid over to HUD to be
used for repair or replacement of the affected properties or other
properties included in the Receiver's Development Program.

b. Obtain liability insurance in the amounts approved by HUD.

Cs Have CHA named as an insured or an additional insured on such
insurance policies obtained under subparagraphs a and b hereof under
the circumstances and subject to the conditions set forth in the
Order.

d. Take possession and control of the properties identified in
Exhibit B.

e. Consult with CHA to determine whether other properties
previously acquired by CHA or under option to CHA should be added to
Exhibit B and submit its decision to HUD for approval, and seek
Court approval if necessary.

£. Secure and winterize all properties in Exhibit B and provide
continuing maintenance and security.

g- Manage any occupied properties in Exhibit B including necessary
maintenance and repairs required to keep the properties habitable.
Rents collected by the Receiver shall be placed in a fund
established by and under the control of HUD to be used for the
purposes of the Receiver's Development Program Initiate an analysis
of relocation issues involving the tenants of these properties.

h. Obtain updated title reports and other pertinent information
concerning each property identified in Exhibit B for the purpose of
determining whether there are any liens or encumbrances which affect
CHA's title to such properties.



i. Prepare a preliminary evaluation of each property identified in
Exhibit B, including an analysis of the economic feasibility of
completing the rehabilitation of each property.

3s Determine, based on the analysis prepared under paragraph 4.1i.,
which properties should be sold without further rehabilitation and
submit its decisions to HUD for approval.

k. Determine, based on considerations of project size,
geographical location, status of rehabilitation and other factors
determined to be relevant, a proposed breakdown of the properties in
Exhibit B into projects for the most expeditious completion of
rehabilitation and submit its decisions to HUD for approval.

1% Develop budgets, detailed cost estimates, work writeups and
other submissions for each project identified pursuant to paragraph
4.k. in accordance with Handbook 7417.1 Rev 1, as applicable.

m. Prepare and submit to HUD for approval a schedule for
completion of all remaining rehabilitation or construction work on
each project, including a timetable for completion of detailed
design drawings, plans and specifications, bidding documents, and
other documents required for contract award.

During the term of this Agreement:

a. HUD will deal exclusively with the Receiver in all work related
to the Receiver's Development Program. Neither HUD nor the Receiver
is required to obtain CHA review or approval of the actions or
decisions of HUD or the Receiver.

b. CHA agrees to provide full cooperation and assistance to, and
shall not interfere with, the Receiver in the performance of the
Receiver's responsibilities under this Agreement and the Order,
including without limitation the provision of full access to all
properties identified in Exhibit B and all informationm, records,
documentation and files related thereto.

c. The Receiver will not be responsible for payment or performance
of any obligations that CHA may have incurred with respect to any or
all of the properties identified in Exhibit B, except as expressly
provided herein.

At the termination of the receivership, the Receiver is to turn over
to CHA possession and control of any remaining properties, copies of
all books, records, accounts and other documentation related to the
Receiver's Development Program, all remaining equipment and supplies
purchased during the receivership and any funds in the hands of the
Receiver that belong to the Receiver's Development Program.



By execution of this Agreement CHA does not relinquish any right or
claim it has or may have in the future against any party hereto.
Moreover, nothing in this Agreement shall be construed as a waiver
of any right CHA has under the Order.

All notices, communications and inquiries required by or pertaining
to this Agreement shall be directed as follows:

To CHA:

Jerome Van Gorkom

c/o Chicago Housing Authority
22 West Madison Street
Chicago, Illinois 60602

and

James Thomas

c/o Chicago Housing Authority
22 West Madison Street
Chicago, Illinois 60602

To the Receiver:

Daniel E. Levin

¢/o The Habitat Company

405 North Wabash Avenue

Chicago, Illinois 60611

and

Douglas R. Woodworth

c¢/o The Habitat Company
405 North Wabash Avenue
Chicago, Illinois 60611

To HUD:

Gertrude W. Jordon, Regional Administrator
Department of Housing and Urban Development
300 South Wacker Drive

Chicago, Illinois 60606

and

Roberta M. Ross

Office of Director of Housing

Department of Housing and Urban Development
300 South Wacker Drive

Chicago, Illinois 60606



IN WITNESS WHEREOF, the Local Authority, the Receiver and the Government
have caused this Agreement to be executed in their respective names as of the
date first above written.

JAMES A

//
L

THOMAS

(SEAL)

ATTEST:

Assistant
, Secretary

,Secretary

CHICAGO HOUSING AUTHORITY

B. Herbert Martin , Chairman

By

Daniel E. Levin and the Habitat
Company, jointly as Receiver

Daniel E. Levin

THE HABITAT COMPANY, an Illinois
Corporation

By

, President

UNITED STATES OF AMERICA
Secretary of Housipg

Gertrude W. Jordi;/
Regional Adminis#fator



IN WITNESS WHEREOF, the Local Authority, the Receiver and the Government

have caused this Agreement to be executed in their respective names as of the
date first above written.

CHICAGO HOUSING AUTHORITY

(SEAL) By
, Chairman
ATTEST:
s, Secretary
Daniel E. Levin and the Habitat
Companyy/jointly as/Receiver
/ W .
Daniel E. Levin
THE HABITAT COMPANY, an Illinois
Corporation
(SEAL) By W -
, President
ATTEST:

,Secretary

UNITED STATES OF AMERICA

Secretary of Housing and Urban
Development

By




"}.4‘muté'0rdcr Form
(rev. ¢/876)

e

UNITED STATES DISTRICT COURT, NORTHERN DISTRICT OF ILLINOIS, EASTERN DIVISION

Name of Assigned Sitting Judge/ Mag, If Other
::4: or Magistrate MARVIN E. ASPEN Than Assigned Judge/ Mag.
Case Number 66 C 1459 / 66 C 1460 Date August 14, 1987
Case Dorothy Gautreaux, et al., v. Samuel R. Pierce, Jr., etc., et al.,
Title

MOTION: [In the following box (a) indicate the party filing the motion, e.g., plaintiff, defendant, 3d=pirty
‘ " plaintiff, and (b) state briefly the nature of the motion being presented])

DOCKET ENTRY:

(The balance of this form is reserved for notations by court staff.)

(1) [j Judgment is entered as follows:

Enter Order appointing Daniel E. Levin and The Habitat Company as receiver to develop and

2) [} [Other docket entry:)

administer the

scattered site program.

3 Filed motion of [use Esting in “MOTION™ box above}

(4) Brief in support of motion due

(s) Answer brief to motion due . Reply to answer brief due

(6) m on set for at

()] Satushearing [ | hed [ ]continuedto [ Jsetfor [__] reset for at

(8) Prewrial conference [ | heid [ Jcontinuedto [ ]setfor [_] reset for ~at

(9) Triat [ Lsetfor [ resetfor at
(10) [ Isencheriat [ ljurymiat [ ] Hearing held and continued to at ;
(1) Thiscaseis dismised | ] without [ ] with prejudice and without costs || by agreement [ ] pursuantto

[ FrcP 4G (faiture toserve) [ | General Rule 21 (want of prosecution) [ | FRCP41(a)1) [ | FRCP 41(a)(2)

(lzl I X I (For further detail see

1 | order on the reverse of

I X I order attached to the original minute order form.)

No notices required. 1-";:: e S number
X Notices mailed by judge's staff. =i 1‘ Eaalt g Document #
Notified counsel by teleghooe. - o T=——_
L ol . Y A Q ‘l‘ .' = L docketed
Docketing to mail notices. e o :
Mail AQ 350 fes c ' ‘Mm.
a L - T -~ -
- \-CJI‘C-. 4 pty. initials
Copy 10 judge magistrate T Shie date mld.
coun:oom Vv — e
deputy’s MVT Date/titné received in - mauting dpty.
imitinls central Clerk g Offce_ (1373]3 initials




081387(A) MJ/j1 1311L

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

DOROTHY GAUTREAUX, et al., )
)
Plaintiffs, )
)

vs. ) Civil Action No. 66Cl459

) 66C1460

SAMUEL R. PIERCE, JR., Secretary ) (Consolidated)
of the Department of Housing and )
Urban Development, and CHICAGO )
HOUSING AUTHORITY, et al., )
)
Defendants. )

ORDER

This matter coming on to be heard pursuant to plaintiffs’
motion dated May 8, 1987 for the appointment of a receiver for
the scattered site program (defined below), due notice having
been given and the Court having heard the presentations of the
parties, the Court makes the following findings of fact and
conclusions of law:

(A) The Chicago Housing Authority (the "CHA") has joined
in plaintiffs’ motion for the appointment of a receiver for the
reasons which CHA has heretofore stated in this cause.

(B) This Court has concluded that it has no reasonable
alternative but to exercise its inherent power to effectuate its
own orders and to so appoint said receiver for the scattered
site program in accordance with the provisions of this order.
It is the expectation of this Court that the appointment of a

receiver will facilitate cooperation between the United States



Department of Housing and Urban Development ("HUD"), CHA and
the receiver respecting the scattered site program.

(C) For purposes of this Order the "scattered site program”
shall mean (i) the buildings and vacant sites listed in Exhibit
A attached hereto (collectively, the "Uncompleted Units®") and
(ii) CHA Development Programs numbered Il 2-096, Il 2-098,

I1 2-103 through Il 2-109, and 11 2-113 (excluding any completed
buildings in such programs) and all CHA non-elderly public
housing development programs which may in the future be
authorized by HUD during the pendency of Civil Action No.

66 C 1459.

WHEREFORE, IT 1S HEREBY ORDERED:

1. The Court hereby appoints Daniel E. Levin and The
Habitat Company jointly as receiver ("Receiver”) to develop and
administet.the scattered site program as effectively and
expeditiously as possible in compliance with the orders of this
Court, such appointment to be effective as of the Effective
Date (defined below). Until the Eftectivelbate. CHA shall
continue to be responsible for implementing the scattered site
program in compliance with the prior orders of this Court. On
the Effective Date CHA shall turn over to the Receiver
possession and control of the Uncompleted Units, it being
understood, however, that title to the Uncompleted Units shall
remain in the name of CHA.

2. The Receiver shall have and exetcise all powers of CHA
respecting the scattered site program necessary and incident to

the development and administration of such program, including:



(a) Making all determinations governing the scattered
site program in compliance with prior and future orders of this
Court, including without limitation (i) submission to HUD of
applications for funding, development programs and otner
documents, (ii) site selection and acquisition (including
policies respecting the location of sites and buildings to be
acquired), (111) the relocation of occupants, when necessary
and (iv) construction and rehabilitation of dwelling units and
the design and specifications therefor in compliance with
applicable laws and ordinances; and

(b) Carrying out the determinations so made, including
without limitation (i) negotiating and executing any contracts
or other documents necessary or appropriate to implement the
scattered site program, (ii) employing, transferring and
dischatginé'staff for the scattered site program, (iii) purchas-
ing insurance insuring the Receiver, and the interest of CHA if
feasible and available at no additional cost, against liability
for such risks and in such amounts as the Receiver and HUD snhall
from time to time agree upon, (iv) managing and admipistering
buildings inéluded within the scattered site program prior to
the turnover thereof to the CHA in accoraance with Paragraph 5
below, and (v) doing such other acts and things, including site
selection and acquisition in the name of CHA, construction and
rehabilitation of dwelling units and retaining the services of
such personnel, consultants, attorneys, accountants and other
professionals, as are determined by the Receiver to be

necessary and appropriate to implement the scattered site

=3



program and to enable the Receiver to discharge its duties
pursuant to the provisions hereof.

3. The Receiver shall have the right at any time, upon
due notice to the parties hereto, to make application to the
Court requesting that the Receiver be excused from complying
with some or all of the provisions set forth in the Annual
Contributions Contracts heretofore entered into between HUD and
CHA (collectivel}, the "ACC"), the HUD Procurement Handbook for
Public Housing Agencies No. 7460.8, the HUD Public Housing
Development Handbook No. 7417.1, or other applicable rules and
regulations, or applicable laws or ordinances, or that as to
the Receiver, the requirements of such agreements, provisions,
laws, ordinances, rules and regulations be modified, if the
Receiver determines that compliance therewith would be costly,
inefticieni or otherwise impede or restrict its ability to carry
out this Court's orders. Nothing contained herein shall be
deemed to constitute a determination by the Court, or the
consent or an acknowledgement by HUD or CHA, that the Court has
the jurisdiction or authority to grant any of the foregoing
relief.

4. The Receiver shall have no obligation to make any
expenditure except from funds provided by HUD in accordance with
procedures to be agreed upon between HUD and the Receiver. The
Recefver shall keep separate accounts for costs incurr=d in
connection with the scattered site program from and after the
Effective Date. The Receiver shall not be responsible for (i)

payment of any costs or performance of any obligations incurred



by CHA prior to the Effective Date, except obligations incurred
pursuant to the ACC unless the Receiver is excused from
complying with the terms thereof pursuant to Paragraph 3 above,
or (ii) payment of any costs or performance of any obligations
incurred Sy CHA thereafter, except as may be specifically
authorized by the Receiver in writing. lotuithstapdinq the
foregoing, the Receiver shall not be responsible for (iii)
compliance withrthe provisions of any ACC with respect to
buildings and sites previously acquired or completed by CHA
except those described in Exhibit A, or (iv) any act or
omission of CHA either before or after the Effective Date.

5. The Receiver shall promptly turn over to CHA, and CHA
shall accept, any building within the scattered site program
upon completion of construction or rehabilitation of each such
building. ”For purposes hereof, subject to the reasonable
approval of HUD, construction or rehabilitation of a building
shall be deemed to be completed when the Receiver's project
architect determines that such building is ready for occupancy,
and, if teqpirgg by applicable law or ordinance, a certificate
of occupancy has been issued for such building.

6. The Receiver shall prepare reports respecting the
status and implementation of the scattered site program as of
the end of each month in the year 1987, commencing with the
month of September, 1987, and thereafter quarter.y as of '
March 31, June 30, September 30 and December 31 of each year.
Copies of the same shall be filed with the Court and served on



the parties within 20 days following the end of the period
covered by each such report. .

7. CHA, its agents, servants and employees shall provide
full cooperation and assistance to, and shall not interfere
with, the Receiver in the performance of tne Receiver's
responsibilities hereunder, including without limitation
providing full access to all information, records, documents,
files relating to the scattered site program.

8. There shall be paid to the Receiver from funds provided
by HUD pursuant to the ACC or Annual Contributions Contracts
entered into between the Receiver and HUD, or by CHA if
appropriate, (i) all direct costs and expenses reasonably
incurred by the Receiver in connection with the performance by
the Receiver of its duties pursuant hereto, (ii) to the extent
not included in clause (i), a pro-rata share of all salary,
compensation and other direct costs of those employees of The
Habitat Company (other than Daniel E. Levin, James P. McHugh
and Douglas R. Woodworth), James McHugh Construction Co. (other
than James P. McHugh) or other entities which are affiliates of
or controll;a ;lthet directly or indirectly by the Receiver, who
at the direction of the Receiver perform services on behalf of
the scattered site program, for the actual time devoted by said
employees to the performance of services for the scattered site
program, and (iii) a fee in the amount of three percent (3%) of
the aggregate development costs (excluding the costs descriped

in clause (ii) above and any costs previously incurred by CHA)



for each building in the scattered site program (except
buildings developed pursuant to a turnkey development) as
reflected on the original development budget(s) therefor
submitted by the Receiver and approved by HUD, the fee for such
building being payable upon the completion thereof as
determined in accordance with Paragraph S hereof. The Court
will set a reasonable fee with respect to turnkey

developments. The Court hereby determines that included in the
category of expenditures for which the Receiver shall be
entitled to reimbursement are all costs, expenses and
liabilities (including reasonable attorneys®' fees and court
costs) reasonably incurred or sustained by the Receiver by
reason of the performance by the Receiver of its duties
pursuant to the provisions hereof to the extent said costs,
expenses and liabilities are not covered by the insurance
described in Paragraph 2(b)(iii) above.

9. Nothing in this Order shall (i) preclude or restrict
the Receiver or any party hereto from asserting any claims
against the Receiver or any other party hereto for ihy matter
in connection with the scattered site program or otherwise;
provided, however that the foregoing shall not constitute a
waiver by the Receiver or any other party of any defense which
it may have to such claim, including, but not limited to, a
defense by the Receiver that it enjoys immunity from iuch claim,
(ii) obligate HUD to furnish funds to the Receiver in addition
to any funds which HUD would otherwise be obligated to provide

e



to CHA by virtue of any previous order of this Court or other-
wise, or (iii) constitute a determination of the amount of
funds which HUD is obligated to furnish by virtue of such
previous orders or otherwise.

10. The Receiver is hereby excused from complying with Rule
9(b) of the Civil Rules of the United States District Court for
the Northern Diqttict of Illinois.

11. The effective date of this Order (the "Effective Date")
shall be the date upon which the Receiver has filed with this
Court and served upon the parties hereto a notice signifying
that the Receiver is satisfied that there is in force the
insurance coverage referred to in Paragraph 2(b)(iii) above.

12. Except as and to the extent specifically provided in
this Order, this Court‘'s judgment orders previously entered
herein, as previously modified, remain in full force and effect.
The Court retains jurisdiction of this matter for all purposes,
including enforcement and issuance, upon proper notice and
motion, of orders modifying or supplementing the terms of this
order upon_thg_presen‘ation of relevant information or material

changes in conditions existing at the time of this order or any

United Stateéy Districtﬁe\/

other matter.

August 'i , 1987
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UNITS UNDER CORSTRUCTIOR - CONSTRUCTION SUSPZNDED

DEVELOPMENT PROCRAM ADDRESS
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096 \ 6439 8. Aberdeen
3448 W. Belle Plaine
7822 8. Rssex
9116 8. Essex
2115 W. Giddings
7227 8. Barvard
1616 W. Junevay
4623 N. Reystone
4228 N. Kimdall
4655 N. Malden
223 N. Mayfield
1344 N. Ridgevay
6951 N. Sheridan
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103 1322 N. Cleveland
5148 W. Cornelia
4936 N. Hamlin/
3754-56 W. Eastwood
5600 8. Marshfield
1449 W. Winnemac
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105 2755 W. Giddings/
4723 N. Virginia 6

4047 M. Lavergne/
4959-61 W. Belle Plaine 6
132 N. Pine 12

SWITS ACQUIRED - MO CONSTRUCTION

DEVELOPMENT PROCRANM ' ADDRESS ¢ or UNITS

096 3329 W. Beach
2310 8. Drake
3220 W. Evergreen
7614 M. Creenviev
1478 W. Gregory
621 . Hamlin
4526 M. Magnolia -
6240 8. Marshfield
7802 S$. May
2637 S. Millard

4321 N. Mozart
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DEVELOPMENT PROGCRAM

096

103
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2'113 ACQUIRED - BO CONSTRUCTION

ADDRESS

7721 8.
6842 8.
4029 W.
3716 w.
3648 8.
1920 s.
4257 n.
1640 N.

2523 E.

Peoris
Perry
Polk

Polk
Prairie
Ridgevay
Sacramento
8t. Louis

74th Street/

7405 S. Colfax

6648 N.
3143 W.

Ashland
Augusta

823 N. Avers

3243 V.
6708 N.
6225 M.
6337 n.

4842 W.
7032 8.

2706 w.
9026 8.
1632 w.
“M '.
4614 N.
7358 N.
4247 N.
4722 n.
4007 8.
1700 w.
1835 nm.
35010 n.

Beach
Boswvorth
Claremont
Claremont

Concord Place
Emerald

Evergreen
Exchange
Lunt
Michigan
Monticello
Seeley

8t. Louis
Talman
Vincennes
Wallen
Whipple
Winchester

404 W. 120th Street

3221 w.
3100 w.
5312 8.
7630 8.
6540 8.
1008 N.
3624 W.

Cortland
Cullom
Drexel
Eggleston
Ellis
Francisco
Grenshav
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PACE 3 of |

UWITS ACQUIRED - BO CORSTROCTION

DEVELOPMENT PROCRAM ADDRESS OF UNITS
10$ 6959 8. Laflin/
16450-52 W. 70th Street [
1632 M. Melvina 2
3356 8. Michigan 6
1614 W. Waveland 7

UNITS DEMOLISHED - SITES AVAILABLE POR NEW CORSTRUCTION

DEVELOPMERT PROGCRAM ADDRESS ¢ OF UNITS
096 1163 S. Central Park 3
6044 S. Wallace/
600-08 W. 61st Street (]
TOTAL 9
103 6401 S. Kimbark/
1311-15 B. 64th Street 15
TOTAL 15
105 5935 8. Aberdeen 3
6219 8. Ingleside 6
1538 8. Karlov [
6147 8. Kimbark 6
3418 W. Monroe [
2601 8. Springfield &
" 2748 W. Wilcox 3
TOTAL 3%
VACANT SITES
DEVELOPMENT PROGRAM ADDRESS 4 or umits

4138 N. Ashland
13001-05 8. Avenue "O"
2653 W. Belden

4026 N. Bernard
13040-44 8. Brandon
13053-59 8. Brandon
7250-58 8. Central Park
6100 W. Congress
2101-07 W. Cullom

1905 N. Francisco

835 W. Garfield



PACE & of &

VACART SITES

ADDRESS # OF UNITS

901 W. Carfield
12939-59 8. Halsted
6000-02 8. Knox
4425-29 N. Malden
3563 W. Medill
647-57 W. Parkside
2860-66 W. Palmer
1732 K. Rockwell

1837 N. Talman
2701-03 W. Washington
2716-30 W. Washington
1309 W. Wellington
1022-24 W. Wellington
2059 W. 18th Street
2226-30 W. 19th Street
1636 W. 33rd Street
2216 W. S0th Street
929 W. S4th Street
720 W. 129th Place
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DEVELOPMENT PROCRAM

/096

ADDRESS

6439 8. Aberdeen
3448 W. Belle Plaine
7822 8. Essex
9116 8. Essex
2115 W. Giddings
7227 8. RBarvard
1616 W. Junevay
4623 N. Keystone
4228 N. Kimball
4655 N. Malden
223 N. Mayfield
1344 N. Ridgevay
6951 N. Sheridan

1322 K. Cleveland
5148 W. Cornelia
4936 N. Hamlin/

3754-56 W. Rastwvood
5600 8. Marshfield
1449 W. Winnemac

2755 W. Giddings/
4723 N. Virginia
4047 M. Lavergne/
4959-61 W. Belle Plaine
132 K. Pine

UNITS ACQUIRED - RO CONSTRUCTION

ADDRESS

3329 W. Beach

2310 8. Drake

3220 W. Evergreen
7614 N. Creenviev
1478 W. Gregory
621 N. Hamlin
6526 N. Magnolia -
6240 8. Marshfield
7802 8. May

2637 8. Millard
6321 N. Mozart
7761 8. Normsl
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DEVELOPMENT PROCRAM

Yos

“103

/10:.

105

UNITS ACQUIRED - WO CORSTROUCTION
-i

7721 8.
6842 8.
4029 W.
3716 w.
5648 8.
1920 8.
4257 n.
1640 N.

2523 k.

Peoris
Perry
Polk

Polk
Prairie
Ridgevay
Sacramento
8t. Louis

74th Street/

7405 S. Colfax

6648 N.
3143 W.

Ashland
Augusta

823 N. Avers

3243 .
6708 N.
6225 NW.
6337 m.

4842 W.
7032 8.

2706 W.
9026 8.
1632 .
s‘“ '.
4614 N.
7358 N.
4247 N,
4722 N.
4007 8.
1700 w.
1835 W.
3010 w.

Beach
Boswvorth
Claremont
Clarenont

Concord Place
Emerald

Evergreen
Exchange
Lunt
Michigan
Monticello
Secley

St. Louis
Talman
Vincennes
Wallen
Whipple
Winchester

404 W. 120th Street

3221 w.
3100 w.
5312 8.
7630 8.
6540 8.
1008 N.
3624 w.

Cortland
Cullom
Drexel
Eggleston
Ellis
Francisco
Crenshav
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EXHIBIT C

U.S. DEPARIMENT OF HOUSING AND DEVELOPMENT

LOW-RENT PUBLIC HOUSING

_ ANNUAL OONTRIBUTIONS QONTRACT

NO. C-1149

>

THIS AGREEMENT, entered into as of the day of , 1987,
(herein called the "Date of This Contract"), by and between the United States of America
(herein called the "Government"), pursuant to the United States Housing Act of 1937
(42 U.S.C. 1401, et ., which Act as amended to the Date of This Contract is herein
called the "Act") an e Department of Housing and Urban Development Act (5 U.S.C. 624),
and the CHICAGO HOUSING AUTHORITY (herein called the "Local Authority"), which is a body
corporate and politic organized and existing under the laws of the State of Illinois
(herein called the "State") and a "public housing agency” as defined in the Act,
WITNESSETH: :

WHEREAS, the Government and the Local Authority have entered into a Consolidated
Annual Contributions Contract No. C-1014 dated June 13, 1972 ("CACC") that includes
projects ILO6P002096, IIL.06P002103, IL.06P002104 and IL.06P002105 for scattered site
properties; -

WHEREAS, a court order dated August 14, 1987 ("Order") entered in Gautreaux v. Pierx
U.S.D.C., N.D. Ill. E. Div. Civil Action Nos. 66 C 1459 and 66 C 1460 (consolidated)
appomted Daniel E. Levin and the Habitat Campany, an Illinois

corporatlon, jointly as Reoelver ("Recelver") to develop and administer the Local Authorit
Scattered Site Program;

WHEREAS, under the Order the development phase of the Local Authority's Scattered
Site Program will be the sole responsibility of the Receiver and the management phase -
following campletion (as defined in the Order) of each building will be.the sole
responsibility of the ILocal Authority;

VHEREAS, the Govermment, the Local Authority and the Receiver contemporaneously
herewith are entering into an Agreement ("Receiver Agreement") to state the arrangements
under which the Receiver will do preliminary development work on the Local Authority's
Scattered Site Program; and

VHEREAS, the Govermment and the Local Authority desire to execute this Annual
Contributions Contract to provide development funds for a new project no. IL06P802114
+o the Receiver to be utilized for preliminary work on the Local Authority's Scattered
¢ite Program;

NOW THEREFORE, in consideration of the mutual covenants hereinafter set forth,
the parties agree as follows:
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Sec. 1. The iject

The Local Authority is undertaking the development or acquisition and operation of
low-rent housing as defined in the Act for project no. ILO6P802114. The Initial Loan
Commitment will be $2,345,000.00

(A) Notwithstanding anything contained herein to the contrary, the funds
provided under this ACC will be provided to the Receiver for the purposes of
preliminary development work as stated in the Receiver Agreement. It is understood
and agreed where this ACC requires the Local Authority to take any action with
respect to the development of the projects described herein, such action shall be
taken by the Receiver to the extent required or permitted by the Order and the
Receiver Agreement as such Agreement may be amended from time to time.

(B) The parties agree that during the temm of the Receiver Agreement, and any
amendrents or extensions thereof, all preliminary development work on project no.
I1.06P802114 will be done in accordance with the Receiver Agreement.

: (C) Each project identified in this Sec. 1 is herein called a "Project"” and,
if more than one Project is so identified, as herein collectively called the "Projects."

Sec. 2. Dewvelopment Program

Each Project is more fully described in a statement (herein called a "Development
Program") which has been adopted by the Local Authority. The Local Authority shall
develop each Project being or to be developed and shall operate all Projects covered by
this Contract in compliance with all provisions of this Contract and the Act, all
regulations issued by the Government pursuant thereto, and applicable provisions of
state and local law.

Sec. 3. Completion.of Projects

(A) The Local Authority shall proceed with the timely development of the Projects
identified in Sec. 1 in conformity with such dates for the completion of various stages
of development as are established for the Projects by the Government and transmitted to
the Local Authority by letter.

(B) If the Local Authority shall fail to prosecute diligently the development of
any Project as required by subsection (B) of Sec. 102 or to proceed with the timely
development, as described in subsection (A) of this Sec. 3, of any Project and the
Government has notified the Local Authority of such failure, the Local Authority shall
suspend the development of the Project and shall take whatever action is necessary to
conserve monies and assets and to stop overhead expenses and losses with respect to
such Project. Upon the award of the Main Construction Contract (as defined in Sec. 107)
for such Project camprising a number of units less than the number of units specified
for any Project in Sec. 1, the Local Authority shall suspend the development of the
remaining number of units and shall take whatever action is necessary to conserve
monies and assets and to stop overhead expenses and losses with respect to the remaining
nurber of units unless (1) a Development Program for the remaining mumber of the units
has been submitted by the Iocal Authority and approved by the Government and (2) this
Contract has been amended to (a) specify the reduced number of units and Development
Cost of such Project, and (b) identify the remaining number of units by separate project
number and specify the Development Cost therefor. Any monies in the General Fund for the
development of a Project, suspended in whole or part, in excess of the monies needed
therefor under the aforesaid limitations shall be pramptly applied to the payment of
any Advance or Temporary Notes outstanding in connection with such Project.

(C) The Government shall not be obligated to make any further advances (except
such advances which the Government determines to make to the Local Authority for its
payment of approval abligations incurred prior to the notice by the Government to
the Local Authority or award of the Main Construction Contract referred to in
subsection (B) abowve) or any annual contributions in respect to any suspended low-rent
housing unless and until the Local Authority demonstrates to the satisfaction of the
Government that it is willing and able to proceed expeditiously with the development
of such suspended low-rent housing and the Govermment, in its sole discretion, )
determines at that time that it shall render financial assistance to the Local Authority
with respect to such housing.
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(D) The amount of the advances made by the Government on account of the loan
for any suspended low-rent housing, together with interest thereon at the applicable
Loan Interest Rate to the date of repayment, shall be paid from any funds of the
Local Authority available therefor, including the annual payment of all receipts in
excess of expenditures necessary for management, operation, maintenance, and reasonable
reserves in connection with each low-rent housing project (under this Contract or any
other contract between the Local Authority and the Govermment under authority of the
Act) presently or hereafter developed or operated with the financial assistance of
the Government or conveyed to the Local Authority by the Govermment, after (1) the
payment of all obligations in connection with such project for which annual

contributions are pledged or (2) the Administration Period for such project, as the
case may be.

(E) The provisions of subsection (B) and (D) of this Sec. 3 shall not be in lieu
of any rights or remedies which may accrue to the Government by law or under this
Contract but shall be in addition to all such rights and remedies.

Sec. 4. Development Cost of Projects

(A) The Local Authority represents that the Development Cost of the Projects
shall not exceed the following:

Estimated Statutory Development Maximum Development
Total Cost of Construction Cost of Construction
Project Development and Equipment and Equipment
No. Cost Per Roam Per Room

The respective amounts of such Estimated Total Development Cost, or the latest revisions
thereof pursuant to the Provisions of Part Two hereof, are herein called the "Maximum
Development Cost"™ of the respective Projects identified in this subsection (D) or of all
such Projects in the aggregate as the context indicates. The Local Authority shall
carplete the development of such Projects at the lowest possible cost, and in no event
at a cost in excess-of the aggregate amount of aforesaid Maximum Development Cost.

(B) The Development Cost per room for construction and equipment of each Project
Identified in subsection (A) (excluding land, demolition, and Nondwelling Facilities)
shall not exceed the Maximm Development Cost of Construction and Equipment Per Room
specified for such Project in said subsection. Where such amount exceeds the
Statutory Development Cost of Construction and Equipment Per Room for any Project, it
has been found pursuant to the Act that in the geographical area of such Project (1) it
is not feasible under said Cost limitation to construct such Project without sacrifice
of sound standards of construction, design, and livability, and (2) there is an acute
need for the housing which will be provided by such Project; therefore, and in pursuance
of the authorization in the Act, such higher Cost limitation for the construction and
equipment (excluding land, demolition, and Non-Dwelling Facilities) per roam for such
Project has been prescribed.

Provided, however, that as to any Project for which the award of (i) the Main
Cor.stiuction Contract, or (ii) a turnkey Preliminary Contract of Sale or Contract of Sale
is approved by the Government on or after April 30, 1971, the Development Cost for
canstruction and equipment of such Project (excluding land, demolition, and Nondwelling
Facilities) shall not exceed by more than 10 percentum the appropriate prototype cost for
the area in which such Project is situated as determined by the Govermment pursuant to
Section 15(5) of the Act and which is in effect on the date of the Government's approval
of the award of such Contract in lieu of the specified Development Cost per roam.



(C) The term "Nondwelling Facilities" as used in this Contract includes nondwelling
structures, spaces, and equipment, and site development, improvements and facilities
located outside building walls (including streets, sidewalks, and sanitary, utility, and

other facilities, but excluding separate heating plant structures, equipment, and
distribution lines).

Sec. 5. Cowvenant to Develop and Operate

The Local Authority shall develop each Project being or to be developed and shall
operate all Projects covered by this Contract in campliance with all provisions of this
Contract and the Act, all requlations issued by the Government pursuant thereto, and
applicable provisions of state and local law.

Sec. 6. Cooperation Agreement

With respect to the Projects, in campliance with Sec. 10(a), Sec. 10(h), and
Sec. 15(7) (b) of the Act, the Local Authority has entered into, and the Govermment has
approved, an agreement or agreements with the governing body or bodies of the locality
or localities in which such Projects are or will be situated, as follows:

Project No. Governing Body of: Date of Agreement
I1.06P802114 City of Chicago, Illinois July 24, 1956;

Amended June 22,

1959 and February 1l
1969

Such agreement or agreements collectively are herein called the "Cooperation Agreement”.

Sec. 7. Justification for Projects and Financial Assistance by the Government

The Local Authority has demonstrated to the satisfaction of the Government that
there is a need for such low-rent housing which is not being met by private enterprise.
The development and operation of each Project in accordance with this Contract will
provide decent, safe, and sanitary dwellings within the financial reach of families
who are in the lowest incame group and who cannot afford to pay enough to cause private
enterprise in their locality or metropolitan area to build an adequate supply of decent
safe, and sanitary dwellings for their use (which families are herein called "Families
of Low Income"), and the provisions of this Contract are adequare to assure that each
such Project will be developed and operated in campliance with all the requirements of
the Act. The loan herein provided is necessary to assist the development of each
Project, and the annual contributions payable in the amounts, for the period, and in
the manner herein provided are necessary to achieve, maintain, and assure the low-rent
character of each such Project.

Sec. 8. Tax Exemption of Project

tJnderﬂeronstimtimandStamtesoftheStateeachijectisexerptfrgnall
real and personal property taxes which may be levied or imposed by the State, city,
county, or other political subdivisions.

Sec. 9. Loans and Annual Contributions

‘A) Subject to and in accordance with all the provisions of Part Two hereof, and
:inordertoassistthedeveloptentofeaderoject,theGovenmmtshe.alllendtoﬂ)e
ILocal Authority amounts (the total of which is herein called the "Maximm Loan
Comitment”) as determined pursuant to Sec. 410. Each advance on account of the loan for
anmejectsmnbearmterestmﬂempaidpﬁmipalmmtthemffmﬂedateﬂle
advance is made to the date of repayment at the rate or rates (herein called "Loan Interes
Rate") as the Government determines on the date such advance is made and redetermines on
each anniversary of such date to be equal to the rate per annum borne by Government
cbligations on each such date pursuant to Sec. 20 of the Act: Provided, That the'Loan
Interest Rate for each advance, which shall be adjusted annually as provided herein, shall

not be less than the "Minimum Loan Interest Rate" specified in the following subsection (B
for such Project.
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.(B) The "Initial Loan Commitment'" for each Project which has not been Permanently

Financed on the Date of This Contract and the Minimum Loan Interest Rate for all the
respective Projects shall be as follows:

Minimum
Project No. Initial Loan Commitment Loan Interest Rate
I1.06P802114 $2,345,000.00 6.625%

(C) Subject to and in accordance with all the provisions of Part Two hereof, and
in order to assist in achieving and maintaining the low-rent character of each Project,

the Government shall make annual contributions to the Local Authority In amounts as
determined pursuant to Part Two.

(D) The "Maximum Contribution Percentage' and '"Maximum Number of Contributions'
for each Project and the 'Maximum Contribution Period' for Projects where such period
has been determined as of the Date of This Contract shall be as follows:

Maximum Contribution Maximum Number Maximum Contribution
Project No. Percentaqe of Contributions Period
I1.06P802114 7.177% 40 NOT DETERMINED

The Maximum Contribution Period for any Prc ject where such period has not been determined
as of the Date of This Contract shall begir on the date the first annual contribution
with respect to such Project is paid pursuant to Sec. 415, and continue for consecutive
years of a number equal to thé Maximum Numbzr of Contributions for such Project.

(E) The making of this Contract and the undertakings of the loans and annual )
contributions herein provided for by a Project Accounting Data ("PAD") sheet for Project No.

TLO6P802114, approved on November 13, 1987 by the Field Office and validated for
- funding on November 18,-1987.

Sec. 10. Bonds, Fiscal Year, Annual Contribution Date, and Related Matters

(A) With respect to the Projects, the Local Authority shall authorize, Issue, and
seli to others than the Government, obligations of the type prescribed in Sec. 4l (herein
caiied the "Bonds''), all as prescribed in Part Two of this Contract, which Bonds shall be

in acdition to those heretofore issued by the Local Authority as described in the
following subsection (B). b

(8) As of the Date of This Contract the Local Authority-has issued and delivered
its Bonds to finance the Development Cost of the Projects, as follows:

Project No. Bond Issue Principal Amount

None
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(C) Notwithstanding any of the provisions of this Contract:

|. The Fiscal Year under this Contract shall be each period of twelve
consecutive months beqinning with Januarv lst

2. The Annual Contribution Date under this Contract shall be
N/A of each year: Provided, That the semiannual instal-
Iments of any Accruing Annual Contribution allocable to any issue of Bonds shall be

paid on the fifteenth day of the month prior to each interest payment date of such
Bonds.

3. The Fiscal Agent under this Contract shall be as designated In the
Bond Resolution,

(D) To further evidence its covenant not to convey or encumber the Projects

(except as expressly authorized herein) the Local Authority has executed and
delivered certain of Trust

of record at
of
in the

Sec. 11. Additional Special Provisions for Project Nos. N/A

The following additional provisions and modifications of either this Part One
or Part Two hereof shall apply to Projects

(A) The maintenance and operation of each such Project in strict compliance
with the provisions of this Contract, the application or payment of the Residual
Receipts of such Projects and payment to the Government of the proceeds of sale
of any such Project or part thereof as provided herein, and the performance of
all other obligations of the Local Authority herein provided for, constitute the
consideration for conveyance of the Projects. The Government hereby determines
such consideration to be the fair value of Project
for housing purposes of a low-rent character. Projects
are consolidated hereunder pursuant to authority of the so-cailed
Lanham Act (Public Law 849 - 76th Congress, as amended, particularly the Amendments
contained in the Housing Act of 1959, Public Law 86-372.)

(B) For the Period (herein called the ""Administration Period'') from the Date
of This Contract to a date which is 40 years after the Conveyance Date of each such
Project as spezified in Sec. 2{B) the Local Authority shall maintain and operate
each such Pro, :ct in accordance with the provisions of this Contract.

(C) For each Fiscal Year during the Administration Period with respect to which
no annual cont-ibutions are payable pursuant to Sec. 415 of this Contract, the Local
Authority sha!l pay to the Government all Residual Receipts derived from such Projects
which payments shall be made within 60 days after the end of any such Fiscal Year.

(D) 1If, at any time during the Administration Period, the Government and the
Local Authority agree that any such Project or part thereof should be sold, such sale
shall be to th: highest responsible bidder after advertising, or at falr market value
as approved by the Government, and the proceeds of such sale (together with any
reserves allocable to such Project in the event such Project is sold In its entirety)
shall be paid to the Government.

(E) The Government shall not make any loans or Debt Service Annual Contributions
gursuant to this Contract with respect to any such Project: Provided, however, that
the Government shall make Additional Annual_Contrtbutions pursuant to Sec. 415(p) for
the Administration Period of such Project. ~

(F) Such Projects shall not constitute Permanently Financed Projects within the
meaning of this Contract or any Bond Resolution heretofore or hereafter adopted by
the Local Authority.

(6) To the extent that this Section conflicts with any other provision of this

Contract, the provisions of this Section shall be controlling with respect to such
Projects.

(H) The term "Administration Contract' as used in the Instrument of conveyance
of each such Project shall, after the Date of This Contract, be construed to mean
this Contract.
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Sec. 12. Natlional Emergency

(A)  The Local Authority shall, (1) durinq any period of national emergency in
connection with national defense as declared by the President of the United States or
any period during which a state of war between the United States and any foreiqn power
exists, and (2) upon either a determination by the President of the United States that
there is an acute shortage of housing in the locality of any Project which Impedes the
national defense and that the necessary housinqg would not otherwise be provided when
needed for persons engaqed in national defense activities, or a determination by the
President of the United States that there is an acute need for housing in the locality
of any Project to assure the availability of dwellings for persons engaged in national
defense activities, to the maximum extent authorized or permitted under applicable

Federal and State laws then in effect, operate such Project to provide housing for
persons enqaged in national defense activities.

(B) If, by reason of any such emergency or state of war, the construction of any
Project is either prohibited or stopped prior to the delivery of Bonds and it appears
that such prohibition or stoppage of construction will continue for an extended period,
the Local Authority shall refrain from the award of any further Construction or Equip-
ment Contracts, shall take in respect to Construction or Equipment Contracts already
let whatever action is reasonably necessary to conserve monies and assets (including
termination or settlement of any outstanding Contruction or Equipment Contracts), and
shall take all other reasonable actions necessary to minimize overhead expenses and
losses. Any monies in the General Fund for the development of such Project in excess
of the amounts needed therefor under the aforesaid limitations shall, upon request of
the Government, be applied to the payment of any Advance Notes or Temporary Notes
issued in connection with such Project, and the Government shall not be obliqated to
make any further advances with respect to work under Construction or Equipment Contracts
until such prohibition or stoppage is ended. Nothing in this subsection (B) shall be
construed as prohibitina the Local Authority from proceeding with site acquisition and
the completion of plans, drawings, specifications, and related documents.

Sec. 13. Inccrperation of Part Two In This Contract

For convenience, various provisions of this annual contributions contract are
embodied in a scparate document designated ''Terms and Conditions' beinq Form HUD-53011,
November 1969, which (as modified by Sec. 14) constitutes Part Two of this Contract.
The provisions, terms, covenants, and conditions embodied in Part Two are binding upon
the parties hereto, with the same effect as if set forth in full in this Part One of
this Contract. The term '"Contract'' as used herein shall mean this annua‘® contributions

contract, consisting of this Part One thereof and the Terms and Conditic s consituting
Part Two thereof.

Sec. 4. Additional Provisions and Modifications

The following additional provisions, and modifications of either Paft One or
Part Two, as hereafter set forth constitute the only modifications to this Contract:

(A) Nondiscrimination in Housing

(1) 1In connection with the development and opgratlon of any program or
activity of the Local Authority receiving Federal financial assistance under the
United States Housing Act of 1937, reqardless of when such program or activity or any
portion thereof, was Initially covered by any contract for such ass!stanc?..and for
as long as the real property or structures thereon in such program or activity, or any
poriion thereof, is used for a purpose for which the Federal financial assistance was
extended or for another purpose involving the provision of similar benefits, tpe Local
Authority will comply with all requirements imposed by title VI of the Civil Rights
Act of 1964, Public Law BB-352, 78 Stat. 24l; the requlations of the Department of
Housing and Urban Development issued thereunder, 24 CFR, Subtitle A, Part 1, §ection
1.1 et seq.; and the requirements of said Department pursuant to said requlations; .
to the end that, in accordance with that Act and the requlations and requirements of
said Department thereunder, no person Iin the United States shall, on the qround of
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race, color, or national oriqin, be excluded from participation in, be denied the bene-
fits of, or be otherwise subjected to discrimination under any such program or activity.
The Local Authority will, by contractual requirement, covenant, or other binding com-
mitment, assure the same compliance on the part of any subgrantee, contractor, subcon-
tractor, transferee, successor in interest, or other participant in the program‘or
activity, such commitment to include the following clause:

"This provision is included pursuant to the requlations of the
Department of Housing and Urban Development, 24 CFR, Subtitle A,
Part 1, section 1.1, et seq., Issued under title VI of the said
Civil Rights Act of 1964, and the requirements of the said
Department pursuant to said requlations; and the obligation of
the [contractor or other] to comply therewith inures to the
benefit of the United States, the said Department, and the

Local Authority, any of which shall be entitled to invoke any
remedies available by law to redress any breach thereof or to
compel compliance therewith.by the [contractor or other.,]"

(2) The Local Authority shall not, on account of creed, discriminate in the
sale, leasing, rental, or other disposition of housing or related facilities (including
land) included in any Project or in the use or occupancy thereof, nor deny to any fam-
ily the opportunity to apply for such housing, nor deny to any eligible applicant the
pportunity to lease or rent any dwelling in any such housing suitable to its needs.

(3) Failure of the Local Authority to comply with the requirements of
(1) or (2) above shall constitute a Substantial Default under any contract between
the Government and the Local Authority covering Federal financial assistance under the

United States Housing Act of 1937, and this Section shall be construed to apply so long
as any such contract is in force or effect.

(B) Site Acquisition and Relocation of Site Occupants.

The Local Authority understands and agrees that, anything in this Contract to the
contrary notwithstanding, acquisition of Project sites and relocation of, and payments
to, site occupants will be carried out in accordance with all requlations and require-
ments of the Government and In compliance with the requirements of the Uniform Relocation
Assistance and Real Property Acquisition Policies Act of 1970 (Public Law 91-646, approved
January 2, 1971). The Local Authority further warrants and agrees that it is able to
comply with such requirements and the assurances required by Section 210 and 305 of
Public Law 91-646 are hereby given. Costs 3and expenses, as approved by the Government,

of compliance with said requirements will 12 included in the Development Cost of the
Projects.

(c) Special Provisions for Turnkey Project No. N/A

The Local Authority will acquire Project No. pursuant to a Contract of
Sale to be entered into between the seller and the Local Authority. Prior to the execu-
tion of such Contract of Sale, the Local Authority may enter into a Preliminary Contract
of Sale with the seller to enter into such Contract. Such Preliminary Contract and such
Contract shall bear the written approval of the Government. Failure of the Local Author-
ity to expeditiously continue the undertaking of the Project or to comply with the
Preliminary Contract or Contract, or if the Preliminary Contract or Contract is held to
be void, voidable or ultra vires, or if the power or right of the Local Authority to )
enter into the Preliminary Contract of Sale or the Contract of Sale is drawn into question
in sny leqal proceeding, or if the Local Authority asserts or claims that the Preliminary
Contract or Contract is not binding upon the Local Authority for any such reason, the
occurrence of any such event, If the seller Js not in default, shall constitute a Su?stan-
tial Default for the purpose of Article V hereof and, in such case, the Government will
continue the undertaking of the Project and will take delivery of such right, t!tle‘or
Interest in the Project as the Local Authority may have and perform such Preliminary
Contract of Sale or Contract of Sale, as the case may be. The provisions of this para-
qraph are made with, and for the benefit of, the seller and his assignees who will have
been specifically approved by the Government prior to such assignment. To enforce the
performance of this provision, the seller and such assignees, as well as the Local
Authority, shall have the right to proceed against the Government by action at law or
suit in equity. In ordér to assist in financing the acquisition cost (herein called
Development Cost) of the Project, the Government shall lend to the Local Authority an
amount equal to the Maximum Development Cost of the Project.
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(@) Clean Air Act and Federal Water Pollution Control Act

g The Local Anthority shall incorporate or cause to be incorporated
*  4nto any contract for construction or substantial rehahdlitation,
such elause or clauses as are reguired by the Goverrment for com-
pliance with the regulations issued by the Enviromental Protectiomn
Agency pursuant to the Clean Air Act, as amended, the Federal Water
Pollution Control Act, as amended, and Executive Order 11738. . The
Iocal Anthority shall cooperate with the Government in the conduct-
ing of compliance reviews pursuant to said Acts and Regulations,

{(E) Flood Disaster Protection Act

"The local Anthority shall incorporate or cause to be incorporated
5 into any contract for new const-uction or substantial rehabilitation
. the following clause (and the Local Authonty shall itself comply with
such clause when it is the owner):
If the Project is located in an area that has teen identified by
the Secretary of Housing and Urben Develorment as an area having
special flood hazards and if tte sale cf flood insurance has been
‘made available under the National Flood Insurance Act of 1968, the
'Owner agrees that the Project will be covered, during its antici-
. -+ " —-pated economic or usefnl life, by flood insurarce in an amount at
N » Jleast equal to its develomment or project cost (less estimated land
cost) or to the maximum 1limit of coverage made available with re- .
-speet to the particular type of property under the National Flood
Insurance Act of 1968, wh.chever is less.

(F) Training, Bnnlon:ent, and Contnctin: Opoortunities -’
..for Pusinesses ard lower Incorme Fersons

(1) The project assisted under this contract is subject 4o the require-

ments of section 3 of the Housing and Urban Development Act of 1963,

~ as smended, 12 U.S.C. 1701u. Section 3 requires that to the ge=at-
est eztent feasible opportunities for trainirg and ewpioyment - be
glven lower income residents of the project area and corntracts for
work in comnection with the project be awarded to tusiness concerns
which are located in or oimed in substan+ial part by persors resid-
ing in the area of the project.

(2) Notuithstanding any oﬂ:er provision of this contract , the recip-
" ient shall carry ocut the provisions of said section 3 ard the regu-
lations issued pursuant ttereto by the Secretary set forth in 24 CFR
Part 135 _(published in 33 Federal Register 29220, October 23, 1973),
e and all applicable rules ard orders of the Secretary issued thereunder
. St prior to the execution of this contract . ‘The requirements of said
P regulations include but are not limited 4o develcrment and implezen-
tation of an affirmative action plan for utilizing busiress concerrs
located within or owned in substantial part by persons residing in
the area of the Project; the maling of a good faith effort, &5 de-
fined by the regulations, to previde training, employment, and tusiress
opportunities required by section 3J; and inccrporation of the "section
‘ _ 3 clmse™ specified by Section 135.20(b) of the regulations in all con-
y ~ txacls for work in comnection with the project, The recipient certi-
£ ﬁes and agrees that it is under no contractual or other disability
wh'ch sould prevent it frem cc:rply".né '.".".::. “.::.::Ja -‘.c;.....::r.':.‘:.
(3) Compliznce with the mﬂaions of aectian 3, the regulations set forth
in 28 CFR Part 135, and all applicable rules and orders of the Secre-
tary issusd thereunder prior to approval by the Goverrment of the
appliestion for this contract, shall be a contition of the Federal
finameia] assistanc:.prowvided %o the project, tinding upon-the recip~
ient, its successors and assigns, Failure to ful®1] these require-
ments shall subject the recipient, iis contractors and subcontractors,
its seecessors, and assigns. to the sanctionfspecified by this coniract,
__..and ¥ such sacctions as are specified by 24 CFR Seciion 135.135.



| S se -, e e
L] - . L
O XML R e A PR R TR . e
- e '} i o s . - > X
T R O T S :
,.— . S S »oz "y Al it €l e o0 e [} ‘.;-l.‘.g ""r-'" e 8 39
& .'. m - . - » - - ‘S Bq.. *® » ° e “ >, V. e p ] -, o o
A -~ 3 A - g3 ® ". . "_. & L2 '.—'-"' o5* ..”.’A : ’_: Gl - °* ,3 - e ~l‘\A.
- ‘Jupe, - W73 . X . TR T S Y Sl Ty B W -
e ‘.‘.‘. .- P "L x %, gt e wmogec.. o .. e T . o0 Ry ¢ N - .q - A by
el 2 eplin '@V W s - > - -—. . e e . L. - Sy
E $r T esne 4 ~‘.. ?.‘_‘?'-.‘.‘"“ e o Vg - S S o e ma’ ! ‘.’
S - = >~ . - ‘ee o . P M Papes AW P - e o & - P, .
& e & - . L el L = S Oy a bkt
- . . oo . ® - H . NN ageta g o

Thia- Contract is 'l.mendu; -
to incorporat
y contractual terms in conflict :ll:erev:tl:l:u folloving

(G) Miscellsneous 'P’ravhim;
terms, which shall supersede an

(1) Under Section 3(1) of the United States Housing Act of 1937, as amend
by the Housing and Coummmity Development Act of 1974 (hereinafter, the "Act™):

At least 20 percentun of the dwelling units in any project placed under
annual contributions contract in any year after September 26, 1975, shall be occupied
by very low-income families.

(2) Under Section 4(a) of the Act:

(a) ... such loans E.e., loans to public housing agencies to help finance or re-
finance the development, acquisition, or operation of low-income housing projects by
such agenc:leE] shall bear interest at a rate specified by the -Secretary of Housing and
Urban Development (hereafter "Secretary") which shall not be less than a rate deter-
mined by the Secretary of the Treasury taking into consideration the current average
market yield on outstanding marketable obligations of the United States with remain-
ing periods to maturity comparable to the average maturities of such loans, plus
one-eight of per centum. ... .

(3) Under section 6(a) of the Act:
(a) ... except in the case of housing predominantly for the elderly, high-rise eleva-
tor projects shall not be provided for families with children unless the Secretary
makes a deterl:lnal.::lon that there is no practical alternative.

(4) Under section 6(b) of the Act:
(b) ... the cost of construction and equipment of the project (excluding land demoli-
tion, and nondwelling facilities) on which the computation of any annual contribution
under this Act may be based shall not exceed by more than 10 per centum the appropri-
ate prototype cost for the area. ...

(5) Under section 6(c) of the Act: -

- (e)(1) the Secretary may require the public housing agency to review and revise its
maximum income limits if the Secretary determines that changed conditions in the
locality makes such revision necessary in achieving the purpose of this Act;

(2) the public housing agency shall determine, and so certify to the Secretary,
that each family in the project was admitted in accordance with duly adopted regula-
tions and approved income limits; and the public housing agency shall review the
incomes of families living in the project at intervals of two years (or at shorter
intervals vhere the Secretary deem it desirable);

(3) the public housing agency shall promptly notify (i) any applicant determined
to be ineligible for admission to the project of the basis for such determination an
provide the applicant upon request, within a reasonable time after the determination
is made, with an opportunity for an informal hearing on such determination, and (il
any applicant determined to be eligible for admission to the project of the approxi-
mate date of occupancy insofar as such date can be reasonably determined; and

(4) the public housing agency shall comply with such procedures and requirements
as the Secretary may prescribe to assure that sound management practices will be
followed in the operation of the project, including requirements pertaining to -

(A) the establishment of tenant selection criteria designed to assure that, witl
a reasonsble period of time, the project will include families with a broad range
incomes and will avoid concentrations of low-inccme and dsprived families with seri
social problems, but this shall not permit maintenance of vacancies to avait higher
inccwe tenamts where lower income tenants are available;

(B) the establishment of satisfactory procedures designed to assure the prompt
payment and eollection of rents and the prompt processing of evictions in the case

of non-psymemt of rent; N
(C) the establishment of effective tenant-management relationships designed to

assure that satisfactory standards of tenant security and project maintenance are
formulated and that the public housing agency (together with tenant councils where
they exist) enforces those standards fully and effectively; and

(D) the development by local housing authority managements of viable homeowner
ship opportmmity programs for low-income families capable of assuming the responsi

bilities of homeownership.
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(6) Under section 6(d) of the Act: .

(d) ... no ammual contributions by the Secretary shall be made available for such
project E.e.. low-income housing projecﬂ unless such project (exclusive of amy por-
tion there of which is not assisted by annual contributions under this Act) is exempt
from all real and personal property taxes levied or imposed by the State, city,
county, or other political subdivision; and such contract shall require the public
housing agency to make payments in lieu of taxes equal to 1D per centum uf the sum of
the annual shelter rents charged in such project, or such lesser amount as (i) is
prescribed by State law, or (ii) is agreed to by the local governing dbody in its

( agreement for local cooperation with the public housing agency regquired under section
5(e)(2) of this Act, or (i1ii) is due to failure of a local public body or bodies
other than the public housing agency to perform any obligation under such agreement.
If any such projects is not exempt from all real and personsl property taxes levied
or imposed by the State, city, county, or other political subdivision. ... no amnual
contributions by the Secretary shall be made available for such project unless and
until the State, city, county, or other political subdivision in which such project
is situated shall contribute, in the form of cash or tax remission, the amount by

which the taxes paid with respect to the project exceed 10 per centum of the annual
shelter rents charged in such project.

(7) Under section 6(e) of the Act:
(e) ... wvhenever in any year the receipts of a public housing agency in commection
with a low-income housing project exceed its expenditures (including debt service,
operation, maintenance, establishment of reserves, and other costs and charges), an
amount equal to such excess shall be applied, or set aside for applicatiom, to pur-
poses which, in the determination of the Secretary, will effect a reduction in the
amount of subsequent annual contributions.

(8) Under section 6(f) of the Act:
(f) ... when the public housing agency and the Secretary mutually agree that a
housing project is obsolete as to physical conditiom, or location, or other factors,
making it unusable for housing purposes, a program of modifications or closeout
shall be prepared. ...

{9) Under section 12 of the Act:
... not less than the wages prevailing in the locality, as determined or adopted
(subsequent to & determination under applicable State or local law) by the Secretary,
shall be paid to all architects, technical engineers, draftsmen, and technicians
employed in the development, and 2ll maintenance laborers and mechanics employed in
the operation, of the low-income housing project involved; and ... not less than
the wages prevailing in the locality, as predetermined by the Secretary of Labor
pursuant to the Davis-Bacon Act (49 Stat. 1011), shall be paid to all laborers and
mechanics exmployed in the development of the project involved (including a project
with nine or more units assisted under section 8 of this Act, where the public
housing agency or the Secretary and the building or sponsor enter into an agrecment
for such use before construction or rehabilitation is commenced), ...

(b) To the extent that the substance of the provisions in paragraph (a) of this

= section have been found to be consistent with the provisions of section 8 of the
Act, the substance of the provisions have been included in the section 8 Housing
Assistance Payments Program contracts and regulations. Accordingly, the provisions
in paragraph (a) do not apply to the section 8 Housing Assistance Payments Program.
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() Terms Redefined.

The terms “Advance Note" and "Temporary Note" as used in either Part One or Part Two

of this Contract shall be construed to mean "Project Loan Kote" and "Project Fote",
respectively.

(I) Anmendments to Terms and Conditions of Part Two Bereof:

(1) Section 203 is amended by adding a new subsection (C) as follows:

"(C) The Local Authority shall promptly notify (1) any applicant determined to be
ineligible for admission to any Project of the basis for such determination and provide
the applicant upon request, within a reasonable time after the determination is made,
with an opportunity for an informal hearing on such determination and (2) any applicant
determined to be eligible for admission to any Project of the approximate date of occu-
pancy, insofar as such date can be reasonably determined."

(2) Section 204(E) is amended by changing the period at the end thereof to a colon
and adding:

"Provided, that no tenant's rent may exceed one-fourth of the tenant's family
income as defined by the Secretary of Bousing and Urban Development; Provided further,
that this requirement shall not apply in any case in which the Secretary of Bousing and
Urban Development determines that so limiting the rent of any tenant or class of tenants
will result in a reduction in the amount of welfare assistance which would otherwise be
provided to such tenart or class of tenants by a public agency.”

(3) Section 306 is amended by deleting the present Sec. 306 and substituting the
following therefor:

Sec. 306. Procurement.

"(A) In the purchasing of equipment, materials, and supplies, and in the award of
contracts for services or for repairs, maintenance, and replacements, the Local Authority
shall comply with all applicable State and local laws, and in any event shall make such
purchases and award such contracts only to the lowest responsible bidder after advertising
a sufficient time previously for proposals, except:

(1) Vvhen the amount involved in any one case does not exceed $10,000 or

"(2) Vhen the public exigencies require the immediate delivery of the articles
or performance of the service; or

"(3) Vhen only one source of supply is available and the purchasing or contracting
officer of the local Authority shall so certify, or

"(4) The contract is for (a) professional, technical or other kinds of services,
r (b) to be performed under Local Authority supervision and paid for on a time basis,
—OY

"(5) The purchase is made under a consolidated supply contract entered into betwcen
HUD and the corntractor pursuant to HUD regulationms.

"(B) The local Housing Authority shall not, without the prior written approval of
EUD, enter into, execute or approve any agreement or contract for professional, technical

or other kinds of services (including ADP software and related services) under the
following circumstances: - -
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"(1) The procurement is expected to exceed $10,000 or is to be awarded without

competition or only one bid or offer is received in response to Solicitation or Request
for Proposal; or

"(2) The amount of the procurement is in excess of the amount included for such
purpose in the HUD-approved Development Cost Budget or Operating Budget; or

"(3) Where approval is specifically required by Federal law or Executive Order; or

"(4) Where the agreemeﬁf or contract is for legal or other services in connection
with litigation.

(4) Section 308(D) is amended by changing the reference to "Sec. 415(C)(3)" to
"Sec. 415(C)(1)(d)."

(5) Add a new Section 314 and a new Section 315 as follows:
"Sec. 314. Employment of Project Area Residents and Contractors.

"The Local Authority shall comply and shall require each of its contractors and
subcontractors employed in the development or operation of each Project to comply with
Section 3 of the Housing and Urban Development Act of 1968 (12 U.S.C. 1701u) and the
regulations and requirements of the Government thereunder, requiring that to the greatest
extent feasible opportumities for training and employment be given lower income residents
of the Project area and that contracts for work in connection with the Project be awarded

to business concerns which are located in or owned in substantial part by persons residing
in the area of the Project.”

"Sec. 315. Contracts for Personal Services.

"The Local Authority shall not enter into, execute, or approve, any agreement or
contract for personal, management, legal or other services with any person or firm where
the initial period or term of the contract is in excess of two (2) years, or where the
contract contains a renewal provision for any period of time, without the prior written
consent of the Government. Where an existing contract contains a renewal provision,
automatic or otherwise, which extends the term of the contract for any period, the Local
Authority shall not act to renew or extend such contract, or fail to take any necessary
action to forestall automatic renewal or extension, without the prior written approval of
the Govermment."

(6) Sectiom 407 (D) is amended to read as follows:

"(D) With each submission of Operating Budgets, the Local Authority shall submit
estimates of the Accruing Annual Contribution and the Additional Annual Contribution
required for the period covered by such Budgets.”

(7) Sectiom 407 (F) is amended by inserting the phrase "and Additional Annual Con-
tribution" after the term "Accruing Annual Contribution" and by changing the period at
the end of the last sentence to a comma and adding the phrase "or to the amount of the
Additional Annual Contribution."

(8) Sectiom 408(B) is amended by substituting the term "Debt Service Annual
Con:ribution" for the term "Fixed Annual Contribution”.

(9) Sectiom 410 is amended by deleting the phrase "90 percent of the sum of".

(10) Section 413(A)(5) is smended by substituting the term "Debt Service Anmual
Contribution" for the term "annual contributions".



HUD-53010

Page 11

November 1969

(Formerly PHA-3010)

(Rev. May 1972, February 1983, Reg. V.)

(11) Section 415 is amended by deleting the present Sec. 415 and substituting the
following therefor:

Sec. 415. Annual Contributioms.

"(A) The Government shall make annual contributions to the Local Authority for
each Project. Such annual contributions shall include Debt Service Annual Contributions
(or Basic Annual Contributions in respect to Leased Bousing Projects) and Additional
Annual Contributions. The Government (1) shall make Debt Service Annual Contributions
to the local Authority for each Permanently Financed Project and (2) may, in its deter-
mination, make Debt Service Annual Contributions to the Local Authority for each Project
which is not Permanently Financed. The date upon which each Debt Service Annual Contri-
bution is payable (except the first Debt Service Annual Contribution with respect to a
Project not Permanently Financed which may be made available as of the Date of Full
Availability of such Project) shall be known as the "Annual Contribution Date". If the
Annual Contribution Date is not specifically set forth in Part One of this Contract such

Date shall be the fifteenth day of the fourth, fifth or sixth month of the Fiscal Year
as determined by the Government. '

"(B) The first Debt Service Annual Contribution with respect to each Permanently
Financed Project shall be due and payable on the Annual Contribution Date which is
seventeen months and fourteen days after the Bond Date of the First issue of Bonds issued
to finance any part of the Development Cost of such Project. The first Debt Service
Annual Contribution with respect to each Project which is not Permanently Financed may be
made available as of the Date of Full Availability of such Project and shall be determined
in accordance with subsection (C)(1)(d) of this Sec. 415. If the first Debt Service
Annual Contribution with respect to a Project is made available as of the Date of Full
Availability of such Project, the second Debt Service Annual Contribution with respect
to such Project may be made on the Annual Contribution Date which occurs not less than
twelve months subsequent to the Date of Full Availability of such Project, subsequent

- Debt Service Annual Contributions shall be payable on each Annual Contribution Date
thereafter. '

"(C) On each Annual Contribution Date the Govermment shall pay (subject to reduction
as hereinafter in this Sec. 415 provided) Debt Service Annual Contributions for each
Project, with respect to which any Debt Service Annual Contributions are then payable.

"(1) The amount of the Debt Service Annual Contribution shall be equal to the sum
of the Level Debt Services of all ummatured issues of Bonds, bearing a Bond Date not
later than seventeen months and fourteen days prior to such Annual Contribution Date,

as specified in the applicable Bond Resolution, plus an amount or amounts allocable to
Permanent, Project loan, or Project Notes, as follows:

"(a) With respect to each Project Permanently Financed by an issue of Bonds equal
to the Minimum Development Cost first established for such Project, an amount, as
determined by the Government, which if applied annually at the interest rate (adjusted
:0 the nearest one-eighth of one percent) charged the Local Authority during the next
preceding Fiscal Year in respect to the unamortized portion of the Minimum Development
Cost of such Project which exceeded as of the last day of such Fiscal Year the principal
amount of such issue of Bonds would fully amortize such portion not later than the first
day of the month following the last Annual Contribution Date for such Project;
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"“"(b) With respect to each Project Permanently Financed by an issue of Bonds In an
amount less than the amount of the Minimum Development Cost first established for such
Project, an amount equal to (i) the applicable Minimum Loan Interest Rate times the amount
by which the Minimum Development Cost as first estatlished for such Project exceeds the
principal amount of such issuc of Bonds, plus (ii) an amount, as determined by the
Government, which if applied annually at the interest rate (adjusted to the nearest one-
eighth of one percent) charqed the Local Authority during the next precedinqg Fiscal Year
in respect to thc portion of the Minimum Developmen: Cost of such Project which exceeds
as of the last day of such Fiscal Year the Minimum Development Cost as first established
for such Project would fully cmortize such portion not later than the first day of the
month following the last Annual Contribution Date for such Project; and (iii) commencing
on the Annual Contribution Date next following the last maturity date of such issue of
Bonds, the amount of the Level Debt Service of such issue of bonds; and

""(c) With respect to each Project financed by a Permanent Note in lieu of Bonds,
an amount, as determined by the Government, which if applied annually at the interest
rate (adjusted to the nearest one-eighth of one percent) charged the Local Authority
during the next preceding Fiscal Year in respect to the unamortized portion of the
Minimurn Development Cost of such Project which exceeded as of the last day of such
Fiscal Year the MHirimum DPevelcpment Cost as first established for such Project woudd

fully amortize such portion not later than the first day of the month following the
last Annuzl Contritution Dete for such Project; and

""(d) With respect to each Project which is not Permanently Financed, an amount,
as determined by the Government, which if applied arnually at the interest rate (adjusted
o the nearest one-eiqhth of one percent) charqed the Local Authority during the next
preceding Fiscal Year in respect to the unamortized portion of that fiqure determined by
the Governnznt to be that below which the Development Cost of such Project will in no
event fall would fully amortize such portion not later than the first day of the month
following the last Annual Contribution Date for such Project.

""Upon delivery of any issue of Bonds to refund Permanent, Project Loan or Project
Notes, the amount of the Level Debt Service of such issue of Bonds shall be in iieu of
the pcrtion of the Debt Service Annual Contribution allocable to such tiotes whether
-pursuant to clauss (a), (b), {(c), or {d) above.

""(2) On each Annual Contribution Date the actual amount of the Debt Service Annual
Contribution to bc paid (herein called the "Accruing Annual Contribution'') shall be an
amount equa! to the Debt Service Annual Contribution less (1) the amount then on deposit
in the Debt Service Fund for the reduction of annual contributions pursuant to subsection
(C) of Sec. 416, and (2) any amount then on deposit in the Debt Service Fund, pursuant to
subsection (B) of Sec. L4, on account of in*e.est accrued on any issue of Bonds after a
date which is six months after the Bond Date of such issue.

""(3) The Government, notwithstanding any other provision of this Contract, may make
payment of any Accruing Annual Contribution in semiannual installments as follows: (a)
the first instaliment shall be paid on the A..nual Contribution Date in the amount, if any,
by which (i) the Accruina Annual Contribution exceeds (ii) the amount of principal and
interest which will become due and payable on the next following anniversary of the Bond
“te on all Bonds outstanding at the end of the preceding Fiscal Year and which bear a

ond Date not later than seventeen months and fourteen days prior to such Annual Contribu-
tion Date; (b) the balance of such Accruing Annual Contribution shall be paid on the date
six months after such Annual Contribution Date.

"(4) At least thirty days prior to each Annual Contribution Date, the Fiscal Agent
shall file with the Government a report showing the amount of each deposit made into the
Debt Service Fund since the next preceding Annual Contribution Date and the baiance in
the Debt Service Fund as of the date of such report.

"(5) At least fifteen days prior to each Annual Contributien Date, the Local Author-

Ity shall file with the Government a requisition and voucher for the payment of the
current Accruing Annual Contribution.

"(6) Except as otherwise provided in subparagraphs (7) and (8) of this Sec. 415(C),
the Government shall pay each Accruing Annual Contribution, or installment thereof, to
the Fiscal Agent for deposit in the Debt Service Fund. The Government, at the time of
such payment, shall furnish to the Local Authority and to the Fiscal Agent a statement
showina (in detail and with appropriatz explanations) the amount of the Accruing Annual
Contribution, and the method by which the Accruing Annual Contribution will be paid.

Each such statement shall include a schedule shoving on the basis of information avall-

able to the Government, the distribution to be made of the funds in the Debt Service
Fund pursuant to Sec. U416,
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"(7) On each Annual Contribution Date on which any Permanent, Project Loan or
Project Notes issued in connection with any Project with respect to which an annual
contribution Is then payable remain outstanding and until full repayment, with
Interest at the applicable Loan Interest Rate, of all expenditures, if any, made by
the Government In connection with any such Project pursuant to Sec. 505 hereof, such
portion of the Accruing Annual Contribution, which if deposited in the Debt Service
Fund would (together with the monies then on deposit in said Fund for the reduction
of annual contributions pursuant to this Contract plus the amount of the second
installment, if any, of such Accruing Annual Contribution) exceed the sum of (a) an
amount equal to the principal and interest becoming due and payable during the twelve-
months pericd following such Annual Contribution Date on each issue of Bonds bearing a
Bond Date not later than seventeen months and fourteen days prior to such Annual
Contribution Date, plus (b) an amount equal to the aggregate Bond Service Carry-Over .
required to be on deposit in the Debt Service Fund on the next succeeding Annual
Contribution Date, may be withheld by the Government, and applied to the full extent
thereof: First, to reimbursement of the Local Authority for any advance (not thereto-
fore reimbursed) made pursuant to Sec. 414(D); and Second, to the payment of interest
and principal of such Notes and repayment of such expenditures in proportion, with
respect to each such Project, to the applicable portion of the Debt Service Annual
Contributicn determined pursuant to clauses (a), (b), (c), or (d) as the case may be,
of Sec. 415(C)(1): Provided, that any amounts which would otherwise be applied to
the payment of principal under the aforesaid Second order of Preference may be withheld
(for not more than twelve months) and be used for the payment of interest on any Bonds
which may be subsequently issued to refund such Notes and expenditures. .

"(8) When monies sufficient for the payment and discharge of all Bonds have been
deposited with the Fiscal Agent in trust for such purpose, Accruing Annual Contributions,
Residual Receipts, and monies otherwise payable to the Debt Service Fund shall be
applied, as approved by the Government, to the payment of the Notes and expenditures
and in the proportion as prescribed in subparagraph (7) of this Sec. 415(C). Monies
so applied by the Local Authority during the twelve-months period preceding each
Annual Contribution Date which, except for the provisions of this subparagraph (8),
would have becn on deposit on such Annual Contribution Date in the Debt Service Fund

“for the reduction of annual contributions, shall be deemed to have been on deposit

in the Debt Service Fund on such Annual Contribution Date for the purpose of subpara-
qraph 2 of this Sec. 415(C).

""(9) No Accruing Annual Contribution shall be paid or made available by the
Government pursuant to this Contract in an amount in excess of an amount which together
with all monies then on deposit in the Debt Service Fund will be sufficient to fully
pay and retir. the outstanding Bonds, Permanent Notes, Project Loan Notes, and Project
Notes issued in connection with all Projects with respect to which annual contributions
become payabl: and to repay, with interest at the appliceble Loan Interest Rate, all
expenditures tade by the Government in connection with the development of such Projects
pursuant to Scc. 505 hereof. The obligation of the Government to pay or make available
Debt Service Annual Contributions pursuant to this Contract with respect to any such
Project shall terminate when (a) all such Bonds and Notes issued in connection with
such Project have been fully paid and retired, or when monies sufficient for the payment
and retirement thereof have been deposited in trust for such purpose in accordance with
~_.he terms of such Bonds and Notes, and (b) all such expenditures, with interest thereon,
by the Government in connection with such Project have been fully repaid.

"(D) The Government shall also make Additional Annual Contributions to the Local
Authority (a) for each Fiscal Year in an amount which together with all other Operating
Receipts of the Projects will be sufficient to pay the Operating Expenditures of such
Projects in accordance with the Operating Budgets for such Projects as approved by the
Government, and (b) with respect to a Project for which payments of Debt Service or
Basic Annual Contributions will be made for a period of less than forty years, in an
amount and for purposes as approved by the Government, to provide for necessary initial
expenses not charged to the Development Cost of the Project. ' ' 1

-
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"(1) The Local Authority shall submit to the Government, together with the
Operating and Development Budgets for the Projects, an estimate of the amount of
Additional Annual Contributions which will be required for the period covered by such
Budaet. The Government may approve such estimate or revision thereof in full or in a
reduced amount and the amount so approved pursuant to such estimate or any revision
thereof shall be the maximum amount of Additional Annual Contributions payable in
respect to the Projects for the period covered by such Budget. The Government shall
not in any Federal Fiscal Year approve any estimate or revision thereof in an amount
which, together with the amount of all Additional Annual Contributions then contracted
for by the Government, would exceed the amount as determined by the Government of
Additional Annual Contributions contracting authorization pursuant to the Act.

1"(2) The Government shall not be obligated to make any payments on account of the
Additional Annual Contributions in an amount in excess of the amount specifically approved
by the Government.

"(E) Anything in this Contract to the contrary notwithstanding, the maximum annual
contribution paysble hereunder with respect to any twelve-month period shall not exceed
the aggqreqate of (a) the applicable Maximum Contribution Percentage of the latest
established Minimum Development Cost for each Permanently Finarnced Project plus (b) the
applicable Maximum Contribution Percentage of (i) the amount determined by the Government
to be that below which the Development Cost will in no event fall, or (ii) the Actual
Development Cost, as the case may be, of each Project which is not Permanently Financed,
plus an amount not to exceed $120 per annum per dwellina unit occupied by families as
described In Sec. 10(a) of the Act. For the purpose of determining such maximum annual
contribution, the term '"Maximum Contribution Percentage' with respect to each Project
shall mean the qoinaq Federal rate (as defined in Sec. 2(10) of the Act) applicable at
the (1) date of approval of the Annual Contributions Contract covering such project,
or (2) the date of determination of such maximum annual contribution, whichever is the
higher, plus (a) two percent in the case of Projects having a Maximum Contribution

Period of forty years, or (b) one percent in the case of projects having a Maximum
Contribution Period of sixty years."

(11)  Section 417(C) 1s amended by substituting the term ''Debt Service Annual
Contribution' for the term ''Fixed Annual Contribution''.

(12) Section 418(B) is deleted.

(13)  Section 419(B)(3) is amended by substituting the phrase 'Debt Service
Annual Contribution as determined pursuant to clauses (a), (b), (c), and i) of
Sec. 415(C)(1)'" for the phrase 'Fixed Annual Contribution as determined pursuant
to clauses (1), (2), (3), and (4) of Sec. 415(C)."
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(14) See. 116, "Corelrnd Actj Centmact Wntk Pours Stendsrd Act" is amended
by deleting the prescrt Sec. 115 and substiluting the folloving thercfor:

"Sece. 116, Ccpelard Act; Contract Work Hours and Safety Standards Act.

"(A) All vork in connection with the construction, prosecution,
completion, or repair of the Projecic is subject to the Copeland Act (Title LO, U.S.C.
Sec. 276c), and to all regulations, rulings, and interpretations (including any amend-
ments or mcdificaticns thereof) iscucd purcuant thereto by the Secretary of Labor,
and the Local Authority chall observe and abide by said statute, and said regulations,
rulings, end intercr-taticns. The local Authcrity shall incerporate in each contract
entered into by it in comnection with such consiruction, prosecution, completion or
repair of the Projects the followving:

'Compliarce with Copeland Repuletions (29 CFR Part 3). The
contractor shall cormly with the Copeiand Regulations

(29 CFR Part 3) of the Secretary of Labor which are herein
incorporated by reference.!

"(B) To thc extent that work in connection with this Contract which m:
rvequire or involve the emnloyment of laborers or mechanics is subject to the Contract
‘ork Hours and Safety Standards Act (Title LO U.S.C. Secs. 327 - 333) the Local
Authority shall comply with said Act and all regulations, rulings, and interpre-
tations (including any amendments or modifications thereof) issuved pursuant thereto
by the Sccretary of Labor. The Local Authoriiy shall incorporate in each contract
entered into by it vhich may require the empleyment of such laborers or mechanics,
the following:

CONTRACT WORK HOURS STANDARDS ACT - CVERTIME COMPENSATION.

As nsed in these paragrarhs, the terms !laborers!
and 'mechanics' include watchmen and guards.

(a) Overtine Requirements. No contractor or subcontractor con-

fracting for any part of the contract work which may require

or involve the employment of laborers or mechanics shall require
or permit any laborer or mcchanic in any workweek in which he is
employed on such work to "ork in excess of eight Lours in any
calendar day or in excess of forty hours in such workweek unless
such labcerer or mechanic receives cormensation at a rate not
less than one and one-half times his basic rate of pay for all
hours worked in excess of eight hours in any czlcndar day or

in excess of forty hours in such workieek, as the case m2y be.

(b) Violations; 1iability for unpaid wases; liquidated damares.
In the event of any violztion of the clause set Iorth in sub-
paragranh (a), the contractor and any subcontractor responsible
therefor shall be liable to any affected employee for his unpaid
wages. In addition, such contractor and subcontractor shall be
liable to the United States for liguidated damzges. Such
liquidated dameges shall be computed with resvect to each indi-
vidual laborer or mechanic employed in violation of the clause
set forth in subparagravh (a), in the sum of $10 for each
calendar day on which such emnloyee was required or permitted
to vork in excess of eight bours or in excess of the standard
workweek of forty hours vithout payment or the-overtime wages
required by the clause set forth in subparagrarh (a).

(¢) Withholdine for Jiquidated damates. The local Authority may
‘withhold or cause to bc withheld, from any moneys payable on
account of vork performed by the contractor or subcontractor,
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such s as myy admiristratively be deterrined to be necessary
to saticfy any 1i«hititles o rch contractor ar subrortractor
for liguidated damzces 25 provided in the claugse se*, forth in

subnarzpranrh (b).

LS
- ———— L ree am—ce—

Safrts andavie Fet. | The contrachor ehall connly vhi
Scetien 1 7(a) AT the Condract Work Fours ard SaTe’: Olendards
Act (Titdle U0 U, &C.. Sez. 333(a)) and all rceuladiors. rulings
and intrrrretaticns of the Secrziury of Laber isecncd tUl:nrcunder,

(d) Comlinncs with Santion 107(a) of the Coniract Work Vrrs and

(e) Subcontracts. The conractor shall insert in any subcontracts the
clauses s.t forth in subpzragranhs (a), (b), {e¢). and (&) of this
paracrash and also a ciause reguiring the subceontractors to include
these clauses in eny lover ticr subcontracts which trney may enter
into, together with a clause requiring thics insertion in any further
subcontracts that may in %urn be made,"

(15) = Section 117, ™lape Claims and fdjustments", is amended by deleting the
precent Sec. 117 and substitniing ilhe folicwing therefor:

"Sec. 117, %apc Clazims and Adjustmonie,

"Each contrazct identified in subsections (A) and (B) o7 Scc. 115 shall

‘ovide that in cases of underpayment of salaries or wapes o eny aovchi’iccte, technical
engineers, draftsmen, technicians, laborers, or mectenics, (inslvcing r .rrentizes
and trainees), by the contrzcior or any of his subcontractors, the Tocai Anthority
may withhold from such céniractor out of payments due, an amount =:ff?ciznt to pay
persons employcd on the work covered ty the contract the differcree tctween the galarie
or wages requived to be paid under the contract and the salarics er worfes actually
paid such employees for the total number of hours worled. aud s::37 fuwther provide
that the amounts withheld m-y be disbursed by the local Antlrri; for ¢nd on a2ccount
or the contractor or the svh:zontrachor to the respective emlrrecs 4o wiom they are cue.
The Local Authioridy shall in casces of such undernaymert withheld svelh monies zad 2q)y
amounts of liquidated damages due the United States in connection with viclaticus of
overtime compencation requirements of Secticn 216(P): Provicded, That thce Iecal Avthority
-shall not be consicdered ir defavlt under thicz sentence if it Hins in pen? faith made
payments te the contractor in reliance upeon a sigred shtatenart cf the condrector that
that the salaries and wages reguired undzr his centraect hove actvally beeon peid.”

(16) 3ection 119, "Cther Labier Previsions", is amended by deleting the
present Sec. 11 and substitubing the folleowine therofor:

"Sec. 119. ther Lazbor Provigione.

'(A) ZEach contract identified in subsection (B) of Scc. 115 shall
provide that:

(1) Apprentices and Trainees.

(a) Apprentices will be permitted to work as such only when

they ere registered, individvrally, under a bona fide
apprenticechip progran regletered with a Ctote apprentice-
ship agency which is reczernized by the Purcezn of Apprenticeship
and Training, U, S. Deparinent of Iabor; or, if no such
recognized apeney exists in a State, under 2 vrrogram regis-
tered with {he Bursau of fpprenticeship end Treining, U.S.
Department of Lebor. The 2llcwakle rztio of coprentices

to Journeyren in eny €raft classificaticp shall not be
_greater than the ratioc permitied to the contractor as to -
his entire work force vuder the registered program. Any
employee listed on a payroll at an avprentice wage rate,

who is not 2 trainee 25 defincd in subseciicn (b) immediately
following or is net repistered as above, chall be paid the
wage rate determined by the Secretary of ILai:cr for the classi-
fication cf work he z2thually perfornsd. Tae contractor or
subcontractor wili be required to frrnish to the contracting
officer written evidornce of tne repgistration or his program
and apprenfiices gswcll as of the oppropriale ratios and
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(2)

(v)

(c)

wage ratcs, for the area of construction prior to usihg
any apprentices on the contract work.

Trairees will be permitted to work as such when they are
bona fide trainces cmployed pursuant to a program approved

‘by the U.S. Department of Latior, Manpower Administration,

Bureau of Zpprenticechip and Training, and where subsection
(c¢) immediately following is applicable, in accordance -
with the provisions of Section 119(A)(2).

On contracts in excess of $10,000 the employrent of all
laborers and mechanics, inciuding apprentices and trainees,
as defined in 29 CFR Part 5.2(c) shall also be subject to
the provisions of Section 119(A)(2). Apprentices and
trainees shall be hired in accordance with the provisions
ot Scection 119(A)(2).

The contractor agrees thzat:

(a)

(b)

(c)

(a)

(e)

(£)

He will make a diligent efrort to hire for the performance
of the contract a number of aprrentices or trzinees, or
both, in each occuvation, which bears to thc average number
o1 thc journeymen in that cccuration to be employed in the
nerforrmance of the confract the applicahle ratio as deter-
mined by the Secretary of Labor;

He will assure that 25 percent ot such arnrentices or
trainecs in such occupation are in their firct jcar of
training, vhere feasible., Fcasitilityr hcre involves a
consideration of (a) the availability of treirirng opncr-
tunities for first year arrrentices, (b) the hazarcous
nature or the work for beginnirs workers, (c) excessive
unemployment of apprentices in their secend and subseguent
years of training;

During the performance of the cortract he will, to the
greatest extent poszible, ermnloy the number of erprentices
or trainees necessary tc mect current’y the reguirements of
(a) and (b) irmadiately precedings

He will raintain records of employrent by trade of the
number of apprertic:s and treinees, enprentices and trainees
by first yzar of tr ining, and of journcimeon. a2nd the wages
paid and hours of work of svch apprenticces. treinees and
journexrmen; and he will n~kc these recoerés evailzble fer
inspection uoon recuest of the Department of I.abor and

the Govermment;

If he clzims cormliance based cn the criterion stated in
29 CFR 52.4(b), he wiil muintain records of emtloyment, as
described in the irmediatcly preceding poragrerh, on non-
Federal and ncnfederally acsisted conctruction work dcne
during the performance of the contract in the seme labor
market area; and he will make these records available feor
inspection upon reguest or the Department of Labor and
the Government; ‘

He will supply onc cony of the written notices rcquired

in accordance with 29:CFR 5a2.L(c) at the request of
Government commliznce ofticers, and will supply at 3-month _
intervals duviing the perforrance of the contrect and after
corpletion of conract performance a statement describing
steps taken toiard making a diligent effort and containing

a breakdown by craft, of hours worked and wages paid for
tirst year apprentices and trainees, other apprentices and
trainces, and journcymen. One copy of the statement will

be scnt to the Government and one to the Secretary of Labor.
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(3) A coniractor vill he darmed %a have made a "dilipent effort" as
required by svhnarograph (2)7n) above if dwring the performance
of hiz contrrnl e pacomplizhes at least one of the following
thre= chjectivns:

(a)

(b)

(e)(4)

(111)

The contractor employs on this project a number of appren-

tices and trainees by craft as required by the contract

clauses at least equal to the ratios established in accord-
ance with subparazravia (Jy) below,

The contractor employs, on all his public and private con-
struction work combined in thn labor maviret arca of this
project, an average nurhci of aprrentices end trainees by
craft as resuired by the conticaet elouzes, al Ieast ecgual to
the ratios established in ascoirdance with svhporagreph (b

o -
below,

Before commencement of werlz on the project. the condractor

if covered by a collentive bhorgaining egreement will give
#rititan notice to all joint anpronticashin comiitvtees, the
local U.S. omrinymant Security 0fiice; lccal chapter of the
Urban lezpgua, Volzers Defense Lesgue. cor other local organi-
zations concernas with mincyrity emrloymsnt; and the Bureau

of Apprenticeship and Troining Reprezzsntative, U.S. Department
of Jator, for the loc2lity. Tae controctor if not covered
by a collective barzaininz agreemen® will give written notice
to all the grouns statcs ahove excent joint apprenticeship
comnittees; this controntor also will notify all non-joint
apprentizeship sponsors in the labor marizet area.

The notice will incluadz at least the contractor's name and
address, the job site address, valve of the contraoct, expected
starting and comrletion dales, the estimatcd average number
of emrloyces in each occupation to be ercloyed over the
duration of the controct, and a statement ef his willingness to
erploy a nuvbzer of amprentices and trainees at least equal to
the ratios established in accordance with subparagraph (L)
below.

The contractor must employ all quaiified applicants referred
to him throuzh normal channels (such as the Employment
Service, the Joint Apprenticeship Corsiittces and, where
applicable, minorily organizations and arcrentice outrezch
programs who have been delegated this funciticn) ai least uwp
to the nuriter of such aworentices and trainecs rcouired by
the applicable provision of subparacraph (L) below,

(L) The Secrctary ot Labor has determined that the a2pplicoble ratios
of apprentices and trainces Yo journeymen in any occupation shall
be as follows:

(a)

(b)

In any occupation the applicable ratio of apprentices and
trainses to journeymcn shzll be cgu~i to the predominant
ratio for the occupation in the arca where the construction
is to be undertaken, sot forth in collective bargaining
agreements or other ermloymsnt agrecments, and available
through the Regional !Mznager for the Burcaun of Apprenticeship
and Training for the applicable area.

For any occupation for which no such ratio is found, the
ratio of anprentices and trainees to jowrmcymen shall be
determined by the contractor in accordance with the recommen-
dations set forth in the standards of the National Joint
Avprentice Commitee for the occupation, which are filed with
the U.S. Departnent of Labor's Burcau of Apprenticeship

and Training.
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For any occupation for which no such recommendations are found,
the ratio of apprentices and trainees to journcymen shall be at
least one apprentice or trainee for every five jJourneymen.

(5) Variations, tolerances, and exemptions from any requirement of
this subparagraph may be granted when such action is necessary
and proper in the public interest, or to prevent injustice, or
undue hardship. A request for a variation, tolerance, or
exemption may be made in writing by any interested person to -
the Secretary, U. S. Department of Labor, Washington, D. C. 20210.

(6) EBEnforcement or these provisions shall be in accordance with the
procedures outlined in Sec. 5.6 of 29 CFR.

(7) The contractor shall include the provisions of (1) through (6)

in every subcontract so that such provisions will be binding on
each subcontractor.

(8) It may be terminated by the Local Authority upon default by the
contractor of any of the provisions of Secs. 115, 116, 117, or 118,
or of subsection (A), (B), or (C) of this Sec. 119; and

(9) The contractor shall insert in each of his subcontracts the
provisions (appropriately modified) of Seecs. 115, 116, 117, and
118, and subsections (4), (B), end (C) of this Sec. 119, and also
& clause recuiring the subcontractors to include these clauses in
any lower tier subcontracts which they may enter into, together

with a clause requiring this insertion in any further subcontracts
that may in turn be made."

»(B) All disputes concerning the payment of prevailing wage rates or classi-
: ficatirns arising under this Contract or under any contract identified
in subsection (B) of Sec. 115 involving (1) significant sums of money,
(2) large groups of employees, or (3) novel or unusual situations
shall be promptly reported to the Government for decision or, at the
option of the Government, referral to the Secretary of Labor. The
decision of the Government or the Secretary ot labor, as the -case may
be, shall be final. Each contract identified in subsection (B) of
Sec. 115 shall embody the provisions of this subsection.

®*(C) All questions arising under thit Contract or under any contra t identi-
fied in subsections (A) and (B) of Sec. 116 relating to the application
or interpretation of the Copelani Act, the Contract Work Hour: and
Safety Standards Act, or Sec. 1€(2) of the Act shall be referved to the
Secretary of Labor for ruling or interpretation, and such ruli:ng or inter-
pretation shall be fin2l. Each contract identified in subsections (4)
and (B) of Ssc. 116 shall embody the provisions of this subsection (C)."

(17) The Terms and Conditions embodled in Form HUD-53011, Novemb-r 1969, are
dncorporated herein by reference and constitute Part Two of the Annual Contributions
Contract as amended to the date hereof, end shall supersede all earlier issuances of
such Terms and Conditions referred to in such Contract.

Scc. 15. Performance of Conditions Precedent to Validity of this Contract

The local Authority certifies that all conditions precedent to the valid
execution and delivery or this Contract on its part have been complied with, that all
things necessary to constitute this Contract its valid, binding, and legal agreement
on the terms and conditions and for the purposes herein set forth have been done and
have occurred, and that the execution and delivery of this Contract on its part have.
been and are in all respects duly authorized in accordance with law. The Government
similarly certifies with reference to its own execution and delivery of this Contract.
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November 1969
(Formerly PHA-3010)
(Rev. May 1972, Reg. V)

IN WITNESS WHEREOF, The Local Authority and the Government have caused this
Contract to be executed in their respective names and the Local Authority has caused

fts seal to be hereunto affixed and attested as of the Date of This Contract first
above written.

CHICAGO HOUSING AUTHORITY

( SEAL) By

ATTEST: » Chairman

» Secretary

UNITED STATES OF AMERICA

Secretary of Housing and Urban Development

By,
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Article I

DEVELOPMENT

Sec, 101. Efficiency and Economy in Development and Administration

Each Project shall be undertaken in such a manner that it will not
be of elaborate or extravagant design or materials, and will be developed
and administered to promote serviceability, efficiency, economy, and
stability and to achieve the economic and social well-being and advance-
ment of the tenants thereof.

Sec. 102. Conformity with Development Program

(A) Each Project shall be developed in accordance with the applic-
able Development Program, and with plans, drawings, specifications, and
other documents which subsequently supplement or modify such Development
Program.

(B) The Local Authority shall diligently prosecute the development
of each Project.

Sec. 103. Acquisition of Project Sites

(A) In connection with the acquisition of real property by eminent
domain for use in connection with each Project, the Local Authority shall
abide by the regulations and requirements of the Government, including but
not limited to the following: (1) the Local Authority shall make every
reasonable effort to acquire the real property by negotiated purchase; (2)
the Local Authority shall not require the owner to surrender possession of
real property before the Local Authority pays to the owner (a) the agreed
purchase price arrived at by negotiation, or (b) in any case where only
the amount of the payment to the owner is in dispute, not less than 75 per
centum of the appraised fair value of such property as determined by the
Local Authority and approved by the Government; and (3) the Iocal Authority
shall schedule the construction or development of any Project so that no
person lawfully occupying the real property shall be required to surrender
possession on account of such construction or development without at least
90 days' written notice from the Local Authority of the date on which such
construction or development is scheduled to begin or when possession of
such real property will be required.

(B) The Local Authority, unless the Government otherwise approves,
shall provide by contract for necessary services of experts in their



respective fields for land surveys, title information, and legal
services for land acquisition, appraisals and option negotiations,
in accordance with regulations and requirements of the Government.
Approval of such contracts by the Government will be required if the
fees provided therein exceed the maximum amounts then prescribed by
the Government. Such contracts shall not be entered into in respect
to any Project site prior to tentative approval by the Government of
such site. The Local Authority shall not undertake to acquire real
property unless the Government has approved the acquisition thereof
for a Project.

(C) The Local Authority, unless the Government otherwise
approves, shall obtain a formal appraisal or appraisals, as required
by the Government, on each parcel and obtain Government approval
before taking an option, instituting condemnation proceedings, or
acquiring title thereto, and shall conduct all negotiations for the
acquisition of real property in accordance with regulations and
requirements rrescribed by the Government. In no case shall persons
who have made such appraisals be employed to negotiate options.

(D) The Local Authority shall not accept any option for, institute,
accept awards under (except as required by applicable law), or appeal
any condemnation proceedings for, or otherwise acquire any portion of
the site for any Project until it has submitted such data with respect
thereto as the Government may require, and has obtained the approval
of the Government of such action. The Local Authority shall appeal any
condemnation award if requested to do so by the Government.

(E) The Local Authority shall acquire good and valid title to
the site of each Project free and clear of any mortgage, lease, liem,
or encumbrance of any nature whatsoever, other than such leases, use
restrictions, zoning ordinances, building restrictions, easements, or
rights-of-way as will not, in the determination of the Local Authority
approved by the Govermment, adversely affect the value or usefulness
of such site for the Project.

(F) Upon the vesting of title to the site of each Project in the
Local Authority and the due recording of deeds or other documents
required to be recorded in order to protect such title, the Local
Authority shall furnish to the Govermment a final report on completed
land acquisition, together with two copies of (1) title insurance
policies, or (2) title certificates, or (3) attorneys' opinions,
showing that the Local Authority has good and valid title, as described
in subsection (E) hereof, to the entire site of such Project, and that
such deeds or other documents have been duly recorded or filed for record
wherever necessary to protect such title.



Sec. 104. Relocation of, and Payments to, Site Occupants

(A) The Local Authority shall undertake all steps necessary to
carry out the relocation of the individuals and families displaced
from the Project site and shall make as part of Development Cost re-
location payments to individuals, families, business concerns, or
nonprofit organisations displaced from a low-rent housing site as a
result of the acquisition of real property by the Local Authority,
in accordance with regulations as prescribed by the Government.

(B) The Local Authority shall make and preserve such records
of the individuals, families, business concerns, or nonprofit
organizations displaced from the Project site and relocation costs
in conmnection with the Project as the Government!. may require.

Sec. 105. Elimination of Substandard Structures on Project Sites

All substandard dwelling structures on the site of each Project
shall be eliminated.

Sec. 106, Architectural and Engineering Services

(A) Unless otherwise approved by the Government, the Local
Authority shall provide by contract in form and substance approved
by the Government for the services of qualified architects and
engineers for the preparation of plans, drawings, specificatioms,
and related documents, and for the general supervision and for the
inspection of the construction of each Project.

(B) The Local Authority shall submit to the Government for its
approval plans, drawings, specifications, and itemized estimates of
Development Cost for each Project, in such form, at such stages, and
at such times as the Government may require.

(C) Plans, drawings, and specifications for materials, products,
or equipment to be supplied shall permit and encourage full and free
competition.

(D) The Local Authority shall furnish the Government, at such
time or times as the Govermment may require, and in any event prior to
the release of any document for the taking of bids, evidence satisfactory
to the Government, showing that the plans, drawings, specificatioms,
and related documents are in accordance with the provisions of this
Contract and with all applicable laws, ordinances, and regulations,
except to the extent that valid waivers have been obtained from the
asppropriate anthorities. The Local Authority shall obtain all
necegsary permits or approvals of State and local housing, planning,
szoning, building, and other boards, bodies, or officers having
Jjurisdiction, and shall furnish to the Government a certificate

iiiting such approvals before any Main Construction Contract is
et.



Sec., 107. Main Construction Contract and Other Contracts

(A) ™"Main Construction Work" for any Project shall mean all
physical construction work, materials, and equipment in connection
with such Project except demolition, lawns and planting, and the
furnishing of movable equipment. "Main Construction Contract" shall
mean any contract covering all or any part of the Main Construction
Work., "Construction or Equipment Contract" shall mean any contract
covering all or any part of the Main Comstruction Work, or covering
demolition, lawns and planting, or the furnishing of movable equipment.

(B) Unless otherwise required by applicable State laws, the Main
Construction Work for each Project shall be performed under one contract,
except that the Govermment upon submission of evidence satisfactory to
it that such action is in the best interest of the development of the
Project, may approve (1) separate contracts for foundatioms or for any
or all elements of site improvements, to be entered into prior to the
execution of contracts for the remainder of the Main Construction Work;
(2) separate contracts for any or all of the mechanical trades, to be
entered into at the same time as the contracts for the remainder of
,the Main Construction Work; or (3) separate contracts for specific
buildings or groups of buildings to be developed concurrently or
consecutively.

(C) Demolition, lawns and planting, and the furnishing of mov-
able equipment may be performed under separate contracts or may be
included in the same contract or contracts as the Main Construction
Work.

(D) A1l Main Construction Work and demolition, lawns and planting,
and the furnishing of movable equipment shall be performed under lump-
sum contracts, and no part of such work shall, unless approved in advance
by the Government, be performed by force account: Provided, That the
furnishing of any type of movable equipment, the aggregate cost of which
for a Project will amount to less than $2,500 may be made by purchase
orders, and such purchase orders shall not be considered as being Con-
struction or Equipment Contracts.

Sec. 108. Contract Documents

(A) For each Construction or Equipment Contract, the Local
Authority shall submit to the Government for its approval complete
plans, drawings, specifications, and related documents, including
invitations for bids, bid forms, forms for bonds, comtract forms,
general conditions, special conditions, and schedules of prevailing
salary and wage rates, all as required under this Contract. Each
such Construction or Equipment Contract entered into by the Local
Authority shall be in the form so approved.

(B)* The Local Authority shall file with the Govermment, promptly
after their execution, such copies of such contracts entered into in

connection with the development of any Project as may be required by
the Government.



Sec. 109. Taking of Bids

(A) The Local Authority shall not release any documents for the
taking of bids for any Construction or Equipment Comtract, except
addenda merely clarifying documents previously approved by the Govern-
ment, unless (1) the Government has approved the plans, drawings,
specifications, and related documents therefor, and (2) the Local
Authority has acquired title to and possession of the site of the
Project, or has shown to the satisfaction of the Government that it
can and will acquire title, possession, or right of entry in sufficiemt
time so as not to interfere unduly with the progress of the work re-
quired by such Comstruction or Equipment Contract. All clarifying
addenda shall be submitted to the Govermment for approval simultaneously
with their release.

(B) In connection with each Comstruction or Equipment Contract,
the Local Authority shall give full opportunity for open and competitive
bidding. The Local Authority shall give such publicity to advertisements
for bids as will assure adequate competition. The bids shall be opemed
publicly at the time and place stated in the advertisement for bids, or
at such other time or place as may be publicly ammounced by the Local
Authority. The Local Authority shall not be required to comply with
the provisions of this subsection (B) with respect to (1) contracts
between it and other public bodies, or (2) contracts between it and
public utility companies for the installation, relocation, replacement,
or removal of their facilities.

(C) No alternate bids of any kind shall be taken in connection
with any Construction or Equipment Contract, except as approved by
the Government.

(D) Each bidder for any of the Construction or Equipment Contracts
(except demolition contracts) shall, unless the Government otherwise
approves, be required to furnish a bid bond or equivalent guarantee in
an amount not less than five percent of his bid. Bidders for demolitiomn
contracts shall, unless the Government otherwise approves, be required
to furnish a bid bond or equivalent guarantee in an amount not less
than ten percent of the cost of labor, materials, hauling, and all
other incidental expenses, as estimated by the Local Authority,
necessary to perform the work under the demolition contract, without
regard to the value of salvage.

Sec. 110. Award of Contracts

(A) The Local Authority shall not award any Construction or
Equipment Contract to other than the lowest responsible bidder.

(B) The Local Authority shall not award any Main Construction
Contract unless (1) the Development Cost Budget referred to in sub-
section (B) of Sec. LOL has been submitted to the Government, (2)

LY



the Government, taking into account the level of construction costs
prevailing in the locality where the Project is to be located, shall
have specifically approved the amount of such Main Construction
Contract, and (3) the Government, taking into account all applicable
provisions of the Act, and of this Contract, shall have authorized
the award of such Main Construction Contract.

(C) The Local Authority shall not award any Construction or
Equipment Contract other than the Main Construction Contract without
approval by the Government, if the amount of such Construction or
Equipment Contract exceeds $5,000 or exceeds the amount therefor
included in the latest Development Cost Budget approved by the
Government.

_ Sec. 111. Execution of Contracts and Notices to Proceed

After the award of each Construction or Equipment Contract and
after the contractor has furnished to the Local Authority any required
performance and payment bond or bonds, the Local Authority shall
execute such Construction or Equipment Contract. Promptly after the
execution of such Construction or Equipment Contract the Local
Authority shall issue a notice to proceed with the performance thereof.

Sec. 112. Performance and Payment Bonds

(A) Each Construction or Equipment Contract for $2,000 or more
(except contracts for the furnishing of material or equipment which
do not involve work normally done at the site of any Project other
than in the delivery of such material or equipment) shall require
the contractor to furnish either a combined performance and payment
bond in an amount not less than the comtract price or separate
performance and payment bonds each in an amount not less than one-
half of the contract price: Provided, That for demolition contracts
a performance and payment bond or bonds shall be required regardless
of the amount of the contract and the amount of such bond or bonds
shall be in a stated amount to be set forth in the demolition
specifications which amount, in the case of a combined bond, shall
be not less than the total cost of labor, materials, hauling and
all other incidental expenses, as estimated by the Local Authority,
necessary to perform the work under the demolition contract, without
regard to the value of salvage, or, in the case of separate bonds,
the amount of each shall be not less than one-half of such cost.
Each such bond shall be required to be furnished by a financially

responsible bonding or surety company or companies, licensed to do
business in the State.



(B) The documents in comnestion with each Construction or
Equipment Contract shall provide that failure by the contractor to
furnish such bond or bonds within a prescribed period shall constitute
a defanlt by the contractor and leaye the Local Authority free to make
the award to the next lowest responsible bidder or to readvertise for
new bids and to collect from the contractor any damages thereby sustained
by the Local Authority.

113. Liquidated Damages

Each Construction or Equipment Contract shall include provisions,
in form and substance satisfactory to the Government, for liquidated
damages in the event of delay in the performance of such Construction
or Equipment Contract, unless the Government approves the omission of
such provisions.

Sec. 114. Subcontracts and Assignments

(A) BRach Construction or Equipment Contract shall provide that
no part of the work shall be subcontracted, nor shall any subcontracted
work be assigned to another subcontractor, unless the Local Authority
shall have first approved the subcontractor.

(B) Each Construction or Equipment Contract shall provide (1)
that the contractor shall make no assigmment thereof (other than an
assignment of the monies due or to become due thereunder to a bank
or financial institution) without the prior approval of the Local
Authority, which approval may be given only with respect to a
responsible assignee who shall furnish performance and payment
bonds in accordance with Sec. 112 hereof, and (2) that such Con-
struction or Equipment Contract may be assigned by the Local
Authority to any corporation, agency, or instrumentality author-
ised to accept such assigmment.

Sec. 115. Prevailing Salaries or Wages During Development

(A) BEach contract emtered into by the Local Authority in
connection with the development of any Project under which any
architects, technical engineers, draftsmen, or technicians are
employed in such development shall require that there shall be
paid, and the Local Authority shall itself pay, to all such
employees not less than the salaries or wages prevailing in the
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locality of such Project, as determined or adopted (subsequent to a
determination under applicable State or local law) by the Government.

(B) Each contract entered into by the Local Authority in
connection with the development of any Project under which any
laborers or mechanics are employed in such development (other than
contracts for less than $2,000 or for the furnishing of material
or equipment and not involving work normally done at the site of
any Project other than the delivery of such material or equipment)
shall require that there shall be paid, and the Local Authority
shall itself pay, to all such laborers and mechanics not less than
the wages prevailing in the locality of such Project, as predeter-
mined by the Secretary of Labor pursuant to the Davis-Bacon Act
(Title 4O, U.S.C., Secs. 276a to 276a-5).

(C) Each contract identified in subsection (B) of this Sec.
115 shall contain the following provision:

"All laborers and mechanics employed in the develop-
ment of the Project will be paid unconditionally and
not less often than once a week, and without subsequent
deduction or rebate on any account (except such payroll
deductions as are permitted by the Copeland Act (29 CFR
Part 3)), the full amounts due at time of payment
computed at wage rates not less than those contained in
the wage determination decision of the Secretary of
Labor which is attached hereto and made a part hereof,
regardless of any contractual relationship which may
be alleged to exist between the contractor or sub-
contractor and such laborers and mechanics; and the
wage determination decision shall be posted by the
contractor at the site of the work in a prominent
place where it can be easily seen by the workers.

For the purpose of this clause, contributions made

or costs reasonably anticipated under section 1(b)(2)
of the Davis-Bacon Act on behalf of laborers or
mechanics are considered wages paid to such laborers
or mechanics, subject to the provisions of 29 CFR

5. S(a)(l)(ivs Also for the purpose of this clanse,
regular contributions made or costs incurred for

more than a weekly period under plans, funds, or
programs, but covering the particular weekly period,
are deemed to be constructively made or incurred
during such weekly period."

Such contracts shall also include such additional provisions as may
be, at the time of the making of the contract, required by regulations
of the Secretary of Labor.



(D) BRach contract identified in subsections (A) and (B) of this
Sec. 115 shall provide that the Local Authority will not make any
payment under such contract unless and until the Local Authority has
received a signed statement from the contractor that such contractor
and each of his subcontractors has made payment to each class of

loyees in compliance with the applicable provisions of subsections
(a), (B), and (C) of this Sec. 115. The Local Authority shall not
make any such payment unless and until it has received such signed
statement.

(E) Bach contract identified in subsections (A) and (B) of
this Sec. 115 shall require that if the contractor or any of his
subcontractors finds it necessary or desirable to exceed the prevail-
ing salary or wage rates specified in his contract, any expense
incurred by the contractor or subcontractors because of the payment
of salaries or wages in excess of such amounts shall not be cause
for any increase in the amount payable under his contract. The Local
Authority shall not consgider or allow any claim for additional
compensation made by the contractor or subcontractors because of
such payments.

Sec. 116. Copeland Act; Contract Work Hours Standards Act

(A) A1l work in connection with the construction, prosecution,
completion, or repair of the Projects is subject to the Gopeland Act
(Title 4O, U.S.C., Sec. 276c), and to all regulations, rulings, and
interpretations (including any amendments or modifications thereof)
issued pursuant thereto by the Secretary of Labor, and the Local
Authority shall observe and abide by said statute, and said regula-
tions, rulings, and interpretations. The Local Anthority shall
incorporate in each contract entered into by it in connection with
such construction, prosecution, completion or repair of the Projects
the following:

liamce with Copeland Regulations (29 CFR
The contractor s comply with the
op and Regnlati.ons (29 CFR Part 3) of the
Secretary of Labor which are herein incorporated
by reference.®

(B) To the extent that work in connection with this Contract
which may require or involve the employment of laborers or wmechanics
is subject to the Contract Work Hours Standards Act (Title LO U.S.C.,
Secs. 327-332) the Local Authority shall comply with said Act and
all regulations, rulings, and interpretations (including any amendments



or modifications thereof) issued pursuant thereto by the Secretary of
Labor. The Local Authority shall incorporate in each contract entered
into by it which may require the employment of such laborers or mechanics,
the following:

CONTRACT WORK HOURS STANDARDS ACT - OVERTIME COMPENSATION

As used in these paragraphs, the terms "laborers®
and "mechanics" include watchmen and guards.

(a) Overtime Requirements. No contractor or subcontractor
contracting for any part of the contract work which
may require or involve the employment of laborers or
mechanics shall require or permit any laborer or
mechanic in any workweek in which he is employed on
such work to work in excess of eight hours in any
calendar day or in excess of forty hours in such
workweek unless such laborer or mechanic receives
compensation at a rate not less than one and one-
half times his basic rate of pay for all hours
worked in excess of eight hours in any calendar
day or in excess of forty hours in such workweek,
as the case may be.

(b) Violations; liability for unpaid wages; liquidated
damages. In the event of any violation of the clause
set forth in subparagraph (a), the contractor and any
subcontractor responsible therefor shall be liable to
any affected employee for his unpaid wages. In
addition, such contractor and subcontractor shall be
liable to the United States for liquidated damages.
Such liquidated damages shall be computed with
respect to each individual laborer or mechanic em-
ployed in violation of the clause set forth in sub-
paragraph (a), in the sum of $10 for each calendar
day on which such employee was required or permitted
to work in excess of eight hours or in excess of the
standard workweek of forty hours without payment of -
the overtime wages required by the clause set forth
in subparagraph (a).

(c) Withholding for liquidated damages. The Local
Authority may withhold or cause to be withheld,
from any moneys payable on account of work performed
by the contractor or subcontractor, such sums as may
administratively be determined to be necessary to
satisfy any liabilities of such contractor or sub-
contractor for liquidated damages as provided in
the clause set forth in subparagraph (b).
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(d) Subcontracts. The contractor shall insert in any
subcontracts the clauses set forth in subparagraphs
(a), (b), and (c) of this paragraph and also a
clause requiring the subcontractors to include these
clauses in any lower tier subcontracts which they
may enter into, together with a clause requiring
this insertion in any further subcontracts that may
in turn be made.

Sec. 117. Wage Claims and Adjustments

Each contract identified in subsections (A) and (B) of Sec. 115
shall provide that in cases of underpayment of salaries or wages to
any architects, technical engineers, draftsmen, tecinicians, laborers,
or mechanics by the contractor or any of his subcontractors, the Local
Authority may withhold from such contractor out of payments due, an
amount sufficient to pay persons employed on the work covered by the
contract the difference between the salaries or wages required to be
paid under the contract and the salaries or wages actually paid such
employees for the total number of hours worked, and shall further
provide that the amounts withheld may be disbursed by the Local
Authority for and on account of the contractor or the subcontractor
to the respective employees to whom they are due. The Local Authority
shall in cases of such underpayment withhold such monies and any amounts
of liquidated damages due the United States in connection with viola-
tions of overtime compensation requirements of Section 116(B): Provided,
.That the Local Authority shall not be considered in default under this
sentence if it has in good faith made payments to the contractor in
reliance upon a signed statement of the contractor that the salaries
and wages required under his contract have actually been paid.

Sec. 118. Payrolls and Related Reports

(A) Each contract identified in subsection (B) of Sec. 115 shall
also require that payrolls and basic records relating thereto will be
maintained during the course of the work and preserved by the contractor
and his subcontractors for a period of three years thereafter for all
laborers and mechanics employed in the development of the Project. Such
records shall contain the name and address of each such employee, his
correct clasgification, rates of pay (including rates of contributions
or costs anticipated of the types described in section 1(b)(2) of the
Davis-Bacon Act), daily and weekly number of hours worked, deductions
made, and actual wages paid. Whenever the Secretary of Labor has found
under 29 CFR 5.5(a)(1)(iv) that the wages of any laborer or rechanic
include the amount of any costs reasonably anticipated in providing
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benefits under a plan or program described in section 1(b)(2)(B) of
the Davis-Bacon Act, the contractor shall maintain records which show
that the commitment to provide such benefits is enforceable, that the
plan or program is financially responsible, and that the plan or
program has been communicated in writing to the laborers or mechanics
affected, and records which show the costs anticipated or the actual
cost incurred in providing such benefits.

(B) The contractor shall be required to submit weekly to the
Local Authority such copies and summaries (on forms prescribed by the
Government and furnished by the Local Authority) of all his payrolls
and those of each of his subcontractors, as the Local Authority or the
Government may require. Each such payroll and summary shall be accom-
panied by a statement signed by the employer or his agent indicating
that (1) such payroll is correct and complete, (2) the wage rates
contained therein are not less than those determined by the Secretary
of Labor, and (3) the classifications set forth for each laborer or
mechanic conform with the work performed. The contractor shall be
required to make his employment records available for inspection by
anthorized representatives of the Local Authority, the Government,
ard the Department of Labor, and to permit such representatives to
interview employees during working hours on the job.

Sec. 119. Other Labor Provisions

(A) Each contract identified in subsection (B) of Sec. 115
shall provide that:

(1) Apprentices will be permitted to work as such only
when they are registered individually under a bona fide
apprenticeship program registered with a State Apprenticeship
Agency which is recognized by the Bureau of Apprenticeship
and Training, United States Department of Labor, or if no such
recognized agency exists in a State, under a program registered
with the Bureau of Apprenticeship and Training, United States
Department of Labor. The allowable ratio of apprentices to
Jjourneymen in any craft classification shall not be greater
than the ratio permitted to the contractor as to his entire
work force under the registered program. Any employee listed
on a payroll at an apprentice wage rate, who is not registered
as above, shall be paid the wage rate determined by the
Secretary of Labor for the classification of work he actually
performed. The contractor or subcontractor will be required
to furnish to the contracting officer writtem evidence of the
registration of his program and apprentices as well as of the
appropriate ratios and wage rates for the area of construc-
tion prior to using any apprentices on the contract work;
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(2) It may be terminated by the Local Authority upon
default by the contractor of any of the provisions of Secs.
15, 116, 117, or 118, or of subsections (A), (B), or (C)
of this Sec. 119; and

(3) The contractor shall insert in each of his sub-
contracts the provisions (appropriately modified) of Secs.
115, 116, 117, and 118, and subsections (A), (B), and (C)
of this Sec. 119, and also a clause requiring the subcon-
tractors to include these clauses in any lower tier sub-
contracts which they may enter into, together with a clause
requiring this insertion in any further subcontracts that
may in turn be made.

(B) All disputes concerning the payment of prevailing wage rates
or classifications arising under this Contract or under any contract
identified in subsection (B) of Sec. 115 involving (1) significant sums
of money, (2) large groups of employees, or (3) novel or unusual situ-
ations shall be promptly reported to the Govermment for decision or,
at the option of the Government, referral to the Secretary of Labor.
The decision of the Government or the Secretary of Labor, as the case
may be, shall be final. Each contract identified in subsection (B)
of Sec. 115 shall embody the provisions of this subsection.

(C) A1l questions arising under this Contract or under any contract
identified in subsections (A) and (B) of Sec. 115 relating to the applica-
tion or interpretation of the Copeland Act, the Contract Work Hours
Standards Act, or Sec. 16(2) of the Act shall be referred to the Secretary
of Labor for ruling or interpretation, and such ruling or interpretation
shall be final. Each contract identified in subsections (A) and (B) of
Sec. 115 shall embody the provisions of this subsection (C).

Sec. 120. Retention of Contract Rights and Change Orders

(A) With respect to all contracts entered into by the Local :
Authority in connection with the development of any Project, the Local
Authority (1) except in an emergency endangering life or property,
shall not, without Government approval, amend, modify, or consent to
any change in any such contract or contractual provision which is
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required by this Contract to be approved by the Goverrment; (2) shall
at all times retain, preserve, and enforce all its rights under all
such contracts; and (3) shall not, without the prior approval of the
Government, waive, release, or compromise any right or claim which
it may have under any such contract.

(B) Each Construction or Equipment Contract shall contain the
following provisions

"Except in any emergency endangering life or property,
no change shall be made by the contractor unless he has
received a prior written crder from the Local Authority
approved on its face by the Government authorizing the
change, and no claim for an adjustment of the contract
price or time shall be valid unless so ordered."

Sec. 121. Construction Inspection and Review

(A) The Local Authority shall provide competent and adequate
architectural and engineering inspection of each Project at all times
during the construction thereof. Unless otherwise approved by the
Government, the Local Authority shall provide such inspection through
contract with its architects and engineers,

(B) The Government reserves the right to review the adequacy of
the inspection provided by the Local Authority, and the Local Authority
shall promptly correct any inadequacy disclosed by such review. The
Government also reserves the right to inspect any comstruction work,
materials, and equipment, and the Local Authority shall promptly require
the contractor to correct any noncompliance upon demand by the Govern-
ment.

(C) Each Comstruction or Equipment Contract shall require the
contractor and his subcontractors to permit, and the Local Authority
shall itself permit, the Government to review all construction work,
materials and equipment, payrolls, and employment conditions, includ-
ing data and records relevant thereto. The Local Authority shall
provide and maintain, or require that there shall be provided and
maintained, during the construction of each Project, adequate
facilities at the site for the use of the Government's representatives
who may be assigned to the review of such Project.

Sec. 122. Fees for Government Representatives at Project Sites

The Local Authority shall pay to the Government a reasonable
fixed fee for providing representatives of the Government at the site
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of each Project in connection with the comstruction thereof. Such
fixed fee shall be in accordance with a schedule prescribed by the
Government so that such fixed fees in comnection with all low-rent
housing projects assisted by the Government shall in the aggregate
in relation to the development cost of all such projects suffice to
cover the costs of rendering such services.

Sec. 123. Payment to Contractors

(A) Each Construction or Equipment Contract may provide for
partial payments by the Local Authority to the contractor. In such
event, the Canstruction or Equipment Contract shall provide that the
contractor shall supply to the Local Authority, in a form satisfactory
to the Government, a detailed estimate showing a complete breakdown of
the contract price. Partial payment shall be made in accordance with
periodic estimates based upon said detailed breakdown and with appro-
priate supporting data. The periodic estimates shall cover work
performed (including materials delivered to and properly stored on the
site with the approval of the Local Authority) during the preceding
period, and shall be duly certified and approved by persons designated
by the Local Authority. In making periodic partial payments, the
Local Authority shall retain at least 10 percent of the amount of each
periodic estimate until final completion and acceptance of all work
covered by the particular contract: Provided, That after one-half of
the work has been completed, and if the work is progressing satis-
factorily and continues to so progress, the Local Authority may make
the remaining partial payments in full for the work subsequently
completed.

(B) Each Construction or Equipment Contract shall provide that
final payment to the contractor by the Local Authority of amounts
retained under subsection (A) of this Sec. 123 shall not be made until
(1) the contractor has furnished a release, in a form approved by the
Government, of all claims against the Local Authority arising under
and by virtue of such Construction or Equipment Contract, other than
such claims, if any, (the basis, scope, and amount of each of which
are clearly defined and stated) as may be specifically excepted by
the contractor from the operation of such release, and (2) the con-
tractor has furnished evidence satisfactory to the Local Authority
that the contractor has paid, and that his subcontractors have paid,
all sums due to laborers, mechanics, and materialmen.

(C) With the prior approval of the Govermment the Local
Authority may release to the contractor a portion of the amounts
retained under subsection (A) of this Sec. 123 in advance of making
final payment, but shall not make final payment to any contractor
until the Govermment has roved the certificate of completion
described in subsection (C) of Sec. 12k.
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Sec, 124. Acceptance of Contract Work and Completion of Contracts

(A) Each Construction or Equipment Contract shall require that
the work covered thereby shall be completed within the time specified
therein and such extensions as may be granted by the Local Authority.

The Local Authority shall grant no such extension without approval
thereof by the Government.

(B) With respect to each Consiruction or Equipment Contract,
the Local Authority may accept the work thereunder in parts or in its
entirety. Such acceptance may be acceptance of the work involved either
as (1) fully completed and satisfactory, or (2) completed but with an
adjustment in price for noncompliances, or (3) completed subject to the
correction of specific minor items. No work shall be so accepted by the
Local Authority unless such acceptance is approved by the Government or
the Government has waived such approval: Provided, That the Local Authority
may accept work required in the correction of specific minor items without
the approval of the Government.

(C) After acceptance of all work (including the correction of any
specific minor items) under each Construction or Equipment Contract, the
Local Authority shall submit for approval by the Government a certificate
of (1) full completion, or (2) full completion but with an adjustment in
price for noncompliances, and shall include in such certificate a state-
ment of the final amount due and payable to the contractor.

Sec. 125. Completior of Development Work and Payment Therefor

The Local Authoiity shall complete all development work in respect
to each Project and shall make full payment for the Development Cost of
such Project (except for the payment of items of development work which
may be disputed, contingent, or unliquidated, and for legal and other
costs and expenses in connection with the settlement of such items)
within twelve months after the approval of the final Development Cost
Budget submitted pursuant to subsection (D) of Sec. LOL.

Sec. 126. Modular Design

The plans, drawings, and specifications for each Project shall follow
the principle of modular measure in every case deemed feasible by the
Iocal Authority in order that such Project may be built by conventional
construction, oii-site fabrication, factory pre-cutting, factory fabrica-
tion, or any combination of such construction methods.
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Article II

OPERATION

gec. 201. Use of Projects

The Local Authority shall at all times operate each Project (1)
solely for the purpose of providing decent, safe, and sanitary dwell-
ings (including necessary appurtenances thereto) within the financial
reach of Families of Low Income, (2) in such manner as to promote service-
ability, efficiency, economy, and stability, and (3) in such manner as to
achieve the economic and social well-being of the tenants thereof.

Sec. 202. Low-Rent Character of Projects

The Local Authority shall at all times maintain the low-rent
character of each of the Projects. The low-rent character of each
Project shall be deemed to be maintained so long as (1) such Project
is used as provided in Sec. 201, and (2) to the knowledge or information
of the Local Authority, no persons have been admitted to occupancy in

such Project or allowed to continue occupancy therein except as provided
in this Contract.

Sec. 203. Leases

(A) The Local Authority shall, unless otherwise approved by the
Government, use the dwellings in the Projects solely for the purposs of
housing Families of Iow Income as provided in this Contract., It shall
not, without the approval of the Govermment, grant any concessions,
licenses, or permits to use any mondwelling space or facility in any
Project at less than fair rental value, except for programs conducted
by or primarily for the occupants of the Project or for temporary
public, charitable, or similar use.

(B) The Local Authority shall not permit any family to occupy a
dwelling in any Project except pursuant to a written lease for such
dwelling executed by a responsible member of such family, which lease
shall contain all relevant provisions necessary to meet the requirements
of the Act and of this Contract, and which lease shall provide that the
Local Authority shall not terminate the tenancy other than for violation
of the terms of the lease or other good cause. In terminating a tenancy,
the Local Authority shall inform the tenant in a private conference or
other appropriate manner the reasons for the eviction and give the tenant
an opportunity to make such reply or explanation as he may wish,
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Sec. 204. Maximum Income Limits and Rents

(A) Subject to the approval of the Goverrment, the Local Authority
shall fix for the Projects income limits for occupancy and rents after
taking into consideration:

(1) The family size, composition, age, physical handicaps,
and other factors which might affect the rent-paying ability of
the family, and

(2) The economic factors which affect the financial
stability and solvency of the Projects.

(B) Income limits for Projects shall restrict occupancy therein
to Families of Low Income. Rents for the Projects shall meet the gap
requirements of Sec. 15(7)(b)(ii) of the Act and shall assure the
financial solvency of the Projects. Income limits and rents as fixed
by the Local Authority shall meet the requirements of local applicable
law.

(C) The Local Authority shall submit to the Government for its
approval a schedule or schedules of income limits and rents for the
Projects, together with such supporting data and documents as the
Government may require.

(D) The Local Authority may at any time review and revise such
schedules, and shall review and revise such schedules if the Government
determines that changed conditions in the locality make such revisions
necessary in achieving the purposes of the Act.

(E) The income limits and rents as fixed or revised by the Local
Authority and approved by the Government shall govern the operation of
the Projects.

Sec. 205. Definitions of Families; Elderly Families; and Displaced
Families

(A) The term "families" means families consisting of a single
person in the case of elderly families and displaced families, and
includes the remaining member of a tenant family.

(B) The term "elderly families" means families whose heads
(or their spouses), or whose sole members, have attained the age
at which an individual may elect to receive an old-age benefit
under Title II of the Social Security Act (L2 U.S.C. 301, et seq.);
or are under a disability as defined in section 223 of that Act, or
are handicapped within the meaning of section 202 (12 U.S.C. 1701q)
of the Housing Act of 1959, as amended.

(C) The term "displaced families" means families displaced by
urban renewal or other govermmental action, or families whose presemt
or former dwellings are situated in areas determined by the Small
Business Administration, subsequent to April 1, 1965, to have been
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affected by a natural disaster, and which have been extensively damaged
or destroyed as the result of such disaster.

Sec. 206. Admission Policies

The Local Authority shall duly adopt and promulgate, by publication
or posting in a conspicuous place for examination by prospective temants
regulations establishing its admission policies. Such regulations must
be reasonable and give full consideration to its public responsibility
for rehousing displaced families, to the applicant's status as a service-
man or veteran or relationship to a serviceman or veteran or to a disabled
serviceman or veteran and to the applicant's age or disability, housing
conditions, urgency of housing need, and source of income, and shall accord
to families consisting of two or more persons such priority over families
consisting of single persons as the Local Authority determines to be
necessary to avoid undue hardship.

Sec. 207. Continued Occupancy

(A) The Local Authority shall at least once a year reexamine the
incomes of families living in the Projects except that families whose
heads (or their spouses) or whose sole members are 62 years of age or
over may be reexamined only once every two years: Provided, That the
length of time between the admission of a family subject to yearly re-
examination and the first reexamination of such family may be extended
to not more than 18 months if necessary to fit a reexamination schedule
established by the Local Authority.

(B) 1If, upon such reexamination, it is found that the income of
the family increased beyond the approved income limits for continued
occupancy, the Local Authority shall require such family to move from
the Project, unless the Local Authority determines that, due to special
circumstances, the family is unable to find decent, safe, and sanitary
housing within its financial reach although making every reasonable
effort to do so, in which event such family may be permitted to remain
for the duration of such a situation if it pays an increased rent con-
sistent with such family's increased income.

(C) 1f, upon such reexamination, it is found that the rent being
charged the family no longer conforms to the approved rent schedule,
the rent shall be adjusted in accordance with the approved rent schedule.

Sec. 208. dApplications and Certifications

(A) Prior to the admission of each family as a tenant and in
each year thereafter on the date established by the Local Authority
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for the reexamination of the status of such family, the Local Authority
shall obtain a written application, signed by a responsible member of
such family, for admission or continued occupancy, as the case may be,
which application shall set forth all data snd information necessary
to enable the Local Authority to determine whether the family meets
the conditions for admission or continued occupancy, as the case may
be.

(B) The Local Authority shall establish policies governing the
nature and extent of investigations to be made of applicants' and
tenants' statements relating to their eligibility.

(C) A duly authorized official of the Local Authority shall, at
times prescribed by the Government, make written certifications to
the Government that each family admitted to the Project during the
period covered by the certification was admitted in accordance with
its duly adopted regulations and approved income limits.

Sec. 209. Repair, Maintenance, and Replacement

The Local Authority shall at all times maintain each Project in
good repair, order, and condition.

Sec. 210. Reconstruction and Restoration

(A) Whenever in any manner whatsoever a Project, or any part
thereof, shall have been damaged or destroyed, the Local Authority
shall proceed promptly (1) to establish (eithér by settlement approved
by the Local Authority and the Government, or by litigation) and
collect all valid claims which may have arisen against insurers or
others based upon any such damage or destruction; and (2) except as
hereinafter in this Sec. 210 provided, to reconstruct, restore, or
repair such Project.

(B) A1l proceeds of any such claims and any other monies
provided for the reconstruction, restoration, or repair of any such
Project, shall be deposited in the General Fund, and be reserved for
such purpose. The Local Authority shall not, unless the Government
otherwise approves, use the monies so reserved except (1) to pay the
cost of such reconstruction, restoration, or repair or (2) for
application as provided in subsection (Ds of this Sec. 210.

(C) Wwhenever any such reconstruction, restoration, or repair
can be accomplished substantially as one operation, and is not to
be performed by the normal staff of the Local Authority, and the
estimated cost thereof is in excess of #10,000, the Local Authaority
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shall accomplish such reconstruction, restoration, or repair in com-
pliance with the provisions (appropriately modified) of the following
sections and subsections: 106 (B) (c¢) (D), 107 (D), 108, 109, 110 (A)
‘B), 111, 112, 113, 114, 115 (D) (E), 116, 117, 118, 119, 120, 121,
123, 12k, 211 (A), 303, and 30k (B).

(D) Any balance of the monies so reserved which remains upon
the completion of such work and payment of all costs incurred therefor
shall be applied: First, to the payment of indebtedness, if any, which
the Local Authority may have incurred to provide such monies; Second,
to the reimbursement of any other reserve or other account, to the
extent that such monies were provided from such reserve or account;
and Third, as unreserved Operating Receipts.

(E) The Local Authority, with the approval of the Government,
nay determine that all or any part of any such damage to or destruc-
tion of a Project shall not be reconstructed, restored, or repaired,
and in such event, the proceeds of any claims against insurers or
others arising out of such damage or destruction, to the extent not
used for such reconstruction, restoration, or repair shall be deposited
in the Advance Amortization Fund.

Sec. 211. Labor Provisions Applicable to Operation

(A) Each contract entered into by the Local Authority in
connection with any Project under which any laborers or mechanics
are employed in such operation (other than contracts for the furnish-
ing of materials or equipment and not involving work normally done
at the site of any Project other than the delivery of any such material
or equipment) shall require that there shall be paid, and the Local
Authority shall itself pay, to all such maintenance laborers and
mechanics, not less than the salaries or wages prevailing in the
locality of such Project, as determined or adopted (subsequent to a
determination under applicable State or local law) by the Government.

(B) The provisions of Sec. 116 (A) and of subsections (B) and
(C) of Sec. 119 (appropriately modified) shall apply to the Local
Authority in connection with the repair of the Projects and to all
contracts in connection with the repair of the Projects.

(C) Each contract entered into by the Local Authority for any
repair, alteration, remodeling, painting or decorating of any Project
under which any laborers or mechanics are employed im such operation
(other than contracts for the furnishing of materials or equipment
and not involving work normally done at the site of any Project other
than the delivery of such material or equipment), the amount of which
contract is in excess of $10,000, shall be subject to the provisions
(appropriately modified) of the following sections and subsections:
nk (a), 115 () (E), 126, 117, 118, 119, 211 (A), and 304 (B),

Sec. 212. Retention of Contract Rights
The Local Authority shall at all times retain, preserve, and

enforce all its rights under all contracts entered into in connection
with the operation of any Project.
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Article III

PROVISIONS COMMON TO DEVELOPMENT AND OPERATION

Sec. 301. Compliance with Cooperation Agreement and Payments in
Lieu of Taxes

(A) During the development and operation of the Projects the
Local Authority shall perform and comply with all applicable provi-
sions of the Cooperation Agreement, including the making of payments
in lieu of taxes as provided therein, shall at all times retain,
preserve, and enforce its rights thereunder, and shall not terminate,
amend, or modify the same in any manner, except with the approval of
the Government.

(B) The Local Authority shall not, without the approval of the
Government, make or agree to make any payments in lieu of taxes in
excess of those provided in the Cooperation Agreement.

(C) The Local Authority shall include in its annual reports a
statement of the amounts of payments in lieu of taxes made with
respect to each Project for the Fiscal Year or other twelve-month
period for which such payments were made next preceding the date of
each such annual report, together with a statement of the amount of
taxes which would have been levied against such Project for such
period if it were privately owned.

Sec. 302. Equivalent Elimination Requirement

If, under the provisions of the Cooperation Agreement, elimination
of unsafe or insanitary dwellings is required with respect to any Project,
the Local Authority shall obtain from the local governing body of the
locality in which the Project is situated a certificate, in a form as
prescribed by the Government, as to compliance with such requirement.

Sec. 303. Domestic and Foreign Materials and Ineligible Contractors

(A) Each contract entered into by the Local Authority in connec-
tion with the construction, alteration, or repair of any Project shall
require that there shall be used, and the Local Authority shall itself
use, in the construction, alteration, and repair of any Project only
such urmanufactured articles, materials, and supplies as have been
mined or produced in the United States, and only such manufactured
articles, materials, and supplies as have been manufactured in the
United States substantially all from articles, materials, or supplies
mined, produced, or manufactured, as the case may be, in the United
States. The Government reserves the right, upon request of the Local
Authority, to waive the foregoing restrictions if the Government
determines that the use of domestic articles, materials, or supplies
is impracticable, or that the cost thereof as determined by the Govern-
ment is unregsonsble.
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(B) In connection with the development or operation of any
Project, the Local Authority shall not award any contract to any
contractor, or approve or permit the assigmment of any such contract
to any contractor, or approve any subcontractor or assignee of any
subcontractor, who is ineligible to receive awards of contracts from
the United States as evidenced by the 1list, or lists of such contrac-
tors furnished by the Government.

Sec. 304. Equal Employment Opportunity

(A) In connection with the development or operation of any
Project, the Local Authority shall not discriminate against any
employee or applicant for employment because of race, color, religion,
sex, or national origin. The Local Authority shall take affirmative
action to ensure that applicants are employed, and that employees are
treated during employment, without regard to race, color, religion,
sex, or national origin. Such action shall include, but not be
limited to, the following: employment, upgrading, demotion, or
transfer; recruitment or recruitment advertising; layoff or termina-
tion; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The Local Authority shall
insert the foregoing provision (modified only to show the particular
contractual relationship) in all its contracts in connection with
the development or operation of any Project, except contracts for
standard commercial supplies or raw materials and contracts referred
to in subsection (B) of this Sec. 30k, and shall require all such
contractors to insert a similar provision in all subcontracts, except
subcontracts for standard commercial supplies or raw materials. The
Local Authority shall post at the Projects, in conspicuous places
available to employees and applicants for employment, notices to be
provided by the Government setting forth the provisions of this non-
discriminatory clause.

(B) The Local Authority shall incorporate or cause to be
incorporated into any contract for construction work, or modifica-
tion thereof, as defined in the regulations of the Secretary of
Labor at L1 CFR, Chapter 60,which is paid for in whole or in part
with funds obtained under this contract, the following equal opportu-
nity clause:

"EQUAL EMPLOYMENT OPPORTUNITY

During the performance of this contract, the
contractor agrees as follows:

(1) The contractor will not discriminate against any
employee or applicant for employment because of race,
color, religion, sex, or national origin. The contra:-
tor will take affirmative action to ensure that applicants
are employed, and that employees are treated during employ-
ment without regard to their race, color, religion, sex,
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(7) The contractor will include the portion of the sentence
immediately preceding Paragraph (1) and the provisions of
Paragraphs (1) through (7) in every subcontract or purchase
order unless exempted by the rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of
Executive Order No. 11246 of September 2L, 1965, so that
such provisions will be binding upon each subcontractor or
vendor. The contractor will take such action with respect
to any subcontract or purchase order as the Government may
direct as a means of enforcing such provisions including
sanctions for noncompliance: Provided, however, that in
the event a contractor becomes involved in, or is
threatened with, litigation with a subcontractor or vendor
as a result of such direction by the Government, the con-
tractor may request the United States to enter into such
litigation to protect the interests of the United States."

(C) The Local Authority agrees that it will be bound by the above
Equal Opportunity clause with respect to its own employment practices
when it participates in federally assisted construction work: Provided,
That if the Local Authority so participating is a State or local govern-
ment, the above Equal Opportunity clause is not applicable to any agency,
instrumentalify, or subdivision of such government which does not
participate in work on or under this contract.

(D) The Local Authority further agrees that it will assist and
cooperate actively with the Government and the Secretary of Labor in
obtaining the compliance of contractors and subcontractors with the
Equal Opportunity clause and the rules, regulations, and relevant
orders of the Secretary of Labor, that it will furnish the Government
and the Secretary of Labor such information as they may require for
the supervision of such compliance, and that it will otherwise assist
the Government in the discharge of the Government's primary responsi-
bility for securing compliance.

(E) The Local Authority further agrees that it will refrain from
entering into any contract or contract modification subject to Executive
Order No. 112L6 of September 2L, 1965, with a contractor debarred fron,
or who has ot demonstrated eligibility for, Govermment contracts and
federally assisted construction contracts pursuant to the Executive
Order and will carry out such sanctions and penalties for violation of
the Equal Opportunity clause as may be imposed upon contractors and
subcontractors by the Govermment or the Secretary of Labor pursuant to
Part II, Subpart D of the Executive Order.

Sec. 305. Insurance and Fidelity Bond Coverage

(A) A1l of the insurable property and equipment from time to time
constituting each Project shall be insured by fire and extended coverage
insurance, and be insured against such additional risks with respect to
which insurance is commonly carried on similar property and equipment in
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the locality of such Project. Such insurance shall be in amounts sufficient
to prevent the Local Authority from becoming a co-insurer and, in any event,
in amounts not less than eighty percent of the current insurable value of
such property or equipment: Provided, That the amount of insurance, if any,
on buildings to be demolished shall be determined by the Local Authority.
(B) The Local Authority also shall carry adequate (1) owners', land-
lords', and tenants' public 1iability insurance (excluding property damage),
(2) manufacturers' and contractors' public liability insurance (excluding

property damage), (3) workmen's compensation coverage (statutory or
voluntary), (L) automobile lisbility insurance against property damage
and bodily injury (owned and non-owned), (5) burglary and inside
robbery insurance, (6) outside robbery insurance unless armored car
service is used for the transportation of cash, (7) boiler insurance
(if steam boilers have been installed), and (83 , if prescribed by the
Government, war damage insurance.

(C) The Local Authority shall obtain or provide for the obtaining
of adequate fidelity bond coverage of its officers, agents, or employees
handling cash or authorized to sign checks or certify wvouchers.

(D) Each insurance policy or bond shall be written to become
effective at the time the Local Authority becomes subject to the risk
or hazard covered thereby, and shall be continued in full force and effect
for such period as the Local Authority is subject to such risk or hazard.
Such insurance and bonds shall (1) be payable in such manner, (2) be in
such form, and (3) be for such amounts, all as may be determined by the
Local Authority and approved by the Government, and shall be obtained
from financially sound and responsible insurance companies.

(E) In conmnection with each policy, including renewals, for fire
and extended coverage insurance and for owners', landlords' and tenants'
public liability insurance the Local Authority shall give full opportun-
ity for open and competitive bidding. The Local Authority shall give
such publicity to advertisements for bids as will assure adequate
competition and shall afford an opportunity to bid to all insurers who
have indicated in writing to the Local Authority their desire to submit
a bid and who are licensed to do business in the State. Such insurance
shall be awarded to the lowest responsible bidder. The lowest bid shall
be determined upon the basis of net cost to the Local Authority. Net
~ cost, for the purposes of this subsection (E), shall mean the gross
deposit premium, plus the cost of insurance against the hazards, if any,
of assessments, less any anticipated dividend based on the dividend pay-
ment and assessment record of the insurer for the previous ten years.
Nothing in this subsection (E) shall have the effect of requiring the
Local Authority to purchase insurance from any insurer not licensed
to do business in the State or to purchase insurance which involves
any hazard of assessment unless insurance against such hazard is avail-
able.

(F) The Local Authority shall require that each liability
insurance policy prohibit the insurer from defending any tort claim
on the ground of immunity of the Local Authority from suit.

(G) The Local Authority shall submit certified duplicate copies
of all insurance policies and bonds to the Government not less than
forty-five days before the effective date thereof for review to
determine compliance with this Contract. Unless disapproved by the
Government within thirty days of the date submitted, the policies and
bonds submitted shall be considered as approved by the Government.
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(H) If the Local Authority shall fail at any time to obtain and
maintain insurance as required by subsections (A), (B), (C), and (D)

of this Sec. 305, the Government may obtain such insurance on behalf
of the Local Authority and the Local Authority shall promptly reimburse
the Government for the cost thereof together with interest at the Loan
Interest Rate.

Sec. 306. Procurement

In the purchasing of equipment, materials, and supplies, and in
the award of contracts for services or for repairs, maintenance, and
replacements, the Local Authority shall comply with all applicable
State and local laws, and in any event shall make such purchases and
award such contracts only to the lowest responsible bidder after
advertising a sufficient time previously for proposals, except:

él)5 When the amount involved in any one case does not exceed
2,500; or

(25 When the public exigencies require the immediate delivery
of the articles or performance of the service; or

(3) When only one source of supply is available and the
purchasing or contracting officer of the Local Authority shall
so certify; or

(4) When the services required are (a) of a technical and
professional nature, or (b) to be performed under Local
Authority supervision and paid for on a time basis.

Sec. 307. Personnel

(A) The Local Authority shall adopt and comply with a statement
of personnel policies comparable with pertinent local public practice.
Such statement shall cover job titles and classifications, salary and
wage rates for employees other than those whose salaries or wages are
determined pursuant to Sec. 115 and Sec. 211, weekly hours of work,
qualification standards, leave regulations, and payment of expenses
of employees in travel status.

(B) The Local Authority may charge contributions for participation
in a retirement plan for its employees to Development Costs or Operating
Expenditures where such plan has been approved by the Government or is
required by law.

(C) The Local Authority shall maintain complete records with
respect to employees' leave, authorizations of overtime and official
travel, and vouchers supporting reimbursement of travel expense.

(D) No funds of any Project may be used to pay any compensation
for the gervices of members of the Local Authority.
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Sec. 308. Disposition of Excess Property

(A) At the time of the award of the first Main Canstruction
Contract for each Project any real property theretofore acquired in
connection with such Project which is not necessary to the development
or operation of such Project shall be determined to be excess to the
needs of such Project. The Local Authority at any time may determine
any personal property, and, with the approval of the Government, any
real property, constituting a part of any Project, which is no longer
useful or necessary to the development or operation of such Project,
to be excess to the needs of such Project.

(B) Excess real property shall be sold as soon as practicable
at public sale for not less than the fair value thereof, unless other
disposition or method of disposition is approved by the Government.

The proceeds of any such sale or other disposition of any real property
constituting a part of or acquired in connection with any Project, shall
be applied as follows: (1) if the property is disposed of before the
determination of Minimum Development Cost for such Project, such proceeds
shall be deposited in the General Fund as a credit to Development Cost,
or (2) if the property is disposed of after the determination of such
Minimum Development Cost such proceeds shall be deposited in the Advance
Amortization Fund.

(C) Personal property shall not be sold or exchanged for less than
its fair value. Personal property of the estimated fair value of $1,000
or more which is to be sold to other than a public body for a public use
shall be sold at public sale. The proceeds of any sale of personal
property shall be used as follows: (1) if the property is sold before the
determination of the Minimum Development Cost of the Project with respect
to which such property was acquired, such proceeds shall be deposited in
the General Fund as a credit to Development Cost, or (2) if the property
is sold after the determination of such Minimum Development Cost such
proceeds shall be deposited in the General Fund as an Operating Receipt.
If it is determined to replace any such personal property, the Local
Authority may reserve such proceeds for the purpose of paying the cost
of such replacement: Provided, That any balance of any funds so reserved
remaining after the replacement of such personal property and the payment
of all costs incurred therefor shall be treated as an unreserved Operating
Receipt.

(D) For the purposes of subsections (B) and (C) of this Sec. 308,

a determination pursuant to Sec. 415(C) (3) of the amount below which
the Development Cost of any Project will in no event fall, shall con-
stitute a determination of Minimum Development Cost.

Sec. 309. Books of Account and Records

The Local Authority shall maintain complete and accurate books of
account and records, as may be prescribed from time to time by the
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Government, in comnection witl the development and eperation of the
Projects, including records which permit a speedy and effective audit,
and will fully disclose the amount and the disposition by the Local
Authority of the loan and annual contributions, or any supplement
thereto, the Development Cost of each Project, and the amount of any
private or other non-Federal funds used or grants-in-aid made for or
in connection with each Project. Such records shall include, among
others as may be required, (1) books of account and other fiscal
records in accordance with a classification of accounts prescribed
by the Government, (2) operation records which shall include applica-
tion for admission to, and continued occupancy in, the Projects and
the evidence (or notations thereof) used by the Local Authority to
verify such applications, and (3) personal property records which
shall include an annual inventory of all equipment.

Sec. 310. Financial and Operating Statements

The Local Authority shall furnish the Govermment such financial,
operating, and statistical reports, records, statements, and documents
at such times, in such form, and accompanied by such supporting data,
all as may reasonably be required from time to time by the Government.

Sec. 311. Access to Records and Projects; Audits

(A) The Government and the Comptroller General of the United
States, or his duly authorized representatives, shall have full and
free access to the Projects and to all the books, documents, papers,
and records of the Local Authority that are pertinent to its operations
with respect to financial assistance under the Act, including the
right to audit, and to make excerpts and transcripts from such books
and records.

(B) The Local Authority shall not charge as an item of Development
Cost or as an Operating Expenditure the cost or expense of any audit
with respect to any Project for any Fiscal Year unless (1) the Government
has approved such audit, or (2) such audit is required by law, or (3) the
Government has failed to furnish the Local Authority with a report of its
fiscal audit of the Local Authority's books of account for such Fiscal
Year within six months after the end thereof and, subsequent to a notice
by the Local Authority of such failure, the Government has failed to
submit its report of such audit within three months after receipt of
such notice.
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Sec. 312. Property Included in a Project

Each Project shall include (1) all real property or interest
therein which is acquired and held in connection with such Project,
together with all easements, rights-of-way, and all incorporeal
hereditaments thereunto belonging or in anywise appertaining, and
(2) all personal property, tangible and intangible, or interest
therein which is acquired and held in connection with such Project,
including (but not limited to) equipment and supplies, monies on
hani and on deposit, reserves, securities, accounts receivable,
choses in action, leases, contracts, books of account, papers, and
records. All such property immediately upon acquisition (whether
before or after issuance of the Actual Development Cost Certificate)
by the Local Authority shall become a part of such Project and shall
be subject to the terms, covenants, and conditions of this Contract:
Provided, That if this Contract is terminated with respect to any
Project and at such time any other Project or Projects are being
administered pursuant to the provisions of this Contract, all
reserves and Residual Receipts of such terminated Project accrued
to the date of such termination and not theretofore applied to the
purposes of this Contract shall, except as provided in Part One of
this Contract, become a part of such other Project or Projects and
shall continue to be subject to the terms, covenants, and conditions
of this Contract.

Sec. 313. Covenant Against Conveyance or Encumbrance

Unless and until all Temporary Notes, Advance Notes, Permanent
nNotas, and all cther indebtedness of the Local Authority to the
Government arising under this Contract in connection with any Project
have been fully paid, and all Bonds issued in commection with such
Project have been fully paid and retired, or monies sufficient for
the payment and retirement thereof have, in accordance with the terms
of such Bonds, been deposited in trust for such purpose with the
Fiscal Agent, the Local Authority shall not transfer, convey, assign,
lease, mortgage, pledge, or otherwise encumber, or permit or suffer
any transfer, conveyance, assignment, leasing, mortgage, pledge, or
other encumbrance of such Project, any appurtenances thereto, any
rent, revenues, income, or receipts therefrom or in connection there-
with, or any of the benefits or contributions granted to it by or
pursuant to this Contract, or any interest in any of the same:
Provided, That the Local Authority may (1) lease dwellings and other
Spaces and facilities in such Project in accordance with the
provisions of Sec, 203, or (2) as provided in Sec. 308, comnvey or
otherwise dispose of any real or personal property vhich is deter-
mined to be excess to the needs of such Project, or (3) to the
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extent approved by the Government, convey or dedicate land for use as
streets, alleys, or other public rights-of-way, and grant easements
for the establishment, operation, and maintenance of public utilities,
or (L) with the approval of the Government, convey dwelling units to
occupants in form prescribed by the Government. Nothing in this Sec.
313 shall be construed as prohibiting (1) the adoption of the Bond
Resolutions, or the execution and delivery of any instrument pursuant
to Sec. 420, or the creation of any lien or encumbrance in any such
instrument, (2) the conveyance of title to or delivery of possession
of such Project pursuant to Sec. 501 or Sec. 502, or (3) the operation

of any Project by any person or persons selected by the Local Authority
and approved by the Govermment.
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ARTICLE IV

FISCAL PROVISIONS GOVERNING DEVELOPMENT AND OPERATION

Sec. LOl. ™aneral Depositary Agreement and General Fund

(A) Promptly after the execution of this Contract, the Local
Authority shall enter into, and thereafter maintain, one or more
agreements, which are herein collectively called the "General Depositary
Agreement," in form prescribed by the Government, with one or more banks
(ench of which shall be, and continue to be, a2 member of the Federal
Deposit Insur2nce Corporation) selected as depositary by the Local Authority.
Immediately upon the execution of any General Depositary Agreement, the
Local Authority shall furnish to the Government such executed or conformed
copies thereof as the Government may require. No such General Depositary
Agreement shall be terminated except after thirty days notice to the
Government.

(B) All monies and investment securities received by or held for
3ccount of the Local Authority in connection with the Projects, except
such monies as are deposited with the Fiscal Agent, or with paying agents
for the payment of Temporary Notes pursuant to this Contract, shall
constitute the "General Fund."

(C) The Local Authority shall, except as otherwise provided in this
Contract, deposit promptly with such bank or banks, under the terms of
the General Depcsitary Agreement, all monies and investment securities
constituting the General Fund.

(D) The Local Authority may withdraw monies from the General Fund
only for (1) the payment of Development Costs, (2) the payment of Operating
Expenditures, (3) the purchase of investment securities as approved by
the Government, (L) other purposes specified in this C ntract, and (5) other
purposes specifically approved by the Government. Monies borraowed or
otherwise provided to pzy the Development Ccst of any Project shall be
used only for (1) payment of Development Costs of such Project, (2) the
purchase in connection with such Project of investment securities as
approved by the Government, or (3) other purposes specifically approved
by the Government. No withdrawals shall be made except in accordance
with a2 voucher or vouchers then on file in the office of the Local Authority
stating in proper detail the purpose for which such withdrawal is made.



(E) If at any time the Iocal Authority has monies on deposit
in the General Fund in excess of its prudently estimated needs for
the next ninety days, such excess monies shall be invested in investment
securities selected by the Local Authority and approved by the Government.
Such securities shall be purchased, held, and disposed of from time to
time by the depositary of the General Fund under the terms of the
General Depositary Agreement.

(F) If the Local Authority (1) in the determination of the
Government, is in Substantial Default or Substantial Breach, or (2) makes
or has made any fraudulent or willful misrepresentation of any material
fact in any of the documents or data submitted to the Government pursuant
to this Contract or the Bond Resolutions or in any document or data
submitted to the Government as a basis for this Contract or as an
inducement to the Government to enter into this Contract, then the
Government shall have the right to require any bank or other depositary
which holds any monies or securities of the General Fund, to refuse to
permit any withdrawals of such monies or securities: Provided, That upon
the curing of such default or breach the Government shall promptly rescind
such requirement.

Sec. L02. Pooling of Funds under Special Conditions and Revolving Fund

(A) The. Local Authority may deposit under the terms of the General
Depositary Agreement monies and securities received or held by the
Local Authority in connection with any other housing project developed
or operated by the Local Authority pursuant to the provisions of any
contract for annual contributions, administration, or lease between the
Local Authority and the Government.

(B) The Local Authority may also deposit under the terms of the
General Depositary Agreement amounts necessary for current expenditures
of any other project or enterprise of the Local Authority, including any
project or enterprise in which the Government has no financial interest:
Provided, That such deposits shall be lump-sum transfers from the
depositaries of such other projects or enterprises, and shall in no
event be deposits of the direct revenues or receipts of such other -
projects or enterprises. The amounts so deposited each month shall not
exceed a reasonable and prudent estimate of expenditures for such month
with respect to such other projects or enterprises less any balance
remrining under the terms of the General Depositary Agreement in
connection with such other projects or enterprises.

(C) 1If the Local Authority operates other projects or enterprises
in which the Government has no financial interest it may, from time to
time, withdraw such amounts as t:.e Govermment may approve from monies
on deposit under the General Depositary Agreement for deposit in and
disbursement from a revolving fund provided for the payment of items
chargeable in part to the Projects and in part to other projects or
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enterprices of the Local Authority: Provided, That all deposits in
such revolving fund shall be lump sum transfers from the depositaries
of the related projects or enterprises and shall in no event be
deposits of the direct revenues or receipts.

(D) The Local Authority may establish petty cash or change
funds in reascnable amounts, from monies on deposit under the General
Depositary Agreement.

(E) In no event shall the Local Authority withdraw from any of
the funds or accounts authorized under this Sec. L02 amounts for the
Projects or for any other project or enterprise in excess of the
amount then on deposit in respect thereto.

Sec. L0O3. Development Cost

(A) The "Development Cost" of each Project shall comprise all costs
incurred by the Local Authority in any or all undertakings necessary for
planning, site acquisition, demolition, construction, or equipment, and
their necessary financing (including the payment of carrying charges,
but not beyond the point of physical completion), and in otherwise
carrying out the development or acquisition of such Project. Development
Cost shall include, among other items, (1) approved costs of preliminary
surveys and planning with interest on approved loans therefor, (2) amounts
approved as relocation payments, (3) the Initial Operating Deficit, if
any, and (L) net interest on that portion of the borrowed monies allocable
to such Project only for the period ending with the Date of Full Availability
of such Project, or such later date as may be approved by the Government.
There shall be applied to the reduction of the Development Cost of each
Project (1) the net income, if any, received from the temporary use of the
site or structures existing thereon at time of acquisition up to the end
of the Initial Operating Period, (2) net earnings, if any, up to the Date
of Full Availability from the investment of monies available for the
payment of Development Costs, (3) proceeds of the disposition of real or
personal property (including any proceeds of demolition) to the extent
provided in Sec. 308, and (L) cash donations, if any. No amount
representing property or services donated to any Project shall be included
in the Development Cost thereof.

(B) "Date of Full Availability" with respect to each Project shall
mean the last day of the month in which substantially all dwelling units
in such Project become available for occupancy.

(C) "Initial Operating Period" with respect to each Project shall mean
the perind commencing with the date of initiation of such Project and ending
with either (1) the end of the calendar quarter in which ninety-five percent
of the dwelling units in such Project are occupied, or (2) the end of the
calendar quarter which is six, seven, or eight months after the Date of Full
Availability of such Project, or (3) the end of the calendar quarter next
preceding the date of physical completion of such Project, whichever is the
earliest.

(D) "Initial Operating Deficit" of any Project as of the end of the

Initial Operating Period thereof shall mean the amount, if any, by which
the Operating Expenditures thereof to such date exceeded the Operating Receipts.
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Sec., LO4. Development Cost Budgets

(A) Until such time as a budget of Development Cost (herein
called "Development Cost Budget") pursuant to this Sec. LOL is approved
by the Government for any Project, the breakdown of the Maximum
Development Cost set forth in the applicable Development Program shall
constitute the approved Development Cost Budget for such Project.

(B) At the time the Local Authority requests Government approval
of the award of contracts for the Main Construction Work of any Project,
it shall submit for approval of the Government a Development Cost Budget
for such Project which shall be based upon (1) the amount of the proposed
award or awards, (2) costs and obligations incurred to such date,

(3) the estimated amount of costs and obligations not yet incurred,
and (L) an allowance for contingencies in such amount as the Government
may approve.

(C) In the event that in the judgment of the Local Authority it
appears necessary with respect to any Project to incur Development Cost
in excess of the total amount shown in the last previously approved
Development Cost Budget for such Project, or that it appears necessary
with respect to any of the main classifications of Development Cost to
incur costs in excess of the amount shown therefor in the last previously
approved Development Cost Budget for such Project plus the share of the
allowance for contingencies allocated to such main classification, or
if for any other reason the Local Authority deems it advisable, it may
prepare and submit to the Government for its approval a revised
Development Cost Budget for such Project.

(D) Not earlier than six months nor later than twenty-four months
after the Date of Full Availability of each Project the lLocal Authority
shall submit for approval of the Government a final Development Cost
Budget for such Project which shall be based upon (1) costs and
obligations incurred to such date including a reasonable allowance for
disputed, contingent, or unliquidated liabilities, and for legal and
other costs and expenses in connection with the settlement of such
liabilities, and (2) the estimated amount of costs and obligations not
yet incurred for work, equipment, and services deemed necessary for
the completion of such Project. No other allowsnce for contingencies
shall be included in such final Development Cost Budget.

(E) The Government shall promptly review each proposed Development
Cost Budget and notify the Local Authority of its approval or disapproval
thereof. If the Government disapproves any proposed Development Cost
Budget, the Local Authority shall be so notified in writing and be
furnished with a detailed explanation of the reasons for such disapproval.
Upon approval by the Government of any Development Cost Budget for any
Project such Budget shall supersede all previously approved Budgets for
such Project, and the total of such Budget shall thereafter and for all
purposes of this Contract be the Maximum Development Cost of such Project
in lieu of the specific amount stated in Part One of this Contract, and
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shall for all purposes of this Contract correspondingly revise the aggre-
gate Maximum Development Cost of all the Projects as stated in Part One
of this Contract: Provided, That at no time shall the total of all
Development Cost Budgets for all the Projects having the same Minimum
Loan Interest Rate, Maximum Contribution Percentage, and Maximum Number
of Contributions exceed the aggregate Maximum Development Cost of such
Projects as specified in Part One of this Contract.

(F) The Local Authority shall not with respect to any Project
incur costs in excess of the amounts shown in the last previously
approved Development Cost Budget for such controlled accounts as may be
specified by the Government,

Sec. 405. Actual Development Cost

(A) The Local Authority shall, as promptly as possible consistent
with the maintenance of its rights against its contractors, settle and
pay all disputed, contingent, or unliquidated items of Development Cost
on all Projects. ;

(B) Whenever the Local Authority shall be satisfied that all the
development work on each Project has been properly completed, and that
the entire Development Cost on such Project (including all items which
may have theretofore been disputed, contingent, or unliquidated) has
been fully paid, the Local Authority shall submit to the Government
for its approval a certificate setting forth the total amount of the
Development Cost of such Project (herein called the "Actual Development
Cost"), stating: (1) that all such development work has been completed,
(2) that the entire Development Cost or liabilities therefor incurred
by the Local Authority have been fully paid, (3) that there are no un-
discharged mechanics', laborers', contractors', or material-men's liens
on such Project on file in any public office where the same should be
filed in order to be valid liens against such Project, and (4) that
the time in which such liens could be filed has expired. Upon approval
by the Government such certificate shall be known as the "Actual
Development Cost Certificate." The determination of the amount of the
Actual Development Cost contained in such Actual Development Cost
Certificate so approved by the Government shall be final and conclusive
for all purposes of this Contract.

- 3 =



(C) If the Local Authority shall unduly delay in the submission
of the Actual Development Cost Certificate for any Project, the Government
may give notice to the Local Authority that the amount of the Development
Cost of such Project incurred to the date of such notice shall be
considered to be the Actual Development Cost of such Project, and such
notice shall constitute the Actual Development Cost Certificate for such
Project for all the purposes of this Contract.

(D) Promptly after the issuance of the Actual Development Cost
Certificate for any Project the Local Authority shall, (1) if such Project
is then Permanently Financed, deposit any remaining balance of the monies
theretofore received for the purpose of the development of such Project
in the Advance Amortization Fund, or (2) if such Project is not then
Permanently Financed, apply any such remaining balance to the payment of
outstanding Advance Notes or Temporary Notes issued in connection with such
Project.

(E) Subsequent to the issuance of the Actual Development Cost Certificate
for any Project, no cost for additional development work shall be incurred
by the Local Authority without the approval of the Government. In the event
that the Local Authority and the Government agree that additional development
work is necessary, the Actual Development Cost Certificate shall be amended
to include the cost of such additional development work.

Sec.4O6. Operating Receipts and Expenditures, Reserves, and Residual Receipts

(A) "Operating Receipts" with respect to each Project shall mean all
rents, revenues, income, and receipts accruing from, out of, or in connection
with the ownership or operation of such Project, from whatever source derived:
Provided, That Operating Receipts shall not include (1) any monies received
Tor the development of such Project, (2) annual contributions pledged for the
payment of Bonds and Notes, (3) premiums and accrued interest received in
connection with the sale of Bonds or Temporary Notes, (L) proceeds from the
disposition of real property, (5) proceeds from the disposition of personal
property to the extent provided in clause (1) of subsection (C) of Sec. 308,
or (6) the proceeds of claims against insurers or others arising out of
damage to or destruction of such Project to the extent provided in Sec. 210.

(B) "Operating Expenditures" with respect to each Project shall mean
all costs incurred by the Local Authority for administration, maintenance
establishment of reserves (as provided in subsection (C) of this Sec. h06$ y
and other costs and charges (including, but not limited to, payments in lieu
of taxes and operating improvements) which are necessary for the operation
of such Project in such a manner as to provide decent, safe, and sanitary
dwellings within the financial reach of Families of Low Income, and teo
promote serviceability, efficiency, economy, and stability: Provided, That
Operating Expenditures shall not include any costs incurred as a part of the
Development Cest, ner the payment ef principal ef the Bends or Notes, nor,
unless approved by the Govermment, interest on the Bends or Notes.
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(C) The Local Authority may establish out of the Operating
Keceints of the Projects, and maintzin in the General Fund, reserves
for such nurnoses and in such rerson~ble =amounts as may be required in
the prudent oneration of the Projects and as may be anproved by the
Government: Provided, That no pert of the Onerating Receipts of any
Project =2ccruing during the Initial Operating Period thereof cshsll be
used for est~blishing any reserve: Provided further, That if this Contract
is terminated with resnmect to any Project and at such time any other
Project. or Projects are being 2dministered oursusnt to the nrovisions of
this Contract, the reserves authorized herein, including any funds therein
which were derived from the terminated Project, shall, except as provided
in Part COne of this Contract, be maintained for the use and benefit of
such other Prcject or Projects. Alil amounts for the establishment of
reserves, including 211l increases o1 decreases therein, shall be taken
into account in the determination of Residual Receivnts: and all such amounts,
including ~11 increases or decreases therein (except in respect to the
reserves authorized by Sec. 210 and Sec. 308) shall be included in the
Overating Budgets.

(D) "Residual Receipts" of any Project as of the end of the Initial
Onerating Period thereof shall mean the amount, if eny, by which the
Orerating Receipts thereof to such date exceeded the Onerating Exnenditures.
"Fesidvual Peceipts" for 211 Projects as of the end of eny Fiscal Year shall
mean the =mount by which the sggregate Overating Receints of 21l such
Projects for such Yeor exceeded the sggregste Overating xpenditures for
=1 such Projects for such Year: Provided, Thzt if the end of the Initial
Operating Period of eny such Project occurred in such Fiscal Year, the
Operrting Teceipts end Operating Expenditures of such Project during such
Initial Opersting Period shall be excluded from the computation, except that
zny Residual Z=eceiots of any such Project s#s of the end of such Initisl
Onerating Period sh=11 be included in the comnutation.

Sec. LO7. Overating Budgets snd Control of Ovmerating Expenditures

(A) The term "Overating Budget" shall mean 2 realistic estimate of
the Operating Expenditures to be incurred in connection with the prudent
overation of 2ny Project during # specified period, broken down according
to a classification of accounts prescribed by the Goverrment.

(B) Not later than one hundred tuwenty days before the estimated date
of initi2l occupancy of any Project, the Local Authority shall submit to
the Government for spproval a proposed first Onerating Budget for such
Project. Such first Budget shall be prepared on the basis of the first
twelve months of oneration after the end of the Initiel Operating Period
for such Project. Upon spproval by the Government such first Budget,
uoon & prorated basis and with appropriate seasonal adjustments, shall
govern the operation of such Project from the end of such Initial Operating
Period to the beginning of the next Fiscal Year.
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(C) Not earlier than ons hundred fifty days nor later than
ninety days before the expiration of the Fiscal Year covered by any
approved Operating Budget for any Project, the Lo¢al Authority shall
submit to the Government for approval a proposed Operating Budget for
the next Fiscal Year for such Project, which upon approval by the
Government shall govern the operation of such Project for such Fiscal
Year.

(D) With each submission of Operating Budgets the Local Authority
shall submit an estimate of the Accruing Annual Contribution next
payable after the end of the period coveared by such Budgets.

(E) The Government will promptly approve each proposed Operating
Budget, if the plan of operation and the amounts included therein are
reasonable, Reasonibleness of a proposed Operating Budget shall be
determined in the light of the necessity for (1) incurring the proposed
Operating Expenditures in the efficient and economical operation of the
Project for the purpose of serving Families of Low Income in the locality
thereof, and (2) limiting annual contributions to the amounts necessary
to assure the low-rent character of the Project. If the Government
disapproves any proposed Operating Budget, or approves such Budget with
modified amounts, the Local Authority shall be so notified in writing and
be furnished with an explanation of the reasons for such disapproval or
modified approval. In the event of modified approval, the Operating
Budget, subject to such modifications, shall constitute the approved
Operating Budget unless the Local Authority shall elect to consider such
modified approval as a disapproval and within fourteen days after receipt
thereof so notifies the Government in writing, in which event the
modified approval shall constitute disapproval of the Budget.

(F) Failure of the Government to notify the Local Authority of its
aporoval, modified approval, or disapproval of any proposed first
Operating Budget submitted pursuant to subsection (B) of this Sec. LO7
within (1) forty-five days after the receipt thereof, or (2) forty-five
days after the last day specified for its submission, whichever is the
later, shall constitute an approval thereof. Failure of the Government
to notify the Local Authority of its approval, modified approval, or
disapproval of any proposed Operating Budget for any Fiscal Year submitted
pursuant to subsection (C) of this Sec. LO7 within (1) forty-five days
after the receipt of all the Budgets and the estimate of the Accruing
Annual Contribution required for such Fiscal Year pursuant to subsections
(C) and (D) of this Sec. LO7, or (2) forty-five days prior to the
beginning of such Fiscal Year, whichever is the later, shall constitute
approval thereof. The provisions of this subsection (F) shall not be
applicable to the resubmission of a disapproved Budget, the resubmission
of a modified budget which the Local Authority has elected to consider
disapproved, or to the submission of a proposed revision of an approved
Budget.
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(G) The Local Authority may at any time submit to the Government a
proposed revision of any approved Operating Budget. In such case the
proposed revision shall be subject to all of the provisions of subsection
(E) of this Sec, h07.

(H) The Local Authority shall not (1) at any time after the end of the
Initial Operating Period for any Project incur any Operating Expenditures with
respect to such Project except pursuant to and in accordance with an approved
Operating Budget for such Project, nor (2) during any Fiscal Year or other
budget period, incur with respect to any Project expenditures in excess of
the amounts included in approved Operating Budgets for Controlled Accounts
as may be specified by the Government, nor (3) incur Operating Expenditures
for any purpose or in any amount contrary to any condition or modification
imposed by the Government upon any Operating Budget: Provided, That nothing
in this subsection (H) shall preclude the incurring of expenditures in emer-
gencies where necessary to eliminate an immediate serious hazard to life,
health, or safety of the occupants of a Project, and that the amount of any
such emergency expenditures shall be reported promptly to the Government and
the Operating Budget shall be amended accordingly.

(I) The Local Authority, at the request of the Government, shall submit
consolidated Operating Budgets for twc or more Projects, and in such event

the provisions of this Contract relating to Operating Budgets shall be applic-
able to such consolidated Budgets.

Sec. L4OB. Advances by the Government

(A) The Government will from time to time advance monies to the Local
Authority on account of the loan provided for in this Contract upon a show-
ing satisfactory to the Government that there is then need for such monies
for the development of the Projects.

(B) Each advance shall be evidenced by an obligation duly issued and
delivered by the Local Authority in a form satisfactory to the Government,
which obligation shall bear interest at the applicable Loan Interest Rate
from the date the advance is made, and shall otherwise conform to the follow-
ings

(1) Each obligation (herein called "Advance Note") evidencing an
advance made for the Development Cost of any Project not Permanently

Financed, together with interest on such Note, shall be due and payable
on demand.

(2) Each obligation (herein called “Permanent Note") evidencing
an advance made for the Development Cost of any Permanently Financed
Project, together with interest on such Note, shall (subject to the
right of the Local Authority to pay same in whole or in part at earlier
dates) be payable on the first day of the month following each Annual
Contribution Date in annual installments (applicable first to interest
and then to principal) equal to the portion of the Fixed Annual Contri-
bution allocable to such Note as determined pursuant to Sec. L15(C).
Each Permanent Note issued to refund or renew other Permanent Notes in
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whole or in part shall be payable in installments equal to the,
installments payable upon the Notes so refunded or renewed., Each
Permanent Note shall further provide that the holder thereof may
declare such Note to be due and payable in full at any time (a) when
there is any default in the payment of any installment of principal
or interest, or (b) when the Local Authority is in Substantial Default
or Substantial Breach, or (c) upon the termination of this Contract.
(C) The Government shall not be obligated to make any advance against
delivery of Advance Notes or Permanent Notes:

(1) Unless a requisition therefor is filed by the Local Authority
accompanied by (a) a signed detailed statement demonstrating the
purpose and need at such time for the monies requested and the
progress it - has made in the development of each Project, and stating
the amounts to be used for each Project, (b) a certificate as to
compliance with the provisions of Sec. 16(2) of the Act relating to
the payment of prevailing salaries and wages, and (c) such other data
and documents as the Government may require; or

(2) 1If the total of the advance requested plus the sum of the
principal amount of all-Advance Notes and Permanent Notes then out-
standing and the amount of advances which the Government has agreed
to make as security for Temporary Notes would exceed the Maximum Loan
Commitment; or

(3) If the Local Authority is then in default under any of the
provisions of this Contract; or

(L) If any litigation is pending or threatened which would
materially affect the development, operation, or financing of any
Project; or

(5) With respect to any amount or amounts for any Project for
which the Local Authority has not demonstrated to the satisfaction
of the Government (a) the purpose for which any such amount will be
used, or (b) the need therefor at such time, or (c) that such amount
is in accordance with the approved Development Cost Budget for such
Project, or (d) that such amount is consistent with the rate of
progress which the Local Authority has made in the development of
such Project; or

(6) With respect to any Project, if such Project cannot be
completed for an amount not to exceed the Maximum Development Cost
for such Project.

(D) The Government shall not be obligated to make any advance against
delivEry of Permanent Notes except in accordance with subsection (C) of
Sec. hLl2, ‘

(E) No Permanent Note may be issued by the Local Authority unless such
Note can be fully amortized (both as to principal and interest) by the appli-

cation of the amounts and on the dates specified in subsection (B) (2) of
this Sec. LOS8.
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(F) The Government shall not demand payment of, nor pledge, sell,
or ~therwise dispose of any Advance Note unless (1) the Local Authority
is in Substantial Default or Substantial Breach or (2) the Government
has given notice of the termination of this Contract pursuant to Sec. 509.

Sec, L09., Temporary Notes

(A) At any time and from time to time as the Government may require
the Local Authority shall obtain loans from others than the Government in
anticipation of the delivery of Advance Notes or Permanent Notes (as the
case m=y be), which loans shall be evidenced by notes of the Local Authority
(each of which is herein called a "Temporary Note"). In obtaining such
loans, the Local Authority shall comply with all the applicible conditions
precedent to the obtaining of advances from the Government.

(B) At the time of delivery of any Temporary Note, the proceeds of
such Note (excepting only (1) the amounts referred to in subsection (C) of
this Sec. L09, and (2) such amounts as shall be used to pay Advance Notes,
Perminent Notes, or other Temporary Notes) shall be deposited under the
General Deponsitary Agreement.

(C) At the time of delivery of any Temporary Note issued in connection
with any Project which has been Permanently Financed, all amounts paid by
the purchasers of such Temporary Notes on account of (1) accrued interest
shall be paid to the Fiscal Agent for deposit in the Debt Service Fund, and
(2) premiums shall be paid to the Fiscal Agent for deposit in the Advance
Amortization Fund: Provided, That all or any part of such amounts may, with
the approval of the Government, be used to pay Permanent Notes or Temporary
Notes issued in connection with such Projects.

Sec. 410. Maximum Loan Commitment

The Maximum L~an Commitment under this Contract shall at all times be
equal to the sum of the amounts determined as follows for the respective
Projects. For each Project not Permanently Financed, such amount shall be
either the Initial Loan Commitment for such Project specified in Part One
or such greater amount which the Government, in its sole discretion, shall
agree to advance to assist the development or financing of such Project,
less the amount of any retirement of Advance Notes or Temporary Notes (issued
for such Project) from funds other than the proceeds of any loan obtained
by the Local Authority. For each Permanently Financed Project, such amount
sh211 be equil to the Maximum Development Cost or Actual Development Cost
nf such Project, less the amount of Bonds issued, and less the amount of
any retirement of Permanent Notes or Temporary Notes (issued for such
Project) from funds other than (a) the proceeds of any loan obtained by
the Local Authority and (b) amounts applied to the reduction of Development
Cost pursuant to subsection (A) of Sec. LO3. The Maximum Loan Commitment
nnder this Contract for all the Projects shall in no event (a) be less than
the sum of the principal amount of Advance Notes and Permanent Notes outstanding
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and the amount of advances which the Govermment has agreed to make as
security for Temparary Notes, mor (b) exceed 90 percent of the sum of
the Maximum Development Cost or Actual Development Cost of the Projects,

Sec. l11, Description of Bonds

(A) Before offaring the first issue of Bonds for sale the Local
Authority shall, with the approval of the Government, select a l2-month
period beginning either on a January 1, April 1, July 1, or October 1,
which period (as established upon the delivery of the first issue of
Bonds) and each succeeding 12-month period shall be known as a "Fiscal
Year," which Fiscal Year shall be applicable to all the Projects. The
date to be borne by the first issue of Bonds shall be the date of the
beginning of a Fiscal Year or the first day of the first or second month
preceding the beginning of a Fiscal Year: all subsequent issues of Bonds
shall be dated as of such date or an anniversary thereof., The date as of
which any issue of Bonds is dated shall be known as the "Bond Date" of
svch issue,

(B) The Bonds of each issue shall be in such denomination, be
payable at such place or places, and be subject to such terms of redemp-
tion as may be prescribed by the Bond Resolution, and shall otherwise in
all respects conform to the provisions of such Brnd Resolution.

(C) Interest on the Bonds of each issue shall be payable semi-
annually.

(D) The first maturity of any Bonds of each issue shall be two years
after the Bond Date of such issue, and thereafter Bonds shall mature
annually over such period as shall be established pursuant to the Bond
Resolutions, but ending, in any event, on the first day of the seventh month
after the last Annual Contribution Date for the related Project or Projects
as fixed pursuant to Sec. 415 and Sec. L418. The first maturity of each
issue of Bonds shall be in an amount to be agreed upon between the Local
Authority and the Government: Provided, That such amount together with the
interest payable twelve, eighteen, and twenty-four months after the Bond
Date of such issue shall not exceed the Level Debt Service of such issue.

The second and subsequent maturities of each issue of Bonds shall be
so arranged that the aggregate payments of principal and interest due in
each twelve months period following an Annual Contribution Date will be
substantially equal in amount. "Level Debt Service" with respect to each
issue of Bonds shall mean the smallest uniform amount (rounded upwards to
the next multiple of ten dollars) which when made available on each Annual
Contribution Date (except the Annual Contribution Date which occurs seventeen
months and fourteen days after the Bond Date of such issue) will provide
for the payment of the principal and interest scheduled to become due within
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the twelve months period following each such Annual Contribution Date
on the basis that any portion (herein called the "Bond Service Carry-
Over") of such Level Debt Service not needed for the payment of
principal and interest in any such twelwe months period will be
carried over and used to supplement the Level Debt Service in the
next and succeeding twelve months periods.

Sec. l12. Offering of Bonds and Establishment of Minimum Development
Cost

(A) The Lccal Authority shall offer and sell an issue of its Bonds
to finance the levelopment Cost of any Project or Projects either separately
or through the sgency of another public housing agency and at such time,
as the Governmert may require. The Local Authority shall in no event offer
or sell any issue of Bonds without the prior approval of the Government.

(B) The Local Authority shall sell Bonds in such principal amount,
not to exceed the Maximum Development Cost of each Project, as the Govern-
ment may require.

(C) Prior to the offering of the first issue of Bonds to finance
any part of the Development Cost of any Project the Local Authority shall
determine and submit to the Government for its approval the amount below
which the Development Cost of such Project will in no event fall. Upon
approval thereof by the Government the Local Authority shall offer Bonds
for sale in such amount as the Local Authority with the approval of the
Government may determine. The amount below which the Development Cost
of such Project will in no event fall, as established upon the delivery
of an issue of Bonds, shall constitute and be known as the "Minimum
Development Cost" of such Project. If the first established Minimum
Development Cost of such Project exceeds the amount of such issue of
Bonds the Local Authority shall issue a Permanent or Temporary Note or
Notes, as funds are required to meet the Development Cost of such Project,
in amounts which in the aggregate do not exceed the difference between
such Minimum Development Cost and the amount of such issue of Bonds. If
at any time it appears that the Development Cost of any Project will
exceed the Minimum Development Cost theretofore established for such
Project the Local Authority shall determine and submit to the Govern-
ment for its approval a revised amount below which the Development
Cost of such Project will in no event fall. Upon approval of such revised
amount the Local Authority shall issue an additional issue of Bonds, or



a Permanent Note, or a Temporary Note for the difference
between such revised amount and the Minimum Development Cost
theretofore established, and upon delivery of such Bonds,
Permanent Note, or Temporary Note such revised amount shall
thereafter constitute the Minimum Development Cost of such
Project.

(D) At such time as the Government may require the
Local Authority, in order to refund, in whole or in part,
outstanding Advance Notes, Permanent Notes, or Temporary Notes,
shall offer and sell an issue of Bonds for such purpose.

(E) Each issue of Bonds shall be sold at public sale unless
otherwise determined by the Local Authority and approved by the
Government .

(F) Prior to the offering of each issue of Bonds the Local
Authority shall submit to the Government for its approval the forms
of proposed Bond Resolutions, advertisements, explanatory
literature, and other documents to be made available to prospective
purchasers of such Bonds. Promptly after the award of such Bonds
the Local Authority shall furnish the Government a complete
transcript of the proceedings and documents necessary to evidence
the validity thereof.

(G) At such time as the Government may require, the Local
Authority shall issue its Permanent Note to establish and finance
the Minimum Development Cost of any Project in lieu of the issuance
of Bonds for such purpose. Upon the delivery of such Note to the
Government in respect to such Project the Project shall, for the
purposes of Secs. L415(B) and L16(C)(3), be considered to be
Fermanently Financed by an issue of Bonds bearing a Bond Date not
later than seventeen months and fourteen days prior to the Annual
Contribution Date next following the Fiscal Year in which such Note
is delivered to the Govermmert.
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Sec. L4L13. Bond Resolutions and Fiscal Agent

(A) 1In connection with each issue of Bonds, the Local Authority
<hall adept appropriate resolutions or ordinances approved by the Gov-
ernment (nerein called the "Bond Resolutions"). By such Bond Resolu-
tions the Local Authority, among other provisions, shall:

(1) Ratify the offering of such issue of Bonds;

(2) Authorize such issue of Bonds in the aggregate principal
amount to be sold pursuant to the offering;

(3) Establish (a) the interest to be borne by such issue of
Bonds, ani (b) a schedule showing (i) the maturities of the Bonds
and (ii) the amount of the Bond Service Carry-Over for each year;

(4) Designate a bank (herein called the "Fiscal Agent")
which shall have trust powers, and shall be and continue to be a
memver of the Federal Deposit Insurance Corporation;

(5) Provide for the establishment of a trust fund (herein
called the "Debt Service Fund") with the Fiscal Agent for the re-
ceipt, depcsit, and disbursement of the annual contributions and
other monies in connection with the Permanently Financed Projects
as providec in this Contract; and

(6) Provide ror the establishment and maintenance of a fund
(herein called the “"Advance Amortization Fund") with the Fiscal
Agent for the receipt, deposit, and disbursement of monies in con-
nection with Permarently Financed Projects, as provided in this
Contract.

{(B) Pricr to the delivery of the first issue of Bonds the Local
Authority shall enter into, and thereafter maintain, a fiscal agency
acrcement, in suhstantially the form prescribed by the Government.
Tmrediarely upon the execution of such agreement the Local Authority
shell furnish the Government such executed or conformed copies thereof
as the Governmeni may require.

(C) The Fiscal Agent named in the Bond Resolutions in connection
with the first issue of Bonds shall also be named as Fiscal Agent in all
subsequert Bond Resolutions, and shall administer the Debt Service Fund
and the Advan-e Amortization Fund. The Local Authority shall require
the Fiscal Agent tc furnish the Government such reports and other data
relating to accounts under this Contract as may reasonably be required
by the Government.

Sez. kilk. Delivery of Bords

(A) Delivery of (which shall include payment for) each issue of
Bonds shall be made at the time and place fixed pursuant to the terms
of the offering.

(B) At such time all amounts paid by the purchasers of the Bonds
on account of accrued interest shall be paid to the Fiscal Agent for
deposit in the Debt Service Fund, and all amounts paid on account of
oremiums shall be paid to the Fiscal Agent for deposit in the Advance

Amortization Fund or with the approval of the Government used for the
repurchace of Bonds.
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(C) At such time, and as a condition precedent to the delivery
of such Bonds, the Local Authority shall deposit, or cause to be de-
posited, from the proceeds of the Bonds (or from any other monies of
the Local Authority, including monies available for such purpose
pursuant to subsection (I) of Sec. 415) with the Fiscal Agent in the
Debt Service Fund an amount equal to (1) the interest on such issue
of Bonds becoming due and payable six months after the Bond Date of
such issue, less (2) any portion thereof deposited in the Debt Service
Fund on account of accrued interest, and less (3) any amount which may
then be on deposit in the Debt Service Fund for such purpose.

(D) At such time, and as a condition precedent to the delivery
of such Bonds, the Local Authority shall advance, or cause to be
advanced, from the proceeds of the Bonds (or from any other monies of
the Local Authority) to the Fiscal Agent for deposit in the Debt
Service Fund an amount equal to (1) the interest on such issue of Bonds
becoming due and payable twelve months after the Bond Date of such
issue, less (2) any portion thereof deposited in the Debt Service Fund
on account of accrued interest. The Local Authority shall at a later
date be reimbursed by the Fiscal Agent for such advance in accordance
with subsection (F) of Sec. L16.

(E) At such time the Local Authority shall pay, or cause to be
paid, from the proceeds of the Bonds (or from other monies of the Local
Authority) the principal of and interest on all outstanding Advance
Notes, Permanent Notes, and Temporary Notes to the extent that the
principal of such Notes includes an amount for any part of the Develop-
ment Cost financed by such issue of Bonds.

(F) Upon the delivery of the first issue of Bonds to finance any
part of the Development Cost of a Project, such Project shall be
considered to be "Permanently Financed."

(G) If, at the time of the delivery of an issue of Bonds, the
Local Authority does not have monies available to advance to the Fiscal
Agent for deposit in the Debt Service Fund in an amount equal to (1)
the interest on such issue of Bonds becoming due and payable twelve
months after the Bond Date of such issue, less (2) any portion thereof
deposited in the Debt Service Fund on account of accrued interest as
required by Sec. L14(D) the Government shall advance on account of the
loan herein provided for an amount equal to such deficiency. Such
advance shall be made and deposited in the manner prescribed in Sec.
L14(D) but shall not be included in the amount of the Minimum Develop-
ment Cost of any Project. The Fiscal Agent shall,on tehalf of the
Local Authority, reimburse the Government for such advance at the time
and in the manner as is provided for reimbursement of similar advances
to the Local Authority pursuant to Sec. 416(F). Such advance shall
bear interest at the Loan Interest Rate and such interest shall be paid
from Operating Receipts as an Operating Expenditure.
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Sec. 115. Annual Contributions

(A) The Government (1) shall make annual contributions to the
Local Authority for each Permanently Financed Project and (2) may, in
its determination, make annual contributions to the Local Authority
for each Project which is not Permanently Financed, as provided in:
this Sec. 415. The date upon which each annual contribution is pay-
able (except the first annual contribution with respect to a Project
not Permanently Financed which may be made available as of the Date
of Full Availability of such Project) shall be known as the "Annual
Contribution Date." If the Annual Contribution Date is not specifi-
cally set forth in Part One of this Contract such Date shall be the
fifteenth day of the fourth, fifth or sixth month of the Fiscal Year
as determined by the Government.

(B) The first annual contribution with respect to each Permanently
Financed Project shall be due and payable on the Annual Contribution
Date which is seventeen months and fourteen days after the Bond Date of
the first issue of Bonds issued to finance any part of the Development
Cost of such Project. The first annual contribution with respect to
each Project which is not Permanently Financed may be made available
as of the Date of Full Availability of such Project and shall be
determined in accordance with subsection (C)(L) of this Sec. 415. If
the first annual contribution with respect to a Project is made avail-
able as of the Date of Full Availability of such Project, the second
annual contribution with respect to such Project may be made on the
Annual Contribution Date which occurs not less than twelve months
subsequent to the Date of Full Availability of such Project. Subject
to the provisions of subsection (K) of this Sec. 415, subsequent annual
contributions shall be due and payable on each Annual Contribution Date
thereafter.

(C) On each Annual Contribution Date the Government shall pay
(subject to reduction as hereinafter in this Sec. 415 provided) an
annual contribution for each Project with respect to which an annual
contribution is then payable. The sum of the amounts of each such
annual contribution shall be known as the "Fixed Annual Contribution."
The amount of the Fixed Annual Contribution shall be equal to the sum
of the Level Debt Services of all unmatured issues of Bonds, bearing a
Bond Date not later than seventeen months and fourteen days prior to
such Annual Contribution Date, as specified in the applicable Bond
Resolution, plus an amount or amounts allocable to Permanent, Advance,
or Temporary Notes, as follows:

(1) With respect to each Project Permanently Financed by
an issue of Bonds equal to the Minimum Development Cost first
established for such Project, an amount, as determined by the
Government, which if applied annually at the interest rate (ad-
justed to the nearest one-eighth of one percent) charged the
Local Authority during the next preceding Fiscal Year in respect
to the unamortized portion of the Minimum Development Cost of
such Project which exceeded as of the last day of such Fiscal
Year the principal amount of such issue of Bonds would fully

amortize such fortion not later than the first day of the month
following the last Annual Contribution Dste for such Project; and
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(2) with respect to each Project Permanently Financed by
an issue of Bonds in an amount less than the amount of the Minimum
Development Cost first established for such Project, an amount
equal to (i) the applicable Minimum Loan Interest Rate times the
amount by which the Minimum Development Cost as first established
for such Project exceeds the principal amount of such issue of
Bonds, plus (ii) an amount, as determined by the Government,
which if applied annually at the interest rate (adjusted to the
nearest one-eighth of one percent) charged the Local Authority
during the next preceding Fiscal Year in respect to the portion
of the Minimum Development Cost of such Project which exceeds
as of the last day of such Fiscal Year the Minimum Development
Cost as first established for such Project would fully amortize
such portion not later than the first day of the month follow-
ing the last Annual Contribution Date for such Project; and
(1ii) commencing on the Annual Contribution Date next following
the last maturity date of such issue of Bonds, the amount of the
Level Debt Service of such issue of Bonds; and

(3) with respect to each Project financed by a Permanent
Note in lieu of Bonds, an amount, as determined by the Government,
which if applied annually at the interest rate (adjusted to the
nearest one-eighth of one percent) charged the Local Authority
during the next preceding Fiscal Year in respect to the unamortized
portion of the Minimum Development Cost of such Project which
exceeded as of the last day of such Fiscal Year the Minimum Devel-
opment Cost as first established for such Project would fully
amortize such portion not later than the first day of the month
following the last Annual Contribution Date for such Project; and

(4) With respect to each Project which is not Permanently
Financed, an amount, as determined by the Government, which if
applied annually at the interest rate (adjusted to the nearest
one-eighth of one percent) charged the Local Authority during
the next preceding Fiscal Year in respect to the unamortized
portion of that figure determined by the Government to be that
below which the Development Cost of such Project will in no event
fall would fully amortize such portion not later than the first

day of the month following the last Annual Contribution Date for
such Project.

Upon delivery of any issue of Bonds to refund Permanent, Advance or
Temporary Notes, the amount of the Level Debt Service of such issue of
Bonds shall be in lieu of the portion of the Fixed Annual Contribution
allocable to such Notes whether pursuant to clause (1), (2), (3), or (4)
above. Anything in this Contract to the contrary notwithstanding the
Fixed Annual Contribution for all Projects shall not exceed the ag:regate
of (a) the applicable Maximum Contribution Percentage of the latest
established Minimum Development Cost for each Permanently Financed
Project plus (b) the applicable Maximum Contribution Percentage of (i)
the amount determined by the Government to be that below which the
Development Cost will in no event fall, or (ii) the Actual Development
Cost, as the case may be, of each Project which is nct Permanently
Financed.
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(D) On each Annual Contribution Date the actunal amount of the
anrual contribution to be paid (herein called the "Accruinc Annual
Contribution") shall be an amount equal to the Fixed Annual Contribution
less (1) the amount then on deposit in the Debt Service Fund for the
reduction of annual contributions pursuant to subsectior () of Sec.
416, and (2) any amount then on deposit in the Debt Service Fund, pur-
suant to subscction (B) of Sce. 414, on account of interest accrued on
an; issue of Bonds after a date which is six months after the Bond Date
ol such issue.

(E) Tue Government, notwithstanding any other provision of this
Contract, may; meke payment of any Accruing Annual Contribution in semi-
annual installments as follows: (1) the [irst installment shall be paid
on the Annual Contribution Date in the amount, if any, ty which (a) the
Accruing Annval Contribution exceeds (b) the amount of principel and
interest which will become due and payable on the next follcwing arniver-
sary of the Bond Date on all Bonds outstanding at te erd of the pre-
ceding Fiscal Year and which bear a Bond Date not later than seventeen
months and fourteen days prior to such Annual Contributicn Date; (2) the
balance of such Accruving Annual Contribution shall be pzid on the date
5ix months after such Arnual Contribution Date.

(F) A. least thirty days prior to each Annuval Contribution Date,
the Fisczl Agent shall file with the Governuient @« report showing the
amont of each deposit made into the DebLt Servize Fund since the next
precedir: An:21 Contribution Date and the balarce in tre NDebt Service
Mind as ¢f the date of such report.

(G) At least fifteen days prior io each Annual Coriribution Date,
the TLocal Authority shall file with the Government » recuisition and
voucher for the payment of the current Accruing Anrmal Contribution.

(1) Zxcept as otherwice provided in subsection (1) and (J) of
this Jec. W15, the Government shall pay each Accruin; Arnual Contribution,
cr installment thereof, to the Fiscal Agent for deposit in the Debt
Cervice Fund. The Government, at the time of such paymernt, shall furnish
to the Local Authority and to the Fiscal Agent a statemen® showing (in
detail and with appropriate explanations) the amount ol the Accruing
Anrual Contribution, and the method by which the Aceruing Annval Contri-
bution will be paid. Each such statement shall include a schedule
showing on the basis of information available to the Government, the
distriimtion to be made of the funds in the Debt Service Tund pursuant
to Sec. B16.

(T) On each Annval Contribution Date on which any Permanent,
Admance, or Temporary Notes issued in connection with enr Project
with respect to which an annual contribution is then payable remain
outstanding and until full repayment, with interest at ihe applicable
Loan Interest Rate, of all expenditures, if any, made by the Government
in connection with any such Project pursuant to Sec. 507 hereof, such
portion of the Accruing Annual Contribution, which if deposited in the
Debt Service Fund would (together with the monies then on deposit in
sald Fund for the reduction of annual contributions pursuant to this
Contract plus the amount of the second installment, if any, of such
Acceruing Annual Contribution) exceed the sum of (1) an amount equal
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to the principal and interest becoming due and payable during the

twelve months period following such Annual Contribution Date on each
issue of Bonds bearing a Bond Date not later than seventeen months and
fourteen days prior to such Annual Contribution Date, plus (2) an amount
equal to the aggregate Bond Service Carry-Over required to be on deposit
in the Debt Service Fund on the next succeeding Annual Contribution Date,
may be withheld by the Government, and applied to the full extent thereof;
First, to reimbursement of the Local Authority for any advance (not there-
tofore reimbursed) made pursuant to Sec. L1L(D): and Second, to the pay-
ment of interest and principal of such Notes and the repayment of such
expenditures in proportion, with respect to each such Project, to the
applicable portion of the Fixed Annual Contribution determined pursuvuant
to clauses (1), (2), (3), or (L4) as the case may be, of Sec. L15(C):
Provided, That any amounts which would otherwise be applied to the pay-
ment of principal under the aforesaid Second order of preference may be
withheld (for not more than twelve months) and be used for the payment

of interest on any Bonds which may be subsequently issued to refund such
Notes and expenditures.

(J) When monies sufficient for the payment and discharge of all
Bonds have been deposited with the Fiscal Agent in trust for such purpose,
Accruing Annual Contributions, Residual Receipts, and monies otherwise pay-
able to the Debt Service Fund shall be applied, as approved by the
Government, to the payment of the Notes and expenditures and in the
proportion as prescribed in subsection (I) of this Sec. L15. Monies
so applied by the Local Authority during the twelve months period pre-
ceding each Annual Contribution Date which, except for the provisions
of this subsection (J), would have been on deposit on such Annual
Contribution Date in the Debt Service Fund for the reduction of annual
contributions, shall be deemed to have been on deposit in the Debt
Service Fund on such Annual Contribution Date for the purpose of sub-
section (D) of this Sec. 415.

(K) No Accruing Annual Contribution shall be paid or made available
by the Government pursuant to this Contract in an amount in excess of an
amount which together with all monies then on deposit in the Debt Service
Fund will be sufficient to fully pay and retire the outstanding Bonds,
Permanent Notes, Advance Notes and Temporary Notes issued in connection
with all Projects with respect to which annual contributions become pay-
able and to repay, with interest at the applicable Loan Interest Rate,
all expenditures made by the Government in connection with the develop-
ment of such Projects pursuant to Sec. 505 hereof. The obligation of
the Government to pay or make available annual contributions pursuant
to this Contract with respect to any such Project shall terminate when
(1) all such Bonds and Notes issued in connection with such Project
have been fully paid and retired, or when monies sufficient for the
payment and retirement thereof have been deposited in trust for such
purpose in accordance with the terms of such Bonds and Notes, and (2)
all such expenditures, with interest thereon, by the Government in
connection with such Project have been fully repaid.
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Sec. 416. Debt Service Fund

(A) Upon the delivery of any issue of Bonds, there shall be
deposited in the Debt Service Fund the amounts required pursuant to
subsections (B), (C), and (D) of Sec. L.

(B) Upon the delivery of any Temporary Note issued in connection
with any Project which has been Permanently Financed, there shall, ex-
cept as otherwise approved by the Government, be deposited in the Debt
Jervice Fund any accrued interest pursuant to subsection (C) of Sec. 409.

(C) within sixty days after the end of each Fiscal Year, the Local
Authority shall derosit in the Debt Service Fund for the reduction of
annual contributions:

(1) A1l Residual Receipts (not theretofore deposited in the

Debt Service Fund or applied as provided in subsections (I) and (J)

of Sec. 415) of all Projects;

(2) The amount of the interest on each issue of Bonds bearing a

Bond Date not 1later than seventeen months and fourteen days prior

to the Annual Contribution Date next following the end of such

Fiscal Year, which accrued during such Fiscal Year after (a) the

date which is six months after the Bond Date of each such issue

of Bonds or (b) the date of delivery of such issue, whichever is

the later, up to (a) the Date of Full Availability of the Project

financed by such issue or (b) the end of such Fiscal Year, which-
ever is the earlier; and
(3) The amount of any unpaid interest, on Permanent Notes and

Temporary Notes issued in connection with any Project which was

Permanently Financed on or before the last day of such Fiscal Year

by an issue of Bonds bearing a Bond Date not later than seventeen

months and fourteen days prior to the Annual Contribution Date next
fcllowing the end of such Fiscal Year, up to (a) the Date of Full

Availability of such Project or (b) the end of such Fiscal Year,

whichever is:'the earlier.

Upon the occurrence of the event spe:ified in subsection (C) of Sec. 417,
deposits shall be made into the Debt Service Fund for the reduction of
annual contributions as provided in such subsection.

(D) Upon receipt from the Government of each Accruing Annual Contri-
bution or installment thereof, such amount shall be deposited in the Debt
Service Fund.

(E) On each interest payment date of the Bonds the Fiscal Agent
shall, out of the Debt Service Fund, pay the principal and interest
maturing on the Bonds.

(F) On the first day of the month next after each Annual Contri-
bution Date the Fiscal Agent shall, out of the Debt Service Fund, reim-
burse the Local Authority for any advance (not theretofore reimbursed)
made pursuant to subsection (D) of Sec. 414 on account of interest on
issues of Bonds bearing a Bond Date not later than scventeen months and
fourteen days prior to such Annual Contribution Date.
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(@) On the first day of the month next after each Annual Contri-
bution Date the Fiscal Agent, after (1) paying (or making provision
for the payment of) all Bonds and Bond interest which have then become due
and payable or will become due and payable on the next succeeding amniversary
of the Bond Date, (2) reimbursing the Local Authority for advances as
provided in subsection (F) of this Sec. 416, and (3) making provision for
the Bond Service Carry-Over, shall, unless otherwise approved by the
Government, apply the balance in the Debt Service Fund in the following
order: First, to the payment of interest and principal of the Notes and
repayment of the expenditures in the same manner and to the same extent
as prescribed in subsection (I) of Sec. 415; and, Second, to transfer to
the Advance Amortization Fund. In making provision for the payment of
the Bonds and Bond interest which will become due on the next succeeding
anniversary of the Bond Date and for the Bond Service Carry-Over, the
Fiscal Agent shall consider the second installment, if any, of the Accru-
ing Annual Contribution as if it had actually been paid on the Annual
Contribution Date.

Sec. 417. Advance Amortization Fund

(A) There shall be deposited in the Advance Amortization Fund the
following: (1) Bond premiums as provided in subsection (B) of Sec. Lll,
(2) Temporary Note premiums as provided in subsection (C) of Sec. L09,
(3) proceeds of the disposition of real property to the extent provided
in subsection (B) of Sec. 308, (4) amounts transferred from the Debt
Service Fund as provided in subsection (G) of Sec. 416, (5) proceeds
of claims against insurers and others arising out of damage to or
destruction of any Project to the extent provided in subsection (E)
of Sec. 210, and (6) amounts transferred from the General Fund pursuant
to subsection (D) of Sec. LOS.

(B) The Fiscal Agent shall as rapidly as possible apply all monies
deposited in the Advance Amortigation Fund, as directed by the Local
Authority with the approval of the Government, (1) to the payment of
interest of the Notes and the repayment of expenditures in the same
manner and to the same extent as prescribed in subsection (I) of Sec.
15, (2) to the purchase, at not more than the cost of redemption, of
any outstanding Bonds, and (3) to the redemption of any outstanding
Bonds on the terms provided in the Bond Resolutions. All Bonds purchased
or redeemed by or on behalf of the Local Authority shall be immediately
cancelled and shall not be reissued.

(C) In the event that, sixty-one days after the end of any Fiscal
Year, it appears that the balance then on deposit in the Advance Amorti-
zation Fund, together with all monies then on deposit in the Debt Service
Fund and together with a Fixed Annual Contribution, would be sufficient
to fully pay and retire the outstanding Bonds, Permanent Notes, Advance
Notes, and Temporary Notes issued in connection with Projects with
respect to which annual contributions have then become payable and to
repay, with interest at the applicable Loan Interest Rate, all expendi-
tures made by the Government in connection with the development of such
Projects pursuant to Sec. 505 hereof, the Fiscal Agent shall on such
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date deposit in the Debt Service Fund for the reduction of annual
contributions the balance then remaining in the Advance Amortization

Fund. Thereafter no further deposits shall be made in the Advance
Amortization Fund, and any deposits which would, except for this subsection
(c), be made to the Advance Amortization Fund shall be made to the Debt
Service Fund for the reduction of annual contributions.

Sec. 418. GCeneral Limitations on Annual Contributions

(A) Notwithstanding any other provision of this Contract, not
more than one annual contribution for each year of the Maximum Contri-
bution Period of any Project shall be paid or made available by the
Government for such Project; nor shall any such annual contributions
be paid or made available for any such Project subsequent to the end
of the Maximum Contribution Period of such Project.

(B) The maximum sum which may be paid or made available as annual
contributions pursuant to this Contract in any one year shall not exceed
the Fﬁxed Annual Contribution determined pursuant to subsection (C) of
Sec. 415.

(C) The Local Authority shall certify as to compliance with the
provisions of Sec. 16 (2) of the Act relating to the payment of prevail-
ing salaries and wages prior to the payment of each annual contribution

(D) No annual contribution shall be paid or made available by the
Government for any Project (except as provided in subsection (B) of
Sec. 504) unless such Project is exempt from all real and personal
property taxes levied or imposed by the State, city, county, or other
political subdivision.

(E) No annual contributions shall be paid or made available by the
Government for any Project (except as provided in subsection (B) of
Sec. SO4) in the event of the acquisition of such Project by a third
party in any manner including a bona fide foreclosure under a mortgage
or other 1lien,

Sec. 41Q9. Pledge of Annual Contributions and Residual Receipts

(A) The amounts required by subsections (B), (C), and (D) of
Cec. 414 to be deposited in the Debt Service Fund upon delivery of
each 1ssue of Bonds on account of the interest on such issue of Bonds
which becomes due and payable six months and twelve months, respectively,
from the Bond Date of such issue shall be pledged to the payment of such
interest.

(B) The Accruing Annual Contribution which is due and payable on
each Annual Contribution Date (including the second installment thereof
if any) together with (1) the Residual Receipts as of the end of the
rext preceding Fiscal Year for all Projects, (2) the aggregate Bond
Service Carry-Over, if any, required to be on deposit in the Debt
Service Fund on such Annual Contribution Date, and (3) all other amounts
required to be deposited in the Debt Service Fund for the reduction

of annual contributions during the twelve months period ending with
such Annual Contribution Date, shall be pledged as follows:
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(1) An amount equal to the principal and interest becom-
ing due and payable during the twelve months period following

such Annual Contribution Date on each issue of Bonds bearing a

Bond Date not later than seventeen months and fourteen days

prior to such Annual Contribution Date shall be pledged for

the payment of such principal and interest;

(2) An emount equal to the aggregate Bond Service Carry-

Over required to be on decposit in the Debt Service Fund on the

next succeeding Annual Contribution Date shall be pledged for

the purpose of providing such Carry-Over; and
(3) An amount equal to the sum of the portions of the

Fixed Annual Contribution as determined pursuant to clauses

(1), (2), (3), and (4) of Sec. 415 (C) shall be pledged for

the payment of the interest and principal of the Permanent

Notes, Advance Notes, Temporary Notes and repsyment of expendi-

tures made by the Government pursuant to Sec. 505 in comnection

with Projects with respect to which annual contributions have

then become payable. *

(C) Neither the annual contributions to be made available by the
Government hereunder nor the Residual Receipts of the Projects shall,
without the approvael of the Government, be pledged for any purpose
other than as specifically provided in this Contract.

Sec. 420. Mortgage and Declaration of Trust

(A) Each Advance Note and eachr Permanent Note issued in connection
with any Project shall be secured, to the extent authorized or permitted
by law, by a mortgage, deed or trust, or other equivalent lien upon
such Project.

(B) Promptly upon the acquisition of the site of any Project the
Local Authority shall execute and deliver an instrument (which may be
in the form of a declaration of trust, a trust indenture, or such other
document as may be approved by the Government), confirming and further
evidencing, among other things, the covenant of the Local Authority not
to convey or encumber the Projects except as in this Contract expressly
authorized, and shall cause such instrument and all amendments thereof
to be duly recorded or filed for record wherever necessary to give public
notice of the provisions thereof and to protect the rights and interests
of the Government and of the holders from time to time of any of the
Bonds. The Local Authority shall furnish the Government appropriate
evidence that such recording or filing has been duly effected in accordance
with the provisions hereof. From time to time as additional real property
is acquired by the Local Authority in connection with the Projects-the
Local Authority shall promptly amend such instrument to incorporate all
such real property under the terms thereof and shall cause such instrument
as amended to be recorded or filed for record as aforesaid.
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Sce. 421,

Refunding of Bonds

The Local Authority may, with the approval of the Government,
refond an, outstanding issue of Bonds upon such terms and conditions
as iy Le metually agreed upon belween the Local Authority and the
Government,

%

e ¥
(04 S .

rrohibition of Otlier Louns

The Toecal Authority shall not, without the approval of the Govern-
rent, obiain, from any source vhatscever, any loan in connection with
the Pueests

cther than those specifically provided for under this
2 e opats o=y

Ses. 493,

Paith of the United Ctates Pledged to Paymert of Annual
Contriontions

As set Corth in the Ay, the Taith of the United States is solemnly
nlel;ecd to the payment of all annual contributions contracted for in

this 'untract, and by the provisions of the Act there is authorized
1o Le appropriated in each

the Treasur, of the United
(2 DT E LAS 2

=

Federal fiscal year, out of any money in

Otates not otherwice appropriated, the
necessary to provide for such payment,
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Article V

DEFAULTS, BREACHES, REMEDIES, AND GENERAL PROVISIONS

Sec. 501. Conveyance of Title or Delivery of Possession in Event
of Substantial Default

Upon the occurrence of a Substantial Default (as hereinafter
in Sec. 506 defined) in respect to the covenants or conditions to
wvhich the Locel Authority is subject hereunder, the Local Authority
shall, at the option of the Government either (a) convey to the
Government title to the Projects as then constituted if, in the
determination of the Government (which determination shall be
final end conclusive) s such conveyance of title is necessary to
achieve the purposes of the Act, or (b) deliver possession to the
Government of the Projects as then constituted.

Sec. 502, Delivery of Possession in Event of Substantial Breach

Upon the occurrence of a Substantial Breach (as hereinafter
in Sec. 507 defined) in respect to the covenants or conditions to
which the Local Authority is subject hereunder, the Local Authority
shall, upon demand by the Government, deliver possession to the
Government of the Projects as then constituted.

Sec. 503. Reconveyance or Redelivery

(A) TIf the Government shall acquire title to or possession
of the Projects pursuant to Sec. 501 or Sec. 502, the Government
shall reconvey or redeliver possession of the Projects, as con-
stituted at the time of such reconveyance or redelivery, to the
Local Authority (if it then exists) or to its successor (if a
successor exists at the time of such reconveyance or such redelivery)
as soon as practicable: (1) after the Government shall be satis-
fied that all defaults and breaches with respect to the Projects
have been cured and that the Projects will, in order to fulfill
the purposes of the Act, thereafter be operated in accordance with
the terms of this Contract; or (2) after the termination of the
obligation of the Government to make annual contributions avail-
able unless there are any obligations or covenants of the Local
Authority to the Government which are then in default.

(B) Upon any reconveyance or redelivery of the Projects to
the Local Authority the Govermment shall account for ell monies
which it has received or expended in connection therewith. If

BT



during the p=riod in which the Govcrnment has held title to or possession
of the Projects, the Government has expended any of its funds in con-
nection with development or improvement of the Projects, the Local Au-
thority at the time of the reconveyance or redelivery of the Projects
shall pay to the Government the amount of any such expenditures with
interest thereon at the apolicable Loan Interest Rate to the extent that
the Government has not theretofore been reimbursed for such amount or
interest: Provided, That if the obligation of the Goverument to make
annual contributions under this Contract has not terminated and if any
portion of the amount which the Local Authority is obligated to pay to
Lhe Government uvon such reconveyance or redelivery constitutes Develop-
nent Cost, the Government shall accept, in lieu of payment in cash, an
Advance Note or Permanent Note for such oortion.

(C) HNo conveyance of title and reconveyzsnce thereof, or delivery
of possession and redelivery thereof, shall exhaust the right to require
a conveyance of title or delivery of possession of the Projects to the
Government pursuant to Sec. 501 or Sec. 502 upon the subsequent occurrence
of a Substantial Default or a Substantial Breach, 3s the case may be.

Sec. 50h. Continuance of Annual Contributions

(A) The Government hereby determines thst Sec. 501 and Sec. 503 of
this Contrzct include provisions that are in accordance with subsection
{a) of Sec. 22 of the Act.

(B) ‘Whenever the annual contributions, pursuant to this Contract,
nave been pledged by the Local Authority as security for the payment of
the principsl and interest on the Bonds or other obligations issued
oursuant to this Contract, the Government (notwithstanding any other
provisions of this Contract) shall continue to make the annusl contri-
butions provided in this Contract available for the Projects so long as any
of such Bonds or obligations remain outstanding; and, in any event, such
annual contributions shall in each yeer be at least equal to an amount
which, together with such income or other funds as are actually available
from the Projects for the purpose at the time such annual contribution is
made, will suffice for the payment of all instellments, falling due
~within the next succeeding twelve months, of princinal and interest on
the Bonds or other obligatioans for which the annual contributions provided
for in this Contract have been pledged as security: Provided, That in no
case shall such annual contributions be in excess of the maximum sum
specified in this Contract, nor for longer than the remainder of the
maximum period fixed by this Contract.
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and Obligations of Government During Tenure
jec. 501 or Sec. 502

r period in which the Government holds title to
2 Projects pursuant to Sec. 501 or Sec. 502,
lse diligence in the protection of the Projects,
svelomment of any Project or part thereof which
ampleted at the time of acquisition by the
title or possession, as nearly as practicable
the provisions of this Contract, and (3) oper-
Projects or parts thereof (including Projects
hich may be completed by the Government) as

ble in accordance with the provisions of this
g the carrying of insurance as described in

d (B) of Sec. 305. The Government, at its

te the development of any Project or any part

y period in which the Government holds title to
'he Projects pursuant to Sec. 501 or Sec. 502, it
)f and on behalf of the Local Authority or in its
;8 own behalf, exercise any or all of the rights
the Local Authority pursuant to this Contract

» all of the obligations and responsibilities of
sy pursuant to this Contract.

the conveyance of title to or the delivery of
Projects by the Local Authority pursuant to

502, nor the acceptance of such title or possession
, shall abrogate or affect in any way any indebt-
al Authority to the Government arising under this
no event shall any such conveyance or delivery or
ce be deemed to constitute payment or cancellation

tedness.,

dtion of Substantial Default

ises of this Contract a "Substantial Default" is

¢+ occurrence of any of the following events:
roject shall cease to be exempt from all real
erty taxes levied or imposed by the State, city,
political subdivisions, or if the Local Authority
>val of the Government shall mske or agree to make
Lieu of taxes in excess of those provided in the
ament; or

Local Authority shall default in the observance of
sions of Sec. 313, or if any Project shall be ac-
ird party in any manner including a bona fide fore-
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closure under a mortgage or other lien held by a third party; or

(3) If the Local Authority shall fail to furnish certifica-
tion as to compliance with the provisions of Sec. 16 (2) of the
Act relating to the payment of prevailing salaries and wages as
required by subsection (C) of Sec. k18; or

(4) If the Local Authority shall (a) fail to maintain the
low-rent character of each Project as required by Sec. 202, or (b)
fail to prosecute diligently the reconstruction, restoration, or
repair of any Project as required by Sec. 210; and such failure
is not remedied within three months after the Government has
notified the Local Authority thereof; or

(5) If the Local Authority shall fail to comply with or to
enforce the provisions of Sec. 304 and such failure is not remedied
within 30 days after the Government has notified the Local Authority
thereof; or

(6) If the Local Authority (a) is in default in the performance
or observance of any of- the provisions of this Contract or of the Act,
which default (except for the provisions of Sec. 50L) would have the
effect of preventing the Government from paying or making available
the annual contributions provided for in this Contract; or (b) shall
refuse or neglect to issue and sell its Bonds in the amounts and at
the time required by this Contract; or

(7) 1If the Local Authority shall abandon any Project, or if
the powers of the Local puthority to operate the Projects in accord-
ance with the provisions of this Contract are curtailed or limited

to an extent which will prevent accomplishment of the objectives
of this Contract.

Sec. 507. Definition of Substantial Breach

For the purposes of this Contract a "Substantial Breach" is
defined to be the occurrence of any of the following events:

(1) TIf the Local Authority in the development of any Project
has violated, or takes any action which threatens to violate, (a)
any of the provisions of Part One of this Contract relating to the
limitation on the cost for construction and equipment of such
Project, or (b) any of the provisions of subsection (F) of Sec. LOk;
or

(2) If the Local Authority, in violation of subsection (H)
of Sec. 407, has (a) at any time after the end of the Initial
Operating Period for any Project incurred any Operating Expendi-
tures with respect to such Project except pursuant to and in
accordance with an approved Operating Budget for such Project, or
(b) during any Fiscal Year or other budget period incurred with
respect to any Project total Operating Expenditures in excess of
the amount therefor shown in an epproved Operating Budget (including
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may, during eny period in which it holds title to or possession

of the Projects pursuant to Sec. 501 or Sec. 502, exercise any

other remedy available to it. Neither the definition of certain
defaults or breaches as Substantial Defaults or Substantiasl Breaches,
nor the provision of special remedies therefor, shall be deemed to
constitute an agreement that any other type of default or breach
shall be congidered insignificent or without remedy.

(B) If the Local Authority shall at any time be in default
or breach, or take eny action which will result in a default or
breach, in the performance or observance of any of the terms,
covenants, and conditions of this Contract, then the Government
shall have, to the fullest extent permitted by law (and the Local
Authority herebvy confers upon the Government the right to all
remedies both at law and in equity which it is by law authorized
to so confer) the right (in addition to any rights or remedies in
thie Contract specifically provided) to mainteain eny and all actions
al lav or in equity against the Local Authority to enforce the
correction of any such defeult or breach or to enjoin any such de-
fault or breach.

(C) The remedies of the Government, whether provided by law
or by this Contract, shall be cumlative, and the exercise of any
one or more of such remedies shall not preclude the exercise, at
the seme or different times, of any other such remedies for the
same default or breach or for any other default or breach by the
Local Autherity of any covenant or agreement on its part contained
in this Contract.

(D) No act of the Government (except the issuance of a waiver
in writing), nor any omission by the Government to act, shall
constitute or be construed as & waiver of any provision of this
Contract or of any default or breach of the Local Authority. No
walver by the Government of a specific default or breach under
this Contract skall constitute a waiver of, or an agreement to
waive, or a precedent for waiving, any similar default or breach
subsequently occurtring hereunder.

Sec. 509. Right of Government to Terminate Contract

The Government may at any time by notice to the Local Authority
declare this Contract terminated with respect to any Project which
at such time has not been Permanently Financed if (1) the Local
Authority has made any fraudulent or willful misrepresentation of
any meterial fact in any document or data submitted to the Govern-
ment as a baeis for this Contract or as an inducement to the
Government to enter into this Contract, or (2) a Substantial Default
or Substantiel Breach exists in connection with any of the Projects:
Provided, That no such termination shall affect any obligation of
the Government to make annual contributions available pursuant to
subsection {B) of Sec. 50k.



Sec. 510, Rights of Third Parties

(A) The Government covenants and agrees with and for the
benefit of the holders from time to time of the Bonds and of
interest claims thereunder, that it will pey the annual con-
tributions pledged as security for such Bonds and interest
pursuant to this Contract. To enforce the performance by the
Government of this covenant such holders, as well as the Local
Authority, shall have the right to proceed against the Govern-
ment by action at law or suit in equity.

(B) Nothing in this Contract contained shall be construed
as creating or justifying any claim against the Government by any

third party other than as provided in subsection (A) of this Sec.
510.

Sec. 511. Approvals and ﬁoticea

(A) Whenever under this Contract approvals, suthorizations,
determinations, satisfactions, or waivers of the Government are
required, such approvals, authorizations, determinations, satis-
factions, or waivers shall be effective and velid only when given
either (1) by general orders or regulations duly issued from time
to time by the Government, or (2) in specific cases, in writing,
signed by a duly authorized officer of the Government, and delivered
to the ILocal Authority.

(B) Any notice or demand given under this Contract shall be
in writing, and signed by a duly authorized officer of the party
giving such notice or demand. Such notice or demand shall be deemed
to have been given at the time it shall have been received at the
principal office of the party to whom it is directed.

Sec. 512. Waiver or Ameﬁdmnt

Any right or remedy which the Government may have under this
Conitract may be waived in writing by the Government without the
‘execution of a new or supplemental agreement; or by matual agree-
ment of the parties hereto this Contract may be amended in writing:
Provided, That none of the provisions of this Contract may be
modified or amended so as to impeir in any way the obligation of
the Government to pey any annual contributions which have been
pledged as security for any obligations of the Local Authority.

Sec, 513, Titles and 1able of Contents

The titles of the several Articles and Sections of this Contract
and the table of contents are inserted for convenience of reference

- 63 -



Project 1s situated, no member of the governing body
of the locality in which the Local Authority was
activated, and no other public officisl of such local-
ity or localities who exercises any functions or re-
sponsibilities with respect to the Project, during
his tenure or for one year thereafter, shall have any
interest, direct or indirect, in this contract or the
proceeds thereof."

(C) The provisions of the foregoing subsections (A) and (B)
of this Sec. 515 shall not be appliceble to the purchase or sale
of' Temporary Notes or the Bonds, or to the General Depositary
Agreement, fiscal agency agreements, the trusteeships suthorized
under this Contract, or utility services the rates for which are
fixed or controlled by a governmental agency.

Sec. 516. Members of Local Authority Not Individually Liable

No member or officer of the Local Authority shall be individ-
ually lieble on any obligation assumed by the Local Authority here-
under.

Sec. 517. Interest of Member of or Delegate to Congress

No member of or Delegate to the Congress of the United States
of America or Resident Commissioner shall be admitted to any share
or part of this Contract or to any benefits which may arise there-
from,

Sec. 518. Termination of Obligations

Upon payment in full of all indebtedness of the Local Authority
in connection with any Project for which annual contributions are
pledged, and upon payment of any other indebtedness of the Local
Authority in connection with such Project to the Government, all
obligations of the Government and the Local Authority under this
Contract with respect to such Project shall cease and determine
ex:ept as provided in Part One of this Contract and this Contract
shill terminate as to such Project.
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