
The undersigned apply for consent to the entry of this Order: 

For the United States: 

JOE D. WHITLEY 
UNITED STATES ATTORNEY 

DERSON re-- 7.­
Assistant U.S. Attorney 
Chief, Civil Division 
1800 U.S. Courthouse 
75 Spring Street s.w. 
Atlanta, Georgia 30335 
{Georgia Bar No. 016650) 
(404) 331-6551 

WILLIAM P. BARR 
ATTORNEY GENERAL 

JOHN R. DUNNE 
ASSISTANT ATTORNEY GENERAL 

F. 
CHARD J. RITTER 

HOWARD R, GRIFFIN 
JEFFREY M. SENGER 
Attorneys, Housing and Civil 

Enforcement Section 
Civil Rights Division 
U.S. Department of Justice 
P.O. Box 65998 
Washington, D.C. 20035-5998 
(202) 514-4713 

For Decatur Federal Savings and Loan Association: 

KENT B. ALEXANDER 
KING & SPALDING 
191 Peachtree Street 
Atlanta, Georgia 30303-1763 
(Georgia Bar No. 008893) 
(404) 572-3430 
Attorneys for Decatur Federal 

Savings and Loan Association 
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Attachment 2 

DECAT\i'P. FtDtRAL SAVlNCS A..'m LOAN ASSOCIATION 

LOAN \.Th'!) D.\a'R.l me s VJmAllDS 
Residential 1-4 Foily Kortgo1e Loans 

YQV'Yt MADE Ni IMPORTANT PECISIQH 
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You have decided the ti.JH is right for you to ma.ka that ic:rporunt invutlllent 
in a home. For moat of us, t..~is is probably the biggest financial step ve 
take in our entire lifetime. 

~e're glad you cue to Decatur Fedaral and ve would like, if possible, to 
share in this invesaent in the future; both your future and ours. 

To help you better understand hov ve sake ou.r loan decisions and determine 
,.,hether the loan requested would be a good investment for us, we have 
included in the following pages some of the deuils about the stand.trcis ve 
use in evaluating your application. ?.ead them carefully. This infoiiUtion 
could help you obtain the loan you need and the loan we are sincerely 
interested in making to you. 

ALL PERSONS HAVE A RICH! TO FlU: A \."'Rln~ APPLlCATION FOR A HOM.£ MORTGAGE 
LOAN, ANO DECATIJR FEDERAL \Jlll R.£Vlt'.; A.'m EVALUATE EV!.R.Y APPLlCATION WlniOUT · 
DlSCRlMlNA'IlON. 

~ON'DlSCR!MlNAT!ON POt!CY 

All applicants for a Decatur Federal real estate loan are considered on an 
equal basis in any neighborhood that the Bank serves. 'Je apply uniform 
standards for setting tenu of the loan and evaluating an applicant• I 
qualifications, regardless of race. color, religion, sex, handicap, fuilial 
status (having one or more children under the age of 18), marital statuS, age 
(provided the per~on has t..~e capacity to contract), or national origin in 
full accordance with the Equal Credit Opporeuni~ Act and all rulek and 
regulations for Fair Hou.sing. 

Further, it is the policy of our !a.nk that when we evaluate an owner-occupied 
l-4 fa.mily d"Welling, . .,. do noe consider the age of the d"Welling or the 
conditions, characteristics or t:encis in a neighborhood or geographic area 
surrounding the property, -..mless such consideration is required to avoid an 
unsafe or unsound business practice. 

STAI~tfil Of M1SS10N 

Our purpose is to be a co:::muni:-1-oriented organization, providing a safe. 



:oan Undenrriting Standards 
Residential 1-~ Family ~oTtgage Loans fconti~ued) 
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convenient place for savings, supporting home ownership and serving o~r 
customers as a family financial center. 

This document explains Decatur Federal• s Loan Undervri ting S tand.uds :o 
assist our customers in securing credit to purchase or refinance a home. :: 
also describes our requirement.I in evaluating :he ;iropert)' and 
credit-worthiness of the loan applicant. 

I. APPLlCA'IlON 

First ~ortgace Beal Estate Loans 
Residential l to 4 Family 

.:..n application for a mortgage loan is complete when Form L-318 (~ecatur 
Federal-Residential !.oan Application) is co~letely filled out anci 
signed by all a?plicants and presented to a designated loan counseior 
a: an office of Decatur federal, along with all supporting infonution. 
:.::eluding all applicable fees. ~ecatur Federal will respond in vt"iti~g 
:o that application as soon as possible, but not later :~an 30 days f:0111 
:he date the completed application was received. ~e will let you k..~ow 
if anything is missing or if additional information is required. 

II. APPLlCA.."tt(S) 
• Age - Provided the applicant has reached the legal age to contract 

in Georgia (age 18 yearsi, age is not a factor in undervriting :~e 
loan, except ,;.s it relates to perdnent elements of 
credit"'~orthiness. 

= All cpplicants ore ::eaced equally and fairly. ~ace, color, sex. 
handicap, :amilial sta~.i.s (having one or more children \l..~der ::.e 
age of!!), :eligion, ~atienal origin and ~ari:al scat~s a:e ~== 
considerations i~ ~nder,n:-i:ing a loan. 

: 11. ~R!DlT ~1ALUATIO~ 
Credit cecisions are based on those factors ._.hich affect your abil!.::; 
and willingness to repay the loan. 'nley are as follovs: 

• Stable Monthly Income• Income received from sources of pri:ary, 
full-tioe employment plus other income, such as secondary or ?art· 
time .e=ployment, cverti:e, commissions or bonuses received on a 
regular ';:>as is, i! such bcome is typical to your occupation er 
trade and is substantiated or verifiable by your previous year's 
earnings and ccntir.uation is probable, ::>ased '.lpon :oreseeao!.e 
economic circumstances. 

:fa person chooses to disclose income from alicony, child suppor: 
or maintenance ;a~ents, :his income Yill be included :.~ ::.e 
applicant's stable conthly i~come, if these support rayinents a:e 

.~.dmi::is:ra:i•.1e ?olicies & Cuidelines 
~ev1seQ 2/11/92 •· ?age l 
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received by vritten agreemenc or courc decree and have been 
received regularly. Other sources of income, such as petuion, 
income from public asaisunce program, social security disability 
or survivorship benefits, will lllso be included in the st&ble 
income, if payments are received by written agreetllenc and can 
reasonably be expected to continua. 

Rental income, less a provision for vacancy and maintenance, will 
also be considered. 

If you an self-employed, your stable monthly income from your 
business has to be verified by audited financial statements (PE.L) 
or copies of signed Federal Income Tu Returns !or :~e past two 
:1ears. 

~e also consider the combined income of joint applicants. 

'iour E.::plo:-;,:ent Record • i:e consider your length of nployuent vith 
a particular employer and the stability of your :.ncome in a 
particular line of ~ork for a minimum of ~-o years to be the mosc 
important :actors relating :o employment. ~• :aka into 
consideration the :ace that frequent changes of employment 
someti~es are caused by economic conditions beyond your control or 
are characteristic of your line of ·-ork. And, :oo, :::>u may have 
made frequent changes in employment !or self-improvement. If we 
have any reservations about your emplo:-;,:ent history, ~e give you 
the opportunity to explain the circu:stances and condi:ions and we 
include these explanations in our evaluation of your •?Plication. 

':redi t History .• :-his is the prin:ary i:-:dicator c: a:-: •??licant' s 
·Jillingness t:> pay. :f you have consistentl:1 ::et ::..:-:ancial 
obligations in the recent past, it :..s a good :.~dic.::..~n :~at rou 
will handle future credit responsibly. Decatur Federai.. c:-.ecu your 
credit history through a credit reporting agency anci b:: contacting 
directly lenders ·•ith whom you have established credit. ::ach 
applicant's credit historv is considered on its own :eri:. Here 
are some of the items to ~hich we give particular attention: 

Slow payment records (especially on a mortgage :oan) 
Previous mortgage loan default or foreclosure 
Previous loans written off as bad debts 
Late charges assessed 
3ankruptcies 
?.epossessions 
Li.ens 

~.-:.::i~is -::-;iti·:e ?ol icies c. Guideli.::.es 
~!v1sea 2/ll/92 ?ate~ 
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Judgments 
GarnishD:ents or attachments 
Excessive recent increase in debt obligations 
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lf you have had financial problems in the distant past, you may 
still be eligible for a loan, depending upon your recent credit 
history and a satisfactory ex-planation of the nature of the credit 
difficulties. 

lt is important that you list all of your obligations on your 
application, since unlisted obligations or accounts "Which are 
reflected by the credit report may result in denial of the loan 
application. 

If an applicant has little or no prior credit ~is:ory, ~e rely to 
a greater extent upon other judpent :actors such as employment-and 
income history. Limited credit history does NOT kee? an applicant 
from receiving loan approval. 

!V. ~~E.R~'RIT!~G DECISION 
Many factors are considered in caking a fir.al deter=ir.ation for loan 
approval. :'he guidelines are flexible. ~:O single factor is a final 
deterainant in any applicant's qualification :er a !can. 

Decatur rederal is seriously interested :.:-: helpi:-:g ::-.ose . ..,ho are 
stri·:ing ':C"Ward t~e goal of home o'w"T\ershi?, and ·.:e evah;ate each 
applicant individually. Here are some o: -=~• guideli:-.es our !oan 
officers use in ~aking uncervTiting decisior.s: 

= ~onthly Housing expense (incl~ding p~i~ci~al ond ~~:eresc. ~scrow 
:or taxes and insurance, and other assessments/. :n conventional 
loans, :~is should ~ot exceed 2s, of your gross conthly income. 
On F1iA loans :his (includes utilities and main-:enance1 should not 
exceed 29, of 1our gross monthly inco=•· 

• ~otal Debt Service (?ayments for monthly ~ousir.g expense plus all 
other installment cebts). On convent:.o~al :oans. :~is should not 
exceed 3;, of your gross monthly ir.coce on loans ~ith less than 10, 
down payment and 26, on loans vith a co-.m payment c: :~, or more. 
On FHA loans :his should not exceed .:.:1 of ·:our .:ross ::onthlv 
income. 0n '.'A loans :his should :-:ot exceed·-:, ;: ::our gros~ 
montnl:, income. 

:)own Payment. ':n cor.•1ent:.onal :cans. :or:-o'Jers =-.:.s: :-.ave a minimum 
oi :\ do'JT\ payment. :n 95\ loans, b::-: =~ncs ca:-:no: :!present any 
pon::.on of ::-:e cash required :o c:.:ise. :n F":-1-"· :::ans. -:!'le down 

.-.d.-:inistrat:.·:e ?olicies & Guiceli~es 
~ev1se0 :;ll/92 •· ?age~ 
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payment mu.st be no less than 31 of first $25,000, plus S\ of the 
a.mount of sales price or appraisal, ·Jhichever is less, over 
$25,000. Exception: 
a. For a veteran purch.uer, a min.imi.m $200 investment is required 

on the first $25,000, plu.s SI of the amount of sales price or 
appraisal, whichever is less, over $25,000. 

b. For a modestly priced dwelling, a value of $50,000 or less, 
the down payment is 31. 

On conventional loans and ntA loans, t.'le ma.xi.mum loan uount is 
l~ited by the loan type you request and subject to change. On VA 
loan£, the tna.Ximum loan is 100\ subject to full eligibility. Th• 
maxi.rri\.lll loan a.mount uy not exceed the VA Certificate of Reasonable 
Value. 

= Liquid Assets and Net ~orth 

• ·:eri:ied, Stable Xonthly !ncoce 

• Stability of t.mployment 

• Appraised Value and Condition of Security Fropert"J 

V. ?ROPERTI 
Decatur Federal has no arbit:ary r-~les about the age, location or size 
of a ho=e in accepting or denying applications for loans. :he primary 
factor is the current fair :arket. -:alue of :he propert:;. ·:e determine 
chis value by an appraisal cade by an approved appraiser o: :he sales 
price of the property, ~hichever is less. 

7:.e o·.:e::all ;::::.ysical c:ndition of ::-.e proper::, ::'J.S: ~e of S"i.lch quali::: 
as to be acceptable ::.:-. the coi:.muni -:::: . ?ar:::.:·~la: a::er.tion is ciirecteci 
:o :he c;uali::, of construction. :he roof, plumbing, ~eat:ing and 
electrical facilities. :he d~elling should also have adequat:e baths, 
a suitable kitchen, .nd the struccure should be free i:om termites and 
be structurally sound. 

"!I. APPRAISAL 
All appraisal :eports must conform ~ith appropriate ?rofessional 
standards .nci also c:::nply 'Jith :~e appraisal guidelir.es set ::>rth in 
Decatur :ederal's Appraisal Policy and in Federal regulations. :HA and 
·;A appraisals ::ust also confor::. :o :he :equirements :.ssued by :he 
:especti·:e .gency. Elements of :~e •?Ptaisal :aport ·.:hich &re 
consicereci, .. long ·-i:h other !'.ac-::ors. :.:i deter::ini:-:g :~e uount and 
:epayment :ens c: .. :::iortgage are: estii:ate of ::aricet ·:alue; any 

-~-~-:.i:.is:::.: ::.·:e ? :: 1:.:::. u c. -: .Jide l i:-:es 
:.~·-n.seo .:::::n • • ?a!e . 
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required repairs which cu.st be done or conditions to be corrected to 
s~port the es ti.lute of market value: vhet.ber the property is located 
in a HU't)-identified nood Haza.rd Area: the estimated remaining economic 
life of improvements: es ti.tut• of the marketability of the property; 
zoning compliance; and any other significant relative facts concerning 
the propert:y. 

An appraisal is valid 1.:p to 4 months from its valuation dau for 
conventional loans: however, an appraisal more than 120 days old uy be 
l.!sed if the origir.al appraiser, or an equally qualified appraiser. 
certifies that the property has not declined in value since the cate of 
-:he original appraisai. :?.A and VA appraisals are valid up to 6 =onths 
::om the valuation cate on existir.g property and up :o 12 ::onths on 
?reposed proper,;:;. 

·:1:::. ?.A!tS A.NO n:.R.'iS 
Rates and terms o: conventional and ni.A mortgage loans of:ered ~y 
:ecatur Federal ·:ary ._.ith :he coney earket and cepend on -:he 
availability of anc :he C'.ltrent cost of funds. VA mortgage loan rates 
are governed by the Cepart:ent of Veteran Affairs. Rates and ten=s are 
subject to change•- a~y t~:e. 

'Jl 11. )Oct"'Mt.'IT S 1GN1NG 
:'he signature of t'!-.e spouse of the applicant or other person is :equireci 
only on applications ~here c:edi~.orthiness is based upon that S?ouse's 
or ?erson' s inco~e. >.pplicants r:.ay use birth• given ::i:st ::ame ,nd 
surname or a bir:~•!i·:en ::.:st ~a.me and a combined surna.::e. .;ll 
:oc-..:.::ents signec ::: · ::-.e p:opert:, c·.mers :ust be s:.gne<i :.:: :::e s.a:e 
~anner as title to :~e ?roper-;:, is held. 

:x. OTHER CONSlOERA!l~::s 
!n tte real estate :arket :~ere are times ~hen the ceman<i ::: :or:gage 
:oney is gre&ter :~an t~e supply. :tis during these ti::ies :~at :ates 
and costs go up :eca\1se :~e cost of money becomes g:eater anci :~e 
availability of :·~=<is :.s restricted. 

Savings C'l.lstor:.ers ~ho have ude our lending program possible and :~e 
bui leers and develo?ers ·.:ho have, over the years, provided a :.:ge share 
of '!::>usiness t~at :-.as :ade our !ank the strong and sound :i:'lancial 
ins ti ':".ltion i: is ::>day, ~eserve special consideration :.:-: ::.::ies o: 
::-est:-icted !· . .mds .i":ailabili~,. :ecatur :ederal also :eco~:-.:.:es :.:s 
:esoonsibilit~ :o :eec :~e c:edi: ~eeds of :he loan a~olican:s ~= :.:s 
deli=eated le~di:: :::::i:uni:ies and :o ex~and its foe~·:.:-: c:~ur.i::.es 
:::at :::ay not have ~!cei::ea a:'\ adequate sup.ply of loan f·.mcis :.:: :~e -;:as:. 

-.~inist:::iti•:e i?olicies ~ .=~ic:eli:es 
~e~1seo :!ll/92 ·• ?a!e ~ 
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An A.RM is a mortgage loan on vhicb th• paymenc amounc, the loan tena, 
the principal balanca, or a com.bitation of theae may cha..nge periodically 
as a result of changes in the loan' 1 intere•c rat•. Changes in th• 
loan'• interest rau ar• governed by th• movement of an index which 11 
beyond the control of our !ank and verifiable by th• borrower through 
an independent source. Depending on u.rke t condi tion.1, our !a.nk could, 
at any given time, offer lllon th&n on• type of ARK. Any loan counselor 
will be pleased to discuss our current programs. 

:•:l. !-!ORTCAGES ON LOTS AND !Ull..DlNC SlTES 
Mortgages on lots a.nd building sites will be coruic!ered if being 
purchased for use as the applicant's principal residence. :-he zoning, 
access, si%e, shape, :cpograpny, ::eedom from flood hazard, etc., of the 
land should be appropriate for residential use. Public utilities must 
be availabl• to the same extent as other properties in the market area. 
with availability of elect=ici~/ a minimum requirement. 

xn. ~ORTCAGE FARTIClPATlO~S A.tfO SECO!'.'DA.R'i MAR.KET SALES 
In an effort to provide additional rtortgage fund.£ and render ma.ximwa 
support :o the housir.g carket in our conmrunit:y, Decatur Federal may 
engage i::-. programs to sell cortgages, or participating ir.terests, to 
secondary oarket investors, such as, the Federal National Mortgage 
Association, :ederal Home Loan Mortgage Corporation, etc. Generally, 
the undervriting standards and lending policies of these secondary 
oarket i::-.vestors will be similar to those of Oecacur Federal. However, 
on occasion, these i:westors uy have additional or different 
::eo_uirements :=om ::-,ose set forth herein. 7herefore, :.?plications 
~:woi.ving ::iortgages origi:-.ateci uncier one of these programs .-oul.d have 
:o meet ::-.e specific ::!~uire::ents of the seconda.ry r:arket -~:-.cier ·.:hich 
:hey are processed. ~oans made under special programs may have special 
guidelir.es that differ ::om loans ~e make for our own portfolio. 

LOAN ASSJJXfT!QN POLICY 

·-·nere ?roperty is sold and a loan assumed, the seller ::.as a contingent 
:~abili::, for :he debt !.::-. the event of a future default i:1 pa:ments by the 
;:·Jrchaser. Since ::iany ;:ersons :ay not be aware that :here .ue some 
::.=cu.cstances under ~hich :~ey could be called upon to pay all or a portion 
:: a debt :ong af:er :he:,r ::a.ve sold ?roperty, Decatur federal :e!ieves that 
::-.e best ::·.1sir.ess practice :o= all r&rties is to eliminate the ?Ossib:.li::.r 
:: :·~ture ciif!ic:·..ilties at the ti::ie c:-.e property is sold. 

::-.erefore, ~: is the Bank's ?resent :.ntention to treat assUI:llptions i:1 the 

-.:.::inist=ati•:e ?olic:ies Ea Guidelines 
~!Yisea Z/ll/92 •· ?age; 
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(1) Secure an application and sales cone-race from the purchaser. 

(2) Obtain a new appraisal -.men the Loan Officer or Loan Committee 
determines a need. 

(3) Cpd.ate our infomation as to whether the propert:y is located in a 
H"lJ'D-identified Flood Zone. 1! it is in a flood zone, flooci 
insurance will be required. 

'.£.) '.'eri::1 elll'!)loyment and income of :?-:e •?plicant as "Well u secure a 
credit report. 

(5) :)etenine credit:'a'orthiness in accordance vith paragraph 1::. Credit 
!valuation (page . 2) of these First ~ortgage Real Estate !.can 
tnder.n-iting Standards. 

(6) :ssue a written approval or denial of the assu:I1ption request. 

(7) • .. nen approved, agree to release :he sel~er from all :'.lture 
liability at such ti:=e as the :equired coeu::entati::n r.as :een 
received following the closing. 

(8) :or.-ard a written release to t~.e seller ·.;pon recei?t ::f :!':e 
completed papers. ::-ansfer fee c:iarge, and ttortgage ~:-.surance 
?re~iu= (when app~icable) in ef:ect at :he t::e of :he asSU!ll?tion . 

. '9) ::her conditions may be applicable on F:'-1- & "."A loans. 

'.)U! ~~l S~.tt l'.:V,USt. '::lis ?revision in the Deed :::, Secure Debt g~ves t!':e 
:ender :he option to declare i=ediatel:, C'.le and payable all sums 
:herecy secured if all or any part of the proper~, securi~g :he loan is 
sold er transferred without the :ender's prior ~rit:en c::>nsent. Jn 
conventional loans, the lender :ay require :~e person :::, ·.:hom ::-:.e 
?roper:y is ~o be sold or t:ansfer:-ed to agree to an adjus::ent ~= t!':e 
rate of !nterest :o be paid on the indebtedness . 

. -.~ir:~s:-:a::.·:e ?olicies 6. C.Jicelines 
?.e•,ueQ L:::.,-92 -· ?age c3 



Attachment 3 

APPLICATION CHECKSHEET 

The attached form is to be used pursuant to Paragraph 39 of the Consent Decree. 
The front page consists of a list of loan characteristics for the type of loan 
requested; it also contains space for recording underwriting information about the 
loan applicant's qualifications (such as stable monthly income, proposed monthly 
payments, and other details of the transaction). The back page is an application 
checksheet identifying the information that must be gathered to arrive at a credit 
decision. The underwriter shall be responsible for ensuring that all items on the 
checksheet have been completed at the time the underwriting decision is made. 

Employees are responsible for developing all income and credit information, obtaining 
verifications of employment and deposit, securing credit reports, and verifying the 
accuracy of all the information contained in the loan application. All of the 
verifications and requests for information must be initiated and received directly by 
the employees. Employees are instructed that uniform and conscientious attempts 
are expected on every applicant to fully ensure that all information is gathere<i and 
recorded accurately. It is the underwriter's responsibility to evaluate this 
information to determine whether all of the documented facts will support the credit 
standards of the institution. 

In filling out the front page of the form, employees are to complete or check all 
applicable items. In filling out the checksheet, employees are to obtain all applicable 
information, consider each item and initial all applicable items. In those cases where 
the checksheet requires the identification of compensating factors, such factors are 
to be reflected on the front page of the form. In those cases where explanations or 
documentation is required, the file is to contain the explanations/documentation. 

Each loan applicant will be judged on an individual basis as to whether the 
institution's credit standards have been met. Compensating factors are especially 
important when reviewing marginal loans with respect to debt ratios and the 
applicant's credit history. All of the applicant's and co-applicant's primary and 
secondary income, if any and if provided, must be documented for calculation of the 
debt ratios. Explanations from applicants with poor credit are to be requested and 
compensating factors are to be identified. The absence of a credit history will not 
generally be viewed as an adverse factor in credit underwriting. It is important that 
the credit file itself contain a reference for each significant open debt on the 
application. The processor must obtain a separate written verification for each debt 
not reported on the credit report. Processors are to develop a complete aedit 
history for applicants who do not normally use credit. This may be done by 
verifications from utility companies, current and previous landlords, and other 
sources of credit where the borrower has to meet a regular financial obligation. A 
bankruptcy does not in itself disqualify the loan. It is necessary, however, for the 
employee to attempt to develop complete information on the facts and circumstances 
of the bankruptcy. 

The mini.mum equity requirements for downpayment and reserves must be verified. 
All sources of the downpayment are to be verified including those from the 
borrower's assets, family members, grants, or other types of loans including those 
from non-profit organizations or governmental agencies. 

The application checksheet is a basis and a guideline for thoroughly developing all 
relevant information needed for the loan being sought. All aspects of the credit 
profile and property characteristics will be considered in evaluating every 
application. 
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ScllcrlSel'\icct ll&1X &rrowcr oamea 

Decatur Federal Property address 
250 East Ponce de Leon Avenue 
Decatur, Georgia 30030 

Scllcr!Servi~r ouc::.bet Scller/Scr,·i~r IO&ll oumber 

Section one: lAan characteristics (check all applicable categories) 
Lo:in type 
□ Coo,·cntional □ Fint Mortaaae 

□ FHA □ Secood Mortaaae 

□ VA 

Loan purpose □ . Ca.sh-out. 
□ ?urc:lwe 0 Lol Purchue 
0 Refinance 0 Renovl.l.ioll 

Loan s 
Amount 

s 

Initial IDODt.h.Jy s $ 
io.st.allme:ot 

Term (IDOot.hs) 

Section two: Underwriting information 
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Attachment 4 

Dec~tur Federal is committed to meeting the banking services needs of its 
entire community, inclusive of minority and low-and moderate-income 
neighborhoods and individuals, and has exhibited this commitment through its 
participation in numerous community activities, community development 
projects and flexible and creative financing programs. Certain of Decatur 
Federal's more recent activities in this regard are described below. 

Atlanta Mortgage Consortium. 

Decatur Federal has been a participant in the Atlanta Mortgage Consortium 
since 1989. With other lenders throughout metropolitan Atlanta, Decatur 
Federal pools financial resources to fund special mortgage loan programs, 
always at below market rates, to potential homebuyers in specific low-income, 
minority census tracts. Decatur Federal loans funded through the Atlanta 
Mortgage Consortium do not appear in Decatur Federal's Home Mortgage 
Disclosure Act (HMDA) data. 

1990 10 loans closed 
1991 39 loans closed 
1992 to 6/1/92 18 loans closed 

Vine city Project 

$ 480,025 
$2,300,150 
$1,080,600 

Avg. loan amt.: 
Avg. loan amt.: 
Avg. loan amt.: 

$48,000 
$58,978 
$60,033 

In 1991, Decatur Federal committed to borrow $650,000 from the Federal Home 
Loan Bank of Atlanta's Affordable Housing Program to provide below market 
rate loans for a special development in the Vine City area of the City of 
Atlanta. These homes are located in census tract 26, which is 98\ minority 
and low-income. on May 6, 1992, Decatur Federal sponsored an Open House to 
assist the real estate agent at the subdivision in developing a~areness of 
this development with other area real estate professionals. 

~cquisition, Development, construction and Commercial Loans 

Decatur Federal has been heavily involved in acquisition and development 
(A&D), construction and commercial lending. such lending represents a major 
investment in the redevelopment and development of minority and low-and 
moderate-income communities. This lending activity is not included in HMDA 
data. A&D and construction financing ventures are generally more risky than 
individual permanent mortgage loans because new communities and new 
opportunities are being created. Since 1985, Decatur Federal has provided 
acquisition, development, construction, and commercial real estate financing 
aggregating more than $47.0 million in low-and moderate-income and black 
neighborhoods. 

community Investment Funds/Affordable Housing Program 

Decatur Federal has participated in the Federal Home Loan Bank's Affordable 
Housing and Community Investment Fund Programs. This participation benefits 
low-and moderate-income and minority areas. For example, with the DeKalb 
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County Affordable Housing Development Corporation and Decatur Federal' s 
participation in the Federal Home Loan Bank of Atlanta's Affordable Housing 
Program, the Peachcrest Trace Subdivision was developed in 1990 in DeKalb 
County. Decatur Federal is providing the permanent financing. This 
subdivision is located in census tract 231.03, a low-income census tract with 
a 70\ minority population. Decatur Federal's original commitment through the­
Affordable Housing Program was $5 million. Decatur Federal has originated 37 
loans in Peachcrest Trace. 

In 1991, Decatur Federal originated a permanent mortgage loan at reduced 
rates, using community investment funds, for the renovation of a low-cost 
apartment community in the Grant Park neighborhood in the City of Atlanta. 
This project is sponsored by Charis Co1!llDunity Housing, Inc., a nonprofit 
corporation formed for the purpose of providing affordable housing to low­
income families in and near Grant Park. 

Participation in ORFA and GRJ'A 

Since 1988, Decatur Federal has participated in three programs with the Urban 
Residential Finance Authority (URFA), making 35 loans for a total of $1.5 
-:':'lillion. Approximately 90\ of these loans have been to minorities in 
minority neighborhoods in Fulton County and the City of Atlanta. • 

Decatur Federal participates in Georgia Housing Finance Authority (GHFA) 
programs which are generally geared toward low-and moderate-income areas. In 
1989, Decatur Federal made 10 loans totaling $655,150. In May of 1992, 
Decatur Federal agreed to participate in two new such programs. 

DeKalb Housing ~utbority Bond Program 

Decatur Federal regularly participates in bond programs of the DeKalb Housing 
Authority. Since 1988, Decatur Federal has made 190 loans totaling in excess 
of $14 million. A large portion of the 1990 lending was sub-committed to a 
builder for permanent loans in a minority subdivision. In May of 1992, 
Decatur Federal purchased a $4 million coilllDitment to originate loans under 
the Authority's Series 1992 A Program. 

section 8 Rehabilitation 

Decatur Federal is servicing loans from a Section 8 Rehabilitation Progru 
for the Decatur Housing Authority. 

Belvedere Point 

In 1990, Decatur Federal, Progressive Realty Inc. and the Decatur-DeKalt 
Housing Authority worked together on a cooperative effort to renovate &Jl 

apartment community to provide affordable housing in a low-income anc 
minority census tract. Residents are able to buy apartments in this facilitf 
called Belvedere Point. 
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CommWlity Home Buyers Program1 

Decatur Federal began its first Community Home Buyers Program in January 
1990. Successful completion of the concise and intensive educational program 
entitles participants to receive mortgage loan consideration under prudent 
but flexible underwriting guidelines and low down-payment requirements. The 
course topics cover the essential responsibilities of buying a home, such as 
deciding if the time is right for making a new home purchase, managing 
credit, controlling the household budget, and preserving the home's value. 
Decatur Federal loan counselors present these different topics. Real estate 
professionals, credit bureau representatives and attorneys also participate. 
The program consists of two, 2-hour sessions. Each session is usually filled 
to capacity. In 1991, and to date in 1992, there were 12 and 7 classes, 
respectively. The class size has averaged 45 participants and approximately 
701 of the participants have been minority. From 1991 through June 1992, 
there were 10 loans and 20 loans, respectively, closed as a direct result of 
the program. 

credit seminars 

Since 1987, Decatur Federal has conducted credit seminars at its branches in 
which members of minority and low-and moderate-income communities have been 
involved. 

Radio Talk Show Participation 

In August 1990, a Decatur Federal loan counselor was guest host on the radio 
show, "Talk Back Atlanta," a daily program on WACK radio. The purpose of the 
show was to discuss home buying and the Atlanta Mortgage Consortium. In 
November 1991, Decatur Federal's lending compliance officer spoke again on 
"Talk Back Atlanta." The subject of this interview was mortgage lending 
practices with respect to the Home Mortgage Disclosure Act (HMDA). 

Mortgage Bankers Association's Lend-A-Hand Program 

Since 1989, Decatur Federal has participated in the Mortgage Bankers 

1In 1989 and 1990, Decatur Federal hosted seminars at Dekalb 
Community College's South Dekalb campus to acquaint potential 
homebuyers with the process of making a home purchase. The seminar 
speakers included a lender (Decatur Federal personnel), a builder, 
a real estate agent and an attorney. For the 1989 seminar, 75 
people attended; in 1990, 100 people attended. 

Decatur Federal did not continue this seminar fornat after 
1990 because the Community Home Buyers Program began, which is a 
more comprehensive program designed to reach more potential 
homebuyers. Also the benefits for those attending the Community 
Home Buyers Program are greater than for attending the former 
seminars because participants receive a certificate that allows 
them to receive mortgage loan consideration under more relaxed 
underwriting standards. 
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Association (MBAG) Lend-A-Hand program. Annually, the MBAG renovates and 
refurbishes dilapidated homes whose low-income owners would otherwise be 
unable to upgrade their homes. These homes are generally located in minority 
areas or areas of extreme poverty, and some of the homes are barely 
habitable. In 1992, Decatur Federal committed financial and human resources 
to renovate a dwelling in Stone Mountain in a predominantly minority area 
known as Shermantown. 

Welcome Bouse 

Decatur Federal is one of several lenders which has pooled resources to 
provide $2.1 million for the construction and permanent financing of a 209-
unit single-room occupancy (SRO) facility. The property will be located at 
the intersection of Memorial Drive at PryQr Street in the City of Atlanta in 
a low-income census tract. 

Cbildkind 

Decatur Federal has been an active supporter of Childkind since 1988 by 
providing the International Childkind Foundation with funds to purchase a 
facility that serves as a home for children, most if not all of whom are 
minorities, born with the AIDS virus. The International Childkind Foundation 
currently has a credit line with Decatur Federal. 

our Bouse 

Our House is a day care center for homeless children, most of whom are 
minorities. Decatur Federal has supported this organization since 1987 by 
providing charitable contributions as well as employee assistance. 

Empire Real Estate Board 

An officer of Decatur Federal is a member of the Board. Since 1987, Decatur 
Federal has been a participant in the Empire Real Estate Board's activities 
to raise funds for scholarships to assist minority students. 

DeKalb Community Housing Resource Board Fair Housing Program 

Since 1988, Decatur Federal has been active with the DeKalb Community Housing 
Resource Board (CHRB), a HUD-sponsored volunteer organization comprised of 
representatives from business, government agencies, nonprofit organizations 
and colleges and universities. CHRB's purpose is to monitor area Boards of 
Realtors to determine adherence to the Voluntary Affirmative Marketing 
Agreement (VAMA) and other fair housing related guidelines. In 1991, Decatur 
Federal provided a $2,500 contribution that enabled the DeKalb CHRB t0 
furnish an office and pay a staff person while pursuing a funding grant fron 
HUD. CHRB received the grant and is using the grant to fund a research 
project to determine the impact of VAMA on the DeKalb County housing market. 
An officer of Decatur Federal is Treasurer of the DeKalb CHRB. 
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Neigb.borbood Housing Services, Inc. (NBS) 

Since 1975, Decatur Federal has supported NHS. The purpose of NHS is to 
encourage active cooperation among residents, city government and private 
lenders to aid in the rehabilitation of declining or deprived neighborhoods. 

CR.A Statement 

Decatur Federal's CRA Statement, copies of whic~ are available to the public, 
includes an extensive list of Decatur Federal's com.1Dunity development 
programs and activities. 
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