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Plamtlffs and Others Interested in Natlonal Urban League V.
C‘anptroller of the Currency _

FROM: B.'Lll Taylor, Roger mhn and Martin Sloane _
RE: Proposed FDIC Regulat:.on on Race/Sex Data and Fair Housing Advertising

Pursuant to t.he Settlement Agreement with the FDIC in the suit against
the banking . agenc:Les, the FDIC has published for public comment a proposed
regulation requiring member banks to collect and retain race and sex data.
on home mortgage applicants. = This marks the FDIC's first step towards the
establishment of a nationwide system of race/sex data collection and analysis
designed to identify discriminatory patterns at individual banks and trigger

in-depth mvestigatlon of the1r lendmg pract:.ces.

' The proposed regu].ation goes beyond prev:.ous proposals and beyond the
record—keepmg requiremenits of Regulation B (the Federal Reserve Board's ECDA
regulatlon) in several significant respects. First, the FDIC proposal would
require banks to secure race/sex information from persons who "inquire" about
a mortgage loan but do not actually file an application. This should help to
detect, and even to discourage, "pre-screenmg" of would-be borrowers before
the formal application stage. Second, unlike Regulation B, the FDIC proposal”
covers home construction and unprovement as well as home purchase loans, and-
requires loan officers to supply from cbservation race/sex data not supplied by
applicants. In addition, by requiring creditworthiness information, the. regu-

2 _latlon will enable the FDIC to perform data analyses which will more accurately
pin-point discrimination. And finally, because census tract information is also
required, it may be possible to cross-correlate individual applicant information

with HVMDA data.

The proposed regulation is by no means perfect, but it does represent a
mgm.f:.cant advance over prevmus proposals. Opposition fram the banking in-
dustry is to be expected. It is therefore of the utmost importance that those
who have for so long urged race/sex data analysis file comments with the FDIC
which both urge improvements and give strong support to the proposal as a
whole. The Center will file detailed coments; but it is most important that
civil rights and fair housmg organizations file comments directly with the

FDIC. (Please send us copies of your conments so that we may discuss them with
FDIC staff. ) ;
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