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THE HABITAT COMPANY ii I D 405 North W'b"h Moooe Chi"go. "''"'" 60611 312/527-5400 

April 11, 1988 

'ID: Jtrlge Marvin E. Aspen 

FR:M: rmri.el E. l£!vin 
'lhe Habitat CCIIpany 

RE: rnA SCATI'ERED SITE In.JSING 

Si.Ix:e the Receiver's last report to the a:mt, substantial progress has 
been made with regard to the existin:1 prc:prrties urrler control of the 
Receiver. HOD has awroved of au- Develcpnent Pl:q:losal for 
rehabilitation of the first 22 tuilclinJs. 

A Develcpnent Pl:q:losal for the renainin::J prc:prrties, 56 tuilclinJs arrl 36 
vacant larrl parcels I has been sul:lnitted to HOD arrl awroval is e>cpeeted 
in early April. 

Mrs. Gertnxie Jordan, the HOD Regional hDninistra.tor, arrl the entire HOD 
staff, have been extremely ccx::pmitive arrl helpful in e.xpeditin:1 the 
proc:essin:1 of the two prcposals. 

au:oDology of Events 

January Dlrin:1 the 1l01th of Jai'lllacy' the pl:'q)ert.ies were secured, 
winterized, arrl cnst estimates initiated. D.Irin:1 the 1l01th 
meetin;Js were held with several different intividuals arrl 
gra.p; involved in the develq:m:nt process, :in:lu:linJ HOD 
staff, rnA staff, neighbortlood arrl area management 
specialists. HOD requirements for develq:m:nt of scattered 
site p.lblic ha.lsin:1 were carefully :researdled. 



Jtrl;Je Marvin E. Aspen 
scattered site Program 

status Report 
April 11, 1988 
Page '1\tJo 

February Drrin:J the DOith, architects arrl cost estilnators Slll:Veyoo 
the prcperties. 'llle Receiver's staff \liiOrked an preparation 
of the Develcpnent Prq:losal. 

A meetin:J was held with the cnrrt on February 11, 1988. 
IUD arrl CHA representatives -were present. 'llle meetin:J 
helped to raise HUD's awareness arrl desire to cocprrate in 
resol vin:J sane of the prd:>lans anticipated by the Receiver. 
As a follow up to the February 11 meetin:J, the Receiver arrl 
Attorney Polikoff met with Mrs. Jordan arrl key HUD staff on 
February 26, 1988. Mrs. Jordan pleciJed her staff's fullest 

arrl ccmnitted to process any materials 
sutmitted to :fiJI) within 10 \liiOrkirg days. 

As a result of the meetin:J with Mrs. Jordan arrl her staff, 
there was 111.1tua1. agreement on the revision of six major 
policies or procedures to be used in dealin:J with the 
Receiver's scattered Site Program. A of the minutes 
of the meeti.rg arrl the six agreed upa1 procedures are 
en::losed as Exhibit A. 

en March 2, 1988 the Receiver sul::mitted to HUD the 
Develcpnent Prq:losal for the first 22 ruildin:Js (133 
rmits). After the snhnission to HUD, there was close 

between the staff. of HUD arrl the Receiver. 
Written arp:roval of the prcposal was receivErl on March 22, 
1988. '!he l:ui;Jet for these ruildin:Js is referred to as AO::. 
115. A ccpy of this aw:roval is attadled as Exhibit B arrl 
the latest time sdledule based upa1 this aw:roval is 
in::hDed as Exhibit c. 
'Ihe Develcpnent Prq:losal for the renain:ier of the 
prcperties mrler cxntrol of the Receiver, 56 ruild.J.n3s arrl 
36 vacant larrl parcels, was sutmitted en March 18, 1988. 
AWroval is eJq)eCted in mid April. nris b.D}et is referred 
to as ACe 116. 

Based upa1 the develcpnent b..d;Jets awroved or sul::mitted for arproval, 
the Receiver is asseti>lin:J a devel.cpnent staff. We J"XM have on staff 
the Director, Program Manager/Attorney, Acca.mtant, Administrative 
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Assistant, secretacy ani o:nstructioo Manager. As the Prcc;JZam gets 
closer to the beginnin:.J of ccnstructioo, we anticipate hirin:j adlitiooal. 
personnel. 

As of 3/31/88 the f:i.narx::ial report is SliiiiDarized below: 

$2,345,000 

Annmt Received $1,416,778 

Expenses Paid $ 995,767 

$1,349,233 

'lhe current funj balarx::e is invested. 

D.lrinJ the next quarter -we plan to finalize a strategy for continuation 
of the Scattered Site Program with new develq:m:mt anjjor acquisitions. 
Sane di SOJSSions on the tcpic have been held to date. Adlitional 
research will be ccn:lucted before new policies ani procedures are 
cx:n::::lu:led. With the ccntirued responsiveness of HUD personnel, there is 
every reasc::n to ccoti.n.Je to be qrt:imistic abalt the awroval of 
prq:xJSals for new develc:pnent durin:j the last three quarters of 1988. 
In order for this to haf:pen, it will be neoessacy to have 
HUD grant aa:litiooal. waivers fran their starrlard cprratin:j procedures. 

An extension of the Agreement executed by the Receiver, HUD, ani OlA 
dated Noveni:ler 27, 1987, is necessary sirx:l:! it e:Kpires May 27, 1988. A 
cx::.py of the extensioo will be provided the cn.u:t as socn as it is 
executed. 

We waild be pleased to meet with ya1 to disa1ss art:/ aspect of this 
report. 

PAH:ls 
Attadlments 



EXHIBIT A. 

Kimrt:es of Meet.iD) at the Office of the Reqional 
o. s. Department of HcxlSil¥] and tliban DeVelqiii8Dt 
300 S. Wac.ker 
23rd Floor 
February 26, 1988, co or about 1:30 P·•· 
'lbose in at:terrlal're were: Mrs. Gertnrle Jordan 

Jim Zale 
Lal Berra 
Bd:bie Ross 
D.r:Jene Goldfam 
Benny Relucio 

Jdm Jensat, Esq. 
Alex R:>l.ikoff, Esq. 
Jan Elsen, Esq. 
Laniel E. levin 

R. Wooctv.urth 
Rill.ip A. Hickman 

'Ihe p.upose of the meeti.rg was to discuss the Receiver's Me.roorarrlum of 
Februacy 22, 1988. '!his lDE!J'IDrarrlum inclu:led the Receiver's :Reccmnerrled 
Plan for six items affectin:J the processin3' of the Develc:.pnent Prq:osal 
for the 22 builcfir9; oo l<t'bidl CHA previrusly started rehab 'WOrk. 'll1e 
agen1a items arrl cxn::lusioo oo each are below. 

1. Preyailin:J Wages Paid by Architects 

'Ihe requirement of prevailin:J wages paid to draftsmen, 
etc is statutocy. HUD does rot maintain a database for these 
classificaticns at this time. liJD will provide larguage suitable 
for an adierrlum to the ReoeiverjArchltect AgreeJ!slt. in order that 
the Rearlver arrl the ardritects will rot be .tx::mrl to ccn:litions 
l<t'hidl are rot Janm. 

2. Mvarre furrlin:J of the rehab ani administrative expenses 

li.JD-<hlcago will with washin;Jtoo for 
advarx:e payment, as is the au-rent practice. 

3. Total Develcpnent; O:st Limits 

'lhe RegiCI'lal Administrator can awrove of total 
develcpnent <XSt up to 168\ of prototype limits. If D30eSSalY, 
Mrs. Jordan will seek awrovaJ. fran wa.shin;]t.oo far higher levels. 



HUD 
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4 • Design ani Ccnst:.l:u:tioo Starrl;urls 

Ccn::lusioo. MPS will mt be <q:plicable. local codes ani oost 
CXX1tairment regulatiCI'lS will govern. No hanlicaweci units will be 
required. CXItl.ine specificatiCI'lS ani ocnstructioo documents will 
be reviewed in 10 -wozid.n3' days or less after sul:.missim by 
Receiver. Reoei ver shall provide 1IJD with cxnstructim documents 
as they are catpleted Cl1 a tuildirg by blildin;J basis. 

5. Review ani Time SChedule 

Q::nclusioo. liJO will review snhnissiCI'lS ani resp::n:l to Receiver 
within 10 -workinj days fran the date of snhnissim by Receiver. 
Receiver shall alert IUD li a i sen of needs when timefraioos are .kixJwn 
in If revisims are neoessazy, they can be made oo 
documents witha.It resubnjttecl ani reawroved, for exanple, 
prior to to bid. 

6. Pregna 1 ified Bi.cl1ers I,i §t 

Q::nclusioo. Receiver shall advertise widely for cx:ntract:i.rg finis 
to present their credentials for calSideratioo. Receiver shall 
evaluate a:ntractors ani select oo less than seven (7) a:ntractors 

to be qualified ani then placed m a nPrequalified Bic:X3ers 
List". Criteria for the evaluatioo shall be reviewed in greater 
detail by IUD ani Receiver staff. 

Slmlnarized by Rlilip HicJanan 
Ccpies sent to all atterrlees. 
Please advise if any revisiCI'lS are necessary. 



EXHIBIT B 
u.s. o.partrnenl of Houtmo 1nd \hblft Dlnloptnlftt 
Chicago omce. Reg'on v 
547 West Jackson Boulevard 

Mr. Daniel E. Levin, Receiver 
CHA Public Housing Development Program 
% The Habitat Company 
405 N. Wabash Avenue 
Chicago, Illinois 60611 

ATTENTION: Mr. Philip A. Hickman 

Dear Mr. Levin: 

Chicago. tlllnoia 60606-5760 

SUBJECT: Public Housing Project IL06-P802-115 
Chicago, Illinois 
PHA Proposal Approval 

This letter serves to hereby notify you of our approval of the PHA 
Proposal for IL06-P802-115, which will consist of 133 faaily units of 
conventional rehabilitation of attached walk-up units in 22 buildings, as 
noted below, with 5 one bedroom units, 87 two bedroom units and 41 three 
bedroom units. 

1. Sites 

The 22 sites are hereby approved. Fair Market Values have not been 
listed, since CHA already has title to all of the sites. The sites, with 
relevant environmental conditions are listed below: 

TOTAL 
PROPERTY ADDRESS OF UNITS 

1. 3448 W. Belle Plaine (4200 N) 8 
2. 4623 N. Keystone (4000 N) 4 
3. 2115-17 W. Giddings (4800 N) 6 
4. 1449 W. Winnemac (5000 N) 6 
5. 2755 W. Giddings/4723 N. Virginia 9 
6. 1616 W. Juneway (7800 N) 6 
7. 4655 N. Malden (1300 W) 13 
8. 4228 N. Kimball (3400 W) 6 
9. 4936 N. Haalin/3754 W. Eastwood 6 
10. 6951 N. Sheridan (1100 W) 6 

Group A: 10 Buildings Sub. Total 70 

CENSUS 
TRACT 

1605 
1405 

406 
311 
407 
010 

0317 
1605 
6812 
104 



-. 

11. 1322 N. Cleveland (500 W) 3 804 
12. 132 N. Pine (5600) 8 2519 
13. 4047 N. Lavergne/4959 w. Belle 6 1502 

Place 
14. 5148 w. Cornelia (3600 N) 1510 
15. 1344 N. lidgeway (3800 W) 6 2307 
16. 223 N. Mayfield (5900 W) 6 2520 
17. 2857 W. McClean (2100 N) 2213 
18. 5600 s. Marshfield (1600 W) 6703 
19. 7227 S. Harvard (400 W) 6812 
20. 6439 s. Aberdeen (1200 W) 2 6810 
21. 9116 s. Essex (2500 E) 6 4805 
22. 7822 s. Essex (2500 E) 6 4313 

Group B: 12 buildings Sub-Total 63 

GRAND TOTAL 133 

2. Architectural Contract 

We approve the Standard Fora of Agreement Between Owner and 
Architect, subject to the following revisions being aade prior to 
execution by you. 

a. On Page 2, at II a, and on the Exhibit A, the contract calls 
for a flat fee per unit of $2,800. The maximum per unit fee 
we will allow is $2,500, but it may be billed as an hourly 
fee. This maximum per unit fee applies to costs incurred for 
the unit regardless of which project (114 or 115) is used to 
fund the fee. 

b. On Page 3, at 1.3, the references to Handbook Criteria, HPS, 
and Manual of Accceptable Practices have all been deleted. 
These should be reinserted. In addition, the following should 
be inserted after ·Government•; ·and the cost containment and 
Modest Design Requirements for the Development of Public 
Housing Notice, PlH 87-26 (PHA), dated September 21, 1987.· 



c. On Page 3, at 1.4 the cost limitation of Project Prototype 
Cost has been deleted and a ·construction cost determined by 
the Receiver" has been inserted "and approved by HUD.• should 
be inserted after "Receiver.• 

d. In Paragraph 1.20 the last sentence should be struck and the 
following standard language shall be inserted. "He shall also 
furnish certification as to compliance with the standards for 
Accessibility by the Physically Handicapped described in the 
criteria.• As per our previous discussions we will be glad to 
consider a specific, written request with accompanying 
justification to waiver the handicapped requirements for this 
project. 

e. On Page 15, at 7.1 -The architect would be paid a retainer. 
This should be revised to provide for 10% for site review, 15% 
for schematics, 50% for construction drawings and the balance 
(or construction inspection. Fees will be considered earned 
only when the relevant phase has been approved by BUD. 

f. On Page 15, at 7.4, additional costs are to be approved only 
by the Receiver. HUD should also be required to approved 
these costs. 

8• The United States Code, 42 USC 1437j requires that all 
contracts for loans, annual contributions, sale or lease 
contain a •prevailing wage• provision for architects, 
technical engineers, draftsmen and technicians. See Sec. 115 
of Part II of the ACC. We believe Article 9, Provisions 9.1 
and 9.2 should be reinserted. Provision 9.1 could be modified 
as follows: 

The Architect and his agents agree to pay or cause to 
be paid to all architects, technical engineers, 
draftsmen, and technicians employed on any part of the 
work ••••• , when deterained or adopted (subsequent to a 
determination under applicable State or local laws) by 
the Government. After such determination bas been 
made by the Government, the Architect shall furnish 
for payments made after the Architect bas been informed 
of the determination, with each statement •••••••••••••• 



Your cover letter could indicate that we are unaware of any 
government determination, do not expect one, and assume $60 
and $40 to be more than adequate. 

h. On Page 17, Provision 9.5 has been modified. The conflict of 
interest limitations should apply to all the usual people plus 
people associated with the Receiver. 

i. At Page 19, Provision 9.9.5, too much has been deleted. The 
portion of the first sentence, ·compensation for services 
rendered shall be the actual payments authorized and due for 
services on the basis of a multiple of Direct Personnel 
Expense and for Reimbursable expenses.·, should be 
reinserted. The last sentence should be reinserted also. 

3. Budget 

HUD cannot approve a budget until funds are first reserved for the 
project and an ACC executed. In order to promote progress, however, we 
are attaching a preliminary draft bud,et which can be used for planning 
purposes. A request for transfer of $8,187,280 from project 
IL06-P002-096 to fund this budget has been forwarded to our Central 
Office. Please note that we anticipate adjusted line item 48, $5,800,000 
for dwelling construction, after bids have been received and evaluated 
for the proposed work. 

4. Relocation Benefits 

Furnish this office assurances, clarification and/or information 
regarding the relocation of the five households pursuant to Handbook HUD 
7417.1 REV. 1, Chapter 7, Section 12, paragraph 7-122b(l) and d(3). The 
households to be relocated are located at the following addresses: 

4936 N. Haalin 
3754 W. Eastwood 
1322 N. Cleveland 
2857 W. McLean 



Based upon previous discussions, ve expect to receive your design 
and construction documents by May 17, 1988 so that ve aay approve them 
prior to your sending them out for bid. Should you have any questions 
regarding this matter, please contact your Multifamily Housing 
Representative, Eleanor Peyton, at (312) 353-6816. 

Enclosure 

Sincerely, 

cl!itrude w. 
Regional Administrator-

Regional Housing Commissioner 
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EXHIBIT C 

PRB - CONSTRUCTION PLANNING SCH!DUL!: PBAS! 1 - ACC 115 

ARCHITECT PREPARATION /HUD REVIEW/ BIDDING 

REVIEW SUBMIT BUD 
W/ HABITAT TO BUD APPROVAL 

-------------------------------- ------------ ------------- ------------
ARCHITECT 1 S CONTRACT SIGNED: MARCH 23 MARCH 24 APRIL 8 

ARCHITECT 1 S PREPARE: 

GENERIC SPEC 
GENERAL CONDITIONS 
SUPPLEMENTAL G.C. 
COMPLETED BY: APRIL 12 APRIL 14 APRIL 29 

SITE REVIEW/PRELIMINARY 
REMODELING DOCUMENTS: 

s & w - 5 BUILDING) APRIL 8 APRIL 11 APRIL 26 
KRUSE - 5 BUILDING 

s & w - 6 BUILDING) APRIL 18 APRIL 20 MAY 5 
KRUSE - 5 BUILDING 

CONSTRUCTION DOCUMENTS: 

s & w - 5 BUILDINGS ) MAY2 MAY 3 MAY 18 
KRUSE - 5 BUILDINGS 

s & w - 6 BUILDINGS ) MAY 6 MAY9 MAY 24 
KRUSE - 5 BUILDINGS 

FINAL REVISION PRIOR TO Bm MAY 25 

SUBMIT TO CITY OF CHICAGO 
FOR PERMIT APPROVAL: MAY 26 

ADVERTISE FOR CONSTRUCTION 
KAY 26 

OPEN BIDS: JUNE 27 

AWARD CONSTRUCTION CONTRACT; JUNE 28 JULY 12 

3/23/88 PAB 



IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF ILLINOIS 

EASTERN DIVISION 

DOROTHY GAUTREAUX, et al., 

Plaintiffs, 

v. 

SAMUEL R. PIERCE, et al., 

Defendants. 

No. 66 C 1459 
66 c 1460 

Judge Marvin Aspen 

NOTICE OF FILING 

To: All Counsel on the Attached Service List 

PLEASE TAKE NOTICE that on April 12, 1988 we filed with the 

Clerk of the Court on behalf of Daniel E. Levin and The Habitat 

Company, jointly as Receiver, the Fifth Status Report of the 

Receiver, a copy of which is attached hereto and hereby served 

upon you. 

Maurice Jacobs 
Timothy R. Conway 
Greenberger, Krauss & Jacobs, Chartered 
180 N. LaSalle Street 
Suite 2700 
Chicago, Illinois 60601 
(312) 346-1300 



CERTIFICATE OF SERVICE 

Joyce L. Lesher, a non-attorney, on oath states that she 

caused a copy of the foregoing Fourth Status Report of the 

Receiver to be served upon all parties on the attached Service 

List, by mail, this 12th day of April, 1988. 

Subscribed and Sworn to 
before me this 12th 

1988. 

r'l otary Public 



Gershon M. Ratner 
Joseph w. Lobue 
Dept. of Housing and 

Urban Development 
451 Seventh Street, S.W. 
Room 10258 
Washington, D.C. 20410 

Lewis M. Nixon 
John Jensen 
Regional Office of 

SERVICE LIST 

Housing and Urban Development 
300 S. Wacker Drive 
Room 2305 
Chicago, Illinois 60606 

Roger Pascal 
Aaron J. Kramer 
Charles H.R. Peters 
Schiff, Hardin & Waite 
7200 Sears Tower 
Chicago, Illinois 60606 

James Thomas 
Anthony Fusca 
Chicago Housing Authority 
22 West Madison Street 
Chicago, Illinois 60602 

Judson Minor 
City of Chicago 
City Hall, Room 610 
Chicago, Illinois 60602 

Alexander Polikoff 
John Hammell 
Business and Professional People 

for the Public Interest 
109 N. Dearborn Street 
Chicago, Illinois 60602 


