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This is te mfom you of the status of sattlement
negotiationa gursently underway between counsel for defendants
Federal Home Lefm: Board (Board} and its Members, and
counsal for plu.lntit!: in the above suit. Pollowing preliminary
dizscussions on December 17, 1976, Board counsel received a 12~
point proposal from plaintiffs' attoxneys (copy attached) which
has bheen the basis for further talks. A similar proposal was
rade to the other defendants and these matters were discussed
at a January 3, 1977 meeting attended by counsel for all parties.
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On January 18, 1977, counsel for plaintiffs and foz e
defendants Board and its Members met to further explore segtla~~ °
ment of this suit. Oux discussion appears productive, and -
Board attorneys will meet again with plaintiffs' attornays on
Pebriary 3, 1977, togethex withk counse® f8g all other defendants.
In light of these negetiations; we are filing a stipulation ex—
tending the time for the Board to answer the amended complaint
and plaintiffs' pending intexrrogatoriaes until February 14, 1977.
The Department of Justice has entered into a similar stipulation
on behalf of the defendant banking agencias.
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We agree with Mr, Rader's suggestion, made in his
letter to you of January 12; 1977, that a status conference
would be more useful aftex the February 3 meeting, rather than
bafore.

This letter was rsad to Mr. Sloane, and he agrees

with its contenta.
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